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‘LINE.OI* CREDIT DEED OF TRUST .

LINE OF CREDIT INSTRUMENT. '(a) This Deed of Trusi i @’ LINE OF CRED!T INSTRUMENT. ‘ (b) The maximum principal amount to be advancad
pursuant totha Note s $100,000.01). ‘() ‘The'lerm of the A ota commences oh tha date of this Doed of Trust and ends on

THIS DEED OF THUST IS DA Eb \JUNE_.JE." 1996,-amqng,‘G&y?e P Nicholeon and Willlam R Nicholson Jr., whose
address:is ,’, OR-(refer-ad:} below-as "3 ‘antor"); South Velley State Bank, whose address is 801 Main Street,
Kiareth- Falls; OR.: 97601 (1 ferrzd:to bnl ow:sometimes as."Lender” and sometimes as "Beneficiary”); and
William P. Erandsness, whc:e address h 411 Pine Street, Klamuth Falls, OR 97603 (referred to below as
"Tru:;lee")

CONV EIANSE AND GRANT. 'For vel ;b!a considem B | n, Gramov ccnveya In Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, lite, .and interest In and i thy folloving’ descii) «d real“property; tegetsr with all existing or subsequently erecled or affixed buildings,
mprovements and fidures; all eazime 1 3, rights of way, x d appurtenances;:all. water, waler rightsand dilch rights (including stock in utilities with ditch
or Imigation’rights); and afl othet 1 hts, royaliics, and pr ¢ iis relaling-to'the taal | IE operty, including without fimitation all minerals, on, gas, geothermal
and smlar matters, located in: tar h Couniy, ( tate of Oregon ( 18 "Real Property" ):

 Is comm ) \Iy known as 474" “South Sidh Street, iKiamath Falls, OR. 97603.

Grantor presemty assigns to'Ltend s’ (nl “known as Bene iciary In'this Dead of T-ust). ail 6f Grantor’s right, tifls, and interest in and to a¥ present and
¢ : '_Hhe Prbpedy ang’ i)t F¢ s from the’ Pma wty In add lion Cmrﬂur grams Lendar a Uniform Commercial Code security Intem&iu !he

DEmeONS. The tol(owlng wads <t ﬂl havelhe !ollo u ng: meanmgs when Ua€d ln this Deed of Trust, Terms not otherwise defined in this Daed of
Trust skal have the:maanings alisisute ¢ Io such lerms [r 1 e Umform ccmnma! Coda Al refarencss to dollar amounts shall maan amounts in lawful
monet of the Uniled States of Amy rea. ;.

Elenéﬂcluy ‘The'word ‘Benaﬁdi means’ South \ alleySia(a Bank ﬂs suwessors and asslgns South Valley State Bank also is Men'ed toas
ik ndef' in this Deed o! Trusi ! i

E!cmmer. The word "Bomcv rer" 5 aans each and €y xy person or entdy sign ng the Note indudmg without imitation Gayle P Nu:holson

Desd’ of Teust.” “The wérds "De: i of Trust™ mean' Al Deed of Trust among Grantor, Lender and Trustee, and includes wiihout limitation el
ts,lgnmani and secunly Inlu ast P avisicns relaﬁng X lhe Personal Hopaﬂymd Ren& PR

m}s!lng][ndebledness. Thn wer .s "Ex'sling lnde')l )dnem maan ‘he indatﬂedness deécdbed balow in the Exnshng Indeb!ednes sechon of this
Deediof Truskv - oo

Granlor.. The.word "Granlu mee s any and all p ¥ ons and entitias execu!lng Ihis Dsed cl Trust, includmg without limitation Gayle P Nieholson
end Wilkam R. Nicholson Jr.. ‘Any’ 3rantor who sigr s iis Doed of Trust, but daes not sign the Nota, ks signing this Deed of Trust only to grant and
coavey that Grantor's interes! in t1) Real Properfy & n 1 lo grant a security inlerest in Grantor’s interest in tha Rents and Personal Property to Lender
andis nat personally ligble urder {18 Note except e3 :lherwlse provsdad by [& ontract or law,

(aﬂ&fl‘ltm‘. - The: word 'Gu mart z"tmoans and n 'ludes wilhout llm'!alxm any and all guamntors, sureties, and wcomrrnodabon pames ]
connection with the Indebls nesn.

