 Lifie ‘For Recording - Data]

(*“Trustee™). The beneficiary is
., which is organized and existing

( Lender ).

‘Borrower owes Lender the pn pal sum Ewenty. .six -';th.ousand. two. hu.ndx'.ed and.No/lQ0=rmmmmeme....
00:00. ... ). This debt is evidenced by Borrower's note

:daled the -same- date as'this Secun Instrument "Note YW provrdes for momhly payments, with the full debt, if not
:paidearlier; due and.payableon : ovember 25,2001 . . This Security Instrument
secures-1o. :Lender. (a) ‘the, repayment e debt evidenced: by: the:Note, wnh interest, and all renewals, extensions and
( uns,; wnh ‘interest;- advanced under paragraph 7 to protect the security of this

:Security:. Inslrumem (c) the. pertormance :
3 payment;of any:future: advances, Wllh mteres ‘nereon, ‘made-to Borrower by Lender pursuant to the

rpose‘ Borrower irrevocably gran' and; onveys 1o -Trustee, in trust, with power of sale, the
lamath. County, Oregon:

" '"UNDER.. OREGON LAW ‘MOST:AG EMENTS, “PROMISES 'AND . COMMITMENTS ‘MADE BY US AFTER
-THE EFFECTIVE DATE: "OF .THIS_ACT.CONCERNING LOANS. AND "OTHER CREDIT EXTENSIONS WHICH
_-ARE -NOT-FOR_ PERSONAL', FAMILY:OR::HOUSEHOLD. PURPOSES OR- SECURED - SOLELY BY THE BORROWER'S
: RESIDENCE MUST BE IN WRITING, EXPRESS (CONSTDERATION:AND-BE-SIGNED BY US TO BE

L R1AMALR . FaL L. e oreeeeremerirseeans ,
, o)

nghts -and ‘stock and aii fixtures now or
vered by this Security Instrument. All of the

operty'is unencumbered, except for.encumbrances of record. Borrower warrants
st-all claims and démands; subject to any encumbrances of record.

nal use “and non-uniform covenants with
vermg real propeny




promptly pay when due
andlate eharges due under the Note.
waiver.by Lender, Borrower shall pay -
i fall, a’sum {“Funds”) equal to
tain’ priority over this Security -Instrument; (b) yearly
_ 1d :payments: ] ts fon;] ¢):yearly -hazard ‘insurance premiums; and (d) yearly
mortgage insurance:premiums,if ar ms:are. ! ems.” Leridér may estimate the Funds due on the
. - “basis of current dataand réasona ¢ Sienl e .
i ts of which are insured or guaranteed by a federal or
der shall apply the Funds to pay the escrow items.
¢ ‘account or verifying the escrow items, unless
Leni s Borrow P rrits Lender to make such a charge. Borrower and
‘Lender ‘may’ agree in writin ‘interest ‘shall be paid ‘on'the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to’pay-Borrower any interest or earnings on the Funds. Lender
- shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
-purpose for.which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
-this Security-Instrument. - e g A v
““If the amount of the Funds held by Lender, together with the future morithly payments of Funds payable prior to
- the due dates of the-escrow items, shall exceed the amount required 16 pay the escrow items when due, the excess shall be,
-at'Borrower’s option, either promptly-repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
-amount.of the Funds held by Lender:is not sufficient’to pay the escrow items'when due, Borrower shall pay to Lender any
~ amountnecessary to make upthe deﬁqiqtfcy’in"one'otfmb‘re'pﬁiménﬁ'as-reqﬁiréd by Lender.
Upon:payment in full of il sums secured by this Security Instrument, Lender shall promptly refund to Borrower

any Fundsheld by Lender. If ,ugdér‘_paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
-than immediately prior to the salé of thé Property or its"acquisition by Lendér, any Funds held by Lender at the time of
-application as a credit against the sums secured by this Security Instrument. '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
“paragraphs 1-and 2 shall be applied: first, to laté charges due under the Note: second, to prepayment charges due under the
“Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

