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THIS MORTGAGE IS DATED JUNE 19, 1966, beiween BARBARA J GLIDEWELL, AN ESTATE IN FEE SIMPLE,
" 'whose address Is 5461 :GATEWOOD DR, KLAMATH FALLS, OR 97603 (feferred to below as "Grantor"); and
- First/interstate. Bank of Oregon, TN;A.,ijwhose,.address‘:is 28,09,"Sq'uth Sixth Street, PO Box 238, Kiameth Faiis, OR

97601 (referred to below.es "Lender").

-~ GRANT.OF MORTGAGE. ‘For valuable consizeration; Grantor morigages and conveys to Lender all of Granior's fight, tile, and intersst in and fo

“the following described-raal. property, ‘togsther wiih all existing cr subsequently erected o affixed buildings, Improvements and fidures; afl easemenis,
rights .of way, and appurtenances; all water, walar rights, watercourses-and-ditch rights (including slock in ulililles with ditch or irdgation righis); and af
othar rights; royalties, and profits relating to tha real property, including without timitation all minerals, ofl, gas, gesthermal and similar matlers, 10

in KLAMATH ‘County, State of Oregon (the "Real Property”):

- LOT 43 IN ‘BLOCK '8 OF TRACT NO. 1064, ‘FIRST ADDITION TO GATEWOOD, ACCORDING TO THE
- OFFICIAL PLAT THEREOF. ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
.~ ‘OREGON. ASSESSOR'S IDENTIFICATION NO: 3903-14DB-1300
- The Real Properly-or Ii3.address is commonly known ds 5461 GATEWOOD DR, KLAMATH FALLS, OR 97603.

“Grantor presently-assigns to Lerider-all- of Grantor’s right, fitla; and interest in and 10 ali lsases of the Property and all Rents from the Property. In
addition; Grantor grants to Londer a Uniform Commmercial Coda security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when uSa in-this Morigage. Terms not otherwise dafined in this Morigage shaf
:-have the meanings-attributad to such térms:in tha Urniform Commerclal Code. Al referencas to 'doliar amounts shall mean amounts in lawful money of
the Unfted States of Amierlea. . * - - L T T
:Grantor. The word "Grantor” means BARBARA J GLIDEWELL. “The Grantor is the mortgagor under this Morigage.
Guerantor.  The word "Guarantor” means and Includes without lifiilation each and ell of the guarantors, sureties, and accommodation parfies in
~connection with the'indebledniess. - © 0 0t L e
" Improvements. . The word "Improverenis® means:and includes without:imitation ‘all- existing &nd: future improvements, bulidings, structures,
. ‘mobllo homes affued on the Rl Propary,tclies, additons, eplacemens and ofher canskucion on the Real Propary.
" Indebtedness.” The word "indeblsdn ns all: principal and inigrast pavabls under ths Nota and any amounis expanded or advancad by

R _Lender-to discharge bbl!'g’éﬁonsfbf.ei'ah,tai or:expensas incurred by Lender 1o enforce obligations-of Grantor under this Mortgage, togethsr with

. Interest on such amouns s providad In this Morigage.
Lendér. The word:"Lender" means First: Interstate Bani ‘of:
Mortgag S i A RS ey R LA
Wortgage. “The wer “"Mgrigage™ Teans this Morlgags between Grantor and Lender, and iscludes witheut fimitation afl assignments and secwrity

/Interest provisions elating to the Personal Propery and Rents. . *- .- "o -

“Note. “The: word "Note"'means the:promissory note-or credit agreement dated June 1, 1926, in the original principal amount of

'$20,414.50 trom’ Grantor :to, Lender, together:with el ronewals of,” extensions of, modificaions of, rofinancings of, consolidaions of, and
- -, Substitutions:for the promissory.note or.agrasment, “Tha maturity date of the Note s June 10, 5008,  The rala of interest on the Note is subject to
+ - 'indexing; adjustment, renewal; orrenegofiation. |- ..t D R s T S

~Personal Properly. The words *Parsonal Property” mean all equipment, fixiures, and other aricies of personal property now or heresfior owned

-~ by:Grantor,.and now or:hereafier.attached-or-affixed to the Real Propesty; all accessions, parts, and additions to, ai replacements cf, and al

