; i (“Trustee "). The beneficiary is
N ASSOCIATION , which is organized and existing
iunder the laws of ica., and whose address is .

o240 Main Street, Klamath Falls, egon: 97601 s (Lender™).
: ~Borrower owes Lenderthe prmcxpal sumof One.. hundreg (‘-8%;6‘;5 thousa'xd -and. No/100=:
‘ o = Dollars (U:S: ‘31 0. ..). This debt is ewdenced by Borrower s note

- ‘dated the same- date as this Security: Ins!rumcnt (“Note‘7) whlch provxdes for monthly payments, with the full deb, if not
‘-paid-earlier, due and'payable on .. Janudry 5,2 This Security Instrument
secures-to-Lender: /(a) :the :repayment of.the debt: evxdenced by the Note, thh interest, and all renewals, extensions and
‘modifications;; (b) the: ‘payment of all-other:sums;-with ‘interest; advanced. under. paragraph 7 to protect the security of this
“:Security. Instrument;. (c) the-performance:of :Borrower's: covenants and agreements under this Security Instrument and the
- :Note; and: (d)the repaymem:of--an -future-advances; with- interest-thereon; made to. Borrower by Lender pursuant to the
“paragraph below uture:Advance FUTURE ADVANCE on'request to Borrower, Lender, at Lender's option prior
Future-Advances to Borrower. Such Future Advances,
denced by promissory notes stating that said notes are
Trustee;-in trust, with power of sale. the

y County, Oregon:

mm D f’emmﬁr;cam HILLS,

: "Klamath Falls
[City]

‘and:convéy the: Property and:t
and w:lldefend generally the t'tle




Borrower shall promptly pay when due
late chiarges due under the Note.
iver by Lender, Borrower shall pay

is'paid in full, a sum (“Funds™) equal to
+ this. Security Instriment; (b) yearly
rly-hazard insurance premiums; and (d) vearly
tem: } ems.” Leénder may estimate the Funds due on the

of cun and 1 imates of futureescrow items. .- D e
. “The Fundsshall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
“state 'agéncy‘(including_l_;eh’dgr if Ler i ender shall apply the Funds to pay the escrow items.
holding: ing the Funds, 2 ng the account or verifying the escrow items, unless
“Le ' rest on t ds and-appli able permits Lender to make such a charge. Borrower and
Lender may-agree in“writing that-intes “shall be ;paid-on the Funds. Unless an agreement is made or applicable law
‘Tequires interest to be paid, Lender shall not be required to pay-Borrower any interest or earnings on the Funds. Lender
. shall:give to Borrower, without charge, an annual accounting of unids showing credits and debits to the Funds and the
~ - purpose for which ¢ach debit to the Funds was made. The Funds aré pledged as additional security for the sums secured by
this_ZSecuﬁty;lns@mment. R R i

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or crédited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

.:{g?bhn{ necessary to.make up, thé,deﬁqiepéy,ix_i-_om;‘prrmore‘payr_xiems‘«a{requircd by Lender.

B }Uppn_,pay_n]_:'['\tjit’,liflgll‘f()ﬂff,'allésums‘fs@q’\:{réd:by‘this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by.Lender. T under: aragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the'sale of the Property or its-acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

‘3. "Application of Payments. - Unless-applicable law provides otherwise, all payments received by Lender under
paragraphs l:and 2 shall be applied: first; to late charges ‘due under the Note: second, to prepayment charges due under the
‘Note; third, to amounts payable under para’graphl;’fourth,‘ tointerest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

_ Property which may attain priority over this Security .Instrument, ‘and leasehold payments or ground rents, if any.
“Borrower shall pay these obligations in’the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
.pay them on time directly to the person. owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
roceins evidencing thepayments. . il
-“Borrower shall-promptly discharge any lien which has priority over- this Security Instsument unless Borrower: (a)
.agreesin writing to the payment of the obligation secured by the lien in-a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
~ prevent the enforcement of the lien or forfeiture of any part-of the Property; or (c) secures from the holder of the lien an
.agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may"attain’ priority over this-Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. e e PR ’

B °5. “Hazard Insurance. ~Borrower shall keep the improvemients now existing or hereafter erected on the Property

“insured against loss by fire; hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance: shall be ‘maintained inthe amounts-and for the periods that Lender requires. The
insurance carrier providing the:insurance shall be chosen: by Borrower subject to Lender’s approval which shall not be

unreasonably withheld. .« [ ol o e e

All insurance:policies and renewals shall be acceptable to-Lender and shall include a standard mortgage clause.

Lender shall have the:right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid;premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the insurance
carrier and Lender..Lender may.make proof of loss if not made promptly by Borrower.