‘4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
“Property which ‘mayattain ‘priority- over ‘this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed ‘paymient. Borrower shall promptly furnish to Lender all notices of amounts
t0 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

- receipts evidencing the payments. o

. 7. "Borrower shall promptly discharge any lien ‘which has priority over this Security Instrument unless Borrower: (a)

“agrees in writing to the payment of the obligation secured by the lien if'a thanner acceptable to Lender; (b) contests in good
faith the lien by, or defends against ‘enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property;-or (c) secures from the holder of the lien an
.agreement satisfactory to Lender subordinating'the liento this Security Instrument. If Lender determines that any part of
the Property is subject to a'lien which ‘may-attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. e L

5. 'Hazard Insurance. Borrower shall keep the improvéments now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance.- This insurance; shall be maintained in- the amounts-and. for the periods that Lender requires. The
insurance carrier-providing the insurance shall be chosen:by- Borrower-subject to Lender’s approval which shall not be
-unreasonably.withheld. - e el e e .
- ~All'insurance: policies and renewals shall be acceptable to; Lender and shall include a standard mortgage clause.
-Lender shall have the right to hold the policies and renewals.. If. Lender requires, Borrower shall promptly give to Lender
all receipts of paid. premiums and renewal notices. In the event of loss; Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make-proof of loss if not made promptly by Borrower.
. Unless Lender.and Borrower otherwise-agree in writing, insurance proceeds shall be applied to restoration or repair
. of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration-or repair is not economically feasible or Lender's security- would be iessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property; or:does not answer within- 30 days a-notice from: Lender that the insurance carrier has
offered tosettle a clajm,-’then"Lender—,may-collcct;the insurance proceeds. Lender may use the proceeds to repair or restore
the Property-or to pay sums secured by: this Security Instrument, whether or not-then due. The 30-day period will begin
when the noticeisgiven. - ... o2 n Lo '

:Unless Lehderlahd,Bo:iwierk‘otﬁerMse'agréé i writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of the payments. if
under:paragraph-19 the Property is-acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property:priortothe acquisition shall pass to Lender to the extent.of the sums secured by this Security
‘Instrument immediately prior to the acquisition: : ’ '

6. Preservation and Maintenance of Property; Leaseholds. -Borrower shall not destroy, damage or substantially
change the Property, allow the Property to ideferiorate or commit-wasté. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees tothe merger in writing. - :

7. ‘Protection of -Lender’s ‘Rights-in ‘the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

“Lender’s rights in“the Property (such-as a’ proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
_ in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
“Instrument, appearing in‘court, ‘paying:reasonable attorneys® fees and entering on the Property to make repairs. Although

.. Lender may take action under this paragraph 7, Lender dots not have todo so.

r this paragraph 7 shall become additional debt of Borrower secured by this

agreeto other terms'of payment, these amounts shall bear interest from
yable; ‘with interest, upon notice from Lender to Borrower




: Lender.required ‘morfgageiinsirance as aicondition of making the loan secured by this Security Instrument,
“Borrower shall pay the premiums'required to maintain the i urance in éffect until such time as the requirement for the
“insurance terminates in accordance with Borrower’s and L ’s written agreement or-applicable law.
...+ . 8. Inspection. . Lender or’its-agent:may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower niotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. . Theproceeds of any-award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be pzid to Lender.. .

