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* THIS MORTGAGE 1S DATED ‘JUNE ' 18, 1996, between DARVIN EUGENE PETTY and CHRISTINA PETTY,

" HUSBAND AND WIFE, whose address is 2351 APPLEGATE, KLAMATH FALLS, OR 97601 (referred to below a5

. "Grantor"); a’nd‘Flrstf.‘lntefsta‘t(e Bank of Oregon, NA, whose address is 2809 South Sixth Street, PO Box 238,
* Kiamath Falls, OR 97601 (reterred to below as "Lender”). '

'GRANT OF 'MORTGAGE. For valusble consideration, Grantor mdﬂﬁégés arid conveys to Lender all of Grantor's right, titie, and interest in and to
< ey fq!lowmgjdgsér_ibed real t h-all existing or Subsequantly erected or affixed buildings, improvements and fictures; all s
-, -rights ot way, -and appurtenances; all r, water rights, Wa{ercowssxanddi\ch' rights (including stock in utifities with ditch or Irrigation rights); and afl
1w [ other d_gt_fls,‘,roya!ﬁfas.'jqnd Vproﬁts_rg\ating 1o the real property, including without timitation 8 ‘minerals, o, gas, geothermal and similar matters, 10

 in KLAMATH County, Stste of Oregon (the "Resl Property): . .

Rt Lof!msfm‘?mobk’f 19 OF MILLS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE

- -OFFICIAL PLAT. THEREOF ON FILE iN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

ASSESSOR'S IDENTIFIGATION NO 305-30DR-000 o
Property or its add ss is commonly known as 2351 APPLEGATE, KLAMATH FALLS, OR 97601.
r Lender all ot Grantor's right; tile, and imerest in and 1o ‘all leases of the Property and all Rents from the Property. In

idition, Grantor gre ' 'd_er'avu‘uqm_(:gmmere!al(‘.qda secutity interestin tho Personal Praperty and Rents.
- DEFINITIONS. The following word have the following meanings when used I this Mortgage. Terms not otherwise definad in this Mortgage shall

= nzve the meanings attributed to such terms ln'the"Unifcrm Commerclal Code tarences to doliar amaounts shall mean amounts In lawful monay ot

thaumedsmsommeﬂea SR A e T T

" porower. The word "Borrower” means each and-every parson or_entity signing the Note, Including without limitation DARVIN E PETTY and
'CHRISTINARPETTY. o ~
ting ;ndabt'adnesstnéean {he Indebtedness described below in the Existing Indebledness section of this

 Grentor. ‘The word "Granlar’ means. any and all persons and en ities exacuting \his Mortgage, including without timitation al ‘Grantors named
“abova. The Grantor:is the mungggor,undar this Marigage. Any Grantor. who signs this Morigags, but does not sign the Note, is signing this
. --Mortgege enly to grant and ‘convay that Grantor's intarest in the Rea! Property and | 2 sacunity interest in Grantor’s interest in the Rents and
"Persanal Property to Lendorand is t personally lisble under tha Note except as otherwise provided by contract of law.
* * Guarantor. - The word "Guarantor” means and includes without imitation each and all of the guarantors, surebes, and accommodation pardes in
conneeﬁonwﬂhtha debted FERb EEPE e R A "
gmenta > Wor hout fimitation el existing and futuro improvements, buidings, structures,
nts and other construction on the Real Property.

der the Note and any amounts expended or advanced by
oqee"obﬂgaﬁons of Grantor under this Morigage, together with

ors end assigns. The Lender is the mortgagee under this




.. -without limitation the g:redﬂwor!hlness_ofﬁéfrbu’_rer).. s

d includes, without irhitation &l assignmertts and security

: i8, 1996, In the original principal amount of
li-renwals:of, exte ‘motifications of, tefinancings of, consofidations of, and
maturity date'of the' Note is July f},'201_1. The rale of interest on the Note is subject to

i ; Personal Properiy. The words '?ersdnal;éropgﬂy?‘mean all edunpmem. fidures, and other articias of personal property now or hereafter owned
- by Grantor,"and now-or hereafter‘attached or-affix - to.the Rea! Property; all accessions, perts, and additions lo, all replacements of, and all
“substitutions for, any of such property; and ail water and waste -water rights, utiiity rights, connactions, privileges, prescriptions, ficenses, permits,
~ tranchises; certificates, contracts, plans; specifications, deposits, and alt ‘other rights, priviladges and Interests relating to the Real Properly or any
* Improvements; together with:all procesds  (including without limitation -all insurance proceeds and refunds of premiums) from any sale or other
'g'sposiﬁpr:wof»_tm Property-and all revenues, benafits; leases, rents, and rights of every kind ariging out of, generated from, or belonging to any of
 the Property, ) o )
= Propeﬂy The word "Property” means vi'_:é!lecﬁvely the Raal Propsrty and tha Personal Property. )
“Real Property. The words "Real Property" mean the property, interests and rights Géscribad abova in the "Grant of Mortgage” section.
" Related Documents. The words “"Related Documents” mean and include without limiiation all promissory notes, credit agreements, loan
- agreaments, environmental agresmants, guaranties, security agresments, merigages, deeds of trust, and all other instruments, agreements and
" documants, whether now or hereafter existing, executed in connection with the Indebledness.