Improvements. The' word mijx Jvemanls" mear § and includss wnhom Imntaﬁon an e:ushng and future improvemants, buildings, sirudues,
mobﬂa homes afﬁxed on 1h0 Rea: ’roperly, facmﬁ& , 1dd‘ ﬁons, replacemenfs and other cons!mcﬂon on tha Real Property. )

Inieblednsss. ;The word 3 1deb adnecs”.means 1 princlpal and m!eresi payabls under the Nots and any amounts m:pended or advanced by

. Lender to discharge obligaticns « Grantor or expen .es incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,

“fogether with interest on sucl {amcunts as providec |1 this Deed of Trust, In addition to the Nate, ihe word “Indebtedness™ includes all obligations,

deblsand flabiities, plus Inte fest t wereon, of Borovi r'to Lender, or any ohé or more of tham, as well as all claims by Lender agalinst Borrower, of

. any one or mare of them, wihetha: now existing or h weafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or

_.otherwise, whether due or: not.du 3,-ebsclute.or cor. ingent, liquideted: or.unfiquidated and whether Borrower may be liable individually or jointly

. .with othars, whether.obligats d as - juarantor or othe n ise, and whether racov 21y upon such Indebtedness may be or hereafter may become barred

by any statute_of limitations, anc vhether such Ince sladness may be or hereaﬂer may become otherwise unenforceable. Specifically, without

“limitation, this' Degd of Trist ¢ scures a ‘revolrl i itne” ot credll, whl(h obfigates Lender to meke advances to Borrower so long as
;Borrower conipxles with alt ihe | .ms of the Note, |

) vl.ender The word "Lender" meer s Soulh Valley S 3 Bank, its sucmocs rnd awgns.

. Note. The werd "Note™ r1 ;am the Kote-dated  me 15,1808, in the incipal amount of 3100,000.00 trom Borower:io Lender,
.- iogether with all ranewals, @ den ) mns, modifications, reﬂnanclngs, and subs ilutions for ths Nota. The maturity date of the Nolo is July 20. 1997
- Tre mte.of interest on the N te k; ,ubhct to lndex!rg ad]ustmenl tenewal or ransgouaﬁon.

L l’ersond Propelty The wc ds gﬂ rsonal Propad' mean ‘alf equlpment fimures. and olhar amdas of parsonal property now or hareaﬂer ownad

* toy Grantor, and now or hera affer~ iitdchad ‘or affixe d to the Real Property; togethar withall accessions, perts, and additions to, all replacements of,

1 and el substitutions ifor, any of si.ch property; and agether wllh all procce;ls (mdudmg without llmxlahon alt insurance proceeds and refunds of
E x;mlum)irommywaormm ﬂspcsi‘lon ottha f roperty: <

j 'vpiﬂe?lPropedypndtthe ~i:all"’n:;perty C : -
property, inlerasts and ngh!s described above in the 'Conveyance and Gran{' m

Rs!aled' Doeuments. Tha wcn 1s "Relaled Doc: nents” mean_and mclL de_without . lirmtahnn all promissory noles, credit. agreements, loan -

-agréeman nvﬁ'onmen!a! igre¢ ments, ‘guarantic s, sacunly agreements, morigages, deads of trust, and afl other instruments, agreements and
dociments; whéther now cr hero: fler existing, exet ted in conneciibn \vim‘{\e lndebtednass ¢

