am..L...Sisemore. o
(“Trustee™). The beneficiary is
‘which is organized and existing

..ciee (“Lender™).
kikkkkkkik

“paid earher, due and:payableon .
~secures-to-Lender:+(a) ‘the: repayment :
?modlﬁcanons, (b) th paymem of-allother:sums," wrlh:m!erest advancv.d under paragraph 7 to protect the secunty of this

thereon, “made’to Borrower- ‘by Lender pursuant to the
on:request 1o’ Borrower, ‘Lender; at Lender’s option pnor

rustee, in-trust, with power of sale, the
County, Cregon:

EXPRESS._ .CONSIDERATION AND BE

“'Klamath Falls

{City]

the property, and all easements, rights,
r rights and stock and all fixtures now or
covered by this Security Instrument. All of the

tate hereby conveyed and has the right to grant
for encumbrances of record. Borrower warrants




e’ shall:promptly pay when due
harges due under the Note.

aiver by -Lender, Borrower shall pay

ull,'a'sum (“Funds”) equal to

ecurity Instrument; (b) yearly

nce . prémiums; and (d) yearly

ay-estimate the Funds due on the

ccount or verifying the escrow items, unless
rider ‘to. make such a charge. Borrower and

: paic
Lender shall'not be required to’ pay.:B’cm"ower:any interest or earnings on the Funds. Lender
out charge, an annual accounting of the Funds showing credits and debits to the Funds and the
are pledged as additional security for the sums secured by

/ n_'der; ‘together with'the future monthly-payments of Funds payable prior to
‘the amount required to pay the escrow items when due, the excess shall be,
¢ srrower on monthly payments of Funds. If the
items when due, Borrower shall pay to Lender any

Tequired by -Lender.
tider shall promptly refund to Borrower
A agraph - s’ ‘or acquiired by Lender, Lender shall apply, no later
. ‘than immediately ‘prior:to the sale of the Property or its-acquisition by Lender, any Funds held by Lender at the time of

-application as a credit against the sumssecured by this Security Instrument. '

. ‘3. Application of Payments. “-Unless applicable law provides otherwise, all payments received by Lender under
‘paragraphs 1.and 2'shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

- - “Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

"+ 4. - Charges; Liens. " ‘Borrower shall pay all -taxes, assessments, chdrges, fines-and impositions attributable to the
_Property which ‘may attain priority. over this-Security Instruintent, -and leasehold payments or ground rents, if any.
. Borrower shall pay:these obligations in the manner providéd in‘paragraph 2, or if-not paid in that manner, Borrower shall
- =pay them‘on time directly'to'thé person owed payment.’Borrower shall promptly furnish to Lender all notices of amounts
to be'paid under this paragraph: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
‘receipts evidencingthe payments. -7 - ' ) .
: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
. agrees in'writing to the payment of the obligation secured by-the lien in'a-manner acceptable to Lender; (b) contests in good
*“faith the lien by, or defends against enforcement of the lien in, legal proceédings which in the Lender’s opinion operate to
. prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
- agreement satisfactory:to’Lénder subordinating ‘the lien to this Security Instrument. If Lender determines that any part of
“the Property is subject to'a lien which may:aftain’priority over this Security Instrument, Lender may give Borrower a
noticeidentifying the lien: Borrower:shall satisfy the lien‘or take one or inore of the actions set forth above within 10 days

‘of the giving of notice.” * =z v somess e s Bl e n -

277 5. . Hazard Insurance, - wer-shall keep the improvements now existing or hereafler erected on the Property
~insured-against loss re,hazards included within the te xtended coverage and any other hazards for which Lender
“‘requires ‘insurance: insurance: shall:be maintained iinthe amounts.and for the periods that Lender requires. The

‘insurance.carrier providing :the insuran 11l be chosen: er-subject to-Lender’s approval which shall not be
“‘unreasonably-withheld.: . PR B s D :
¢ s ALl insurance policies and N ‘be-acce ‘Lender and shall include a standard mortgage clause.

“Lender: shall have the:right to-hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender
‘all'receipts of paid:premiumsand renewal notices. In the event of loss; Borrower shall give prompt notice to the insurance
carrier.and Lender.Lender-maymake proof of lossif not'made promptly by Borrower.

