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, | ~ LINE OF CREDIT DEED ‘OF TRUST

* LINE OF CREDIT INSTRUMENT. (@) “This Deed of Tristis'a LINE OF CREDIT INSTRUMENT. -(b) “The maximum principal amount fo b advanced
gg%’;o‘the Credn'Agreemm is $7,500.00. (¢) ThetsﬂnoﬂheCtedﬂAgmememoommeson tho date of this Deed of Trust and ends on June

THIS DEED OF TRUST IS DATED JUNE 21, 1986, among GARY R MOREHEAD and CAROL J MOREHEAD, whose

-address Is HC 76 BOX 1014, LA PINE, OR 197730 (reforred to below as sGrantor”); WESTERN BANK, a division

of Washington Mutual ‘Bank, ‘Whose address Is 600 ‘N.E. Gresnwood Avenue, P.O. Box 670, Bend, OR

97709~0670 (referred to below someilmes as "Lender” ‘and eomolimes as "Beneficlary”™); and AMERITITLE,

who_sé -address Is:222 SOUTH SIXTH STREET, 'KLAMATH‘-‘FALLS, OR ’97601 (referred to below as "Trustee”).

CONVEVANCE AND ‘GRANT. . For valuable ‘conslderation, ‘Grantor cotveys to Triistee for the bensfit of Lender as Baneficiary all of Grantor's
Tight, ‘title, and interest-in and ‘to” the’ following -describad ‘real “propeity, “togsther with -al existing- or subsequently erected or effixed buitdings,
improvements and fixtures; il easements, rights of w_gy,‘ ‘and appurtananices; all water, wam;gghm and ditch rights (ncluding stock in utifiies with diich
“or kigation rights); and all other rights, royafties, an “profits Telating to the real property, includir without imitation all minerals, ofl, gas, geothermal
“and simiar mqrs,’lqca,tadfln%ESQﬁU]’ESL%ﬂntnytﬂt@"Of Oregon (the "Resl Property”):

ALLIN KLAMATH COUNTY, OREGON.

LOT 2, BLOCK'S, WAGON TRAIL ACRAGES ¥,

. “The'Real Properiy or fts addrass i commionly kriown as HC 76'BOX 1014, LA PINE, OR 97729. The Real Propeny

Identfication number.s 69516 R 126774,

Grantor preséntly assigns to-Lender (aiso kno a5 Baneficiary In 1His Deed

! . ntly as -Lender (alt - Bal 1his ‘Deed of Trust)all of Grafitor's tight, tite, and interest in and to all present and
“future'leases of ‘the Property:and:all'Rents fro the Property. - In aWn,,Ger‘grm ‘Lander a Uniform Commercial Code secuiity Intsrest in the

" “Rents'and the Personial Property "defined below.

-DEFINITIONS. The following words shal h o the Tollowing meaiings wWhen ised In this Diad of Trust. Terms ot atherwise defined 1o Hs Deed of
“Trust shell-have the maanings atiribitéd 10 suchtenns In'the Uniform Comimercial Code. Al ‘tefarances to dollar amounts shall mean amounts in lawful
Tmoney of the United States of Ametica.. - ’ L R e :

“Boneficlary. “The word sBeneficlary”means 'WéstRN?aAN&*a division ‘of Washington Mutuel Bank, its successors and assigns. WESTERN

“BANK, a division of Washington ‘Mutuel Bank also is referrad to-aa "Lender" in this Deed of Trust
“Credit Agresment. “The worda *Credit Agreement” i the evolving credit agreement dated June 21, 1996, with 2 credit imit in the
‘amount’ ot $7,500.00, :betwean Grantor and Lender, together with & renewals, extensions, madifications, refinancings, and substitutions for
~ the Credit-Agreement. - The maturity date of the Credit-Agresmant is Juive 26,/2008. e rate of interest on the Credit Agreement is subject to
* indexing, adjustment, renewal, or renegotiation. R 3 :
‘Dead of Trust: “The words *Deed of Trust" mean this Deed of Trist amonig Graror, Lender, and Trustes, and inchides wiithout fimitation all
: ass!gnmamand seaiﬁty‘!ntsrest'pgpvisidns‘rq\aﬁng‘tq the Personel Propérty and Rents.
B ggww‘miworw”.vmm Indebledness” frean the indebtedness described below in the Existing Indebtedness section of this
DeedOfTIUSL e ORI e S
.t Grantor.. The word "Grantor” teans “any" and -4l persons ‘and ‘entities exscuting this: Deed of Trust, including without firétation GARY R
. MOREMEAD and CAROL JMOREHEAD. :- -+ .~ =~ T
Guarantor. - The word “Guarantor” means ‘and includes ‘whthout Tirritation ‘any and &l guarantors, sureties, and accommodation parties in
connection with theiindebisdness. - i S AR T .