gents. “The word "Rents" means a!l’presex'\t and fulure rents, ravenues, Income, lssues, royalties, profits, and other benefits derived from the
roperly. . ) e _

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECLEITY INTEREST IM THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDHKESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
. MAORTGAGE AND THE RELATED DOCUMENTS. THIS MCRTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

: ‘GRANTOR’S WAIVERS. Grantor watves all rights ‘or defenses arising by reason of any "one action” or "anti~deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim-for deficiency to the extent Lender s otherwise entitled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

. GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is execuled at Borrower’s request and not at the
* _requast of Lender; . (b) Grantor has the full power, right, and authority to enter into ihis Morigage and to hypothacate the Property; () the provisions of
this Morigage do-not conflict with, or result in'a dafault under any agreement or. 6ther instrument binding upon Grantor and do not resuit in a violation
. of any law, regulation, cclirt'decrea or order applicabls to Grantor;. (d) Grantor has established adequate means of obtaining from Borrower on &
. “continuing basis information about’ Bomower's financial condition; and - (e) Lender has made no representation to Grantor about Borrower (including

‘PAYBSENT ANDPERFORMANCE. Except as otherwiso.provided in this Morigage, Borrower shall pay to Lsnder all Indebtedness secured by this
“Mortgage as it becomes due, and Borrower and Grantor shall strictly perform gl thair respsactive obligations under this Mortgage.

POSSESSION -AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agrea that Grantor's possession and use of the Property shall be
governed by the foilowing provisions: N - N :
- Possession and Use. - Until in default, Grantor may remain in possession and control of and operate and manage the Property and coflect the

FEE TITLE TO THE PROPERTY ‘SHOULD. [
) gggggvso USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING.OR

Duty to Malmdn Grantor sha!l malhlafn the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preservaitsvalue. - : ST

Hazardous Substances. - The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the sama mednings as set forth in the Comprehensive Environmental Response, Compensation, and Mability Act of 1980, as
amended, 42 U.S.C. Section 9601, et-seq. ("CERCLA)), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-499
("SARA"), the Hazardous Matarials Transpostation Act, 49 UU.S.C. Section 1801, et seq., tha Resourcs Conservation and Recovery Act, 42 US.C.
Section 6901, et saq., or other applicable state or Federal laws, rules, of reguiations adopled pursuant to any of the foregoing. The terms
*hazardous waste® and "hazardous substance” shall also Include, without limitation, petroleum and petralsum by-products or any fraction thereof
and asbestos. Grantor repressnis and warrants to Lender that: (a) During the periad of Grantor's ownership of the Property, there has been no
use, ganeration, manutacture, storage, trsatmant, disposal, releass or threatenad release of any hazardous waste or substance by any person on,
undar, about or trom the Proparty; (b) Grantor has no knowladge of, or reason to believa that there has been, axcept as previously disciosed to
and acknowisdged by Lender in writing, (i) any use, genaration, manufacture, sterage, freatment, disposal, release, or threatened refease of any
hazardous wasta or substance on, under, ebout or from the Property by any prior ownars of occupanis of the Properly ce  (8) any actual or
threataned litigation or claims of any kind by any persan relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor rior any tenant, contractor, agant or other autherized user of the Propesly shall use, generate, manufaciure,
storo, treat, disposa of, or release any hazardous waste or substance on, under, about oF from the Proparty and (i) any such activity shall be
conductad In compliance with all applicabla federal, state, and local laws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances descrided above. Grantcr authorizes Lesdar and Its agents to enter upon the Property to make such inspections and
tasts, at Grantor's expenss, as Lender may deam appropriata to determine complance of the Property with ihis section of the Mortgage. Any
inspactions or tests made by Lender shall be for Lender’s purposes only and shall not be construed o create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and werranties containad herein are based on Grantor’s due diligence in
investigating the Properly for hazardous waste and hazardous substances. ‘Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or confribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agress o
‘indemnify and hold harmiess Lender against any and all claims, lossas, llabilities, damagss, penalties, and expenses which Lendar may directly or
indirecily sustain or_sufer resulting from & breach-of ‘this saction of ths Morigage or as & consequence of any use, generation, manutacture,
‘storage, disposal, rolease or threatanad releass occurring pricr to Grantor's ownership or interest in the Properiy, whether or not the same was or
should have been known to Grantor. Tha provisions of this section of the Mortgags, including the obligation to indemnify, shall survive the

ymant of the Indebtedness and the salisfaction and reconvayancs of tha lisn of this Mortgage and shall not be affected by Lender’s acquisition
of any interest in the Property, whether by foreclosure or otherwise, -




permit, o;stﬁaanysﬂppingofrxmmoﬁom
Grantor will inot remove, or grant fo any other party the
the prior writtan consent of Lender.

