nétmrﬁeml’) ismadeon ..o
MEDILL. and CHERYL'TIT‘

.(*Borrower™):

e S S S i i (“Trustee™). The beneficiary is
- KEAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOGIATION ' . which is organized and existing
- under the laws of e United.Sta . America, :

i 2300 MAdiaon. SETeet » Kiamath. Falle,. Oreson. 0760 ororer. (“Lender™).
- -Borrower owes Lender the principal 4 fkekibakabotititatod
R X Y Ul e PR e ;.;Dollars (U:S: §. , =¥ .0L): This debt is evidenced by Borrower's note

- dated thesame date as this Security Instrument'(‘.‘Note"),'1whiéh~3k‘ot’1idés‘fpr monthly payments, with the full debt, if not
paidearlier; due and:payable on .20 wleduly 15, 2026 . This Security Instrument

: lence the Note, with interest, and all renewals, extensions and
ums, ;wbith__-intere;t;:advanped.nngiér‘ paragraph 7 to protect the security of this
:Borrdwer'scqvenam}s;and ‘agreements under this Security Instrument and the
with:interest: thereon, ‘made:to Borrower by Lender pursuant io the

- LURE ADVANCES.-Upon request 1o Borrower, Lender, at Lender’s option prior

rustee to Borrower, may make Future: Advances to Borrower. Such Future Advances,
by thi ‘Deed of Trust when-eévidenced:by promissory notes stating that said notes are
Trower -irrevocably: grants’ and veys to, Trustee, -in trust, with power of sale, the

K N County, Oregon:
s:-the the: County of Klamath, State

£ said Tract No. 1; thence East
‘ int 43 feet East of the
o-the East line of said Tract
e centerline o the Enterprise Irrigation Ditch
orthwesterly Elo enterline of said irrigation
} J 3 uth:‘along ‘the West line

Klamath Falls
o [City]

on the property. and all easements, tights,
tights and stock and all fixtures now or
ed by this Security Instrument. All of the

R 4 v hi rrower is’ Hy:sei fthe-‘o;stéie hérgby éonveyed and has the right to grant
. ey-the Property:and that:the Property;is-unencumbered sexcept for encumbrances-of record. Borrower warrants

. -and:will-defend generally.the titl : agdir laims'and demands, subject to-any encumbrances of record.
33 ; -and non-uniform covenants with
real property.




rower shall promptly pay when due
d late charges due under the Note. -
er by Lender, Borrower shall pay
in full,’a sum (“Funds") equal to
s Security Instrument; (b) yearly
ard: insurance premiums; and (d) yearly
! Lender may estimate the Funds due on the

L.ender shall apply the Funds to pay the escrow items.

alyzing: ccount or verifying the escrow items, unless

: : 0 d nder to make such a charge. Borrower and
nder-may -agree nless an agreement is made or applicable law

requires interest to be pai Lender shali not be required to pay Borrower any:interest or earnings on the Funds. Lender

shall.give to.Borrower,’ ut chargé, an annual accounting of the Funds showing credits and debits to the Funds and the
-purpose for which'éach debit to the Fund$ was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . ... ' R N ‘

.. If the amount of the Funds held by Lender, together with the future- monthly payments of Funds payable prior to

f the escrow items,’s ceed.the amount required to pay the escrow items when due, the excess shall be,
i omiptly repaid to Borrower or-credited to Borrower on monthly payments of Funds. If the
i : ' when due, Borrower shall pay to Lender any

d by Lender.

syt v Instrument,: Lender shall promptly refund to Borrower

"._any Funds held by Lender. If.u paragraph 19 the Property'is sold oracquired by Lender, Lender shall apply, no later

than immediately prior to’the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

-application as a credit against the sums secured by this Security Instrument.

3. -Application of Payments. -Unless applicable lawprovides otherwise, all payments received by Lender under
to late charges due under the Note; second, to prepayment charges due under the
-agraph 2; fourth; to interest due; and last, to principal due.
hall:pay ‘all taxes, assessments, charges, fines and impositions attributable to the
riority - over: this Security ‘Instrument, and leasehold. payments or ground rents, if any.
tions in the manner provided in paragraph 2, or.if not paid in that manner, Borrower shall
yment. Borrower shall.promiptly furnish to Lender all notices of amounts
) yments directly, Borrower shall promptly furnish to Lender

orrower-shall'promptly discharge:any ich has priority over this Security Instrument unless Borrower: (a)
-writing:to the:;payment of the'obligation-secured by the lien in:a manner acceptable to Lender; (b) contests in good
inst: cement:of the tien in; legal proceedings which in the Lender’s opinion operate to

f.the Property; or (c) secures from the holder of the lien an

scurity Instrument. If Lender determines that any part of
urity Instrument, Lender may give Borrower a

- mofte of the actions set forth above within 10 days

iptsievidencing the payments.

ments now existing or-hereafter erected on the Property
ended coverage” and any other hazards for which Lender

. ‘requires:insurance;: This insuran 2 ined:in heamountsfa‘nd.for the periods that Lender requires. The

insurance carrier-providing the.insurance:shall.be ¢l osen’ by Borrower subject to. Lender’s approval which shall not be

unreasonably-withheld. .

