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| MORTGAGE
THIS MORTGAGE IS DATED JURE 14, 1996,»beMeen:JAMES O RIGGS and STEPHANIE D RIGGS, (JAMES O.
AND STEPHANIE D. RIGGS), whose address ie 2614 CALIFORNIA AVE, KLAMATH FALLS, OR 97601 (referred io

below as "Grantor”); and Firal Interstate Benk of Oregon, N.A., whose address is 601 Main St £0 Box 608,
Kiamath Falls, OR 97601 (veferred to below as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor mortgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following described real properly, together with afl existing or subsequently erecled or afiixed bulldings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, watsr rights, watercourses and diich rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without imitation all minerals, of, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property™):

THE NORTHERLY ONE-HALF OF LOT 11, ALL OF LOT 12, AND THE SQUTHERLY 10 FEET OF LOT 13,
BLOCK 3, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TC THE QOFFICIAL
PLAT ‘THEREQOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
ASSESSORS IDENTIFICATION NUMBER: 3309-018CD-06400

Eseb?eal ‘Property or its address is commonly known as-2614 ‘CALIFORNIA AVENUE, KLAMATH FALLS, OR

Grantor presently-assigns to Lender all-of Grantor’s right, title, and intorest-in and 1o all leases of the Properiy and all Rents from the Propely. In
addition, Grantor grants to Lender a Uniform Commercial Coda sacurily mtefesi in'the Personal Property and Rents.

'DEFINITIONS. The following words shall have the following meanings whgri used In this Morigage. Terms not otherwise dofined in this Morigage shafl
have tha meanings attributed to such terms in the Uniform Commarcial Code. ‘All references to doflar amounts shall mean amounts in lawful money of
the United States of Amarica. . ) . Ll :
“Existing Indebtedaess. The words "Existing Indebledness™mean the indsblednsss describad below in the Existing Indebledness section of this
Mortgage. ’ Do . R L .
Grantor. The word "Grantor™ means JAMES O RIGGS mdSTEPﬂANIE DRIGGS. The Granlor is the mortgagor under this Mortgage.
_Guarantor. ‘The word "Guarantor” means and includes without iimitation ‘sach and alt of the guarantors, surefies, and accommodation parties in
-connection with the Indebtedness. ; o o DalEa
improvements. The word "Improvements” means and. includss vithout limitation“afl existing and future improvements, bulldings, structures,
mobile homes affixed on the Real Property, faclities, _addiﬁons. replacaments and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and inferest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations.of- Grantor- or- axpences’ incurred by: Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as providad in this Morigage. A R

Lender. The word "Lender” means First Intarstats Bank of Oregon, N.A:, its succsssors and assigns. The Lender is the morigagee under ihis
Morigage. The word "Mortgage” means this Morlgaga between Grantor and Lender, and includas without limitation alt assignments and securily
interest provisions relating to the Pefsqnal‘Prpperly and Rents. O : :

Note. The word "Note™ means the:promissory nole or credit agreament dated Juns 14, 1996, in the original principal amount of

‘$18,000.00 from ‘Grantor to Landsr, together with. all- renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substifutions for the-promissory note.or agrasment. The malurity: date’of the Note is June 5, 2013. The rate of interest on the Note is subject to
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“fodures, @ stnar ariicies of personal property now of hereafter owned

by: Grantor,-and fnow‘or'fhereaﬂernaﬂachedcriaWed to the Raal Fi parts, ‘and addsiions 1o, ali reptacements of, and _a!

:substitutions for, any of such ‘property; and:all water and wasts waler’ tights, utiity rights, ‘connactions, privileges, prescriptions, ficenses, permits,
franchises; certificates, contracts, plans.‘spedﬂeaﬂons..depos!ts;'and all otfier rights; priviiedges and interests retating to the Real Properly or any

. Improvements; together with alt pmeeeds.‘ﬁndudlngvvﬁthom Timiation-all insurance proceeds and refunds of pramiums) from any sale o ather
disposition of the Property and all revenum,beneﬁts. ieases, rents, ang rights of every kind arising out of, generated from, or belonging to any of

the Property. . )
“Property. The word *Property” means coliectively the Real Property and the Personal Property.
‘Real Property. The words *Real Property” mean the propety, interests and rights described above in the "Grant of Morlgage” section.