! ot demolish or muveanylmpmmnbwomméﬁemﬁopeﬂyvmmmmepwwﬁﬁencomd
moval ny| tmprovements, Lender may qulre Grantor to make errangemanis satisfactory to Lender to replace

‘Le ght to' genis ‘and rapreseniativas, may emer upon the Real Properly at all reasonable Emes 1o altend to
s Lender's imersts and to Inspact the Property forpurpcses of Grantor's compuance with the terms and conditions of this Morfgage.

) compl!mce with Govemnwmai Requirements. ‘Grantor. shall. promptly oomp!y with-all laws, ordinancss, and regulations, now or hereafler in

- “effect, of all governmental authorities.applicable to the. use or occupancy of the Property. - Grantor may contest in good faith any such law,

- ordinance, or regulation and withhold comphance during any procesding, including appropriate appeals, so long as Grantor has nolified Lender in

wiiting prior to doing:so .and 'so long as, in'Lender’s sole opinion, Lender’s interests in'the Properly are not jeopardized. Lender may require
Grantor to post adequate security or & surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees nefther to abandon nor Izave unattended the Property. - Grantor shall do alf other acts, in addition o those acts
set forth abovs In this section, which from the ch_aracter and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LEKDER.: Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written consent, of all.or any part of the Real. Property, or any interest in the Real Properly. A "sale or
iransfer” means the conveyance of Real- Property. or any ‘right, tile or interest therein; whether lagal, beneficial or equitable; whether voluntary or
- involuntary; whather by outright sale, deed, instalimant sale contract, land contract, contract for deed, leasahold interest with a term greater than three
_(3) years; lease~cplion contract; or by sale, assignment, or transfer of any baneficial intarest in or to any land trust holding title to the Real Property, or
.by any other mathod of conveyance of Real Property interast.. If any Grantor:is a corporation, partnership or limited fability comparny, transfer also
- includes any change in ownership of more than twenly-five percent (25%) of tha voting stock, partnership interests or limiled liability company interests,
as the case may be, of of Grantor. Howevsr, this option shall not be exercised by Lender if such exercise is prohibited by faderal law or by Oregon law.

TAXESANDLIENS mefouowlng provlsionsrelaﬂng to the taxes and fiens on the Property ase a part of this Mortgage.

t. Grantor shall pay whan due (and in ad events prior to anuency) all taxes, payroll taxes, special taxes, assessmenis, water charges
and sewer service charges levied against or. on"account ‘of the ‘Property, and shall pay whan dus all cleims for work done on or for services
rendared or.material furnished to the Property. Grantor shall maintain the Property frea of all fiens having priority over or equal fo the interest of
Lenderunderﬁmuatgage,ameptformeﬁendmx&smdmmnbnotdue.weplformeExxsﬁng indebledness referred to below, and
except as otherwise pravided mmafonoMngparagmph. :

Right To Contest. Grantor may withhold paymentofany!ax.assessment or claim in connaction with a good faith dispute over the obfigafion o
pay, so long as Lendar’s intevest in the Property is not jeopardized. . If a ien arises or is filsd &s a result of nonpayment, ‘Grantor shall within fifieen
(15) days after the lien arises or, if a lien is fied, wi!mnfiﬂeenus)daysaﬂefemm«hasnoﬂceoﬂhsﬁllng,securemedtschameonheﬁen.om
requssted by Lender, deposit with Lander cash or a sufficient corporate surety bond or other security salistactory to Lender in an amount sufficient
'to&chamethaienplusanyccstsandm fees or other charges that could accrue as a result of a foreclosure or safe under the fen. In
any coniest, Grantor shall defend iisaif and Londer and shall safisfy.any adverse judamant before enforcement against the Property. Grantor shall
mWsanammmmwsmmmminmcomWwfngs

Emammt. @antorshal!upondemandﬁmﬁsh »oLeﬂdefsaﬁsMctmye\ddenceofpaymentaHhetaxesorassassmemsandshaﬂ
: guﬂxaizatheappwpﬂategowmdalaﬁdalbdd‘warbma&myﬁweawrmens!ahementofthetaxesandassessmenisaganstme

!loﬁceoﬂ:omﬂmcﬁon. Grantorshanmﬁtyl.anderaﬂewﬁﬂeen(15)daysbeforeanyworkuscommsncgd any services are furnished, or any
. “materials are supplied fo the Property, if any mechanic’s lien, materialimen’s fien, or othar fien could be assaried on account of fhe work, senvices,
- :or materials. GramorwinwsnmquestoftanderﬂmshtoLenderadvamsassuramsaﬁsfactorytoLendalhatGrantorcanandwﬂpaythe
- cost of such improvements. :

