%" o THIS DEED OF TRUST (“Securiy Instrument”) s madeon ... June 2L ,
.19..96....: The granitoris..,.Grant Lir. Knewbow ;and Roberta J. Knewbow, husband and wif
‘ N : ('Borrower”): The trustee is

William L. .Sisemroe . .. . ... .. Lol . (“Trustee™). The beneficiary is
KLAMATH.EIRST FEDERAL SAVINGS AND TOAN ASSOCIATION » which is organized and existing
‘under the laws of .the United States of America. . .. and whose address i .....

via.o540. Main. St ' 1. 0regon 97601

=Forty. nine..thousand. and. No/100

: 7 v : Dollars (U.S. $:42.,000.00. ... ....). This debt is evidenced by Borrower’s note

dated the same date as this-Security Inistrument (“'Note™), which provides for monthly payments, with the full debt, if not

paid earlier; due and payable on i AN 0 02020 . This Sccurity Instrument

. secures t0-Lender: (a) the: repayment; of the: debt -evidenced :by the Note,: with:interest, and all rencwals. extensions and

--modifications; (b) the payment of all-other :sums,- with-interest. advanced under. paragraph 7 1o protect the sccurity of this

Security: Instrument; .(c). the performance. of Borrower's covenants.and agreements under this Security Instrument and the

Note; -and. (d) the repayment .of any “future..advances, :with interest théreon, made to.Borrower by Lender pursuant to the

* paragraph below. (““Future ‘Advances?’), FUTURE‘ADVANC-ES__.’Upon:requesl,ta Borrower, Lender, at Lender's option prior

... fo full reconveyance.of.the property by Trustée to Borrower, may make Future Advances to Borrower, Such Future Advances,

»-with interest thereon, shall:be secured b this Deed of Trust when:evidenced by Promissory notes stating that said notes arc

“:rsecured: hereby. . For-this ‘purpose;:Borigwer irrevocably. grants:and: conveys to Trustee, .in trust, with power of sale, the

ollowing:described perty; located:in ;v Klama ¢ .. County, Oregon:

. (**Lender™).

OMMITMENTS MADE BY US AFTER THE

:CONCERNING -LOANS ‘AND OTHER CREDIT EXTENSIONS WHICH ARE

‘OR HOUSEHOLD PURFOSES. OR .SECURED.SOLELY BY THE BORROWER'S
ITING; EXPRESS .CONSIDERATION:AND BE SIGNED BY US TO BE ENFORCEABLE."

. Klamath Falls
[City]

;on,;ghie [;rdpcny. and all easements. rights,
ter rights and stock and all fixtures now or
kc'qvg}red by this Security Instrument. All of the

R:CO ha . is lawfully seised of the &iate héfcﬁ)" conveyed and has the right to gramt
nvey: the-Property and thatthe ] roperty.is unencumbered; except for encumbrances of record. Borrower warrants
_and. will defend generally the:title to'th Property a t:all clai d demands, subject to any encumbrances of record.
$ nants- tional ‘use-and non-uniform covenants with

 feal property.




2 Lender, Borrower shall pay
U, a sum (“Funds") cqual to

‘Lender may: agree ifi 3
requlres interest to be paid, Lender.shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which €ach-debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . :
" If the amount of the Funds held by Lender, together thh the future month ly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
-at Borrower’s option, either promptly repaid to-Borrower.or credited to-Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not stufficient.to.pay thé escrow items when due, Borrower shall pay to Lender any
‘amount necessary to make up the deﬁcnency inone ormore payments as required by Lender.
“7i7iUpon payment.in' full of all sums. secured by: this:Securi Instrument, Lender shall promptly refund to Borrower
-any’Funds held:by Eender: If: under paragraph 19.thé: Propert' is'sold or acqmred by Lender, Lender shall apply, no later
than imimediately prior to the sale of the Property or its acquisition’by Lender; any Funds held by Lender at the time of
.application as a credit against the sums secured by this Security Instrument.