' improvements, “The' word "limprovaments” mears aiid iniclides Without fimitation all existing and future improvements, buldings. structures,

mobile homesaiﬂxed on the Real Propertyy feciliies, additions, repiacements and other construction on the Real Property.
{ndebtedness. The word "indebtedness” means &l principal-and iriterest payable under the Credit Agreement and any amounts expended or
‘advanced by.Lenderto‘dwche.rge"obugaﬂons of Grantor or expanses incuired by Trustes or Lender to enforce obiigations of Grantor under this
Dead of Trust, together with interast-on “such amounts as provided in this Deed of Trust. Specifically, without fimitation, this Deed of Trust
-aecures a revolving line of credit, which oblig o ¢ rantor with afl the terms of
the Cradit:Agreament. Such’ advances may e

‘outstanding balance owing atany ohe time, not Incl

‘In'the Credit Agresment, any tamporary

-ghall not exceed the Crsdit Limit 23 provided In tha Credit

Lender, The word "Lender™means WESTERN BANK; & division'of Weshington Mutual Bank, its sucoassors and essigns.

“Personal Proparty. The words *Personal Propotty” mean all equipment, fixtires, and other articles of personal property now or hereafter owned
by Grantor, and now or tisraaner-atached or-affixed to-the Roal Property, togsthor with el actcessions, parts, and additions to, all replacements of,

-and all substitutions for, any of such ‘propetty; -and together vith-all proceeds (inciuding without Himitation &l insurance proceeds and refurcds of
‘premiums) from'any sale or ousegfdlsposlﬁqn‘oi the Propetty. - -
Property. “The word 'Pmpemmemjm!y@*aem ‘Propeity and the Personal Propedty.
Real Property. The words *Real Property” mean the property, , Interasiy ‘and rights déscrived abiove in the "Corveyance and Grant" section.

‘Related. Documents. ““Tro-words "Related Dociments” mean ‘and ‘Inciide without ¥mitation elf promissory notes, cradit agreements, fodd
agresments, ‘anvironmantal agreements, ‘guarantes, ‘eacurity: agrasimiants, matgeges, dsods of trust, and all other instrumants, agreements and
-documents, whether ow or hereafter existing, execited in connection with the Ifidabiadness,

Egm. i ;mawofméwmf al‘present and futire rents, Tevenues, income, suiés, Toyatfies, profits, and other benefits derived from the




, copt omwﬁse'pmvmed in this Deed of Trust, Grantor ehal pay o Lender all amounts sectired by this Deed of
S thay becoms dua; and shall smuy and In a Urnely manner penonn ot ammrs obligatlons under the Credit Agreement, this Deed of Trust,
: and me Related Documents. :

‘POSSESSION AND MAINTENANCE OF: 1'HE PRO?ERTV Gramor agrees mat Gmnb:r‘s posseeslon ‘and usa of the Property shall be governed by the
fouowlng provisions:

“Posseasion ghd Usa, Until tha occurrence of an Evem ot ‘Default, Grantor m&y (a) vemain In possession and control of the Property, (b) use,

" 'operate or manage the Property, and  (c) colisct dny Rents'from the Property, The fallowing provisions relato to the use of the Property or to other
-limitations on the Property. THIS INSTRUMENT WILL NOT-ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
“OF APFLICABLE LAND USE LAWS AND REGULATIONS. 'BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE 'PROPERTY 'SHOULD - CHECK WITH THE -APPROPRIATE CiTY OR COUNTY ELANNING DEPARTMENT TO VERIFY
AP:!QROVED ‘USES AND 'TO DETERMINE ANY LIMITS ON LAWSUITS® AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830 :

'Dmy to Maintaln. Grantor shall malntaln the Propeny in-tenantable condiian and promptly psrform all repairs, replacements, and maintenance
necessary 10 preserve its value.