“=substitutions for, any-of such-property; and all water and waste waler rights, utiiity rights, connections, privileges, prascriptions, licenses, permits,

gon, NA., s successors and assigns. The Lender is the morigagee undar this
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d- Include “without limitation all promissory notes, credit agreements, loan
n orlgages, deeds -of tust,‘and all other instruments, agreements and

with the Indebtednsss.
ues, Incoms, Issues, royalties, prafits, and other benefits derived from the

SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND FERSONAL PROPERTY, IS

"GIVEN:TO-SECURE - (1) PAYMENT OF ‘THE INDEBTEDNESS AND :(2) PERFORMANCE 'OF ALL OSLIGATIONS OF GRANTOR UNDER THIS
-MORTGAGE AND THE RELATED DOCUMENTS. “THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

- PAYMENT: AND PERFORMANCE. *Except:as-ctherwise proi(ldedlnthis’—Mcrfdé'ge,-Granto{shaﬂipay to Lender all amounts secured by this Morigage

as thay become:dus, and shall strictly perform all of Grantor's obligations under this Mortgage.

PPOSSESSION AND MAINTENANCE OF THE PROPERTY. Grator agrees that Grantor's posseséion and use of the Proparly shall be governed by the

: "-fbﬂowing prqyisions: ot

-Possesslon and.Use. - Uritil in default, ‘Grantor may remalin in possassion and conifol o and-gperate and manags the Properly and collect the
“Rents from:the Property. THIS INSTRUMENT WILL NOT ALLOW.USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

.. OF:APPLICABLE.LAND. USE -LAWS AND REGULATIONS.  BEFORE SIGNING OR'ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

- . -“FEE’TITLE "TO "THE-"PROPERTY :SHOULD ‘CHECK WITH THE ‘APPROPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY
o i‘ggPROVEDrUSESi AND'TO-DETERMINE “ANY. LIMITS ON LAWSUITS ‘AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN ORS
- Duly fo Maintaln. _Grantor shall-maintain:the Property in fenantabis condifion and-prompily perform all repairs, replacements, and maintenance

. 'necessary to'preserve ifs value: e - - . W
- - Hazardous'Substances.. The terms "hazardous was!e,". "hazardous substance,” “disposal,” "release,” and "threaiened release,” as used in this
- “:Morlgage, shall have the same maanings as'set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
-amendsd, -42.U.8.C. ‘Section 9601, et :seq. ("CERCLA"), the Superfunid Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"),:the Hazardous Materials Transportation Act, 49 .U.S.C. Saction 1801, et seq., thie Resource Consarvation and Recovery Act, 42 U.S.C.
Section:6901, et seq., or other .applicable-state or ‘Federal laws, rules,” or regulations -adopted pursuant fo any of the foregoing. The terms
"hazardous wasts" and "hazardous substanca® shall also include, without limitation, patrolsum and patroleum by-products or any fraction thereof
and asbestos. Grantor represents:and: warrants to Lender that: -(a) During the period of Grantor's ownership of the Property, there has besen no
uss, generation, manutacture, storage, treatment, disposal, release or threatensd releass of any hazardous waste or substance by any person on,
-under, about.or from.the Property; ' (b) Granior has no knowledge of, o reason to believe that there hias been, except as previously disclosed to
-and.acknowledged by Lender in:wiiting, (i) any. use, generation, manufacture, storage, traatment, disposal, release, or threatened release of any
hazardous :waste .or/substanca on,  under, aboui or- from the-Property by any prior ownars or occupants of the Properly or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and  (c) Except as previously disclosed 1o and acknowledped by
Lender in-writing, . (i) neither Grantor:nor any tenant, .contractor, agent or othar autharized user of the Praperty shall use, generate, manufacture,
-store, freat, disposs of, or release any hazardous waste or substance on, under, about or from the Properly end (i) any such aclivity shali be
conducted in compllance: with all applicable-faderal, state, and local laws; reguiations and ordinances, Including without limitation those taws,
regulations, and ordinances described.above. ‘Grantor:authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's:expense, as.Lender-may deemapproprials fo datermine compiiance of ifie Property with this section of the Morigage. Any
‘inspections:or'tests ' mada by.Lender shall bs for.Lender's purposes only-and shall not be consirued to create any responsibility or liability on the
‘part of.Lender to:Grantor or to any other:person. Tha representations-and warranties contained herein are based on Grantor's due diligence in
investigating the Property for ‘hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any fuiure claims against
Lender for-indemnity-or contribution’in the-event Grantor.becomes liabls far ‘cleanup or olher cosls under any such laws, and (b) agrees to
indemnify:and hold harmiess Lender-against any.and all claims, losses, liabililiss,' damages, penalties, and expenses which Lender may direcly or
:indirectly. sustain. or. suffer: resulting:from-a ‘breach:cf ihis section of the Mortgags or as a consequence of any use. generation, manufacture,
:storage, disposal, release or threatenad rélease ‘eccunring prior to Grantor's ownership-or inferest In the Property, whethar or not the same was or
should-have:bean_known to Grantor.’ The: provisions ‘of his-ssction .of the Mortgage, including the obligation fo indemnity, shall sunive fhe
“payment of the Indebledness.and the:satisfaction and reconvavanca of the lien of this Morigage and shali not be affected by Lender's scquisiton

