»

' OREGON ,and

285 T ‘EADGHS ROAD sum 340 ,
‘OR . 97035-3227 - “) ‘Borrower owes Lender the principal sum of

'LAKE OSWEGO,-

Th1 rty Thousand Seven Hundred*H fty & 00/ 100
: Doliars (US. $30,750.00 ).
the 'same date a3 this Security Instrument ("Note™), which

t pai carlier, due and payable on
Lender: (a) ‘the repayment of the debt evidenced by
; (b) the payment of all other sums,
¢) the performance




covered by this Security. ‘All-of the foregoing:is

[Street, Cityl,

Y ipCods] . (*Property Address™);
improvements : oW -0 hereafter ‘erected -on “the property, ar

¥ ' w-or hereafter a’‘part of - the property. All
“BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

- grant and convey .the Property. and-that the Property is uasncumbered, except for encumbrances of record. Borrower

‘warrants -and - will “defend - gene:élly!;he title to the Property: against all claims and demands, subject to amy

o encumbrances of recozd.

- "THIS SECURITY INSTRUMENT" combines’ uniform-covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
-~ UNIFORM COVENANTS. Borrower and.Lender covenant and agree as follows:
1. Payment of Principal:and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

“due the principal of andinterest on'the debt evidenced by the Note and any prepayment and late charges due under

the Note. - - - . .

2. Funds for Taxes and Insurance. Subject to applicabie law or to a written waiver by Lender, Borrower shall
pay to.Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®)
for: (a) yearly taxes and’assessments which may attain priority over this Security Instrument as a liez on the Property;
(b) yearly leasehold’ payments or: ground. rents o the ‘Property, if -any; (c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any
sums. payable by Borrower to-Lender; in accordance with the ‘provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. ‘These items-are called *EBscrow Items.” Lender may, at-any time, collect and hold
Funds in an amount not o exceed the maximum:amount -2 lender for a federally related mortgage loan may require
for Borrower’s escrow acceunt. under the federal Real Estate Settlement Precedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at‘any time, collect and hold Funds in-an amount pot to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow. Items or otherwise in accordance with applicable law. .

The Funds shall be held. in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Leader pays Borrower interest on the Funds and

:applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time

charge for: an independent real ‘estate tax reporting service used by Lender in- connection with this loan, unless
applicable law provides otherwise. Unless an qgreemnt.is"maﬂ: or applicable law Tequires interest to be paid, Lender

shzill.notbéfrequire'dig -pay Bo :any-interest.or ¢arnings on:the Funds, Borrower and Lender may agree in

- -writing, however, that i hali b the Funds. shall ‘give to Borrower, without charge, an annual

the Funds and the purpose for which each debit to the Funds
sums secured by this Security Instrument.
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-Lender faay so notify Borrower in
W ,-and; rower shall pay to Lender the t to ‘make up the deficiency. Borrower
shall make up fic 10 more than twelve monthly payments; at Len
~':“Upon-payment in foll of all ‘sums seciired by this Security Instrument, Lender shall promptly refund to Borrower
-any Funds held by:Lender. If, under paragraph. 21, Lender shall acquire or sell the Property, Leader, prior to the
 acquisition or sale Of-ﬂle'Properiy;éshalliapply»a'ny ‘Funds held by Lender at the time of acquisition or sale as a credit
_ 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
hs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property ‘which may attain priority over. this Security Instrument,-and leasehold payments or ground rents, if any.
‘Borrower shall ‘pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. ‘Borrower shail promptly furnish to Lender all notices of
.amounts to be paid under this paragraph. .If Borrower makes these payments directly, Borrower shall promptly
-furnish to Lender receipts evidencing the payments )

Borrower shall promptly discharge any Instrument unless Borrower:
(a) agrees in writing to the payment 0 igati d by i acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement i

. Lender’s opinion cperate to.prevent the enforcement of the lien; or (c) secures from the holder of the lien an
-agreement satisfactoryto Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property 'is subject to a lien which may attain priority over this Security Instrument, Lender may give
‘Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice. ' S

5. Hazard or Property Insurance. Borrower shall keep the improvements BOW existing or hereafter erected on
the Property insured against loss by fire, hazards included” within the term vextended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the

amounts ‘and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower: subject to Lender’s-approval ‘whichshall ‘not ‘be -unreasonably ‘withheld. If Borrower fails to maintain
‘coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property
in accordance with paregraph 7. . T