Hazardous Substances. ‘The terms "hazardous waste,” "hazardous  substance,” "disposal,” "mlease, and "threatened relaase,” as used in this
Deed of Trust, 'shall have the sams 'meanings as set forth in the comprehensive Environmental Response, Compensation, and Liabifity Act of
1980, as amendad, 42 U.S.C. Section 9601, et 56q. ("CERCLA"), the Superiund Amendmants and Reauthorization Act of 1886, Pub. L. No. 85-409
{"SARA"), the Hazardous Materlals Transportaﬁon Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 83801, et seq., or other applicable ‘state or Faderal laws, ruies, or regulauens adoptad pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shail aleo include, wilhout limitation, petroieum and patrofeum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: - (a) During the period of Grantor's owneiship of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasta or substance by any person on,
under, about or from the Property; " (b) Grantor has no knowlsdge of, or reéason 1o befiove that there has been, except as previously disclosed o
and-acknowledged by Lender In writing, (i) any usa, generation, manufactire, storags, tragtment, disposal, release, or threatened releasa of any
hazardous waste or substance on, under, about or from the Fropefty by any prior ownears or occupants of the Properly or (i) any actual or
‘threatsned liigation or claims of any kind by any person relating to such matters; and (c) Excapt as praviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shafl be
conducted in compliance with all applicable federal, state, and local laws, regutations and ordinances, including without fimitation those laws,
regulations, and ordinances described above. Gramor authorizes Lender and its agents to enter upon the Property o make such inspections and
tests, at Grantor's expense, as Lender may deam appropriate to detenmine compliance of the Propetty with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes oniy and shall not be construed to create any responsibility or Bability on the
part of Lender to Grantor or to. any other person. The representations and waranties contsined herein are based on Granior's due diligence in
investigating the Property for-hazardous waste and hazardous substances. . Grantor Heroby (2) releases and waives any future ciaims against
Lender for indemnity or contribution in'the event Grantor bocomas Hable for ‘cleanup or otfier costs under any such laws, and (b) agrees to
indemnify and hold harmiless Lender against any.and ali claims, fosses, liabifitles, damagss, penalties, and expenses which Lender may directly or
indirectly-sustain or suifer resulting from a braach of this section of tha Deed of Trust or es a consequence of any use, generation, manufacture,
storage, disposal, release or thraatsned releasa occumring prior to Grantor's ownership or interest in the Property, whethar or not the same was or
should-have been known to Grantor. The provisions of this section of the Daeed of Trust, including the obligation to indemnify, shall survive the
payment of the indebtedness and the aatisfection and reconveyance ‘of .the fien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Propeﬂy whether by foreclosuro or otharwise,

Hulsance, Waste, ‘Grantor shall not causs, conduct or. permit any fuisance for commit, permit, or sufter any stripping of or waste on or fo the
- Property or any portion of the Propesty. Without fimiting the generality of the foregoing, Grantor will not remove, or grant fo any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel of rock products véthout the prior written consent of Lender.

Removal of improvoments. Grantor shall not demofish or remove any imptovemsants frofn the Rea! Praperty without the prior written consent of
Lender. As.a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with lrrprovmms ‘of at feast equal value.

Lender's Right to. Enter. Lender and its agents and representatives may enter upon the Real Property et &ll reasonable times to atiend to
* Lender's interests and 1o Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

" Compllance with Governmental Requ!mts. Grantor shall prampﬂy comply with ail laws, ordinances, and regulations, now or hereafter in
effect, of all govemmental ‘authorities appiicable to-the use-or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including eppropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and go long as, In Lender's sols.opinion, Lander's intesests in the Property are not jeopardized. Lender may reguire
Grantor to post adequate sscurity or a surety bond, reasonably satisfactory to Lander, to protect Lender's inferest.

Duly to Protect. Grantor agrees nisither to abandon nor leave unattonded the Property. 'Grantor shall do all other acts, in addition to those ects
set forth above in this section, which from the character and use of the Propetty are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any.part of the Real Property, or any inferest in the Real Property. A "sdle
or transfer” means. the conveyance of Real Property or any rigit, title or intsrest therein; whsther legal, benaficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for daed, leasshold interest with a term greater than three
(3) years, loase-option contract, or by sale, assignment, or transfer of any beneficial interest in or to ahy iand frust holding titie to the Real Property, or
by any other mathod of conveyance of Real Property interest. It any Grantor is a cotporation, paitnarship or fimited fiability company, transfer aiso
includes any change in ownership of more than twenty-five percant (25%) of the voting stock, partnarship interests or limited ability company interests,
as the case may be, of Grantor. However, this option shall not be exetcised by Lander if such exercisa is prohibited by faderal law or by Oregon law.

’ TAXES AND LIENS. The following provisions relating to thetaxes and tiens anthe Propety are & part of this Dead of Trust.