~ ofany interest In the Property, whather by foreclosure or otherwise. .

i /Nula'am:‘e, Waste.: Gmntorzshall‘nottcm’xsa..t:onducl ‘or parmitany nulsance rior.comenit, parmil, or stufler any stripping of or waste on or to the
‘Property. or any. portion-of the Properly. " Without limiting the generalily. of the foregaing, Grantor will not remove, or grant to any other parly the
- ‘right to ramove; any timber, minerais r(lnc,luclng':glliand gas), sofl, gravel-or rock products without'the prior written consent of Lender.

‘Removal of Improvaments. ‘Grantor.shall:not demolish or remove any Improvaments from the Raal Praparty without the prior written consent of
< ::Lender. "As-a condltion to'theremoval ‘o any improvements, Lender'may require Granlor to make armangements satisfactory to Lender to replace
.- :such Improvemants with Improvemants of at leastequal value, - - - EIE S L T
.. “kender's Right-to-Enter. Lender‘and its agents-and. representatives. may-enter upon the Real Property at all reasonable times to atlend to
“‘Lender’s interests'and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Morigage.
.. "Compliance with Governmental Reguirements. Grantor shall promptiy-comply with all Iaws, -ordinances, and regulations, now or hereafter in
- effect, of ali governmental -authorities applicable to tha use-or occupancy'of -thes Property. - Grantor may contest In good faith-any such law,
“ordinance, or regulation and withhold compliance ‘during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
.. -writing :prior o doing so:and:so long.as, In:Lender's sole-opinion; Lender’s interests in the Property are not jeopardized. Lender may require
.‘Grantor.to- pest adequate security or.a surély bond; reasonably salisfactory to Lender, to'protect Lender's interest.

~"Duty 1o Protect. Grantor.agrees neither to:abandon rior leave unattonded the ‘Property. “Grentor shali do all other acts, in addition to those acts

L set forth abovs in this section; which from the characterand use of the Properly areteasanably necsssary to prolect and preserve the Fropery.

DUELON‘*SALEJOOHSENTBY LENDER. Lander may, at its optian, ‘daclare Immediataly due and payable afl sums sacured by this Morlgage upon the

sale or.transfer, without tha Lender's prior written consent, of ali or any part of:the Real Propedly, or any interest In the Rea! Properly. A “sale or
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Lender under. this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragragh.

‘Right To Contest. ‘Grantor may withhold. payment of -any tax, assessment, or ciaim in connection with a good faith dispute over the obEgston to
pay, so long as Lehders interest in the Property is not jeop: ( is filadas'a resuft of nonpayment, Grantor shall wilten Efieen
(15).daysafter the lien arises-or, if a lien is filed, within fifteen. - - has notice of the filing, secure the discharge of the gen, o L
© requested by- Lender, depasit with Lender cash or.a sufficient corporals suraty bond ‘or other security satisfactory fo Lender in an amount sufficient
‘1o discharge the lien plus:any «costs.and attorneys' fees:-or other charges that-could acciue 8s & restilt of & foreciosure or sale under the Gen. In
Grantor shall:defond itself and Lender. and shallsa’,ﬁsfy?any adverse judgment bsfore enforesmant against ihe Property. Grantor shad

'as an additional obliges:under any surety bond furnished i the contest proceedings. L
‘demand furnish to Lender-sali actory-gvidence of payment of the taxes or assessments and shal
to:Lender-at-any.time a wiitten: statarment of the taxes and assessments against the

- -Notice of Constru Grantor shall nolify Lender at least fifteon (15) gays befors any work Is commancad, any services ae furnished, or any -

- ‘materials:are'supplis 18P ‘if any mechanic’s ilen, matariaiman’s flen, or other: fer cowld be asserted on account of the work, S8rvices,

.- ‘or-materials. ‘Grantor. will.upon reguest of Lender furnish' to Lender advance a5suiances satisfaciory to Lender that Grantor can and will psy e
Dol cost of such improvements. L e gk

| PROPERTY.DAMAGE INSURANCE.' “The fqtlovﬂng'prgvislcns relating to insusing thoPropaity are a part of this Morigage.