Related Documents. The words “Related Documents™ mean -and- include’ without limitation all promissory notes, credit sgreements, lcan
ag nis,. envire tal agreements, guaranties, security agreemants, morlgagas, decds of trust, and all other instruments, agreements and
documents, whether now-or hereafter existing, executed in connection with the Indebledness.

‘Hem:.ﬂy The word "Rents” means all present and future tents, ravenues, income, issuss, royalties, profits, and other benefits derived from the
Property. ’

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO 'SECURE (1) PAYMENT -OF THE INDEBTEDNESS ‘AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEFPTED ON THE FOLLOWIRNG TERMS:

PAYHENT AND PERFORMANCE. ‘Except as otherwise provided in this Mdﬁgage, Grantor shafl pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly pertorm all of Grantor's obligations under-this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. ‘Grantor agress that Grantor’s possession and use of the Property shall be governed by the
fotiowing provisions:

Possession and Use. Until i and control. of and operate and manage the Properly and cofiect the
Rents from the Property. THI ] A RTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
'OF APPLICABLE LAND USE. ' . : THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY ’SHQULD’CHECKW]TH THE- { PLANNING DEPARTMENT TO VERIFY
gi;goOVED USES-AND TO DETERMINE ANY LIMITS ON LAWSUITS ‘AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintain. -Grantor shall'maihialn the Property in tenantable condition and promptly perform &ll repairs, replacements, and maintenance
necessary o preserve its value. :

Hazardous Substances. The terms *hazardous waste,” "hazsxdous‘substance," ~disposal,” "releass,” and "threalenad release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Ligbility Act of 1980, as
amended, 42 U.S.C. Ssction- . . the ‘Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 98499
("SARA"), the Hazardous Materials Transportation Ac .C. 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Section 6901, et seq., or other applicable state or Fedaral laws, rules, or ragulations adopted pursuant to any of the foregoing. The terms
*hazardous waste" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Graritor represents and warmrants to Lender that: (a) During the periad of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of,-or reason o beliave that there has been, except as previousty disclosed to
and acknowledged by Lender in writing, (i) any use, generation, ‘treatment, disposal, release, of {hreatened release of any
hazardous waste or substance on, under, about -or from the Proparty b of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or-other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conductsd in compliance with-all applicable federal, stals, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
{ests, at Grantor's expenss, as Lender may deem appropriate to determine comptiance of the Property with this section of the Morigage. Any
inspections or tests made by Lender shall be for Lender’s purposes on t Ge construed to create any responsibility or liability on the
part of Lender to Grantor or to any . resentations an contained herein are based on Grantors due difigence in
investigating the Property for hazardous waste and hazardous substances. -Grantor d waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup of other such laws, and (b} &
indemnify and hold harmless Lender against any and all claims, Iosses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or ‘suftar resulting from a breach of this ssction of the Morlgaga or as’'a consequence of any use, generation, manufacture,
storage, disposal, release of threatened releass occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was of
should have baan known to Grantor. The provisions of this saction - of the Morigags, including the obligation to indemnify, shall survive the
payrnent of the Indebledness and tho satisfaction and reconvayancs of the lien of this Morigage and shall not be affected by Lender's acquisition
of any Interest in the Properly, whather by foraclosure or otherwise.

Nulsance, Waste. Grantor shali not-causs, conduct or-parmit any nuisance nor commit, permilt, or suffer any stripping of or wasle on or to the
Property or any portion of the Property. Without {imiting tho generelity of the toregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ol and gas), soll, gravel or rock products without the price written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent ot
Lender. ‘As a condition to the removal of any improvements, Lender may require Grantor to ake arrangements satisfactory to Lender to replace
such improvements with Improvements of at Ieast equai value.