'PROPERTY DAMAGE INSI.RAHCE. The fouowlng pfoviswns relaﬂng to inswmg the Propeﬂy are a pari of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of firs insurance with standard extended coverage endorsements on a
replacement basis for the full instzable value covering all Improvaments on the Real Propertly in an amount sufficient to avoid application of any
coinsurance clause, and with a stanidard morigages clause in favor of Lender.” Policies shall be writlen by such insurance companies and in such
form as may be reasonably -acceptable to Lender. . Grantor shall .defiver-to Lender certificales of coverage from each insurer confaining a
stipulation that coverage will not be cancefied or diminished wiihout a8 minimum of ten (10) days’ prior writtan notice fo Lender and not containing
any disclaimer of the insurer's flabiity for falure 10.give such notice.” Each insurance policy aiso shal include an endorsement providing that
coverege in favor-of Lender will not be impaired in any way by any-2ct, ‘omission or default of Grantor or any other person. Should the Real
PmpalyatanyﬁmebecomlocabdmanamdesignaisdbylheowectorofmeFedara!EmergencyManagemeniAgencyasaspeaalﬂood
hazard area, Grantor agrees.to ebiain and maintain Federal Flood insurance, o the extent-such insurance is required by Lender and is or
wmbmmaavakbbm for the term of the loan and for the full unpaid pﬂnclpal balance of the loan, or the maximum imit of coverage that is avaiisble,

Applicaiicn of Proceeds. Grantotsmupmmpﬂymwwneaofanylossmdanmstome?rom Lender may make proot of loss if Grantor
fais {0 do so within fiflean (15) dsys of the casualty. Whether or not Lender’s security is impalred, Lendar may, at its election, apply the procesds
to tha reduction of the Indebladness, payment of any fian affecting the Property, or the restoration and repair of the Properly. If Lender elects to
apply the proceads to restoration and repalr, Grantor shall repalr or replace the damaged or dastroyed Improvements in a manner salisiactory to
Lender. Lender shall, upon satisfactosy proof of such expanditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in defaull hersunder. Any procseds which hava not been disbursed within 180 days after their receipt and which
Lender has not commitied to the repalr or restoration of the Property shall be used first to pay any amount owing fo Lender under this Morlgage,
then to prepay.accrued interest, and the remainder, if.any, shall' be applied 1o the principal balance of the Indebiedness. If Lender holds any
proceads after paymant in full of the Indeblsdness, such procseds shall be paid to Gramor.

" Unaxpired Insurence st sale. .Any unexplrad insurance shall inure to the bonefit of and pass to, the purchaser of the Property covered by this
Mortgage at any trustos's sale or ofhar sala held under the provislons of this Moﬂgage, or at any foraclosure sale of such Property.

.. Compliance with Exls!lng Indsbiednags. Durlng the padud in which any x:xisting Indebledness dascribed below is in effect, compliance with the

- .insurance provisions contained in the instrument evidencing such Existing indebtadness shali constitute compliance with the insurance provisions

. under this Morlgage. fo the extent compliance with the terms of this'Mortgage would constitute a duplication of insurance requirement. . If any
- proceeds from:the Insurance bacoma payable on Io&.thepruviswnsmthlsMortgagefovdivsion of proceeds shall apply only fo that portion of
ﬂwpmdsnotpayabbtoﬂwhalderomemﬁngmdebtsdness .




pcm'mcsumanmugaum{
§wouig materially ﬁgcttanwr‘sln&festslnt

- mant-payment: e due te podcy_or- () the‘remaining term
- kaaledasaballoon payment which will ] payab! o This origaga also will secure payment of these emounis. The
- rights provided for in this paragraph shall be in addition to any other rights or:any remadies to-which Lender may be entitied on account of the defauil.

Any such action by Lender shall-not beconstrued as curing the'"dgfau\t soesto ba'r,vl.’_endeiflfrom gny' romedy that it otherwise would have had.
- ' WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Mortgage.

“Title. Grantor wamants that: (a)-Grantor holds good and marketabla | frecord to the Property In fee simple, free and ciear of el fiens and
- gncumbrances other than those set forth:in‘the ‘Real'Property descripiion‘or-in the Exdsting Indsbtedness section below of in any tille insurance

: po!icy."ﬁﬂe;repod,br'ﬁnal'ﬁﬂa opinion issued in favor of, and accepted by, nder in connection with this Mortgage, and (b) Grantor has the fult

vight, power; and authority fo exacute and deliver this Morlgage to Lender.