" 'pasintenance: of Insurance. ‘ Grantor:shall procure.and maintaln policies of fire insuranca with standard extended coverage endorsements on &

replacement basis for.the full insureble value:covering all- Improvemants on the Rea! Property in an amount sufficient o avoid application of any

coinsurance clause, and with a standard mortgages clause in tavor of Lendsr. Policies shell he writtan by such insurance companies and in such

form-as ‘may: be’reasonably accapldble:to Lender. wer to. Lendsr certificales of coverage from each insurer containing 2

3 : il not be cancelled or diminished without a minimu ten {10} days’ prior written aotice lo Lender and not confaining

¢ i ; : . ~Each insurance policy eiso shall include an endorsement providing that

~orission or defauit of Grantor or any other person. Shouid the Real

Federal Emergency Management Agency as a ial fiood

1o the extent such insurance is required by Lender and is OF

.becomes-available, full unpaid principal balance of tha loan, or the maximum limit of coverage that is avafiable,
whichever is less. . v

Applicalon of Proceeds. “Grantor shall promptly notify Lendér of any loss or damage to the Property. Lender may make proot of Joss if Grantor
falls to do.so within fitean (15) days of the casually. Whether or not Lendars securily is impaired, Lendar may, at ils election, apply the procesds
to the reduction:of the Indabtedness, payment of any lien affecting the Property, o tha restoration and repair of tha Property. If Lender elects o
apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed tmprovements in a manner atisfactory to
Lender.:Lender shaﬂ.'upcn:saﬂs!actorypraof.of such expenditure, pay or reimburse Gra i
of rastoration if Grantor-is-not in ‘default' hereunder. -Any proceeds which have not been d

Lender has not committed to'tha repalror restoration of the Property shall be used first to pay any amount owing

“than to prepay accrued interest, and the remalnder, it any, shall ba applied to the' principal balance of the Indebtedness.

procaeds after payment In full ot the lndebtednas_s;such proceads shall be pald to Granlor.

: nsurance at Sele.: Any unexpired insurance shall inure to the banafit of,-and pass to, tha purchaser of the Property covered by this
‘Morigage at any_trustee's sale or other sale held under the provisions of this Mosigage, or at any foreciosure sale of such Property-

EXPENDITURES BY LENDER. 1t Grantor fails to comply with any provision of this Morigage. of if any action or proceeding is commenced that would
materially affect Lender's interests in the Property, Lender on Granter's behall may, but ‘<hall not be required to, take any action that Lender deems
appropriate. ~Any.amount that Lender expends in 50 doing will bear intevest &t the & for in the Note from the date incurred or paid by
.- Lender to the dateof repayment by Grantos. A I ble on demand, {b)be added 1o the balance of the
Note and be apporuoned‘emong‘and be payable wi ; during gither () the term of any appficable insurance

) smaining tstm ‘of the Note, Or- v which will be due and payable at the Note's maturity. This
‘payment of thess amounts. Tha rights provided + chall be in addition to any other rights or any remedies

to which Lendar may be entitlad on eccount of the default. Any such'action by Lender shall not ba construed as curing the defauit so gs to bar Lender
from any romedy that it otherwiee would have had. . ) )

: WERRAHTY‘; DEFEN»SE OFTITLE The foﬂowing provisions relating to ownarship of the Prq)em' are & part of this Mortgega.

: Tite. Grantor wamants that:" (a) Grantor holds good -and marketabia title of record 10 the Praperty in fea simpls, free and cloar of all lens and

-gncumbrances other than those st forth in the Raal Property description of in any titla Insurance policy, titls repod, or final tite opinion issued in
. favor of, and accepted by, Lender.in connection with this Mortgage, and (b) Grantor has the fult right, power, and authodty to execute and dsliver

ithilsMoetgagetoLand;er,, : R o o

" Detense of Tite. “Subject to tha exception in the paragraph above, Crantor werrants and will forever Jdetend the tile to the Property egainst the
| lawful 'claims of alt persons. “In the'gvent any action or proceeding is'aommncsd that quastions Grantor's tite or the interest of Lenoor under this
- . Morlgage, Grantor shall dseiend;msfaeﬂan'at Grantor’s expense. - Grantor: may&e‘me*nominal parly in such proceeding, but Lender shall be

‘entitied to participate in the procaedingand to ba represented in tha procesding by ‘courssl of Lender's own choice, and Grantor will daliver, of
. -cause tobe delivered, to Lender such instruments &s Lender may tequest from time o time to permit such participation.