Lendes's Right to Enter. -Lander and. its ‘agents and representatives may enter upon the Real Property at all reasonsble Smes io atiend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the torms and conditions of this Mortgage.

Compliance with Govammiental Requirements. Grantor shall promptly comply with alt laws, ordinances, and regulations, now of hereafter in
eftect, of all governmental authoritias appicable to tho use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold comptliance during any proceeding, incluging appropriate appesls, so long as Grantor has notified Lender in
writing prior to ‘doing SO and so long s, in Lender’s sols’ opinion,- Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post.adequate security or a surety bond, reasonably satistactory to Lender, to protect Lendei’s interest.




’ i tely dus and payable el sums secured by this Morlgage upor: the

er, With 1} : 7 C { any:part-of-the Real Properly, ‘or any interest in the Real Property. A “sale or

! transfer” means:the ‘conveyance "of ‘Real Properly ‘or-any: right, ‘il or interest therein; whether legel, beneficial or equitable; whether voluntary or
inveluntary; whether by outright sals, desd, instaliment seie contract, land contract, contract for dsed, teasshofd interest with a term greater than three
(3) years; lsase-option contract, or-by sale, assignment; or transfer of any -beneficial interest in or to ‘any land trust holding title to the Real Property, or
by any ‘other msthod of ‘conveyanca of Raal'Property interest. - it-any Grantor Is a torporation, parinership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnarship intsrests or fimited Tiability company inferests,
as the case may be, of Grantor. 'However, this option shall not be exercisad by Lender if such exarcise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and llens-on the Properly are a part of this Merigage.

Payment. Grantor shall pay when-due (and in all events prior to definguency) all taxes, payroil taxes, special taxes, assessments, waler charges
and sewer service ‘charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
renderad or material furnishad to the Property. ‘Grantor shali maintain the Property free of all fisns having priority over or equal to the interest of
Lender under this Mortgage, except for:the Tien of taxes and-assessments not dus, except for the Existing Indebledness referred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, asssssment, or claim in connection with a good faith dispute over the obfigation to
pay, so long as Lender’s intarest in the Property is not jeopardized. If a lien arises or is fled as a result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, if a lien s filed, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, daposit with Lender-cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrus as a result of a foreclosure or sale under the ien. In
any contest, Grantor shall defend itsef and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
nama Lender as an additional obligee under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall-upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the appropriate. governmental official to deliver to Lender at any time a-wrilten statement of the laxes and assessments against the
‘Property. — ] .

Notice of Construciion. Grantor shali notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property; if any mechanic’s lien, materialmen's fien, or other fien could be assered on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances salisiactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provislons relating to Insuring the Propeldy ara a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements ‘on the Real Property in an amount sufficient {0 avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policiss shall ba written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to-Lender certificales of coverage from each insurer containing a
stipulation that coverage will not be cancalied or diminished without & minimum of ten (10) days’ prior writlen notice to Lender and not containing
any disclaimer of the insurer’s liability for faillure to give such notice. Each insurance policy also ‘shall inciude an endorsement providing that
coverage in favor of Lender will not-be impaired in-any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any ime become located in-an area designated by the Director of the Federal Emergency Management Agency as a special fiood
hazard area; Grantor agrees to obtaln ‘and malintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or
becomes availabls, for the term of the loan and for the full unpaid principal balance of the lean, or the maximum fimit of coverage that is available,
whichever is less.

Appiication of Proceeds. Grantor shall promptiy nofify Lender of any less or damage to tha Property. Lender may make proof of loss if Grantor
fails to do so within fifleen (15) days of the casualty. Whether or niot Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the Properly. If Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or dastroyed improvements in a manner satisfactory to
Lender. Lender shall, upon safisfactory-proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor Is not In default hereunder. Any procseds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to tha repair or restoration of the Propaerty sheli be used first 1o pay any amount owing o Lender under this Morigage,
then to prepay accrusd interest, and the remainder, if any, shall'be applied to the principal balance of the Indebtedness. if Lender holds any
proceads after payment in full of the Indebtadness, such procesds shall be paid to Grantor.