Paymem. Grantor shall pay when dua (and in all events prior to definquercy) all taxes, special taxes, assessments, charges (including water and
sswer), fines:-and impositions levied ‘egainst or on account of the Properly, and shali pay when due all claims for work done on or for services
“rendered or material furnished to the Property. .Grantor sheall maintain the Property frae of &li iena having priority over or equal to the interest of
Lender undar this Deed of Trust, except for the llon of taxes and- assassmems not due, except for the existing indebtedness refsred to below, and
except as otharwise provided in this Daed of Trust.. -

Right To Contsst. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the obligation to
pay, 50 long as Lender’s intarast in the Proparty is not jsopardized. If atian ariges or is filed as a result of nonpayment, Grantor shall within fifteen
{15) days afier the'lien arises or, if a tisn is filed, within fifteen (16) days after Grantor has notics of the fifing, securs the dischargs of the Fion, or if
raquestsd by Lender, deposit with Lander cash orawmrmrporatawmy bond or other ssturlly satisfactory to Lender in an amount sufficient
to discharge the lien pius any casts and aftorneys’ fess or other charges that coult accius &3 & result of & fveclosure of sale under the fen. In
any contest, Grantor shall defand iseif and Londar and shall satisty any adversa judgment before enforcement against the Propsrty. Grantor shall
name Lendar as an additionsl obliges under any surety bond fumlshed In tho contest procesdings.

Evidance of Payment. “Grantor shall upon demand furnish to Lendear:satistactoty evidence of payment of the taxss or assessments and shali
authorize the eppropriate 'govemmemai official to ‘deliver to Lender vat-any ﬂme a wititen ‘statsment of the taxes and asssssments against the
Property.

Moﬁeeefmm Grarmrshailmﬁwmdefaxlssstﬂmsnnswaysmféanymmismm any services are furnished, or any
materials are supplied to the Property, I any machanic's ien, materiaimean’s ien, or other on could be asserted on account of the work, services,

" or matoriale, - Grantor will uponrequemof Len&rmmhhto Lsnder advancs: wances mactcryeo Lender that Grantor can and will pay the
eostolwchkmrovemm !

PROPERTY DAMAGE INSURANQE. The foﬂowlng provlslons ralating to insuring the Propeny ara & part of this Desd of Trust.

‘Maintenance of insuranca. -Grantor shall procure and maintain po%{des of fire Insuranco with standard extendod coverage endorsemsnts on a
replacament basis for the full insurable value covering all Improvemants on the faal Property In an amaunt sufficlent to avoid epplication of any
coinsurance clause, and with a standard mortgagee clausain tavor of- I.andat !@gaihaf with sush otiier hazard and liabilily insurance as Lender




acoaptable to Londee and tssed by o
Govie T pOSCIES OF
iR ot heestd an

in favor of Lander wil

tocesad

“the full unpaid pii

X ManagementAgencyas a epecial
Flood in rsurance is fequirad by Lender nd 18 oF
2l \ mm&srmmmoieovamgemtsgvﬂablé,wmchwens
of Procesds. ‘Grantor ghall prompty natify. Lender of any {0sscr damags to the Propeity.
fells to o 0 within fitteen (15) days of the casualty.” Whather of not i;endefssewmylsmaked. Lender may,
the procesds of any insurance and‘epply the proceads to the reduction of the Indabladness, payme
restoration and repair-of the Property. |t Lender elects to appiy the procesds 1o regtoration and repalr, Grantor shell repalr of replace me
! 1y to' Lender. ‘Lander shall, upon gatisiectory proof of such axpenditure, pay of relmburss
restnr&ﬁonHeramrlanoﬂnwwnundefmoeedoﬁnm Anyproeeedsmch
; wmnmdahumtwmﬁﬂ%dwﬁwmpalrorrastormnotmmmm
be used first to pay any amount cwing to Lendsr under this Deed of Trust, then io pay accrued Intorest, and the remainder, #f any, shafl be apphied
to the principal balance of the indeadness. if Lender holds any procaeds after paymentin full of the Indebtedness, such proceods shadl be paid
1o Grantor &s Grantor's inmsrests may appesar. :

Unaxplred insurance ‘at Sals. Any ungxpired insurance shall inure 1o the benefit of, and pésa 10, the purchaser of the Property covered by tig
Deed of Trust at any trustea's sale or other asle held under the provisions of tiis Dead of Trugt, or at any foreclosure selo of such Property.

with Existing Indebtsdness. During the period in which any Existing Indabtednass described balow is In efiect, compliance with the
insurance provisions contained in the instrumant evidancing such Existing Indebtadness ghall constitute compliance with the Insurance provisions
Dead of Trust, to the extant compliance with the tefms of this Dead of Trust would constiiste a duplication of insurance requirement. if
any proceeds from the Insurance become payable on loss, the provisions in this Dacd of Trust for civision of proceeds shall spply only o that
pertion of the proceeds not payable to the holder of the Existing Indebtadnass.