.Defense of Title. ‘Subject to the excaption’in the paragraph-above, Grantor warrants and will forever defend the fitle to the Property against the
"7 jawful claims of all persons. n the event any.action or procesding is C INce( uastions Grantor’s title or the interast of Lender undes this
- ‘Morigage, Grantor. shall-defend the action ‘at Grantor’s ‘expense. ‘Grantor. may be the ‘nominal party in such proceeding, but Lender shall be

- gntitled to. participate in the procaading and-to be representad in the procesding by counse! -of Lender’s own choice, and Grantor wil Geliver, oF

-cause to be,deﬁvered,ibv Lendar 'such’!nstrumye'nsras Londer may request from time to time to permit such participation. .
 Complience With Lows. - ‘Grantor“ wasrants thal the Property and:Grantor's use, of tha Propery complies with all existing applicable iaws,
'ofdimmes;,gnd regulatlons otgovefnmenw aulha;mes; PR ERS Lo

EXISTING INDEBTEDNESS. Th following provisions concarming existing indebledness (the "Exdsting Indebtedness”) are a part o this Morlgage.

‘Extsiing Lien.  The lien ‘of this: Morigage securing the Indebledness ‘may-be secondary and Inferior 1o an existing lien. Grantor axpressly
covenants and agrees to pay, or oo 1o the payment of, the. Existing Indebledness and to prevent any default on such indebtedness, any default
-under the instruments evidencing such Indebtedness, or any defaylt underany security documents for such indebtedness.

. Defautt. It the payment of any instaliment of principal or any interest on tha Existing Indsbledniess Is not made within the time required by the nate
-evidencing such indebtedness,” or should-a~default occur- under the: instrument-securing such indebtedness and not be cured during any
. applicable grace -pariod thereln, then, at.tha option of Lender, the Indebtadness-secured by this Mortgage shall become immediately due and
PavableigndmisngageshalIbelndgfaurg.f PR RREEIT R R -
" - No Hodification.. Grantor: shafl not:entar info any agresment with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement ismodiﬁe_d.--amended."e)dended, or renewed without the prior written consent of Lender.
: Grantor:shall neither request nor.gccept any future advances under & suqh‘;eguﬂty,agraement without the prior written consent of Lender.
'CONDEMMATION. Thie following provisions relating to condemnation of the P perty are a part of this Morlgage.
.. - Application of Net Procecds. If all or-any part of the Property & condemnad by eminent domain proceedings of by any proceeding or purchase
in lisu of condemnation, Lender may at its slection require that all or any portion.of the net proceeds of the award be applied to the indebtedness

-or the repalr or restoration of the Property. The nat proceads ‘cf the award shall mean the award after payment of all reasonable costs, xpenses,
“and'attomeys’ fees incurred by tenderin connection with the condemnation.. - ©.

any. proceeding in:condemnation Is filed, Grantor shall promptly riotify Lender in writing, and Grantor shall promptiy take such
: y be necessary to datand the action and obtain the award.: Grantor may be the riominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represantad in tho procaeding by counse! of its own choice, and Grantor will deliver or cause to
' ba-delivered fo Lender such | truments as'may be raquestad by it from time to tima'to permit such participation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees

and charges are a part of this Mortgage: 5 ‘ S

Current Taxes, Fees and Charges. \pon request by Lender.“Gmmbr“sh'allfe'xecuté such documents in-addition to this Morigage and take

whatsver other action is requested by Lender to perfect and continue l_.endefs,lien’ on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, togethier with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary slamps, and other charges for recording or registefing this Mortgagse.

Taxes. The following shall constitute taxss to which this section applies: (a)a specific tax upon this type of Morigaga or upon all or any part of
the Indebtedness secul ; (b) a: tax-on Borrower. which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mortgage; {c) a tax-on this type of Morigage chargeable against the Lender or the holder of the Nots;
~and (d) a specific tax on all or any portion of the Indebtedness or on paymentsof principal and interest made by Borrower.

. ‘Subsequent Taxas.. |f any tax to which this section applies Is.enacted subsequent1o the date of this Morigage, this event shall have the same
effact as an Event of Detault (as defined balow), and Lendsr may exarcisa any of all of its available remedies for an Event of Default as provided
below uniass Grantor-either _.(a) pays the:tax betere i bet;omstdﬁnquent. or (b) contesls the tax as provided above in the Taxes and Liens
- section and deposils with Lender cash of a sufficient corporale surety bond or other sacurlty satistactory to Lender.

zt-:umm 'AGREEMENT; FINANCING STATEMENTS. The following rovisions relating to this Morigage as a securlty agroement are a part of this
“gSecurity Agreement. This instrument shall constifuta'a security agreement to the extent any of the Property constitutes fixtures or other persona!
~property, and Lendst shalt have alt ot the rights of g’sacureq party. under the Uniform Cgmmerc!al Code as amended from time to time.
: {nterest. ; Upon request by Lender, Grantor shall execute financing statements and take whatever other &
“perfect and continue Lender’s securily 1 n the'Rents and’Personal Property
.- records, Lender-mayy at-any:time-and- ut further at horization: from: Grantor,  fi
¥ as ¢ ‘financing- statems Grantor- shal,l’relmbur,se,l.’ender’!prfa!! expenses incul
the Personal Property in g manner and ata’place reasonab!
s after receipt of writts d from Lender. . )
Secured party), from which information concerning the security interest
] mércial Code), are as stated on the first page of this Mortgage.