’ 3. Application of Payments. . Unless applicable law. provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due-under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and fast, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
_Property which may-attain priority over this:Security. Instrumeat, and-leasehold payments or ground rents, if any.
"Borrower shall pay these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid. under this ‘paragraph. If Borrower makes thse payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. .
= ‘Borrower shall promptly. dlscharge any hen wh:ch has pnonty over this Secunty Instrument unless Borrower: (a)
‘agreesin writing to the payment of the obhgatron seciired by. the lien in a'manner acceptable to Lender; (b) contests in good
- faith:the lién' by, or defends against enforcement of- the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcemerit of the lien or forfeiture of any.part ‘of the Property; or(c) secures from the holder of the lien an
‘agreement’ satxsfactory to Lender subordmatmg the lier to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may. attain priority over this Security Instrument, Lender may give Borrower a
- notice 1dent1fymg the lien. Borrower shall satlsfy the lien or take one or mere of the actions set forth above within 10 days
~of the giving of notice. : .

5. "Hazard Insurance,’ Borrower shall keep the i lmpro"e'nents now existing or hereafter erected on the Property

- insured agamst loss:by fire, hazards included within the term “‘extended coverage” and any othier hazards for which Lender
requlres insurance.: This insurance:shall -be’ maintained in:the amounts and for the periods that Lender requires. The
insurance carrier-providing the:insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
»unreasonably withheld, i

-Allinsurance pohcres and- renewals sha!l be acceptable to Lender and shall include a siandard mortgage clause.
Lender shail-have the nght to.hold'the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recexpts of paid premiums: and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may-make proof.ofioss if not made promptly by Borrower.

Unless Lender.and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property. damaged if the restoration or repair is. economxca*ly feasible and Lender's security is not lessened. If the
restoration or.repair is'not econo*mcally feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied-to-the sums secured by this Security: Instrument,. whether.or not then due, with any excess pald to Borrower. If

- Borrower abandons the Property; or-does not-answer within 30. days a notice from Lender that the insurance carrier has
" offered to settle a claim, then Lender: ‘may. collect the insurance proceeds Lender may use the proceeds to repair or restore
.the:Property-or to pay sums- secured by thls Secunty Instrument, whether or not then due. The 30-day period will begin
- when the notice is.given.
: 1 r otherwrse agree in wntmg, any apphcatlon of proeeeds to principal shall not extend or
“postpone the ‘due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under:paragraph:19: the Property.is acquired:by. Lender, Borrower's right to any-insurance policies and proceeds resulting
from damage to.the Property prior to the acquisition shall’ pass to: Lender to the extent of the sums secured by this Security
Instrument immiediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the: Property to'deteriorate or commit-wasté: ‘If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqu:res fee title to the Property, the leasehold and
fee title shall not merge unless Lender. agreesto the merger in-writing.

7. Protection of Lender’s: Rights in- the Property; Mortgage lnsuranee. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such asa proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions- may include paying any sums secured by a lien which has priority over this Security
Instrument, appwnng in court, paying reasonable attorneys’ fées and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender doesnot have to do so.

DR Any amounts dnsbursed by Lender under this paragraph 7 shall becomé additicnal debt of Borrower secured by this
g > rterms of payment, these amounts shall bear interest from




ndition of'makmg‘ e loan secired by this Security Instrument,
all { ed.. I urance in effect-until such time as the requirement for the

V~msurancet rminates in accorda with B 'sarn ritten agreement orapphcab]e law.
- 8. -Inspection. i may make reasonabl' e-ttnes -upon and inspections of the Property. Lender

hall give Borrower notice at the time of of prior to an inspection specifying reasonable cause for the i mspectlon
‘9. :Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any ‘condemnation or other’ taking of any’ ‘part of the Property, or for conveyance in lieu of condemnation, are hereby
-assigned and shall be paid to Lender. -

~In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

e Instrument, whether or not then due, with any excess paid to Borrower. In‘the‘event of a partial taking of the Property,

unless.Borrower and Lender otherwise agree in writing, the sums secured by t i Secunty Instrument shall be reduced by
the:amount of the proceeds multiplied by the following fraction: (a) the total‘amiount of the sums secured: immediately
before the taking, divided by (b} the fair market value of the Property 1mmedxately before the takmg Any balance shall be
‘paid: to Borrower. -

’ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 da)s after the date the notice is
given, Lender.is authorized to collect and apply the proceeds; at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. -

Unless Lender and Borrower otherwise agree in wmmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in'paragraphs 1 and 2 or change the amount of such payments.