* ...+ Unless Lender and Borrower-otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
-of the Property-damaged; if: the restoration or repair is-economically feasibie and Lenders security is not lessened. If the
restoration ‘or. repair:is not-economically feasible o Lender’s secirity would be-lessened, the insurance proceeds shall be
-applied to the sums:secured by this Security Instrumen ether or not then-due, with-any excess paid to Borrower. If
. ‘Borrower-abandons the Property, or-does not answer wi ‘days a‘notice from Lender that the insurance carrier has

offered to settle:a claim, then-Lendermay: roceeds. Lender may use the proceeds to repair or restore

the Property.or to pay:sums secuted: : -In ent, whether or'not then due. The 30-day period will begin

when the notice i BIVEN. .. Lo i Ly i el T

" ““Unless Lénder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
-postpone the due date of the monthly payments referred to in paragraphs I'and 2 or change the amount of the payments. If
- underparagraph 19 the Property.is-acquired by -Lender, Borrower's right to any. insurance policies and proceeds resulting
‘from damage to'the Property:priof to the acquisition shall passto Lender to the extent of the sums secured by this Security

% Instrument immediately prior tothe acquisition. .- :

: 6. "Preservation and Maintenance of Pro perty; Leese olds, . - Borrower shall not destroy, damage or substantially
change the Property, allow ‘the- Property to‘deteriorate or’ 2 f this Security Instrument is on a leasehold,
: “Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

- fee title shall not merge unless Lenderagrees to themerger in writing:

7. “Protection of Lender’s Rights in the Property; Mortgage'lnéﬁrance. if Borrower fails to perform the
-:7_ covenants and agreements contained in this Security Instritment, or-there is a legal proceeding that may significantly affect
; ider’s.ri uch’as a ‘proceeding in bankruptcy, probaie, for condemnation or to enforce laws or

doand pay for whatever is necessary to protect the value of the Property and Lender’s rights
3 clude: paying any sums secured by a-lien'which has priority over this Security
; ring on the Property to make repairs. Although

§0.°
ecome udditional debt of Borrower secured by this
ayment, these amounts shall bear interest from
erest,-upon’ notice from Lender to Borrower




an sectired. by this Security Instrument,
rance in effect until such time as the requirement for the
“written agreement or applicable law.

n; ‘ | tries upon and inspections of the Property. Lender

all give' Borrowernot mié of ot prior to an inspection specifying reasonable cause for the inspection.
. '9. Condemnation, - The proceeds of any award ot ‘laim for damages, direct or consequential, in connection with
. any’condemnation or other taking of any part of the Property, or for. convéyance in lien of condemnation, are hereby

.assigned and shall be paid to Lender. R IR I S

w4 Inthe event of :a'total taking of the Property, the proceeds shall.be appiied to the sums secured by this Security
Instrument, whether or-not then due; with any excess paid ‘to Borrower. In the event of a partial taking of the Property,
ume‘sg;thjqwer»and;Leqderzotherv&iseragr’ee;in writing, the sums secured by this Security Instrument shall be reduced by

‘the amount of the proceeds multiplied by ‘the following fractiori: (a) the ‘tatal amount of the sums secured immediately

~before the taking, divided by (b) the fair. matket value of the Property immediately before the taking. Any balance shall be
paidtoBorrower. T RS ‘
-‘If the Property is abandoned by Borrower, or if, after notigeﬁbyLendéi' to Borrower that the condemnor offers to
-make an award or settle a claim for damages, Botrower fails torespond to Lender within 30 days after the date the notice is
given, Lender.is authorized to collect.and apply the proceeds, at its option, either to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or notthendue. .
= Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
-postpone the due date of the morthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Relesed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
‘modification of amortization of the sums secured by this Security Instrument-granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor ‘in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower of Borrowei’s successofs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waivér of or preclide the exércise of any right orremedy. -
’ 11.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security. Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17.-Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but-does not execute ‘the Note: (a) is co-signing-this ‘Secarity Instritment only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
- ‘the sums:secured by this Security Instrument;-and (c) ‘agrees that Lefider-and any other Borrower may agree (0 extend,
modify, forbear or make any-accommodations with regard to theterms of this Security Instrument or the Note without
" that Borrower’s consent. - : Lo o IR
- "12,”* Loan Charges. I the loan secured by this Security Instruiment is subject to a law which sets maximum loan
charges, ‘and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan ex he permitted limits, then: (a) any suchi loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) aniy sums already collected from Borrower which exceeded

‘permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note or by making a { payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment withoutany, prepayment charge urider the Note. . N

ST 113 TLegislatiol Affecting ‘Lender’s Rights. If .enactment ‘or_expiration of applicable laws has the effect of
rendering an isiori of the Note or this Security Instrum nt unenforceable according to its terms, Lender, at its option,
‘may require immediate paym in, full of “all:sums secured by t is Sectirity Instrument and may invoke any remedies
- permitted by paragraph 19. If. exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17.- - - " 7 T

: ~34; “Notices. . Any nofice fo rrower.provided for in this Security Instrument shall be given by delivering it or by
‘mailing’it by first class mail unle: pplicable law requites use of another ‘method. The notice shall be directed to the
Property ‘Address or any o ; Borrower designates by notice to Lender. Any notice to Lender shall be given by
‘first class'mail to Lender’s ed herein or any other address: Lender designates by notice to Borrower. Any notice