: In the event of a‘total-taking of the Property, the proceeds shallbe-applied to the sums secured by this Security
Instrument, whether or not then due, with any-excess paid to Borrower. 111 the’ vent of a partial taking of-the Property,
unless Borrower and Lender-otherwise agree in writing, the sums securéd by this Security Instrument shall be reduced by
the amount of the procéeds multiplied by the following:fraction: (a) the total-amount of the siims secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before thé taking. Any balance shall be

paid to Borrower. - , : I o

If the Property is.abandoned by-Borrower, orif, after notice by-Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect. and apply the proceeds;-at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. -

. “Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security ‘Instrument granted by Lender to any successor in
interest:of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

- payment or otherwise modify amortization of the sumis secured by this Security Instrument by reason of any demand made
by the original Borrower of Borrower’s suiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or préciude the exercise of any right or remedy. _

11. Successors.and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind:and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing:this Sectrity Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

“the sums.secured by this Sécurity Instrument;-and (c) agreés'that Lender and any other Borrower may agree to extend,
modify, forbear ormake any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. - : ) . - :

" 12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
‘connection ‘with the'loan excced the permitted limits, then: (a)-any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

_under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a

_partial prepayment without z{ny'prepgymgn; charge under theNote. . v
. 13, ,ugslaﬁon\AﬁeqtidgxLgdder’s“Rights,, .If enactment or expiration of applicable laws has the effect of

rendeting any provision of the Note or this Security Instrument unenforceable according toits terms, Lender, at its option,
‘'may require immediate payment in full of all 'sums secured by this Security Instrument and may invoke any remedies
permiitted by paragraph'19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17. T L v

77714, Notices. - Any notice to Borrower provided for.in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law"requires use of another method. The notice shall be directed to the
“Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in this paragraph. e B T

15." Governing Law; Severability. - This Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note
“which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobé severable. - '+ - o .

_ 16, "Borrower’s Copy. - Bdi;rqﬁéf shﬁli be giVéﬁ oné‘é‘dhform&i ‘copy of the Note and of this Security Instrument.
17, "Transfer of the Preperty or a ‘Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

“person) without Lender’s prior written consent, Lender may, at its option; require immediate payment in full of all sums

secured by this Security Instrument. However, ‘this option shall not be exercised by Lender if exercise is prohibited by
federal law.as of the date of this Secu ty Instrument. R )

If Lender exercises this option, Lender shall 'gii?e:BO'troWéf’hotiée'of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered ormailed within which Borrower must pay all sums secured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
‘remedies permitted by this Secufity Instrument without further notice or demand on Borrower. |
o 18, Borrower’s Right to Reinstate. 'If Borrower meets certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontiniied at any time prior to the earlicr of: (a) S days (or such other period as
applicable law may specify for reinstatement) before ‘sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
‘(a) pays Lender all’sums-which thén would be due under this Security Instrument and the Note had no acceleration
~occurred; (b) cures any default‘of aniy other covenants oragreéments; (c) pays all expenses incurred in enforcing this
. Security Instrument; including, but ot limited to, reasonable attorneys fees; and (d) takes such action as Lender may
sonably require to-assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
- “Gbligation o pay ‘the"su ecuréd by this’ Security  Instrument ‘shall’ continue unchanged. Upon reinstatement by
“Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
. ".oceurred. However, this right to teinstate shall not apply in thecase of acceleration under paragraphs 13 or 17.




following Borrower’s breach of

aragraphs3 and 17 unless applicable

to’cure the default; (c) a date, not less

{d) that failure to cure the default

W 1 by this Security Instrument and sale

reinstate af accéeleration and the right to bring a court

jwer to acceleration and sale. If the default is not cured

ire immediate payment in full of all sums secured by

Instrume if ! invokett of sale and any other remedies permitted by applicable

law. Lerider shall be entitled to collect all -nses incurred in pursuing the remedies provided in this paragraph 19, including,
biit ot limited to, reasonable attorneys' fees and costs of title evidence. ‘