f Grani will:make, execite-and defiver, or wilt cause to be
“when requasted ‘Lander, cause to be fisd, recorded, reiled, of
‘places Lendermay deem’ appropriate, any and ait such morigages,
uation statsments, instruments of further assurance,

necessary-or dasirable; in order to effsctuate, complete, perfect, ‘confinus, Of
and the Related Documents, and {b) the Giens and secusity
“gequired by Graritor. - Unless prohibited by law or agreed to
- ) { ! i [i son with the matters referred to in
..~ Altomey-in-Fact. 1f. Grantor fails 1o ‘do:any:of the things referred to in'the preceding paragraph, Lender may do so for and in the name of
. Granforand at Grantor's expense, “For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
: -_of'ma!dng.;mcsciuﬁng,.dellveﬂng,-"ﬁllng.“mcorqlng,iar{d doing: all other things: as may, be naecsssary of desirabla, in Lender's soia opinion, to

. - aecomplish the matters referred to In the praceding paragraph. 5 :
- FLL1 PERFGRMARNCE. ' If Borrower

~( . ; ys-all thy todn ‘and ,bthérvw»ise performs all the obligafions imposed upon Grantor under this
.Lendershall;exacute-andfde}lvey'»to-Gra'ntcha suitable setisfaction of this Mortgage and suitable statements of termination of any financing
. <slatems fils "svidencing Lender’s’ sectirity interest in the Rents and the Personal Property. - Grantor will pay, if permitted by applicable law, any
‘reasonable term tion fee as determined by Lender from time tofime. 7T
“Edch cf the following, at the option of e, shall constitute &n event of default (Event of Default’) under this Morigage:
) ness. Falyre of r-to'make any _paymhfWhen‘duéfon'th'ejqdeb;ednass.

" Fal Grantor within the time required by this Mortgage to'make any payment for taxes of insurance, o any
: SE ) pre an :ﬁrm,g of’or to'eﬂect:discharge ofanyfien. . PP
_-Compliance Defaull. Failure of Grantor’ orrower to comply with:any otherterm,’ obligation; covenant or condition contained in this Morigage,
“the Note orin any of the fRelated Documents.” . .- e T T B R
- Faise Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
‘Mortgage, the Npts or the Re;g!ed Docyme’nts Is falss or misleading in‘any material respect, either now or at the time made or furnished.
" Defective Collgteralization. ‘This Morigage or any of the Related Documents ceases to bain full force and etfect (including failure of any cofgiersl
.yocumants tocreato a valid and perfectsd security interest or lien) at any ﬁme and for any reason.

‘Desth or Insoivency. “The death of Grantor: or'Bomrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
‘Grantor or Borrower's property; -any-assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey. or insoivency laws by or against Grantor or Borrower. However, the death of any Grantor or Borrower will not be an Event
‘of Defaultifasa result of the death of Grantor. or Bormrower the Indebtedness is fully coverid by credit life insurance.

Foreclosure, Forfelture, ec. Commencement of foreclosure of forfeiture proceedings, whether by judicial proceeding, seli-help, repossession o _
any-other method, by any ntor-or by any governmental agency againstany of tha Property. Howaver, this subsection shafi not apply
-in the-event of a good faith rantor as to xheivaﬂdity»or,reasonableness of the claim which is the basis of the foreciosure or forefeiture

" iproceeding,- provided that Grantor. gives Lender written notice of such claim and furnishes resarves oF a surely bond for the claim satisfactory to

Breach-of Other’ Agreement. - Any breach by Grantor or Borrower under- the terms- of ‘any other agreement betwesn Grantor or Borrower and

" " Lender that Is not remedied within any grace period provided therein, including without limitation any agreament concerning any indebtedness or
~ other obligation of Gra_ntorjqr Bpryawerﬂtdj,ender. whether e)dsﬁng’ now'or later. : :

_;Exisﬂng-lndeb!edﬁes's. A detaisit:shall occur under any: Existing \ndebtedness: or under any instrument on the Propery securing any Existing

.“Indebtedness, or commencament of-any suit or other action to foreclose any existing fien on the Property.

* Events Affecting Guarantor. “Any.of the preceding everits occurs With respect to any Guarantor of any of the Indebtedness or any Guarantor dies

- ~orbecomes incompetent, or.revokes or dispites the valldity of, or flability under, any Guaranty of the Indebtedness.

. insecurlly. Londerin good felh desms fsellinseoure. .t
¢ “RIGHTS'AND REMEDIES ON DEFALLT.: ‘Upon the ocourrence: ot'eny Event of Defauit and at any time thereafter, Lender, at its option, may exercise
oany. one‘prmqra‘pf the fqupwing rights-and mqulgs,‘ !n‘_gdd;ﬂtgn‘kp any other ﬁgﬁts 'or'remed‘ges‘provided by law:
© Y pecslerste Indebiedness. ‘Lender shall have the right at s option without notice ta Boirower to declare the entire Indebtedness immediately due

- -and paysbis, Including any prapayment‘pepalty‘ which Borrower wotild be required to pay.