_‘Compliance With -Laws. ieriantmi‘warr'am*mm the Property-and Grantor's {use of the Propetty complies with afl existing applicable laws,
. -ordinancss, d:regplauqosof:gcvefnmenmauthqﬁt;;s. - S S
. CONDEMNATION. The following provisions retating to condeimnation of the Property are a part of this Mortgage.

" Agplication of Net Proceeds. 1t all or any part of the Property is condemned by eminant domain procesdings or by any proceeding of purchase




nder in witling, ‘and Grantor:shall promptly take such

VE. ‘ngmlnal'paﬂyinsuchpmcseding,bmmwmm

by coungalof Hts"own choite, and Grantor will deliver o7 cause to

= > delivered fo 1 to'permit suich pariicipation. )

- INMPOSITION OF TAXES, AND o Tollowing provisions relating to governmental 18xes, foes
‘and charges ere a part of this Mortga o

;" Current Taxes, Fees-and

Upon request by Lender, Grantor: <hall exeoute such documents in addiion to this Modgage and lake

‘whatgver: other;ac’ﬂon Is-requested by Lender-to peﬂect,and‘conﬁnue‘mnaa‘r’s lian ‘'onthe Real Property. Grantor shall reimbusse Lender for all

- taxes, 8S described: below; together with all expenses Incurred in recording, pertecting or continuing this Morigage, including without fimitation &all
 taxes, fees, documentary stamps, and other chargas for recording:cr registering this Morigage. -

“Taxes.. The foliowing shall constitule taxas to vihich this.ssction applies: - (a) a specific tax upon this type of Morigage or upon &ll or any part of

- the indebtedness secured by this Morlgage;: (b) a spacific taxon ‘Grantor which Grantor-is authorized or required 10 daduct from payments on the

Indabtedness secured by this type ot Mortgage; “(c) a o on this type of,h‘_tcsrtga’gechargeable‘agalnst tha Lender or the holder of the Note; and
odya specific tax on &l or any portionof the Indebtedness or on paymen! of principal end interest mada by Grantor.

5 uent Texes. If this section:applies is:enacted-sub ate of this Mortgage, this event shali have the same

‘eifect as an'Event.of D Y ; ny.of i ilabie romadies for an Event of Defaull as provided

below ‘mless Grantor either * the tax .  dafinniient;-or . (D) contests the tax as provided above in the Taxes and Liers
Sits-wi Y ! 5 other securiiy satistaclory to Lender.

. 'SECURITY AGREEMENT; FINANCING STATEMENTS, The following piovisio « rolafing to'this Morlgaga 45 a securily agreement are 8 part of this
“Mofgage. . - - R & . S
* " gecurity Agreement. This instrument shal constitute a secuiity agreement to the axtent any-of the Property constitutes fixtures or other personal

"p:bpeﬂy, and Lender.shall-have all'of.tlj\e,rifght‘s“ofta securad party underthe Unﬁcm'Cpmmerda! Coda as-amended from time to time.

‘Security interest. Upon request by: Lender, Grantor'shall executs financi <tatoments end fake whatever other action s requ
:perfect-and;conﬂnuej.ender'szsecumy Interest in the Rants and-Personal :Prapery. to recording ihis Mortgage in 1
‘records, -Lender: may, at:any time‘and _fwithqut'fu'rther.authorlzatlcn from - Grantor,” les or
‘Mortgage as a_financing ‘statement. -Grantor. shall relmburse tender foral ‘expenses incurrad in pe

Upon dstault; Grantor shall assembie the Personal Property in a manner and at a place reasonably conve
th

’, ‘available to Lénder‘ i ln‘mmq‘(S)_daysaﬂerme;lpt of yritten demand from‘Lsn‘def.-'

Addresses. The‘malling ‘addresses of Grantor (debtor) andgLendee'u {sscurad -party), from which information concerning the securlly interest
,granted.by,this Mortgage may vba_‘obta!ne,d (each as required byihe Uniform Commercial Coda), are as stated on the firs page of this Mortgage.