, éd for in'this Se shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph; I N T
... 18, Governing Law; Severability.  This Security Instrument shall be governed by federal Jaw and the law of the
*jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
" Note conflicts with applicable law chi éonflict shall not affect other provisions of this Security Instrument or the Note
‘which'can be given'effect without the coriflicting provision. To thisend ‘the provisions of this Security Instrument and the

'Note are declared tobe severable, 7" 170 0 e
.. 16, Borrower’s Copy. : Borrowe shall b ‘one conformed copy of the Note and of this Security Instrument.
e - of the Property or a Beneficial Interest in-Borrower, If all or-any part of the Property or any
rtran (orifa beneficial interest’  Borrower is sold or transferred and Borrower is not a natural

“person) without Lender’s prior written consent, Le ‘may, at its option, requirc immediate payment in full of all sums

‘secured by this ‘Sequﬁtyf,lnétmme_i)tiiHp}&'ei/ei',?‘ghis option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . LT ’
== If Lender exercises this option, Lender shall give Borrower notice of ‘acceleration. The notice shall provide a period
"6f not léss than 30 days from the date the notice is delivered o mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
“remedies permitted by this Sec rity Instrument without furtlier notice or demand on Borrower.
0 -18; Borrower’s Right to Reinstate, - If Borrower meets certain conditions, Borrower shall have the right to have
“enforcement of this Security Instrument discontinued at any’ time prior 1o the earlier of: (a) 5 days (or such other period as
“‘applicable law may specify for ‘réinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of ajudgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays-Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) curés-any ‘défault of an; other covenants of agreements; {C) pays all expenses incurred in enforcing this
‘Security Instriument; including, but i fimited 10, reasonable-attorneys’ fees; and (d) takes such action as Lender may
. “reasonably require o : hat/th f this Security Instrument, Lender’s rights in the Property and Borrower’s
"+ gbligation- to"pay the: sums’sécured’ by this Sect rity Instrument shall continuc unchanged. Upon reinstatement by
~ Borrower, this Security Instrumen! nd the‘obligations secured hiereby shall remain fully effective as if no acceleration had

ppcurreﬁ:HdweVét.*:his’ ﬁght:td’féi’ri#f#’té‘gh:ill not apply in the case of acceleration ander paragraphs 13 or 17.




his d 17 unless applicable

the defult; (c) a date, wot less

(d) that failure to cure the default

, ‘Security Instrument and sale

instafe after accelération and the right to bring a court
ower {0 acceleration and saté. If the default is not cured
ediaté payment in full of all sums secured by

owerof sale and any otherremedies permitted by applicable
the rernedies provided in this paragraph 19. including,

e Trustee to execute a written notice of the occurrence
sold and shall cause such notice to be recorded in each
f sale in the manner prescribed by
le law. After the time required by applicable law, Trustee,
the highest bidder at the time and place, and under the
any order Trusice detérmines. Trustee may postpone sale of
e and place of any previously scheduled sale. Lender or its
designee may purchase the Pre L B
stee shal It deed conveying the Property without any covenant o warranty, expressed
) ¢ of the truth of the statements made therein. Trustee shall
he sale, including, butnot limitedto, reasonable Trustee's
(c) any excess to the person or persons legally entitled

L Lender in Possession. Up eleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent orby judicially appointed receiver) shall be entitled toenter upon, take possession of and manage the Property and tocollect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment

-osts of 1ent cluding, but not limited to, receiver's fees, premiums on
 bo ms secured by this Security Instrument.
this Security Instrament, Lender shall request Trustee to
“and all notes evidencing debt secured by this Security
arranty.to the person or persons legally entitled to it fora
dation costs.
ove Trustee anid appoint a successor frusiee (o any Trustee
sor trustee shall succeed to all the title, power and duties

3 cﬁltural,ft'imbqr or grazing purposes.

i e ttomeys' fees” shall include any attorneys' fees

by Fﬁgﬁéwer and recorded together with this
sorated into and shall amend and supplement

'were a part of this Security Instrument. [Check

~ - 3 2-4 Family Rider

(Seal)
- Borrower

.. (Seal)
- Borrower

o ‘hjly,Comm‘iséic;r:réxpires:
Tl 12-18=98 - -




Leader”) with vidence of insurance coverage as required
sHasc insurance “ai Borrowct’s cxpensc to prolect the
also. protect the-Borrower’s intcrest. 1f the collateral
“may ot pay any-claim Botrowcr makes or any claim
coverage by providing evidence that Borrewer has

o puschiascd by Lender, The cost of this iosurance
‘contract or loan balance, the interest
Effective date of coverage may be the

¢ than insurance thc Borrower can
/ age coverage of other mandatory
: his'the Borrower 3grecs to all of the

[y

Borrower CHARLES R. MEDILL

v the  2&4th day
and duly recorded in Vol. M96 .
e

Y 4