EXPENDITURES BY LENDER, |f Grantor fails to comply with any provision of stion to maintain Exsing
Indabtedness in good standing as required below, or if-any action of proceeding is affect Lender’s interesis in the
" Property, Lender on Grantor's behalf may, but shall-not be required 10, N nt that Lendsr

‘expends-in:sodolng will bear interest at the rete provided for in ‘the: Credit-Agr

L Al such expensss, &t tondar's option,
able with any instaliment payma!
Credit Agreament, of {c) bo treated as a palloon payment which
will secure payment of these amounts. The rights provided for In this paragraph sh
enitied on account of the default, Any such action by Lender shall not bo
bar Lander from any remady that 1t otherwise would have had. ) .

WARRANTY; DEFENSE OF TITLE. The 1qllowlng provisions rgla!lug to ow_hsmﬁp of the Proporty are a part of this Deed of Trust.

Title. Grantor warants that: (2) Grantor holds good and L aimwatothaPropenylnfeeslnp , froe anddearotﬁﬁemand

encumbrances other than those set forth in the Real Property description or in the Exisling Indebladness goction below or in any fije insurance

", policy, title report, or final tile opinion issued in favorof, and d by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and authority.to execute and deliver this Deed of Trust to Lender.

Defense of Titte.” Subject 10 the exception in the paragraph ebove, Grantor wasrants and wi forever defend the titie to the Property against the
jawiul clims of all persons. In the event any action or proceeding s commanced that questions Grantor's fitle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense, Grantor may bo the nominal party in such procseding, but Lender
shall be entitled to participats in the proceading and be represented (n the procaeding by counsal of Lender's own choice, and Grantof will
deliver, or cause to be delivered, 1o Lender such insruments as Lander may request from time 10 timo to permit such perticipation.

With Laws. - Grantor warrants that the Property and Grantor's use of the Property complies wih all existing applicablo 1aws,
ordinances, and regulations of governmental authorities.

EXISTING IMNESS- Tbe following pmyis!ons conceming e:dsqhg Indeb‘tedne& (the “Existing Indebiedness”) ere a part of this Doeed of Trust.
Exisiing Lien. The tien of this Desd of Trust sscuring the Indebtadness may be secondary and inferior to an existing fion. Graiftor expressly

- covenants and agrees to pay, or see to the paymant of, the Existing indebtadness and to pravent any default on such indebtedness, any defauit
under the instruments evidencing such indebtadness, or.any default under any securily documents for such indebtadness.

Mo Modification. Grantor shall Tiot:enter Into any egreement with the holder of any mortgage, deed of trust, oF other security agreement which
has priofity over this Dead of Trust by which that agresment Is: modified, amended, extended, or fenewed without the prior writen consent of
Leng Grantor shall neither request nor accept any future advances under any guch sacurity agresment without the prior wiitien congant of
- Lender, : . ’

COMDEMNATION. The following provisions roceadings ere a pait of this Doed of Trust

of Net ndeﬂmadbyeminem‘dormin proceedings ¢7 by any proceading of purchase

in Eeu of condemnation, Lender may i portion of the not proceads of the award bo apphied to the Indebtedness

- or the repair.or restoration of the Pro shadi mean the awerd sfier payment of afl reasonable costs, expenses,
and attorneys’ fees Incurred by Trusts2

Proceedings. if.any p! ng 3 prompily rotiy Lender in wiiting, and Grantor shall promptly take guch
steps as may be 5 4 alpanyinsuchproweding,b\m.endershanbe
entitied to participad k unse!oﬂtsownchobe,anderamorwmdaﬁveforwseto
be defivered to Lender pesmit such participation.

{MPOSITION OF TAXES, FEES AND CHARGES BY rovisions relating 1o governmenial taxes, feos
and charges are a pan of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquast by Lender, Grantor shall execule such documants in adcition 10 thia Dead of Trust and take
whatever other ection is requested by. Lender o perfect and continue Lendar's Bon on the Redl Properly. Gramtor shail reimburse Lender for all
1axes, as described below, together with all expenses incurred in recording, perfecting of continuing this Deed ot Trust, including without Fmitation
&l taxes, fees, documentary stamps, and other charges for vecording or registering his Deed of Trust.