FURTHER ASSURANCES; .ATTORNEY-IN-FACT. The following provisions relafing 1o further assurances and atiorney-in-fact are a part of tiis

S Mortgage. oo : o ) i
‘Furthar Assurances. ‘Atany ima, and:from time 1o time, upen request of Lender, -Grantor will make, exacule and deiiver, or will cause fo be
‘made, ‘executed -or. deliverad, -to Lendsr or to Lender's designes, and:when ‘raquestad by Lender, ied, recorded, refied, of
rerecorded, as the case may be, at'such times-and in such offices and places ‘as Lender may deem appropriate, 8
- ‘deeds of trust, securly desds, security agreements, ﬁnandngfsta%amn@s,fconﬁnuaﬁon-stalemenls. instruments of further
-and:other. documentsiaS'may;‘in'fhs,:sole;'pplnlon of Lender, be necessary or desirable in-order fo efiectuate, complele, perfect, continue, of

- preseve - (a) the obligéﬁons*qf:Graﬂtorunderithe‘ Note, this"Mortgage, and the-Refated Documents, and (b) the liens and security i
.‘created by this'Morigage as first:and prior.liens ‘on the Property, whether now ownsd or hereafier acquired by Grantor. Unless prohibiied by law

* -or'agread to the conirary by.Lendar in writing, Grantor ’shall're!mb_urrse Lender for:all costs and-expenses incurred in connection with the matters

;’;r'ed‘@o in thls_pgragraph. e : W . o
Attorney<in-Fact. If. Grantor falls to.do any of fhe Anings refarred to'in the precading pa d in the name of
raniqﬂse:q:arse.l For:such pumoses,Grantqr'hefeby i . Grantor's atterney-in-fact for the purpose
ot delivaring, filing, recording, and doing -all-other things necassary ‘or desirable, in Lender's sole opinion, 10
s accompl!shjmg:mat_tets raferred—lojln;_t_he'pmdl pgmgraph.‘~, E

- FULL PERFORMANCE. Grantor pays all the Indeblednass when due, and oiherwise performs all the obligations imposed upon Grantor undar this
* Mortgage, Lender shall ‘execute: and deliver.to Grantor:a-suilable safisfaction of this Morigage and suitable statemants of termination of any financing
statamont:on file evidencing Len s secunity intarest in the Rants and-the: Persons!. Proparty. - Grantor will pay, It permitted by applicable law, any
rqa;pnabie termination fea'as qe!etmipad'by];ender from time to fime. L .
DEFAULT. Each of the fotlowing, at the optionof Lender, shall constitute an event of defaul ("Evant of Delautr) under this Mortgage:

' Dumnonlndobmss. ‘Fallure of Grantor to make any payment whan dus on the Indebledness.

- wammometmmams. ‘Fallure ‘ot Grantor within the §ma required by this Morigege to make any payment for taxas or insurance, or any
ther payment nacessary 1o prevant fiing ot or topfiez! discharge ofany lien. :

- Compliance Defeult.  Failure ‘Grantor to'comply with any cthar term, obligall sovenant or condition contained in this Mortgage, the Note orln
‘any of the' Related Documents. CmT o ‘- s o

| Paise Stalsments. - Any.wasranty, ‘tepresentation or statement made or fu -hedl to Lendar by or on behalf of Grantor undar this Morgage, the
- “Nofte.or the Related Documents is false'or misleading in.any-ma “or ot tha time made of furnished.

. pefective Collaterailzation. This Morigage or any of the Related Documents ceasss 1o any coliateral
- docummts to create a valid and peﬁacled secunty interest or lierj) at anytimggnd!orany‘;sason. v
" Death or insoivency. The death of Grantof, the insolvancy of Grartor, the appointment of a receiver for any part of Granior’s property, any
... gssignment for.the benafit ot craditors, any type of creditor workout,‘or-the commaencament of any proceading under any bankruptcy of §
* swsbyoragainstGrntor. ... oo o S i
“Foreclosure, Forfetture - Commancement of toreciosure or '_luré"prdéeadmgs.'whelher by judicial proceeding, salt-halp, repossession of
. any-other method, by any craditor-of Grantor of byany. governmental egancy agalnst any of the Propery. However, this subsaction shafl not apply
in Mevent of a good faith dispute byvere'ntor asito the validily or.1easo blaness of the claim which is the basis of the foreciosure of forefelture




or @ surety bond for the claim satistactory o

“of.&ny other agreament Between Grantor and Lender that Is not remadiad
agreament coriceming any-indabiadnass or other obligation of Gramtor to

raspect toany Guarantor of any of the Indebladness or any Gueranior dies
ty under, any Guaranty of the Indabtadness.