Unexpired insurance at Sale. Any unexpirod insurance shall inure to the benefit of,"and pass lo, the purchaser of the Property covered by this
Mortgags at any trustee's sale or other sale hald under the provislons of this Mortgags, or at any foreclosure sale of such Property.

Compilance with Existing Indebtedness. During the period in which any Existing Indsbtedness described below is In effect, compliance with the
insurance provisions contained in the instrument avidencing such Exdsting Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceads not payabie to the holder ot the Existing Indebledness.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Mertgage, inciuding any obligation to maintein Existing Indebledness
in good standling as raquired below, or if any action or proceeding is commenced that would malerially affect Lendar’s interests in the Properly, Lender
on Grantor's bahalf ray, but shall not be required to, take any action that Lender deems appropriate. -Any amount that Lender axpends in so doing will
bear Interest at the rate provided for in the Note from the date incurred or pald by Lender to the date of repayment by CGrantor. All such expenses, at
Lendar's option, will (a) be payable on demand, (b) be addsd to the balance of tha Note and be apportioned among and be payable with any
instaliment payments to become due -during-either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be dus and payable af the Nole’s maturity. - This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shali be in addition to any other rights or any remedies to which Lender may be entitied on account of the default.
Any such action by Lender shall not be construed as'curing the dsfault so as to bar Lender from any remedy that it othenwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warants that: (a) Grantor holds good and markstable titie. of record to the Propedy in fos simpls, fres and ciear of alf liens and
encumbrances othar than those sst forth in tha Real Properly description or in the-Existing indebledness section below or in any litie insurance
policy, tile report, or final titls opinion issued in tavor of, and accepted by, Lender in connection with this Morlgage, and (b) Grantor has the full
right, power, and authority to execute and defiver this Morigage to Lender. -




forever datsnd the it 1o the Properly against the

wiul clalms 'of all persons.. In the eventiany action or prot ‘cormménted that ¢ Grantoe's 9 o the inferest of Lender under this

Morlgege, Grantor shall defend tha-action at Grarnior's expans ‘may -be’ mingl parly in 'such proceeding, but Lender shall be

“entitled to ‘participate in the' proceeding-and to representad in the procesding by nezi‘of Lander's own choice, and Granter will deliver, or
“causeto be’ delivered, to Lender such Insfruments as Lender may Tequest from tima to tima to permit such participalion.

. o6 With Lews. Grantor warranfs that the Property and Grantor's uss of the ‘Progerty comphies with all existing appficable laws,
ordinances, and regulations of governmental autherities. S

EXISTING INDEBTEDNESS. The following provisions coﬁoemlng aisting indebtednass (the "BExisting indebledness”) are a part of this Morigage.

Existing Lien. - The lien of this Morigage securing the Indebtedness may be secondary and inferior to an existing fen. Geaanior expressly
covenants and agrees fo pay, or see to the payment of, the Existing Indebladness and to pravent any default on such indebladness, any default
under the instruments evidencing such indebtedness, or any defautt under any security documsnts for such indebtedness.

Detault. If the payment of any instafiment of principal or any interest on the Existing Indebtedness is not mada within the tima required by the note
evidencing suich indebledness, or should & default occur under the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at the option of Lender, the indebltedness sacured by this Morigage shall become immediately due and
payable, and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agresment is modified, ‘amended, extended, or renawed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agresment without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condamnation of the Properly are a part of this Mortgage.