All insurance policies and- s shall be accepteble to Lender and shall include a standard mortgage clause.
Lender shall have the tight to hold the policies-and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid:premiums.and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property ‘damaged, if the restoration or repair.is economically feasible and Lender’s security is not
lessencd. If the restoration -or repairis .not economically feasible ‘or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If “Borrower-abandons the Property, or does ot -answer within 30 days a notice from
‘Lender that the insurance carrier has offered to seitle a claim, then Lender may-collect the jnsurance proceeds. Lender
may use the proceeds to repair &7 restore the Propexty or to pay sums secured by this Security Instrument, whether or
pot then'due. The 30-day period will begin when the notice is ‘given. SRR

Borrower ‘otherwise agree in writing, any ‘application of proceeds to principal shall ‘not
‘of the'monthly. payments referred to-in paragraphs 1-and 2 or change the amount of
h:21 the: “is acquired by Lender; Borrower’s ight to any insurance policies

gh_aupgssto.lgndertothecxtent of the




7. the Property a5 Borrower's principal
‘agrees in writing, which consent
4 Bomrower’s control.
or commit waste on the
in Lender’s good faith ‘judgment coul
this Secarity Instrument oI Lender’s
, by causing the action of p

faith determination, precludes forfeiture of the Borro
" fien created by this Security Instrument Or-

during the loan application process, gave materially false or i i statements to Lender (or failed

to provide Lender with any material information) in connection with-the loan evidenced by the Note, including, but

‘not 1imited to, ‘vepresentations concerning ‘Borrower’s OCCUpancy of the Property 25 a principal residence. If this

Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the 1easehold and the fee title shall not merge unless Lender agrees to the merger in
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
in this’ fity’ nent, ﬂxeteisalegalprmdingthatmaysigniﬁcahﬂyaffectlznder’s rights in the
in’ ~probate, “for -_qondemnatibn or forfeiture or to enforce laws of
pay for whatever is necessary to protect the value of the Property and Lender’s
g include paying any sums secured by a lien which has priority over this
reasonsble attorneys® fees and entering on the Property to make

17, Lender does not have to do so.
77 ghiall become additional debt of Borrower secured by
Lender “agiee 10 other terms ‘of payment, these amounts shall bear
and"shall~be'p3yab1e, with interest, upon notice from Lender to

8. Mortgage In ce. If igndef required mort'gage'insnranoe as a condition of making the joan secured by
this Security Instrument, Be yay- the premiusm —raqniredtbmaimainthemongageinsumnceineﬁect.lf,

for any: reason, the:mortgag 'ingurance~coverage by Lender lapses of ceases to be in effect, Borrower shail
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at-a cost substantially “equivaient 1o the cost to Borrower of the mortgage insurance previously in effect, from an
alternate ‘mortgage insurer. approved- by -Lender. If substantially equivalent morigage insurance coverage is not
available, Borrower shall pay’ to Lender each month:a sum equal to one-twelfth of the yearly mortgage insurance
premium being -paid by Borrower -when the insurance coverage lapsed or ‘ceased to t= in effect. Lender will accept,
use andretmnthesepaymemsas ~a loss ‘reserve-in - licu of ;mortgage - insurance. Loss reserve payments may 0o
aires e option of:Lender, if mortgage insutance coverage (in the amount and for the period that

- Lender 5) Provi zn insurer approved by Lender again becomes available and is obtzained. Borrower shall
. pay the premmmsreqmredwmmntam ‘mortgage insurance’in ‘effect, or to provide a loss reserve, until the
- -requirement for mqngage‘inmrénceie'nds in accordance with any written agreement between Borrower and Lender or

reasonable entries upon and inspections of the Property. Lender
: pe ‘specifying reasonable cause for the inspection.
direct or consequential, in connection
aveyance in lieu of condemnation, are




1e taking unlws Borrower ‘and Lender
‘be reduced by the amount of the
d immediately before the taking,
S ar ‘the P e fore the taking. Any balance shall be paid to
" Borrower.. In thie event ofapamal'tahn‘ of the Property in which the fair market value of the Property immediately
before the taking'is less ‘than the ‘amount of the ‘sums secured ‘immediately before the taking, unless Borrower and
Lender otherwise agree.in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
,sumsseanedbythlsSemmylnstrumentwhetherorrzotthesumsamtheodue
' .If the Property is-abandoned ‘by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or setile a claim. for. ‘damages, ‘Borrower fails to respond to Lender within 30 days after the date the
‘notice is given, Lender is anthorized to coltect'and apply the. ‘proceeds, at its option, either to restoration or repair of
; thePropettyortothesumsseeuredbythrsSemntylnstmmem whetherornot then due.
“Unless Lender-and. Borrowet therwise ‘agree in writing, any apphcanon of proceeds to principal shall not
monthly paymems referred to'in paragraphs 1 and 2 or change the amount of

“11. Borrower Not: Releosed, Forbeamnce By Lender Not a. Waiver. Extension of the time for payment or
‘modification of amortization of the sums secured by this' Security Instrument granted by Lender to any successor in
‘interest ‘of Borrower shall not: operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall ‘not be required-to commence proceedings againstany successor in interest or refuse to extend
time-for payment or otherwxse modify: amomzation of the sums secured by this Security Instrument by reason of any
- demand made by the ongmal Borrower or ‘Borrower’s successors in- mtemt “Any forbearance by Lender in exercising
any right or remedyshall not be a waiver of or preclude the exercise of any right or remedy.