~All insurance policies:and. renewals shall be acceptable o'Lénde,r"an’c,l» shall include a standard mortgage clause.

Lender shall-have the tight to-hold the policies and renewals:1f Lender requires, Borrower shall promptly give to Lender

allreceipts of paid premiums and renewal notices:’In the event of-loss, ‘Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may.make proof of lossif not made promptly by Borrower.
. Unless Lender-and Borrower-otherwise agree in-writing, insurance proceeds shall be applied to restoration or repair

vof,the“Propfc'ny':damaged;-if the restoration:or repairis: ecopomicélly; feasible and Lender's security is not lessened. If the

restoration-or repair:is'not economically feasible or Lender’s: urity would be lessened, the insurance proceeds shall be

" applied to the sums secured by this Security Instrument; whether or-not then:due, with.any excess paid to Borrower. If

Borrower abandons the Property, ‘or:does not answe: thi ‘notice from Lender that the insurance carrier has

" offered to settle a claim, then:Lender:may; collect: -oceeds. Lender may use the proceeds to repair or restore
‘the Property-or.to pay sums secured is | by Ii ment, whetheror-not-then due. The 30-day period will begin
‘when the notice is gi ' -

Tl licéﬁén of proceeds to principal shall not extend or

 postpone the due date of themonthly paymentsreferred toin ;imgfaphs 1-and 2 or change the amount of the payments. If

under paragraph:19 the Propert quired nder, Bo s right to:any insurance policies and proceeds resulting

Instrument immediately priortot

‘from damage to the Propert e isition s| ' nder:téfi}ig extent of the sums secured by this Security

he aéqﬁi ! B :
6. Preservation and Maintenance of Property; Leasel ds. . -Borrower shall not destroy, damage or substantially
change the Property, allow the Property to"deteriorate-or-commit wasté: If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease,-and if Borrower acquires fee title to the Property, the leasehold and

" fee title shall not merge unless Lender agrees tothe merger inwriting.- .-~

-

7. ‘Protection of Lender’s Rights in:the ‘Property; Mortgage Insurance.  If Borrower fails to perform the

~ covenants and agreements contained in:this Security Instrument, or there is a legal proceeding that may significantly affect

(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
nd pay for whatever is necessary to protect the value of the Property and Lender’s rights
| nclude-paying any sums secured by a lien which has priority over this Security
aying reasonable attorneys’ fees and entering on the Property to make repairs. Although

5 h 7; Lender. havetodoso. '
all become additional debt of Borrower secured by this
s of payment; these:amounts shall bear interest from
i pon notice from Lender to Borrower




g the loan-secured by this Security Instrument,
effect until such time as the requirement for the
en agreement or applicable law.

v ¢ entries upon and inspections of the Property. Lender

an‘inspection specifying reasonable cause for the inspection.
or damages, direét or consequential, in connection with
d : : r for conveyance in lieu of condemnation, are hereby
- assigned and shall be paid to Lender. "~ .- '

" “In:the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument, whether or not then due; ‘with any ‘excess paid-to:Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender:otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

:the amount of the proceeds plied by the: following fraction: (a) the total amount of the sums secured immediately

. ‘before the taking, divided by (b) he fair market value of the Property immediately before the taking. Any balance shall be

paid to'Borrower. pha AT S .
If the Property is abandoned by:Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender isauthorized to collect-and apply the proceeds; at its option, ither to restoration or repair of the Property or
to the' sums secured by this Security Instrument; whether or not'thend L
Unless Lender and Borrower otherwise agree in writing; any.application of proceeds to principal shall not extend or
" -postpone the'due date of the monthly.payments referred to in‘paragraphs 1 and 2 or change the amount of such payments.