Application of Net Proceeds. if ail orany part of the Property is condemnad by eminent domain procesdings of by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and attomays’ fees Incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condsmnation is filed, Grantor shall promplly notify Lender in writing, and Grantor shall promptiy take such
steps as may be necessary to defend the action and obiain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitted to participata in the proceeding and to bo representad in the procesding by counsel of iis own choice, and Grantor will deliver or cause to
be defivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage: '

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, inciuding without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this typs of Morigage or upon all or any part of
the Indebtedness sacured by this Mortgage; (b)a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtadness securad by this type of Mortgage; (c) a tax on this type of Morlgage chargeable against the Lender or the helder of the Note; and
(d) a specific tax on all or any portion of the Indebtednass or on paymsnts of principal'and interest made by Granlor.

Subsequert Taxes. If any tax to which this saction applies Is enacted subsequent to the dals of this Morigage, this event shall have the same
effact as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes dalinquent, or  (b) contasts the fax as provided above in the Taxes and Liens
saction and daposits with Lender cash or & sufficient corporate surety bond or other security saisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTES. The following provisions relating to this Morigage as a security agreement are a part of this
Morlgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a securad party under the Unitorm Commercial Code as amended from time to time.

Security Interest. Upon request by Londer, Grantor shall executa financing statements and take whatever other action is requested by Lender fo
perfact and continue Lender’s sacurity interast in the Rents and Personal Properly. In addition to recording this Morigage in the real properly
records, Lender may, at any time.and without furthar authorization from Grantor, filo executed counterparts, copies or reproductions of this
Morigage as a financing statement. Grantor shall reimburse Lendar for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient fo Grantor and Lencer and make it
available to Lender within three (3) days after recelpt of written domand from Lender.

Addrecses. The mailing addresses ‘of Granter {deblor) and Lendar (secured parly), from which intormation concerning the security interest
granted by this Mortgage may be obtained (each as roquired by the Uniform Commercial Coda), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. Tho foliowing provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage. .

Further Assurances. - At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or wilt cause to be
made, exscuted or delivered, to Lender or to Lender's dasignee, and when requested by Lender, cause lo be fled, recorded, refiled, or
rerecorded, as the case may be, at'such times and in such offices and places as Lender may dsam appropriale, any and all such morigages,
deads of trust, security deeds, security agreements, financing statements, continuation stataments, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lander, be necsssary or dssirable in order to effectuale, compiete, perfect, continue, or
preserve (a) the obligations-of Grantor under-the Nots, this-Morigape, and the Related Documenis, and (b) the fiens and security interests
created by this Morigage ‘on the Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by taw or agreed to the
contrary by Lender in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

' Attomney-in-Fact. ‘It Grantor falls 1o do any-of the things referred 1o in the preceding paregraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. “For such purposas, Grantor hereby irevocably appoints Lender as Grantor's attornay-in—tact for the purpose
of making, executing, delivering, filing, recording, and doing all ‘oftier things -as may be necsssary or desirable, in Lender's sole opinion, to
accomplish'the matters referred 1o in the precading paragraph.

FULL PERFOEMANOE. If Grantor pays all the lndeblednes$ when due, and otherwsepafonnsaﬂ the obkgations imposed upon Grantor under this
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DEFAULT. 'Each of the folowing, at the option of Lender; snall consituts an event of defaist (Event of Defauit) under this Morlgage:
‘Detault on Indebledness. Faiure ot Grantor to make any paymenit whan due on the irideblsdness.

Defauit on Oifrer Psyments. * Faiure. of Grantor within the fime required by this Morigage to make any payment for taxes or insurance, or any
other payment necassary to pravent filing of or to effect dischargo of anyfien. -

Compiiance Defaull. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in
any of the Related Documents.

False Statements. Any warranty, representation or statamant-made or fumished fo Lender by or on behalf of Grantor under this Morigage, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Morlgage or any of tha Related Documents ceases o be in full force and effect (including failure of any coflateral
documents to create a valid and parfected security interest or fion) at any time and for any reason.

Desath or Insolvency. The death of Grantor, the Insoivency of Grantor, the appoiniment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any fype of creditor workout, or the &ny proceeding under any bankruplcy or insoivency

laws by or against Grantor, Howsvar, the death of an Defauit if as a result of the death of Grantor the
Indebtedness is fully covered by credit ife insuranca.