'10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the:sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability-of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings’ against.any successor in- interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borrower or Borrower’s successors ininterest. :‘Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prechide the exercise of any 'right or remedy. -

11. Successors and Assigns Bound; Joint and Several L:abllxty, Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

- Instrument but does not execute the Note: (a) is co-signing this Security Inistrument only to morigage, grant and convey
‘that‘Borrower’s interest in ‘the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sumsisecured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
‘modify, forbear or make any accommodatlons with regard to the terms of this Security Instrument or the Note without

that Borrower’s consent.

" 712, "Loan Charges. _ Ifthe loan secured by this- Secumy Instrument 1s subject to a law which sets maximum loan
charges. and that law is finally mterpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to'reduce the charge to the' permitted limit; and (b) any-sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a drrect payment to Borrower: If a refund reduces principal, the reduction will be treated as a
pamal prepayment without any. prepayment charge under the Note.” ‘

13. Leglslatlon ‘Affecting Lender s Rights..  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or ‘this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate” payment in full of ail sums secured by this ‘Security-Instrument and may invoke any remedies
permitted by paragraph 19.1f Lender exerciscs thls optton, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notlces. Any notlce to Borrower provxded for in thxs Secunty Instrument shall be given by delivering it or by
mailing it by ‘first class mail unless applicable law requires use of: another method. The notice shall be directed to the
Property Address or:any -other address Borrower. desxgnates by notice to. Lender. ‘Any notice to Lender shall be given by
first class mail to Lender’s address statéd herein or any other address’ Lender designates by notice 1o Borrower. Any notice
provxded forin this Secunty Instrument shal] be deemed to have been gtven to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law;- Severabthty. Thls Secunty Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is- located In the event that any provxsron or clause of this Security Instrument or the
Note conflicts with applicable’law, suc ict shall not ‘affect other provxsxons of this Security Instrument or the Note

~which can be given effect without the confli 'ng‘provtsron To t_h|s end,th,e, provisions of this Security Instrument and the

If all or any part of the Property or any

} 1d or transferred and Borrower is not a natural

it its option; require immediate payment in full of all sums

thns optton. ,shall not be excrctxd by Lender if exercise is prohibited by

‘If Lender exercises this opt
ot‘ not less than 30 days from thed
the expiration of tIus pcnod I.endJ may - invoke an\
or demzmd on Borro\\er.

appltmble law may speclfy for nstatement) before sale e operty,pursuant to any ‘power of sale contained in this
Secumy Instrume‘ y of ity Instrument Those conditions are that Borrower:
: ) : ty Instrument and the Note had no acceleratton

s nghts in' the Property and Borrower's
<ol unue unchanged Upon remstatement by

nder paragraphs 13 or 17.




fig owing Borrower's breach of -
graphs 13 and 17 uniess applicable
the-default; (c) a date, not less
' mt that failure tocure the default
sums sécured by this Security Instrument and sale
leration and the right to bring a court
jy ace on and sale. If the default is not cured
juiire immediate payment in full of all sums secured by
ywerof sale and any other remedies permitted by applicable
medies:prcyi_ded in this paragraph 19, including,

P s { o0 eéxecute a written notice of the occurrence
‘and of ly_e’ride,i' elec t SE soldand &l il cause stich notice tobe recorded in each
of the Property is I¢ ! ‘shall " give notice of sale in the manner prescribed by
I ) erso § i r the time required by applicable law. Trustee.