- “Unless Lender and Borrower otherwise agree in writing,insurance proceeds shall beapplied to restoration or repair
of the Property-damaged, if the restoration,or Tépair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or: Lender’s security. would be lessened, the insurance proceeds shali be
applied to the sums secured by 1l isg_Sequrity,:Instrqmem,jwhethe;'br not then-due, with any excess paid to Borrower. If
Borrower. abandons the Property-,'ordqesinopanswe:;withih'SOi’days’ a notice from Lender that the insurance carrier has

-offered to settle a claim, then Lender. may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to paysums secured by this Security Instrumefit; whether or not then due. The 30-day period will begin
when the notice.is given. e TR s .

‘Unless Lender and Borsower otherwise agree in writing, any application of proceeds to principal shall not extend or
-postponeé the due date of the monthly payments referred to in paragraphs l-and 2 or change the amount of the payments. if
under paragraph 19 the Property-is-acquired ‘by-Lender; Borrower'sright to anyiinsurance policies and proceeds resulting
from damage to the Property:prior to the'acquisition:shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. -« R

6. Preservation and Maintenance of Property; Leascholds. . Borrower shall niot destroy, damage or substantiaily

change the Property, -allow the: Property to deteriorate or: commit’ waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower-acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in'writing. .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or'thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such-as a proceeding in’ bankruptcy,. probate, for condemnation or to enforce laws or
regulations), then Lender may do and.pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may-include paying any sums secured by a lien which has priority over this Security

Instrument, appearing:in court,;paying reasonﬂb!e‘attomeys‘«fces and entering on the Property to make repairs. Although
‘Lender may take action under this paragraph7; Lender does niot haveto doso. .

©.. - Anyamounts disbursed b) 1enderunder thisparagraph 7 shall become additional debt of Borrower secured by this

' ment; Unless Bo ] tooth -of paymient, these amounts shall bear interest from

Y ‘ i pon notice from Lender to Borrower




. naking:the loan' secured by this Security Instrument,
he insurance in‘effect:until such time as the requirement for the
! Lerider’s written agreement or applicable law.

o -8, Inspectio ender:or:its'agen - make rea: le-entries upon-and inspections of the Property. Lender

shall give Borrower noticeat the time of or prior to an inspectiori specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for:damages, direct or consequential, in connection with

-any condemnation or other taking of any part of the Property, or for-conveyance'in licu of condemnation, are hereby
assigned and shall be paid to Lender. ] :

In the event-of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
‘Instrument, whether or not then due, with any excess paid to Borrower. In theevent of a partial taking of the Property,
unless Borrower and Lender otherwise:agree in-writing, the sums secured by this'Sécurity Instrament shall be reduced by
‘the amount of the proceeds multiplied by the following fraction: (a) the total unt of the sums secured immediately’
before the taking, divided by (b) the fair market value of the Property immediately béfore the taking. Any balance shall be

paid toBorrower, " - : N o CORE )

If the Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the daie the notice is
‘given, Lender is authorized to collect and apply the proceeds; at-its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether ornot then due: R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in'paragraphs 1'and 2 or change the amount of such payments.

10. .Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by ‘this. Secirity Instrument granted by Lender to any successor in
interest of Borrower shall:not operate to reiease the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings-against-any-successor in interest or refuse to extend time for
payment or otherwise modify.amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or'remedy. D :

11. :Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successorsand assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Bosrower's covenarits and agreements shall be joint-and several. Any Borrower who co-signs this Security
Instrument but:does'not execute the Note: (a) is co-signing this Security: Instrument only to mortgage, grant and convey

that Borrower's interest in‘the Property-under the'terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Security. Instrument; arid (c) aprees that'Lender and any other Borrower may agree to extend,

‘modify, forbear or make any accommodations - with'regard to the terms of:this Security Instrument or the Note without
. that Borrower’s consent. e Sl

.. 12.°LoanCharges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so’that ‘the interest .or. other loan charges collected or to be collected in
connection with' the 1oan exceed the permitted limits; then: (a)'any such loan charge shall be reduced by the amount
necessary to reduce the charge to the'permitted limit; and (b) any.sums already collected from Borrower which exceeded
permitted limits will be refunded tofBorrower._Len’;ier}may;ch,o,ose 10 make this refund by reducing the principal owed

under the Note or by making a'direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a

partial prepayment without any prepayment charge tinder.the Note. =7 0 '

, 13. Legislation: Affecting Lender’s Rights. . If enactment or expiration of applicable laws has the effect of
“rendering any provision of the Note or this Security Instrumeni unenforceable according to its terms, Lender, at its option,
* -may require immediate payment in full 6f all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

aragraph 17 - B s ,
pare 14. Notices. - Any notice to Borrower provi dforin S¢ y Instrument shall be given by delivering it or by
mailing it by first class mail. unless applicable:law, r tires of aninther méthod. The notice shall be directed to the
Property Address or any other address Borro ignat oti¢ Lender. Any notice to Lender shall be given by
first class mail to'Lender’s address stated her: th s Lender designates by notice to Borrower. Any notice
- -‘provided for'in this Security Instrument shall be deemed to have been'p en to Borfower or Lender when given as provided

inthisparagraph.. =~ . e ’ e )