Taxes. Thefoﬂowlngshallconsﬁnnetaxestowmchmissecﬁonappﬂes: (a)aspedﬁcmuponmis:ypeoiDaedoiTmsioruponanoranypm
omtelndebtednesswedbymsbeedoﬁmst; (b)aspedﬁcmx.onemnmrwmcheramorisaummdonequkedwdemmmpaymm
onmalndebmdnesssewrad‘hymistypeofueedoﬁmst; (c)ataxonmbtvpaoiDwdomestchmgeableaga%nstmwnderormemdefd
the Credit Agreement; and (d)aspeciﬁc!axonsﬂora:wpoﬂonofmlndebwdmoronpayimmotpnndpﬂandimere&madebyerantor.

‘Subsequent Taxss. |1anymmwféchm'ssoﬂbnappﬁasisenmdsubsswmmmmomﬁsmedoﬂmsnmmshanhavethessme
effactasanEvemomefwﬂ(asdaﬂnedw::w).andm&am'w&wmmaﬂdmwﬂa&em@aﬂorm Evemofoefwnaspmvlded
below uniess Grantor either (a)mmmmnmmma (b)commmasmvidedaboveinm‘raxasandm
ManWWWM«aWWWM&«mMWww&.

WMAGREWT;HMSTAW mwngpmv&iommgmmoeedoimsnmwﬂmapmd
this Dead of Trust. ’ -

This Instrument shall constitute a securlty ntmimmmwe!mmmwnsumeSMmoMpemnal
property, end Lender shall havo ¢l of the rights of a secured party undsr the Unitotm Commerciat Cods &3 amendad from tima to time.

Security Intareat. Upon request by Lender, Gramtor chell executs financlng siatoments and teke whalever other action is requested by Lender o
perfect and continue Lender's sacurlty intarest In the Rents and Personel Property. In additien to recording this Deed of Trust in the real propoity
records, Lendsr may, at any ima and without further sutherization from Grantor, fiip exocuted counarpars, copies or reproductions of this Doed
of Trust as & financing statement. reimburse-L for. incurred In perfacting of continuing this sscurtty interest. Upon

defzult, Grantor shall assemble : in a manne ) = nab!yconvememmeranmrandmmandmakeh
available to Lender W i ‘ ,

drezses of Grantor {debior) -&nd ‘Lendsr (soourod party), from which information concerning the security interest

Addiresses. maling eddrasse
%rars\;.edbythlaDesdotTmsumybnobtalnsd(eachasmqumwm‘umiamcommrde!mm).emassmadonmeﬁmtpageotmomm




will make, executs and defver, or will cause 10 be
by Lendar, cause to be filed, recorded, refied, or

peds of 8 ods, securlty. iz, financing 'K 15, CON Slatior
and:other:docurnents ‘as'may, in' the sole; opinion:of ‘Londer, ‘be necessary or-dasirable in order to ‘effeciuate, complate, perfect,
- .. -preserva-.(a) the cbiigations of Grantor under the Credit Agreement, this Doed of Trust, and the Relatsd Documants, and (b) the bens and secally
interests created by this Daed of Trust on the Property, whather now.owned or hereafisr acquired by Grantor. Unlass prohibited by lzw or aresd
- 10 the confrary by Lender in writing, Grantor shall reimburse’Lender for all costs and expenses incurred in connection witl the matters referred ©
Attorney-In-Fact. :If Grantor falls to' do any of the things réfarrsd to i the precading peragreph, Lender may do so for and in the name of
Grantor and at Grantor's expenss, - For such purposes, Grantor heréby irevocably appolnts Lender as Grantor's atomey-in-tact for the purpose
_of making, exacuting, dellvering, filing, recording, and doing all-other things’ as ‘may bs necsssary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.. - : -
FULL PERFORMANCE. If-Grantor pays all the Indebtedness when due, terminates the credit line actount, and otherwise porforms all the obligations
‘imposad upon Grantor under this Deed 'of Trust, Lender shall exscute and deliver to Trustee a request for full reconveyance and shall exacute and
deliver to .Grantor suitable-statements of tenmination of -any financing statement on fiie evidencing Lender's security interest in the Rents and the
Personal Property. - Any reconveyance fee raquired by law shall be paid by Grantor, if permittad by applicable law.