" 12, Successors and Assigns Bound; Joint and Several: ‘Liability; Co-signers. The covenants and agreements of
- this ‘Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
,provrsrons 'of . paragraph. 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
-co-signs this Security- Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s-interest in’ the Property under ‘the terms cf this Security Instrument; (b)
is not personally obhgated to pay ‘the sums secured by’ thxs Security ‘Instrument; and (C) agrees that Lender and any
other Borrower:may: agree: to-extend, modify, forbear or: make:any. aecommodauons with regard to the terms of this
- Security Instrument or the Note without that Borrower’s consent.
. B.InanCharges.IftheloansewredbythrsSemntyInstumtxssubjecttoalawwhxchse:smaxrmumloan
charges, and that;law is finally interpreted so that the interest or ‘other loan charges collected or to be collected in
" connection’with the loan exceed the permitted limits, then:’ (2) any such loan charge shall be reduced by the amount
‘mecessary - to reduce the charge to the‘permmed limit; -and '(b) any sums already collected from Borrower which
- exceeded permitted limits: will be refunded to' Borrower. Lender:may choose to make this refund by reducing the
" -principal owed: under ‘the- Note:or’ ~by. making -a direct. paymient to ‘Borrower. If a refund reduces principal, the
- reduenon will be treated as a partial prepayment wnhou: any: prepayment charge under the Note.
~.+7 “14; Notices, Any notice to'Borrower provided for in’this Security Instrument ‘shall be given by delivering it or
by maﬂmg it by first class mail unless applicable law. requires use of another method. The notice shall be directed to
- 'the Property. Address or any ‘other: address Borrower. designates by notice to Lender. Any notice to Lender shail be
. given by: first class’ ‘mail to Lender’s-address_stated herein or any ‘other address Lender designates by notice to
Borrower Any notree provrded for i in “this Secumy Imtrument:shall be deemed to have been given to Borrower or




o 2y, part of the Propesty orany
e and Bomuwet Janota
immediate full

ot 1ess than 30 dzys from’ e date the notice 15 &
secured by-this:Secnrity:lngnumcnt. if Borrower: fails’to’
Lender may “invoke :any remedies . permitted by. this Security
TBOTTOWEL. . . - 0 il it e o
18, Borrow s Right to Reinstate. If Borrower meets
enforcement of - this Security -Instrument discontinued ‘at anytime prior
jod as applicable law may specify for reinstatement)’
‘contained in this Security In - ‘or (b) entry of ajudgment.
are that Borrower: (3) pays ] ich then would be due ur i
if no acceleration had occurred; (b) cures any default of any-other covenants Or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender-may reasonably. require to assure that the lien of this Security Instrument, Lender's rights in the
Property -arid Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
‘Upon reinstatement by Borrower, thlsSemntyInstmmentand the obligations secured hereby shall remain fully
efféctive as if no-acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17. e : )
19. Saie of Note; Change of Loan Servicer. The Note:or a ;a1 interest in the Note (together with this
ity may be sold one or more times without prior notice to Borrowes. A sale may result in a change
‘“Loan Servicer™) that-collects monthly payments due vnder the Note and this Security
- Ti re ¢ ftheLoanSewicerunre‘.axed‘toasa!eoftheNote.Ifthereisa
-change of the ice prrower wi written notice of the change in accordance with paragraph 14
_above-and ‘applicable law. ice will sta 1 ‘and Loan Servicer and the address to
which payments should be made. The notice will also contain’any other information required by applicable iaw.
~ " 20, Hazerdous Substances. Borrower chall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous: Substances ‘on or in the Property. Borrower shall not:do, not allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
“the - presence, - use,’ Or storage on ‘the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.
mptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
i i Property and any Hazardous Substance or
earns, or is notified by any gov
affecting the Property is

necessary, Borrower shall promptly edia -
-vAs used. in ‘this paragraph 20, "Hazardous Substances™ are those - substances defined as toxic or hazardous

- substances by Environmental Law ‘and the - following substances: gasoline, kerosene, other flammable or toxic
pétrolenm products,: toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
.and radioactive materials. As used inthis paragraph 20, sEnvironmental Law" means federal laws and laws of the