" .. 15" Governing Law; Severability. “This Security Inst ment shall be governed by federal law and the law of the
jurisdiction in which the Property.i ocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts wi plicable law, su nflict shall not affect other provisions of this Security Instrument or the Note

; ovision, To this end the provisions of this Security Instrument and the

ed copy of the Note and of this Security Instrument.
Borrower. - If.all or any part of the Property or any
rrower is sold or transferred and Borrower is not a natural
option, require immediate payment in full of all sums

ot ‘be exercised by Lender if excrcise is prohibited by

r notice of acceleration. The nctice shall provide a period
1l ithin which Borrower must pay all sums secured by
the expiration of this period, Lender may invoke any
¢ or demand on Borrower.
e linconditions, Borrower shall have the right 10 have
at any time prior to the earlier of: (a) 5 days (or such other period as
sale o Property pursuant to any power of sale contained in this
urity’ Instrument. Those conditions are that Borrower:
ris ‘Security’ Instrument and the Note had no acceleration
ents; (c) pays all expenses incurred in enforcing this
eys" fees; and (d) takes such action as Lender may
nt; Lender's rights in'the Property and Borrower's
I-co ¢ unchanged. Upon reinstatement by
1 remmain fully effective as if no acceleration had
n under paragraphs 13 or 17.




aphis 13 and 17 unless apphcable
the default; (c) a date, not less
and (d) that failure to cure the default
by this Security Instrument and sale

o\ diate payment in full of all sums secured by
of sale and any other remedies permitied by applicable
he medxes provaded in this paragraph 19, including.

perty tobe,
\ nder of Trustee shall - give notice of sale in the manner prescnbed by
'apphcable law to Borrower and to'0 rescribed by apphcable law. After the time required by applicable law, Trustee,
wnhout demand on Borrower; ; it publi on to the ‘highest bidder at the time and place, and under the
; mMore S ny order Tristee determines. Trustec may postpone sale of
place of any prevxously scheduled sale. Lender or its
desxgnee may purchase e Prope
: . thy purchase rustee deed conve ng the perty ‘without any covenant or warranty, expressed
nce of the truth of the statements made therein. Trustee shall
the sale, mcludmg,but not limited to, reasonable Trustee’s
nd () any éxcess to the person or persons legally entitled

N 20. Lender: in Possession. Uponaccelerahon under paragraph 19 orabandonment of the Property, Lender (in person, by
agent orby jUdlCla“y appomted recelver) shall beentitled toenter upon, take possession of and manage the Property and to collect
n coilected by:Lender or the receiver shall be apphed first to payment
e ding, but not limited to, receiver's fees, premiums on
S, then to the sums secured by this Security Instrument.
all’ um »ecured by this’ Security Instrument, Lender shall request Trustee to
: ' ument and all notes evidencing debt secured by this Security
to the: person or persons legally entitled to it for a

rustee arid appoint a successor trustee to any Trustee
! succeed to all the title, power and duties

Iy sed fo agncultural tlmber or grazing purposes.
' 1 tmrneys fees” shall include any attorneys’ fees

y 'Borrower and recorded together with this

in rpomted into and shall amend and supplement
a: part of this' Security Instrument. [Check

: D 2-4 Family Rider

Notary Pubiic




CE. THE SECURITY INSTRUMENT AINS: AP GVTS!ON ALLOWING THE

CE ON THE FROPERTY AND ADD THE COST OF THE

Unless yau,'((he"Borrowcr‘) promdc us, (the ‘Lend th ev:denee of insurance coverage as required
‘by our contract or loan agreement Lender :may ‘purchase ! ‘Borrower's expense to protect the

" - Lender’s interest.: This insurance: may, but need. n otcct ‘the Borrower’s interest. If the collateral

becomes- damaged, the- eovcrage the Lender: purchased “may not pay any claim Borrcwer makes or any claim

" - ymade against the ‘Borrower. “Borrower’ may later. wncel tlus coverage by- provzdmg evidence that Borrower has

8 'oblamcd _property coverage: clscwhere.

Thc Borrower is. rcspons'b!c for cost: of any insurance purchased bj Lender. The cost of this insurance
- maybe added to, your contract or loan balance. if the cost is added to the contract or loan balance, the interest
rate on the underlying contract or 1oan will apply to this added amount. Effective date of coverage may be the
‘date the Borrowcr’s prior coverage lapscd or thc date thc Borrowcr faxled to provxdc proof of coverage.

ly me re expe.nswe then insurance the Borrower can
perty ‘dsmage coverage or other mandatory
s:gmng this the Borrower agrees to all of the

.Jenise M. Bo-