‘DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauft (‘Event of Default”) under this Dead of Trust: (a) Grantor
commits fraud or makes a material misrepresentation ‘at any time in connaction with the Cradit Agreemsnt. This can include, for example, a false
statement about Grantor’s.incoms, - assets, liabilitiss, or any other aspects of Grantor's-financiel condition. (b) Grantor does not meet the repaymsant
terms of the Credit Agresment. . (c) Grantor’s action or-inaction adversely affects the collateral for the Credit Agreement or Lender’s rights in the
-collateral, “This can include, for example; failure to maintain required insurance, waste or destructive use of tha dwelling, failure to pay taxes, death of alf
‘persons liable on the account, transfer of title or sale of the dwelling, creztion of a ien on the dwelling without our permission, foreciosure by the holder
of ancther lien, o the use of funds or the dwelling for prohibited purposes. - -~ - -
. ‘RIGHTS AND REMEDIES ON DEFAULT. ‘Upon the occurrence of any Event of Default and &t any time theraafter, Trustee or Lender, at its option, may
. ‘exercize any one or more of the following Tights and remediss, in addition o any other rights or remadies provided by law:
* . ‘Accelenits indsbtedness. Lendershell have the right at its option 1o deciare the ‘entire Indabledness immediately due and payable, including
any prepayment penalty which Grantor would bs required topay. -~ . - ; ’

- Foreclesure. With respect 1o .all or any part-of the Rea! Propety, the Trustes shall have the right to forecloss by notice and sale, and Lender shall
- have the right 1o foraclose by judicial foreciosure, in-éither case In eccordance with and to the {ull extant provided by applicabla iaw. If this Deed
‘of Trust Is foreclosed by judiclal foraclosure, ‘Lender will be entitied ‘1o a judamsnt which wil provide that if the foreciosure sale proceeds are
. - Insufficient to satisty the judgment, axecution may issue for the amount of the unpald balancs of the judgment.
" -UCC Remedles. With respect 1o all or any part of tha Parsonal Propanty, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. : - LT -
- Collect Rents. 'Lender shail have the right, without notice to Grantor, to teke possession of and manege the Property and coflect the Rents,
‘ including amounts past due and unpeid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. in furtherance of
this tight,-Lender may require any. tenant or other usey of the-Property to'make paymanis of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably. designates Lender-as Granior's attomay-in=iact to encorss instruments received in payment thersof
" inthe name of Grantor-and to negotiate the sams and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments sre made, whether or not any proper grounds for the demand existed, Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.
‘Appoint Recelver. Lender shall have the right to-have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, fo operaie the Propesty preceding foreciosure or sale, and 1o cofiect tha Rents from the Property and apply the
 proceeds, over and above the cost of the receivership, sgainst the Indebladness. The receiver may serve without bond if penmitted by law.
- Lander's right to the appointment-of ‘a recelver shall exist whsther or not tha apparent value of the Property excesds the Indebtedness by a
- substantial amount. ‘Employmant by Lender shall not disqualify - person from serving as a receiver.
“Tenancy at Sufferance. I Grantor remains in:possession of the Property. aiter the Fropeity is sold as provided above or Lender otherwise
becomes entitied to possession-of the Proparty upon dsfault of Grantor, Gramtor shall becoms a tenant at sufferancs of Lender or the purchaser of

the Property and shall, at Lender's option, either (2) pay a reasonable rentalfor. the use of the Property, or (b) vacate the Property i
uponthedemandoflender. o . oo

 Other Remedies. Trustes or Lerider shall have any other right or remely provided in this Deed of Trust or the Credit Agreement of by law.
Notice 6f Sale. Lefider shll give:Grantor reasonable notice of the time and place of any public ssle of the Persanal Property of of the tim after
which any privata sale or other intsnded disposition of the Personal. Property is to be made. Reasonable notice shall mean notice given at jeast
a0 (10) days before the tme of the sale or. disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the extent permitied by applicable law, G;améhheraby walves any and all rights to have the Property marshalied. In
. exercising Its rights and remedies, the Trustee or Lander shall be fres to eefl all or any part of the Property together or separately, in one saie or by
separate sales. Lender shall be entitled to bid at any pubtic sale on-all or any portion of the Property.

Walver; Election of Remecies. A waiver by any party of a breach of & provision of this Dead of Trust shall not constitute a weiver of or prejudice
the party’s rights otherwisa to demand stict compliance With that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Credit Agreement, in any Reisted Document, or provided by law shall not exclude pursuit of any other remsdy,
and an election 1o make expsnditures or 1 tske ection to perform an obiigation ¢f Grantor under this Deed of Trust after tailure of Grantor to
perform shall not effect Lender’s right to declare a default and to exercise any of its remadies.