Foreclosure, Forfeiture, efc. Commencement of foreclosure or forfeiiure proceedings, whether by judicial proceeding, selt-help, repossession or
any other method, by any creditor.of Grantor or by any governmantal agency against any of the Property. this subsection shall not apply
in the evant of a good faith disputs by Grantor as to tha validity or reasonableness of i of the foreclosure or forefetture
proceeding, provided that Grantor gives Lender wrilten’notice of such'claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreament between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement cornicerning eny indeblednass or other obfigation of Grantor to
Lender, whether existing now or later. :

Existing Indeblednass. A default shall occur under any Existing Indebtsdness. or under any instrument on the Property securing any Existing
Indabtedness, or commencement of any suit or other action to foraclose any existing fien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputas the valldily of, or liability under, any Guaranty of the Indebladness.

Insecurity. Lender in good falth deems itse!f insecure.

RIGHTS AND REMEDIES ON DEFALLT, Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
&ny one or more of the following rights and remedies, in addition to any other rights or remedias provided by law:

Accelerete indebledness. Lender shall have the right at its option withiout notica to Granter io daclare the entire Indebledness immediately due
and payable, Including any prepayment penalty which Grantor would be required 1o pay.

UCC Remedles. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Appoint Receiver. Lender shall have the fight to have a receiver appointed fo take
protect and preserve the Property, to oparate the Properiy p

proceeds, over and above the cost of the receivership,

Lender’s right to the g

substantial amount. £

Judicla Foreclosure. Lendar may obtain'a judicial decroa foraclosing Grantor's interest in all or any part of the Property.

Nonjudiclol Sale. If permitied by applicabla law, Lendar may foreclose Grantor's Interest in &l or In any part of the Perconal Property or the Real
Property by nonjudicial sale. :

Daficiency Judgment. It permitted by epplicable:law, Lender may cblain a Jjudgment for any deficiency remaining in the indsblednass dus to
Lender after appiication of all amounts recsived from the exarcise of the rights provicded in this section.

Tenancy at Sufferance. If Grantor ramains In possesslon of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Proparty upon defauit of Grantor, Grantor shall becoms & tenant at sufferance of Lendar or the purchaser of
the Property and shall, at Lender's option, elflher (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lendsr shall have all other rights and remsdlas provided in this Morigage or the Nots or available at law or in equily.

Sale of the Property.. To tho oxtent parmittad by applicable law, Grantor hereby walves any and all right to have the property marshalied. In
exarcising its rights and remedies, Lender shall be free to 'sell all or any part of the Property together or separately, in one sala or by separate
sales. Lender shall be entitted to bid at any publtc'sqbe on &l or any portion of the Fropsrly.

Notice of Sals. Lender shall give Grantor raasonable notica of the tima and place of any public sale of the Parsonal Property or of th tima afler
which any private sale ¢r other Intended disposition of tha Personal Property is to be made. Roasonablo notice shall mean notica given al leas!
tan (10) days before the ime of the salo or disposition.

Waiver; Etection of Remeﬂea. -A walver by any party of a breach of_ii prof(lslon 'of this Morigags shall not constiiute a waiver of or prejudice the




;- party's rights oiherwise to demand strict comp! with -any othsr provision. - Elsction by Lender to pursue any romady shall not
excluda pursuit of any other remedy, and an alection to make-expanditures or take-astion to perform an obfigation of Grantor under this Morlgago
afiar failure of Grantor to perform shall not affect Lender's right o Geclare a dofault and exarcise ils remedies under this Morigage.