the occurrence of ény ve:' F'Detault and at ény time thereafiar, Lendsr, at its option, may exXprecise
addition toany.other rights or remedies providad by taw:

-at its option without notice to Grantor to daclare the entire Indebtedness immediatsty due

-and payable; incl dinga ‘pena Wh!cp‘eraptoﬁ would ba required topay. .

* . UCC Remedles. With respect to all-or-any part of the Personal Property, Lender shail have all the rights 41 remadies 6f a sacured party under
-~the Uniform-Commercial Code. =" oo 2 ot o Do LTI

- “Collect Rents. Lender shall have the right, without notice to Grantor, to take'possession of tha Property and coliect the Rents; including amounts

. -past due and unpaid, and apply.tha net procseds, over and above Lendsr’s costs; against the Indebiadness. In furiherance of this right, Lender

.- may require any tenant or other.user of.the Property-to:make payments of rent or use fess dirsctly to Lender. If ths Rents are collected by Lender,

- then" Grantor_irmevacably- ‘designates Lender as_Grantor's “altorney-in-fact to endorse instrumients received in payment thereof in the name of

% " Grantor and to negotiate the same and collect the procesds. "Payments:by tenants or. other usess to Lender in response to Lender's domand shali
", . safisfy the obligations for-which'the payments:are made, whether or ot any-proper grounds for the demand existed. Lender may exercise its

rights under this subparagraph eftherIn person; by agent, or through:a receiver, - | -
Appolnt Recelver. ‘Lender shall have the right o have a receiver appointsd to take possession of all o any part of the Property, with the power fo
-protect.and preserve the Property, to operate the Proparly ‘preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds,“over and above.the cost:of the receivership, against the Indabtedness:  The receiver may serve without bond if permitied by law.
ight:: f - receiver shall ‘exist whather: ‘the apparant-vaiua of the Properly exceeds the indebiadness by a

nder.shall not disqualify & person from serving as & receiver,

nder may.oblain & judicial decree fbredqs&ng foantqr'srin!erg{ mall o{ény part of the Property.
E -Lender'MQy'tqmdpsg Giantor's inbarest in all-of in any part of the Personal Property or the Real

" Judgment. - If permitiad by applicable 1w, Lender may ‘oblain a judgment for any daficienty remaining in the indebladness due to

-Lender. after applicatior d-aﬂ_’ambum'myed from the exercise of the rights provided in' this section.

- Tenancy e Sufferance. ' If Grantor remains in possession of the Property. afier-tha Property 5 S6ld. as provided above or Lender otherwise

" -..-becomes-enliied to possession of the Property. upon detauit.of Grantor, Grantor shall become a ionant at sufferance of Lender or the purchaser of

- -the'Property and shall, at Lender’s option; eilher -(a) pay & reasonable rental for the use. of the Property, or (b) vacale the Properly immediately
-upontha demand of Lender. . - T N . = N

" OtherRemedies. ‘Lendershall have all afher rights and remedies provided in this Morigags of the Note or available at ik of in equity.

‘Sale of the Property. “To he extent permilied by applicable law, Grantor: hefby waives any-and-all right to have the properly marshafled. In
-exercising its rights and remedies;: Lender:shall be free to sell‘all or any. part of the Propery together or separately, in one sale or by separate
-sales.” Lendershali be entiisd {0 bid at anypubﬂcjsalg on all orany portion of the Property.

“ Nollce of Sale. Lender shall give. Grantor reasonable notice of the time:and place of any public sale of the Personal Property or of the time afisr

which any private sale or other intended disposition of the Personal Property Is to be mada. ‘Reasonable notice shall mean notice given at laast
~ten {10) days before the time of the sgle‘or disposition. - : : ! -

‘Walver; Elactlon of Remedies.: A waiver by any parly-of a breach of a provision. of this Morigage shall not constitute a waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender ta pursue any remedy shall not
exccluds pursuit of any other remady, and an election fo make expenditures or take action to peiform-an obligation of Grantor under this Mortgage
after failure of Granter to perform shall not affect Lender’s sight to declare a dsfaultand exercisa its remadiss under this Morigage.