10. ‘Borrower Not Released; Forbearance By Lender Not a 'Waiver. Extension of the time for payment or

modification of .amortizationof the sums secured by this. Sectirity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to Telease the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against:any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the secured by this Security Instrument by reason of any demand made
by the original Borrower or.B /er’s SUCCesso rest. Any forbearance by Lender in exercising any right or remedy
shall niof be-a waiver of or prechide the exercise of ar htorfemedy. =
11. Successors.and Assigns:Bound; Joint and-Sever ‘Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bing d'benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shal! be joint and several. Any Borrower who co-signs this Security
Instrument but doss not'executethe Note: (a) isico:signing ‘this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property-under the terms o is Security Instrument; (b) is not personally obligated to pay
the sums! secured-by this Security Instrument;:and )3 at-Lender and any other Borrower may agree to extend,

* -modify, forbear.or makcfaj)y -accon ‘modatio_ns‘with regaruftp"ihé terms of this Security Instrument or the Note without

Instrument is subject to a law which sets maximum loan

ther loan charges collected or to be collected in

y-such loan charge shall be reduced by the amount

 sums already collected from Borrower which exceeded

oose:to make this refund by reducing the principal owed

direct paymen r : fund reduces principal, the reduction will be treated as a
e ! Note o :

er’s Ri h - If enactment or, .expiration of applicable laws has the effect of
Security Instrument unenforceable according toits terms, Lender, at its option,

tis Security, Instrument and may invoke any remedies
S the steps specified in the second paragraph of

rity Instrument shall be given by delivering it or by

fs other method. The notice shall be directed to the

ates; by notice to Lender. Any notice to Lender shall be given by

-any other address Le der designates by notice to Borrower. Any notice

this Security Instrument shall be deemed t e been given to-Borrower or Lender when given as provided

ent shall be governed by federal law and the law of the
yrovision or clause of this Security Instrument or the
her provisions of this Security Instrument or the Note
end the provisions of this Security Instrument and the

nforméd copy of the Note and of this Security Instrument.

‘a Ben “Borrower, - If-all or any part of the Property or any
berieficial inferest'in s sold or transferred and Borrower is not a natural
nsent, Lender may, at its op on; Tequire immediate payment in full.of all sums
io - exercised by Lender if exercise is prohibited by

o notice of acceleration. The notice shall provide a period
mailéd within which Borrawer must pay all sums secured by
-prior to the expiration of this period. Lender may invoke any
otice or demand on Borrower.

rtain conditions, Borrower shall have the right to have
at any time prior to the earlier of: (a) 5 days (or such other period as
le of the Property pursuant to any power of sale contained in this
Security Instrument. Those conditions are that Borrower:
’ rity Instrument and the Note had no acceleration
gréements; (c) pays all expenses incurred in enforcing this
ees;-and (d) takes such action as Lender may
‘Lender's rights in the Property and Borrower's
ontinue unchanged. Upon reinstatement by
uréd H emain fully effective as if no acceleration had

 thé case of acceleration under paragraphs Borll. - . ...




ring Borrower’s breach of

paragraphs 13 and 17 unless applicable

d 1o cuire the default; (c) a date, not less

ind (d)that failure to cure the default

ed by this Security Instrument and sale

instate afteracceleration and the right to bring a court
icceleration and sale. If the default is not cured

i iate payment in full of all sums secured by
rof sale and any other remedics permitred by applicable
the remedies provided in this paragraph 19, including,

d shall cause such notice to be recorded in each

nder or-Truistee ‘shall “give notice of sale in the manner prescribed by
by applicable law. After the time required by applicable law, Trustee,

at public auction to the highest bidder at the time and place, and under the
Is and in any order Trustee determines. Trustee may postpone sale of

nd place of any previously scheduled sale. Lender or its

A operty without any covenant or warranty, expressed

dence of the truth of the statements made therein. Trustee shall

esale, including, butnot limited to, reasonable Trustee’s

d (¢) any excess to the person or persons legally entitled

paragraph 19 or abandonment of the Property, Lender (in person, by

shall be entitled to eniter upon, take possession of and manage the Property and to collect

past due. Any rents collecte by Lender or the receiver shall be applied first to payment

d coilection of re cluding, but not limited to, receiver's fees, premiums on
H this Security Instrument.

ity Instrument, Lender shall request Trustee to

d-all notes evidencing debt secured by this Security

arranty to the person or persons legally entitled to it for a

, timber or grazing purposes.
‘attorneys' fees” shall include any atiomeys’ fees

b Boiréwer and recorded together with this

rated-into and shall amend and supplement
a part of this' Security Instrument. [Check

324 Family Rider

(Seal)
- Borrower

Notady Public  J

~

an. Asseciation




: -PROVISION ALLCWING THE
ROPERTY AND ADD THE COST OF THE

‘with cwdcncc of insurancc coverage as required
, “at-Borrower’s expensc (o protect the
teet the’ Borrower's interest.  If the collateral
t pay-any claim Borrowcr makes or any claim
: prowdxng cvidenee that Borrower has

'lc I cost f any insuran .purchascd by Lender. The cost of this insurance

t loan balance f.the cost is'added to the contract or loan balance, the interest

o : t cd amount, Effective datc of coverage may be the
rrower- failed to ‘provide proof of coverage.

“property damagc coverage or other mandatory
gning this® thc Borrower agrecs to all of the

the _ day
M96

Bemetha G. Lets: Le:sc’*l ?yClerk

3