UCC Remedies. Wiih:respect to-ali orany part of the Personal Proparty, Lander shall have all the rights and remedies of & secured party under
“tha Uniform Commerclal Code: - SR RS S R -
Coliect:Rents. -Lender shall have the rigm."wtthom'noﬂca«lo'emntor ‘or Borrower, o take possession of the Property anc) collect the Rents,
including amounts past due ‘and unpald,and apply the nat proceeds, over and above Lender's costs, agalnst the Indebtedness. in furtherance of
‘this right, Lender may-require any tanant or other user of tha Property-to make payments of rent or use foes directly to Lender. If the Rents are
-collected by Lender, then' Grantor irrevocsbly designates Lender as Grantor's atiorney-in-fact to endorse instruments recaived in payment thereof
. inthe name of Grantor and {0 negotiate the same an the’ ds. Payments by tenants or other users to Lender in response to Lender's
demand shall salisfy the cbligations for which tha payments are made, whather or not any proper grounds for the demand existed. Lender may
~exercise its rights under-this subparagraph either in-person, by agent, or through' g'receiver.

- .- Appoint Racsiver.- Lender shall have the right to havea recetver-appointed to take possession of all or any part of the Properly, with the power to
: e the Property, to'ope! ( ng foreciosure or saig, and to collect the Rents from the Property and apply the
ve: the' of’ dabladriess; | The racelver may serve wiiiout bond i permitied by law.

“not.the ‘apparent valua’ o the Property exceeds the Indebledness by &

from serving as a fecetver. :

hletgs! In’alt or any part of the Property.
Interest In &ll o in any part of the Personal Property or the Real




/ remaining in the Indeblsdness due 1o

srancy ol Sufferance. ssion-of.the ‘Pro - the Property'is s0ld ‘as provided above or Lender otherwise
- becomss ntitlied to'p ot C ‘Grar all become a1a: ‘_n!atsuﬁeframeouenda’orthe'pmohaserof
 “the Property and shall, at Ler elt : nable tental for: jse- raperty, of (b)vace!ethsPropedyimm&M
~.upon the'demand-of Lender. : o . &5 PR A . :
Other Remedies. Lender shall have dll othe s Morigege o the Note or avallable at law or in equily.
Gale of the Properly. ‘To'the extent:permitted by applicable law, Grantor.os:Borrower hereby waive any and all right to have the propesty
.- marshalied. -in exercising its vights and remedies; Lender shall be frea to'sall ali orany part of the Property together or separalely, in one sale or by
7 sapgrate sales. Lender shall be entitied !o‘b{d atany public'sale on afl y porﬁon of the Property. k

“Iotice of Sale. Lender shall ‘give Grantor reasol otice of the time'and place ot any public 'sale of the Personal Properly o of the tme after

.. which any-private sale ot other intended disposi ] operty s to be ade. Reasonabls nofice shall mean notice given at least
“‘ten (10) day before the time of tho sal ition. - L LT T

. Welver; Election of Remedles,-A waiver by-any party ofa breach of a provision of this Morigage shall not constituie a walver of or prejudice the

- party’s rights otherwise to demand strict compilance with that provision‘or any other provision. - Elecion by Lender to pursue any remedy shall not

“exclude-pursuit of any:other remedy,-and an election to make expencitures or take actionto perform an ocbligation of Grantor or Borfower under

tni;is Mortgage after failure of Grantor or Borrower to pesform shall not aftect Lender's right to declare a defauit and exercise its remedies under this

- Attorneys’ Fees; Expenses. 1f Lender institutes any suit or action to enferce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the ‘court: may adjudge reasonable” > at tri ‘on-any | 5 it action is involved, all
reasonable: expenses incurred by Lender that in Lendar’s’ X ssary at’ i i

art of the indebted d and shall bear interest from the date of expenditure until repaid at the rale

5 -without Timitation, however subject to any fimits under applicable law,

: : : : 3 is-a’lawsuit, including altornays' fees for bankruplcy proceedings

(including efforts to modifyor vacate any-automatic stay or injunction), sppeals and any anficipated post-judgment coliection sarvices, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and tille insurance, to the exient

-permittad by applicable law. "Borrower also will pay any court costs, in addition to all other sums provided by law.