T

{2 R3S “he word "Renls” inea 1 all present anc ulure rants; s; révbiilies. ~Iscm~issues. royalties, profits, and olher'?heize'ﬁh deﬁvad from the
p l NN - M
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THIS DZED OF TRUST, INCLIJJING THE ASSIGN!Y N RENTS, AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPIZITY, [S- GIVEN TO SEC!RE 1) PAVMENT 07 osamzohgsag AND. (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
BORR ) NER UNDER.THE NOTE, THE; : d : . THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE m@wm@_mm:ﬁ B Dk HuB etk i, oo ey - P T IR o
GRANTUR'S REPRESENT. ITATION: | Al WARRANTIEE. &adtor

ANTOR'S REPRES I | WASRANTIES. Gradtor wamants, iNat! (a) this, Deed of Trust is executed at Borrower's request and riot at
the retu¥st of Lender; (b) Grants‘ has ihe full power,s ¢ 1, and authority 1o onilor info’ this Déed’ of Trust and fo hypothecate the Property; (c) the
provisiirs of this Deed :of Trust do not « onflict with; or roeltin a-d_o.faun under any or other instrument binding upon Grantor and do not

Bomrowar (inciuding without fimitatc n ths crediworthiness ¢ *Borrower),

GRANTOR’S WAIVERS. Grantor “valve  all rights or de’e 1ses arfsing by reason 3f any one action* or “anti-daficlency” law, or any other law which
may pravent Lantder from. bringing: any ¢ dlon a3ainst Grer or, including « claim for deficlency to the extent Lender s otherwise entitied to a claim for
e bolors o g Lendariom ancoman!of or allon of any fraclosr acon,ether Ukl or by exarsis or & powe af s
PAYMEXT AND PERFORMANCE. Ext¢ otas. otherwise: £ widad in this Deed of Trust, Borower shal pay to Lander all Indebledness secured by this
Desd o Trust as it becomss dua, 11d E ¢ mower and Gran ¢ *shall strictly parform af’ their respective obligations under the Nots, this Deed of Trust, and

the Relitod Docurnants. TR -
POSSESSION AND' MAINTEN, ANCE OF

govdmag by the follg ng provision s: =

TIE PROPERTY _ Grantg and Borrowe aérée',fhat Grantor's possession and use of the Property shall be