"7 If Lendef invokes the power of sale, Lender shall'execite or cause “Trustee to execute a written notice of the occurrence

of an event'of default and of Lender's 'to cause the Property to be sold and shall cause such notice to be recorded in each
county-in-which ‘any part of the is 1o ndet or Trustee shall . give miotice of sale in the manner prescribed by
applicable Jaw to Borrower andtoo erSon! After the time required by applicable law, Trustee,
without'demand on Borrower, shall at-public auctio e highest bidder at the time and place, and under the
‘terms designated in the notice of sale in “more parcelsand i rder Trustee determines. Trustee may postpone sale of
all or any parcel of the property b publ d'place of any previously scheduled sale. Lender or its
designee may purchase the Propetty at any sal : _ AR )

 Trustee shall deliver tothe purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidenice of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe following lexpenses of the sale, including, but not limited to, reasonable Trustee's
‘and attorneys' fees; (b) to all sums secu s Security Instrument; and (c) any excess to the person or persons legally entitled
‘to it. ) : o T )
__ 20.Lender in Possession. Upon acceleration under paragraph 19 or abatidoriment of the Property, Lender (in person, by
.agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect

thie rens of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment

of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on

Teceiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.
v '"'-2,1'.,Re¢_'dnv_e_yanc§’."Up‘on“paymen; f-all 'sums_secured by this Security Instrument, Lender shall request Trustee to

_’recon\(cyfthe"Pfop’eny’land shall ‘surrender’ this Security Instrument and all notes evidencing debt sccured by this Security
“Instrument to Trustee, Trustee shall reconvey. the Property without warrarity fo-the person or persons Jegally entitled to it for a

_ fee of not’less than $5.00. Such’person or perso shall pay any recordation costs..
7 722! Substitute Trustee. Lend ; ‘lime remove Trustee and appoint a successor trustee Lo any Trustee
appointed heretnder, Without conveyance ¢ 5t trustee shiall succeed to all the title, power and duties
' 'upon Trustee herein and ‘ SR
‘of Pr ’ r agricultural, timber or grazing purposes.
in the Note, “attormieys’ fees” shall include any attorneys' fees

execuxed by Bbrrpwer and recorded together with this

be incorporated into and shall amend and supplement
§;)':w§1jé4 a’part of this Security Instrument. {Check

(3 2-4 Family Rider

- Borrower

uddlf A. Tend)

{Seal)
- Borrower

o e aaa31
CONBMSSIGH EXPIRES APR, 15, 2000

96,




: “NOTICE: THE SECUR}TY INSTRUMEM,.COWAH\!S A PROVXSION ALLOWING THE
' LENDER ‘TO PLACE HAZARD. TNSURANCE ON‘I’HB PROP}?RTY AND ‘ADD THE COST OF THE
’ XNSU'RANCB TO THE “OAN BA].ANCE

Unless you, (the "Borrower’) provu!e us, (the "Lender’) with evzdence of insurance coverage as required

by our contract or:loan: :agreement, ‘Lender may ‘purchase ‘insurance at Borrower’s expense to protect the

Lender’s interest. ‘This insurance may, ‘but need not, also: protect the Borrower’s interest. If the collateral

becomes damaged, the coverage the Lender purchased: ‘may not ‘pay any claim Borrower makes or any claim

made against the Borrower. Borrower may later cancel tbxs coverage by provzdmg evidence that Borrower has
-obtained property coverage e!sewhere.

The Borrower is: responsib!c for cost of any insurance purchased by Lender. The cost of this insurance

may be added to your contract or loan balance. Ifthe cost is added to the contract or loan balance, the interest

" rate on the underlying contract or' 1oan will apply to this added amount. Effective date of coverage may be the
date the Borrower’s prior coverage lapsed or the date the Bormwex fmled to provide proof of coverage.

The coverage Lender purchases may be consxderably more expenswe than insurance the Borrower can
‘obtain on Borrower’s own and ‘may not satisfy any need for. propeﬁy damage ‘coverage or other mandatory

S '.babxhty msurancc rcqmrements :.mposed by apphcable law. By sxgmng tlus tbe Borrower agrees to all of the

the__le;c______day
PM., andduly recorded in Vol. _M96

_on Page 18511,

BemethaG Le nty Clerk