Fees; Expeness. If Lender Institues any sit or action 1o enfor any of tha lerms of this Moitgage, Londer shall be enfitied fo recover
’ peal. Whether or not any court actien is involved, af
ha protection of its interest or the enforcement of

legal expenses whethsr or not there is a fawsutt, in
(including efforts to modify or vacats any automatic stay or Injunction), appeals and any anticipaled post-judgment collection services, the cost of
searching records, obtaining titlo reports (including foreclosure reports), surveyors’ reporis, and agpraisal fees, and fitie insurance, to the extent
permittad by applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any nefice of default and any notice of
sale to Grantor, shall be in writing, may be be sant by telefacsimilie, and shal} be effective whan aslually delivéred, or when deposited with a nationafty
recognized overnight courler, or, i

part of this Mortgage:

Amendments. This Mortgagoe, together with any Related Documents, constitules the entire underslanding and agresment of the pariies as 1o the
matters set forth in this Mortgage. No allsration of or amendment to this Morigags shall ko efiective unjess given in writing and signed by the
‘parly or parties sought to bs charged or bound by the alteration or amandment.

Applicable Lew. mbmgembeenwwmmmmdwbyLeﬂGGrlnﬂbeSE&!eofOregon. This Morigage shati be
mwmmmmmmmmwmmam.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to ba used fo interpret or define the
provisions of this Morigags.

Bierger. There shall be no merger of the interast or eslale created by this Morigage with any other interest or estale in the Properly at any time
held by or for the banefit of Lender in any capacily, without the written consent of Lender.

fultiple Parties. All obligations of Grantor under this Morigage shall be joint and several, and all references to Granifor shal mean each and
every Grantor. This means that each of ths persons signing below Is responsible for &l obligations in this Morlgage.

Severabiilty. If a court of compstent jurisdiction finds any provision of this Mortgags to be invalid or unenforceable as to any person or
i provision invalid or unenforceable as to &ny other persons or circumstances. If feasible, any such
odified to ba within the #mits of enforceabllity or validity; howsver, if the offending provision cannot be

so modified, ft shall ba stricken and all other provisions of this Mortgage in 2l otfier respects shall remain valid and enforceabla.

Successors and Assigns. Subjsct to the limiations staled In this Morlgags on transfer of Grantor's interest, this Morlgage shall be binding upon
and inure to tha benefit of the partias, their successors and assigns. if ownership of the Proparty becomes vested in a person other than Granfor,
Lender, without notice to Grantor, may deal with Grantor's succassors with referenice 1o this Mortgage and the Indebledness by way of
forbearance or extension without relsasing Grantor from the obligations of this Mortgags or Eabliity under the Indsbladness,

Weiver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead exemption laws of the State of
Oregon as o all iIndabtadnass secured by this Mortgage. ,

Walvers and Consents. Lendsr shall not be desmed 1o hava walved any rights under this Morlgage (or under the Related Documents) unioss
such walver is in writing and signad by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice tha parly’s right
otherwisa to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deafing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any fulure transactions. Whenever
consant by Lender is required in this Morlgago, the granting of such consent by Lender in any instance shall not constituts continuing consent to
subsequent instances whera such consent is required.

T ATIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addiion to the methods of nofios set forth above, any nofice under
*this"Morigage may be given by depositing such notice In tho United States Mall, posiage prepald, by ceriified mal, return receipt requested, or by
.-reguiar first class mall, unless other notice Is requirad by appliceblalaw. . - .

“EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS GF THIS MORTGAGE, AND EACH GRANTOR AGREES TO I7S




| comw OF ﬂ Mﬁm

* On this day bafore me, the understgned Notary Public, perscnally peared JAMES O RIGGS end STEPHANIE D RIGGS, lo me known to be the
individuals described in and who executed the Modgage, and acknowledged thal they signed the Morigage as thelr free and voluntary act and deed,
for tha uses and purposes therein menﬁoned / Q/

S'BATEOPOREGON COUN’I'YOF KLAMATH 188"
QiFledforrecordanequestof i m R the _17th day
R G A.D., 19 2§ at_ 3:56  oclock—— . P M, anddulyrecordediol Ma6

S Beme!haﬁ Letsch County Clerk
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