Pceaession and.Use. Until {he ‘currence. of an = rent.of Default, oz unll Lendsr. exercisss its right to collect Rents as provided for in the
Assignment of Rents form exec uted) gy, Grantor in corr. action with the Property, Grantor ma:
(b) tss; operate’ or mansge the ‘Prog arly, and” (c)'col's :t any Rents from tie i operty: 3
to other ‘fimiations on Projierty. THIS INSTRUME NT WILL NOT ALLOW USE
-VIOLATION.OF APPLICABLE ] ANID USE LAWS AND JEGULATIONS. BEFO3E SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACCUIRING FEE TITLE TO:7 4E.1 JOPERTY. SHOUL D, CHECK-WITH THE /\PPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND T¢ DETERMINE AIV " LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
0513‘30.930." NENE B an st AR ,.’;.:‘»- . R ! ‘ R - RS oo 3 :
‘ - s A N eyt < : : o oo
Duty to Malntaln.. Grantor sivil me nlain the Proper}y in tenantable condition and promptly perform all repairs, replacements, and maintenance
nesessary topresenveltsvalua, . . ;. ... Tt . O T o
Hazzrdous Substences, Tho term:: “hazardous west 1" "hazardous substance,” "disposal,” “release,” and "threalaned release,” as usad in this
:Dead.of Trust, shall have the jam3 meanings as:se} orth in.the Compraharnsive Environments) Response, Compensation, and Liability Act of
_1980, as amended, 42 U.S.C. Sectin | 9601, et seq. (2. RCLAY), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Maloiials T anspartation Ac’; 19 U.S.C. Section 1801, et s2q., the Resource Conservation and Recovery Act, 42 U.S.C.
“Sectidn 6€01, et s8q., or oths: agy icablo stale or 1% deral laws, ruiss,” or regulations adopted pursuant to any of the foregoing. The terms
Thezardaus: waste™ and "hazard ous s ubstance” shall < k odnglude, withaut:iimilation, petroleum and petroleum by-products or any fraction thersof
and asbestos. Grantor repressnts 1 i1d wamants to Lor der that: (a) During the pariod of Grantor's ownership of the Property, there has been no
-use, generation, manufacturs, <loray ), treetment, disgc sal, release or threalened release of any hazardous waste or subslance by any person on,
“undler, about or from the Propery;” ( 3) Grantor has n3 knowledge of, or reason to befieve that there has been, axcept as previously disclosed to
and acknowledged by Lender | 1 wiil ng, (i) any use, g3neration, manufactura, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substanca on; - inder, about.or rcm the Properly by any prior owners or occupanis of the Property or (i) any actual or
threa’ened litigation or claims.of any ' ind by any persor relating fo such matters; and {c) Except as previously disclosed to and acknowledged by
Lerdar in writing, (1) nelther Granicr nor any tenant, < ntractor, agent or other authorized user of the Property shall uss, generats, manufacturs,
slore, ‘treat, dispose of, or relee 5@ .y hazardous wasl ) or substance ©on, undar, about or from the Property and (ji) any such activity shall be
_conducted in compliance’ with il ¢ pilcable federal, s ale, and Tocal faws, re;julations and ordinances, including without limiation those laws,
*regulations, and ordinancés des érib 3 1 above. Granto uthorizes Lender an Properly to make such inspections and
tasts, at Grantor's expense, as L end: - may deem app ¢ xiate to. determing compli ince of. C h this section of the Deed of Trust. Any
inspections or tesis made by Le nder shall be for Lence ’s purposes only and s1ali not be construed to create any responsibiiity or fiabiiity on the
part of Lender. ta Grantor or.lo, any ¢ ther person. -Th1 epresentations and waTanties contained hersin are based on Granlor’s due diligencs in
invesiigating the Property for Tuizard s waste and hi: srdous substences. Grantor hereby (a) relsases and waives any future claims against
Lendor for indemnity or contrid ution in the event Gren or becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indomnify and Kold harmisss L3 rde: 'gainst any and :i. claims Josses, fabiftias, damages, panalties, and expenses which Lender may direclly or
indicectly:sustain-or sulfer resi ng it i a breach of {4 ; 'saction of the Dead ¢! Trust or as a consequence of any use, generation, manufacture,
.-~ slorage, disposal, release or thaualen: d release ocourrir 3 prior to Grantor's ownership or Interest in the Properly, whether or not the same was or
- should hava:béan known {6 Griinto~, “The provis “this'saction of the Dacd of Trust, ‘including the obfigation o indemnify, shall survive the

'stattion: ar ¢ reconveyance ‘of the'Fen of this Dead: of Trust ard shali not be affected by Lender's
ch’_'mit{on of any interest in the rop¢ y, whather by for xclosure or otharwise,

Nill_simce, Waste, Grantor shall no! :auss, conduct cr permit any nuisance ncr commit, permit, or suffer any stripping of or waste on or to the
Property of any poition of the # fopur § Withott Emit 4 1-the:gsinerzlify ‘of the forégoing; Grantor will ot remova, or-grant fo any other parly the
right:1a ramave, any timber, mir¢ rals ( ncluding oltand 3 1s); soil -gravel or rock Fraducts without the. prior written consant ofLlender.- - - .
Renicval'of Improvements.  Gi gntci shall not:denoll: oriremoyaarly:improvements:Fom the Real Properly without the prior written consent of
;-Lender.-As g condition to the-r¢maye! of any-improve s s, Londer;may raquir2 Granlor to-make arrangemants satisfactory to Lender to replace
" “suchi linprovements withi lmprowiman s of at least equz! salue. A ) e ‘ :

Lenter's'interests &nd 1o inspect the F operty for purpos: § of Grantor's complian 3 with the terms and conditions of this Deed of Trust.