" NOTICES TO GRANTOR AND OTHER PARTIES. ‘Any notice under this Morlgage, including without limitation any notice of default and any notice of
-sale to Grantor, shall be in writing, may be be sent by telefacsimiiie, and shafl be effective when actually defivered, or when deposited with a nationally
recognized: overnight courier, or, if mailad, shall be:deemad effective when deposited in the United States wail first class, cerlified or registered mail,
.postage: prepaid; directed to ‘the addresses:shown near the: beginning of this Morigage. - Any party may change #ts address for notices under this
Mortgage by giving formal written:notica to the other parties; specifying that the purpose of the notice is to change the party’s address. All copies of
‘notices of foreciosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning
-of this; Mortgage. “For notice purposes, Grantor agrees to keep Lender informied at afl times of Grantor’s current address.

‘MISCELLANEOUS PROVISIONS. The following ‘miscelianeous provisions are'a part of this Mortgage:
Amendments. This Morigage, together with any Related Documents, constifutes the entire understanding and agreement of the parties es 1o the
-matlers set: forth in this:-Morigage. ‘No alteration of-or amendment:to this Morigage ‘sheli be effactive unless given in writing and signed by the
‘parly orpaﬂies*spught_tqbe‘cbafgqq! or-bound by ths alteration or amendment, .~
‘Appiiceble Law. -This Morigage. hes been dativered 1o snder-and accepled by Lender in the State of Oregon. This Morigage shall be
-govemned by and construed In accordance with'ihe laws of the State of Oregon. - )
“Caption Headings.  Captionhead this Mortgage ars fc verilence purposes-only and are not to be used to interpret or define the
_‘prov‘isionsrof,lhis, Moﬂgagq;' o - SES ’ : R

- Merger. ‘There 'shall be no merger. of the interest o estatacreated by tris Morigage with'any other inferest or estate in the Property at any time
held by or for the benefit ‘of Lender inany capacity, without the written consentof Lender. - -

 Multipte Parties. * All obligations of Grantor and Borrower under this Mortgage shall be joint and sovaral, and all references to Grantor shall mean
-each-and every Grantor, and all references to.Borrower shall mean :each and avery Borrowar. - This means that each of the persons signing below
"is responsible for ell obligations in‘this Mortgage. . : . s

"Severedbllity. If a court:of ‘competent jurisdiction finds any provision ‘of this Morlgage to be invalid or unenforceable as to any person or
circumstance, such finding shallnot render that provision invalia or-unanforcaable as to any other persons of circumstancsas. If feasible, any such
oftending provision shall be deemad to be madified to be within the limits of enforceabiiity o validity; howaver, if the offending provision cannot be
. 50 modifisd, it shall be stricken and all'other provisions of this Morigage i all other respects shall remain valid and enforceabla.

Successorsand Assigns. - Subjest to'the limiations stated In'this Mortgage on transfer ot Grantor's intarest, this Mortgage shall be binding upon

* " and inure to the banefit of the parties, thelr successors and assigns. ‘If ownership of the Properly bacomes vestad in a person other than Grantor,

- Lender, ‘without noticato - Grantor, ‘may-‘deal” with” Grantor's ‘succassors ‘with -referénce to this Morlgage and the Indebtedness by way of
forbearance or extenslon without reteasing Grantor ffom the obligations ‘of this Morigaga or liability undar the Indebtedness. E

- Weiver of Homeatead Examplion. ‘Grantor hereby reieases and waives all fghls aind bensfits of the homestead exsmption laws of the State of
Oregon as to all Indebtadness secured by this Morigage. - R -

‘Weivers - and Consents. “Lender-shall not bo deamed to have walved-any rights under this Morigage (or under the Related Documents) unless
~guch walver.is In writing and signed by Lendar. : No delay ‘or-omission on the part of Lender In axarcicing any right shall operats as @ waiver of
-such’right or any:other. right. A walver by any party of.a‘provision of this Morigage shall not canstitute a walver of or prejudice the party’s right
-otherwise to demand strict-compliance ‘Awith:that provision-or any other; provisio o' prior waiver by Lender, nor any course of dealing between
.Lander and ‘Grantor. or Borrower, ‘shall’ constitute-a waiver ‘ot any-of Lender's rights ‘or any of Grantor.or Borower's obligations as to any future
“transactions. " Whenaver consent:by-Lender: tsquired: in this’ Morlgage, the"granting ‘of such consent by Lender in any instance shalt not

. consﬂtuﬁe'eonﬁnuiqgconse : nt nces where such consent is required.
S -ADDITIONAL METHODS OF ROTICE RANTOR AND CTHER PARTIES. In addition to the methads of notice set forth above, any notice under
~this' Morigage may. be.given: by dopos! ' notice:in-tha, United  States Mall, postags prepald, by cerified mall, return receipt requested, or by

. - regular first class mall, uniess oft i quired by applicable law. R S




‘on thls day before e, the undetsignad Notary iblic, personally appeweo ARV e PETTY, 10 me known to be
.- the: individuals described in and who exacuted uted-the Moﬁgage, and acknow!edged lhat lhey signed the Morlgage as their free and voluntary act and

deed fortheusesand purposes therein- e :

GTH ‘ST. KLAMATH FALLS, OR. 97603