st bidder at the time and place, and under the

istee determines. Trustee may postpone sale of

duled sale. Lender or its

éc'mvcyi memﬁéhy ‘without any covenant or warranty, expressed

evidence of the truthiof the ‘statements made therein. Trustee shall

the'sale, including, butnotlimitedto, reasonable Trustee’s

| {c) any excess. to the person oF persons Jegally entitled

.20, Leniiér’iﬁ"l"oésésimh i pon iiéégléféﬁbﬁ anider paragraph 19 of abandonmient of the Property, Lender (in person, by
agentorby judicially appointed receiver) shall be entitled toenter upon, take possession of and manage the Property and to collect

the rents of the Property including those pas! due.’Any rents collected by Lender'or the receiver shall be applied firstto payment

of the costs of management of the Property and collection of rents, including, but not Timited to, receiver's fees, premiums on

- receiver's bonds and reasonable attorneys’ fees, and then to the sums ‘secured by this Security Instrument.

B ¥ Reconveyance. Upon-payment of all ‘sums secured by this Security Instrument, Lender shall request Trustee 0

“reconvey the Property and shall surrender this: Security Instrament and all notes evidencing debt secured by this Security
Instrurnent to Trustee. rustee shall reconvey the Property without warranty to the person or persons fegally entitled to it fora
fee of riot less than S,S.'OO.’;Suqh_‘pe‘r'Spﬁ,@t_p’e‘r’sQi)s;shallpkxy any recordation costs. ‘

T22. ,Sub'stitu;’ei'[‘rii{s’tge’.; . ‘may from time 16 time remove Trustee and appoint a successor trustee to any Trustee
d herennder. ‘Without ¢ ance of the Propenty, the Successor trustee shall succeed to all the title, power and duties
oo Trustes herein anid by applicable law. . o
/Use of Property. The Property is ‘th:(;ui’rent‘ly:uséd;fg‘g _agﬁpulmral,~timber or grazing purposes.

L 24.At0 "' sué@diﬂﬂli's's Curity Instrume ’agd~ipth¢N¢xé;“étt6méys'fees”shallincludeﬂnyattomeys’fees
. “awaded by an appellate court: . L i

25, Riders to this Secu ) dérsaré executedby Borfower and recorded together with this

:Sééuﬁiilﬁéujlmgﬁt;,me'cdveqégts -ements of each suchri h I;béjihcomd\faggdimoand <hall amend and supplement

““the covenants and a f this ecurity Instrument as 1 Tider(s) were: a part of this Security Instrument. [Check
~Applicable Box(es)] : S S

{7 2-4 Family Rider

~ OFFICIAL SEAL
_DENISE D. BICKFORD
ROTARY PUBLIC - OREGON
COMBAISSION HO. 051571
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. * “Unless you, (the "Borrower”) provide us, (the "Lender”) with evidence of insurance coverage as required
- by eur contract or loan agreement, ‘Lender may purchase -insurance - at'Borrower's expense to protect the
-Lender’s interest. "This-insurance ‘may, but ‘néed-not, also protest the-Borrower’s interest. If the collateral
“ becomes damaged, the ‘coverage the Lender purchased ‘may not pay-any claim Borrower makes or any claim
‘made against the Borrower. Borrower may later cancel this coverage by providing evidence that Borrower has
obtained property coverage elsewhere. » L

' The Borrower-is responsible for cost of any insurance purchased by Lender. The cost of this insurance

‘may be added to your contract or loan balance. -If the cost is added to the contract or loan balance, the interest

rate on the underlying contract.or loan will apply to this added amount. ‘Effective date of coverage may be the
date the Borrower’s prior coverage lapsed or the date"lhefBormwcr-fai_led to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than iinsurance the Borrower can

obtain on Borrower’s own.and ‘may not satisfy any need for property damage ‘coverage or other mandatory

-liability insurance. reqnire'mcnts“imposed"by/-’appliwbléi-law. “By'signing this the Borrower agress to all of the

-above, T R ,

——

- Grant.

orrower Rober J. Knewbow