‘Attomeys’ Fees; Expenses. If Lender institutes any suit or action to eniforce any of the terms of this Morlgage, Lender shall be entifled to recover
:such sum as'the court may adjudge reasonable as attornsys’ fees af frial'and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by.Lender that in Lender’s opinion are necessary at'any time for the protaction of its interest or the enforcement of
its rights shall becomo a part of the indebtadness payabls on demand and shall besr interest from the date of expanditure untd repaid at the rate
provided for in the Note. “Exponses covered by this paragraph inciude, without limitation, however sudbject to any lmits under apphcable law,
Lendar's: attornays' faes and Lendar's legal expensas whathor or nel there is a:lawsult, including &tlornays' feos tor dankrupley procesdings
(including efforts to modity.or vacate any automatic stay or injunction), appeals and any anlicipated post-judgment collection services, the cost of
searching records, ablaining tile reports (including foreclosure reports), surveyers' raports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all-cther sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigaga, Including without limitation any notice of default and any notice of
‘sala to Grantor, shall be in writing, may be te sent by telefacsimilie, and shall.bs effective when actually defivered, or whan ceposited with a nationally
recognized overnight courler, or, i mailed, shall-be desmed effecive when deposited in the United States mail first class, certified or registered mail,
postage prapaid, directed:to the ‘addresses: shown: near: the beginning of this ‘Mortgage. "Any parly may changs its addrass for notices under this
Mortgage by giving forma! written notice to tha. other. pariles, specifying that the purpose of the notice is to change the party’s address. All copies of
notices of foraclosure from the holder.of any lisn which has priority over this Morigage shall be sant to Lender's address, as shown near the beginning
-of this Morigage. 'For notice purposes, Grantor agress to keap Lender informed at all times of Grantor’s current address.

 MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are.a par! of this Morigage:

Amendrients. This Morigage, together with any Related Documents, constitites the entire understanding and agreement of the parties as to the
‘matters-sat forth in:this"Morigage. - No-alteration-of or amendmant to this Morigage 'shall ba effective  uniess given in writing and signed by the
parly.or-parties sought to be charged.or bound by the alteration or amendment. -

~Appiicable'Law. ‘This Mortgage has been delivered toLender and accepted by Lender In the State of Oregon. This Mortgage shall be




fty. ifa compatent jul tion fi provision ‘of thi i age ‘1o be invalid or une fo as lo any person of

-such-finding hal}'not‘rends_r,-that‘ptovlsi6ﬂ, nvalid or unenforced ¢ ‘persons or circumstances. 1t foesible, any such

‘deemed 10 e modifisd to'be within the }ltﬁltsiofbnfdrceabifdy ‘orvalidity, however, i the offending provision cannctbe
n-and ali’other prov!slonszo,f;th;s Mortgage in-all other raspects shall remaln valid and enforcesble.

‘Assigns. ‘Subject to'the mitations stated in‘this Morigage on franstar of Grantor's interast, this Morigage shall be binding UPOR
‘benefit of ihe parties ‘thelr:successors ‘and assigns. ?l!pw_nershlp'qf the Property becomes vestad in a person other than Grantor,

“Liender, without :notice ‘to -Grantor, deal ‘with “Grantor’s ‘successors with reference o -this Morigage and the indebtedness by way of

: u;biearance'or'axtenSion'wﬂhpm relezsingGrantor from Ahe cbligations: "Morlgage or liability under the Indebtedness.
e walverﬁfl_-lomésteau}ExeMpunn; “Grant
o ‘Oregon‘as to'all Incebtednecssecqrad by

hts'gnd:beneﬁ&fof the homestead exemption laws of the State of

hts under this Mortgage {or under the Related Documents) uniess

o part ‘of Lender in exercising any right shall operate as a waiver of

; “shall:niot constitute a waiver of or prejudice the parly’s right
‘No:prior walver by Lender, nor any course of dealing between

y.of Grantor's ‘ohiigations as 1o any Hiture transactions. Whenever

snsent by-Lendar in any instance shall not constitute continuing consent 10

notice set forth above, any notice under
mail, return receipt raquested, o by

ey
MRAIESIUN

PR .05,

/GLIDEWELL, to me known to be the individ
his or-her frao and voluntary act and deed, for the uses

,10.96 .
nget 2800 ‘South 6th street Klamath Falls, O