Compliance with Governmenit) Rex ultements. : Gre n or shell, promplly.comply with all laws; ordinances, and regulations, now or hersafter in
effect, of all governmental authoritix: ‘ppiicable o 11 use or*occupancy- of the’ Propefly,’ including without limitation, the Americans With
Disaviities Act. Grantor may contes in good falth an’ such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, ¢ o ler g as Grantor hes notified Lender in writiag prior to doing so and so fong as, in Lender’s sole opinion,
*~Lendlers intarests-in-the” Proper y & not jeopardizec:: .Lendar-may require ‘Grantor to post adequate -security or a'surely bond, reasonably—

satisfastory to Lender, to protect: .end s interest, - N T LIRS T LN I 2o

Duty 10 Prolect. Grantor agrees neill erto abandon na- leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above In this section, w! ich i s ths character ¢ 1d use of the Property ere reasonably necessary to protect and preserve the Property.

BUE ON SALE ~ CONSENT BY LENDEF!. Lender may, al i's option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or traisfer, withcut the |.enck r's prior writlen co 1sent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance o’ Rea Properly or any 1 ght, title or interest theein; whether legal, beneficizl or equitable; whether voluntary or
involuntary; whether by outright sale, 11eed, instaliment sale = ntract, land contract, contract for deed, loasshold intarest with & term greater than threa
(3) years, lcasa-oplion cantract, or, by sale, assignment, or 2 1sfer of any beneficial interest in or 10 any land trust holding titie to the Real Property, or
by any dlher method of conveyance »f Rs 3 Property intercs . If any Granlor ks a carpovation, partnership or imited kabiiity company, transfer also
dncludes anxchangs in‘owneeship of riore {1an tvsanty-five ¢ ‘cant (25%) of the voting stock, partnership interests or limited Rabiity company interests,
&s the casa may be, of Grantor. Howz ver, t iis option shall nol be exerdspd by Lendar if such exercise is prohibitad by federal iaw or by Oregon law.
TAXES AlID LIENS. The following provist) 15 rgleting to the e s and llehs on tha Prcperty are a part of this Deed of Trust,
:an“m'ei,lt; CGrantor shall pay wha 1 due (and in all evenis prior to definquency) all taxes, special taxes, assessments, charges (including water ang
“s8wer), fines and Jimpositions lev ed /1 jainst or on accou 7t of the Proporty, and shall pay when dua all claims for work done on or for services
rendorod 'or' malerial furnishad to the | roparly. Grantor« hall maintain the Property free of all liens having priority over or equal to the interest of
L2 iLand ar under this:Dead of Trus}, axcer tfor tho fien of tex 15 and assessments not due, except for the existing indebtedness referred to below, and
except as othenwise provided in Uis L ¢ 3d of Trust. ;

Right To Contest. Grantor may with Ad peyment of a-:* tax, assessment, or cleim In connection with a good faith dispute over the obligation to
-pay; e long-ag Lender'siinterest in tha Properly is not jec sardized. JIf a fien arises or is filed as a result of nonjayment, Grantor shaf within fifteen
“(15) tays’afior the fien arises or, I'a Fea is fitad, within {'f. 3an (15) days after Grantor has notica of the filing, sacure the discharge of the lien, or if
-requestad-byiLender, daposit witt Lot ’er cash or a sufi'c ant carporata surety bo-d or ather security safisfactory to Lender in an amount sufficient

;4 -—~ia discharge the fien.plus.any cceis an 1 attomeys’ fass ¢ other chargas that go1id acgrue result of a foreclosura or sale under the lien. In
22 any contest; Granlorghaﬁdzi);nd &g' nd Londyesr and st al satisly aiy adeb%:sg ]!J.'ggmehl B enforcement against the Property. “Grantor shait
»name L.anger.as an additional obil yee 1 ndes any surety bx nd 1umlshpd in the conlast proceedings: - . : B et iy

i ; W
. . 'E‘hd(ﬁ:b‘d‘f Peyment. Granlor shal spon damand fur sh to Lender satisfactory evidence of payment of the taxes or assessments and shall

| Lemfer's Right to'Enter. “Leriler it its ‘egents ‘and represantativas may’arier upon he Real Property at all reasonable times to afiend to