. jurisdiction where the Property is located tha relate to health, safety ot environmental protection.
'NON-UNIFORM'COVBNANTSL"Boﬁower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender: shall  give sotice 'to Borrower prior to acceleration following
‘Borrower’s breach ‘of any covenant or ent fn this Security- Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
d- -the default;:(c) a date, not less .than 30 days from the date the notice is given to

«t be cured; and (d) that faflare to cure the default on or before the date

- after a right to
efense of Borrower to acceleration
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\ toBormwerandto other persons prescribed by
req [rustee, 'without demand on Borrower, shall sell the
“Property:at pulﬁic auctio to the- highest bidder at the time ‘place and under the terms designated in the
“notice of sale in one .or more pareels:énd in any order 'l‘mstee detezmines. Trustee may postpone sale of ali or
.any’ parcel: of -the Property by pnblic‘annmmcement at’ the titihe and place-of any previously scheduled sale.
- 'Lender or its designee may parchase. theProperty atanysale.
- Trustee shall  deliver to-th purchaser Trustee’s deed - ‘conveying the Propc:ty without any covenant or
wan'anty, expressed or impli recitals in' the Trustee s deed shall be- prima facie evidence of the truth of
“the statements:made therein. Trustee ‘shall :apply: the proceeds- of the sale in the following order: (a) to all
‘expenses: or the: saley: inclnding ut,not limited 10, reasonable Tmstee’s and attorneys’ fees; (b) to all sums
secured b; this Secmity Inscrument, and (c) any excess to the person or persons legally entitled to it.

. Reconveyance. Upon payment of. all sums secured by tlns Secunty Insnument, Lender shall request Trustee
:the: Property{ memder thxs Secunty'-lnsmzment ‘and-all notes evidencing debt secured by this
lnstrumenLto Tmstee Trus c “without wamnty to the person or persons legally

' ts. bendermay charge such person or persons a

: ’-.:_}E];l-a Family Rider
' Biweekly Payment Rider
‘Second Home Rider

L i ide:us wnh evxdence thg msuranee coverage as requxred by our
I agxeement Wi may»purehase msuiénceaty ;
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' more ¢Apens i oucanobtamonyou:ownané-'
‘coverag or any; mandatory habxhty msuranee requirements xmposed by

and acknowledged

HC




, Jolder will calculate my ‘new mxerest rate by adding FIVE AND 99/100
' ' ent ints ( °5.990 %) to the Current Index. The Note Holder will then round the result
- of this: addmon to-the iearest gath'of one: percentage point (0.125 %). Sabject to the limits stated in Section 4(D)

o below,thxsmundedanwunthlloemynewmwmmeuntﬂ’thenextChangeDate

" “The Note Holder-will then:determine the amount of the ‘monthly payment that would be sufficient to repay the unpaid
ynncxpal:haxlmexpwtedtoow& theChangeDatcmﬁxllontheMammy Date at'my new inerest rate in
. :substantially equal payments. The resultof this’ mlcul:mon mn be the new’ amount of my monthly payment.
'(D)I.imltson Interest Rate’Changes
- meratmelamreqmredtopayattheﬂrstChangeDatewxlinotbegMerthan 12.750 % or less than
will never:be. mcreased or decreased on any-single Change Date by more than
: 1.500 % from the rate of interest I have been paying
'than 16,750% orlessthan  9.750%.

again s

(F)NotieeorChangm R ) : R

“The. Note Holder will deliver or mail to ‘me anotice of any’ chang&s in my interest rate and the amount of my monthly
-payment before the effective date. of - any. change “The:notice will include information required by law to be given me and
also the title:and telephone. number of a'person’ who' wxll answer any’ question I may have regarding the notice.

"B, 'IRANSFER OFTHE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant'17.of the’ Secvmy Instrument is ‘amended to read as-follows:
“'Fransfer-of: therperty o a Benéficial Interest in‘Borrower. If all or-any pait of the Property or any
“interest-in it is sold or.transferred (orif-a beneficial- interest” in:Borrower is'sold or transferred and Borrower is not
a natural person) without: Lender's prior written consem. Dender may; at'its option, require immediate payment in
full of all sums secured by.this:Security Instrument.’ Hnrwevex, this ‘option shall not be exercised by Lender if
. exercise is prohibited. by ,federal'law as'of the date of this Security Instrument. Leader also shall not exercise this
: ): Borrower. ’ % uired by Lender to evalua:e the mtended

breach of any covenant or agreemient in




- shall give Borrower notice of
i the date the notice is delivered or
Instrament, If Botrower fails to pay
jes permitted by this Security

26 (SEAL)
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