Attornsye’ Fees; Expsnses. If Lender-institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied 10
recover such sum &s tha couit may adjudge reasonable as attorneys' fees at trial and on any eppeal. Whether or not any court action is involved,
all reasonable expenses . incurred by, Lender:which in- Lender's opinion ere ‘necessary at any tima for the protsction of its interest or the
enforcament of its rights shali bacome a part of the Indebledness payeble on demand and shall beer interest at the Credit Agreement rate from the
date of expenditure until répaid. -Expenses covered by this paragraph include, without lirnitation, however subject to any limits under applicable
law, Lender's attorneys’ fees whéther.or not there is a lawsult, including sttomeys’ fess for bankruptcy proceedings (including efforts to modily or
vacale any automatic stay or injunction), appeals and any anticipated post-judgrnent collection services,the cost of searching records, obtaining
title reports: (including foreclosure. reports), surveyors' reports, appraisal-fees, iitle Insurance, and fees for the Trustee, to the exient permitted by
epplicable law. Grantor aiso will pay any court costs, in addition to all gther sums provided by law.

Rights of Trustee. Trustse shall have &ll of the rights and duﬁesawnaégssmonh in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following pmvisiom're!gﬁhg o tha powers and obfigetions of Trustee are part of this Deed of Trust.

Powers of Truates, In addkﬂonmgﬂpomofh:stesaxﬁngastm,ou&w.mshanhmﬂwpo\vummmemuﬁng actions with
mmmmmumnmmmmmmmcm,(a)pmhpmpmmmamorpwo:m Real Property,
inchiding the dedication of sireats or othar tighis 1o the public; ' (B) join in graning any easement or 2ny restriction on the Real Property;
and (c)]olnlnamsubordnaﬂqnaomwmmmdmsi&meﬁmmLendafunderthisDeedoi'nus!. .

Obligations to Notily. Trustasshal!m!baob.“.gamdtonomygnycmerpmyoiapendingsa!aunderanyomermaaedorﬁen,orotanyacﬁon
or proceeding in which Grantor; Lender, of Trustee shall be a party, unless the action or procesding is brought by Trustee.

Trustes. Trustee shall meet ail qualifications required' for Trustes undar appicabis law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, tha Trustes shall have the right 1o foreciose by notice end sale, and Lender shall have the right to
foreciose by judiclal foreclosure, in either case in accordance with and to the full extent proﬁdsd by applicable law.

Successor Trustes, Lander, at Landar's option; may from time to tms appoint a successor Trustee to any Trustee appolnted hereunder by an
instrument executed and acknowiedged by Lendsr and recorded In the office of the recorder of DESCHUTES County, Cregon. The instrument
shall comaln, in addition to ali other matters required by state lew, the names of tha original Lender, Trustes, and Grantor, the book and page
.whare . this  Deed -of Trust'is recorded,: and the name and . addrass "of the ‘successor ‘trustes, and the instrument shall be executed and
- acknowladged by Lender or fis'succassors in intsrest. - The succassor trustes, without conveyance of the Property, shail succeed fo all the title,
-power, and duties conferred upon the Trustes in this Deed of Trust by apniiceble law. This procedure for substitution of trustee shall govern

o ths exclusion of all other provisions for substitutio :




‘Provisions of this Deed of Trust.’

f with'any cornistitss > Bnire understanding and agreement of the parties as to

st No'alteration . shanbeeﬁacﬁveunlmgivenlnmﬁngandsigned
d or.-bound dment,”

soen’ dafiver ' scceptad by Lender In the State of Oregon, This Dead of Trust

Caption headings in

- Barger. Thers shall be no'merger of the Interest or estate crexted by this Deed of Trust with any other interest or estats in the Property at any

time held by or for the benefit of Lender in any capacity, without the written consent of Lender,

- Multipis Parties. Al obligations of Grantor iinder his Deed of Trust shall be jolnt and sevoral and af references fo Granior shall mean each and

' " every Grantor. This means that each of tha Borrowers si¢ responsibla for &fl obligations In this Deed of Trust,

~than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors

-8
C L8

so madifed, it shall be sticken and all other provisions of of
Sisccessors and Asslgns. Subject o the limitations ‘stated In this Deed of Trust o
binding upon and inure to tho benafit of the parties, thsir successors and assigns, if

way-of forbearance or extansion without reloasing Grantor from the obligations of this
Time Ia of the Essence. Time Is of ths essen

Walvemand&msoms.
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ENEAD and CAROL J MOREHEAD, to me known i be fh
signed the Daad of Trust os thelr froe and volurtary act and

the 24th day
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