»
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Ko 3o -of Coasiruction. Gran oret dinaify:Lander { leastfiflesn (15) days iafore woerk Is commenced, any services are furnished, or any
muis el are:supptediio tha P spe ¢ Si-anymechan § 3 len, matedsimen's iy, or.other Ban could be asserlod.on account of the work, services;
er. materia)s and tha cost exconds | rqp,oq,’,%;gck wil upen raquast of Le odar. fumish. to Lender advance assurances satisfactory 1o Lender
- hal Granitor, can end will pay 1) ¢c$ - SXsuchimprov: f epfs. . <17, RSN T
PROPEIT'Y. DAMAGE INSURANC::, Tt ¢ folloviing provisiy s relating to insuring th) Property are & part of this Dead of Trust.
Mz in lenerce of Insurance. < ¢ ran ¢ ~shall procore an | maintalnpolicies of i p:insurance vilh standard exdonded coverage endorsements on &
reg lacoment basis for the full i sur levae coverin) all improvements on: ) Rea! Property In an amournt sufficiant o avold appiication of any
coincgrance ciause; and with ¢ -stan lard morfgagee & use'in tavor-of Lendar. Grantor-shall aiso procure and maintain comprehensive general
liabEly insurance: in"such: cowx ege « mburts:as Lencs may raquest-with trust 33 and Lender belng named as additional insureds in such Bability
insurance policies, Additionaly, Gra or shalt. maintaia such other insurance, Including but not limited to hazard, business interruption, and boiler
insurdnce, as Lender may reesona> y faquire; Polici 3 shall be writlen In form, amounts, coverages and basis reasonably acceptabis to Lender
and ssuad by @ company of ¢ omyx nies reasonably 4 ‘captable 16 Londer. Grantor, upon request of Lender, will deliver fo Lender from time to
tims the policies or corlificates f in3 manco in form sc.t sfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten. (10) days’ ior 1 itten notice to Le 1der. Each insurance olicy also shell include an endorsement providing that coverage in
favor of Lender will not ba imp aire:3 in any way by a1 acl, omission or dafau't of Grantor or any other person. Should the Real Property at any
tifma becoms located in an arce. desl jnated by the Dirs :tor of the Federal Emergency Management Agency as a special flood hazard area, Grantor
age3s:to oblain and malntali Fed: al Flood Insurar.c) to the extent such insurance is required by Lender and is or bacomes available, for the
term of the loan and for the fu)l ung 2 d principal balar.c » of the-loan; cr-the ma imum limit of coverage that Is availabla, whichever is less. E
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Apprication of Proceeds, Granls- shall. promply | gity Lander of any locs. or damage o the Properly if the estimated cost of repalr or

replecement exceeds $500.00. Len Jer mdy make pc of of loss i Grantor fails to do so within fiflean (15) days of the casualty. Whelher or not
Lenders securily is Impaired; Lent > may, at:its ‘e/3 Hion; receiVe-and: retaln the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payr ent cf any lien «f xcting the-Property, or the restoration and repair of tha Properdy. it Lender elects to apply
the proceods to restoration ar! ref ¢ ir, Grantor shall 13, air or replace the dame pad or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactcr/ praf of such expenciture, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in «Jefay t undar this Deed of Trust. Any proceads which have not been disbursed within 180 days after their recelpt
and which Lender has not conmitiz 1 to tha repalr or 1 3storation of the Properly shall be usad first to pay any amount owing to Lender under this
Deed of Trust, then fo pay accrue ] Inferest, and the i smainder, if any,.shall'ba applied to thé principal balance of the Indebtedness. If Lender

holds any proceeds afler paym ent 7 full of the Indeb’e iness, such procaeds shall be paid to Granfor as Grantor's intérests may appear.

Urexpired Insurance at Salc. Ary unexpired insurar ce shell inure to the benefit of, and pass {o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s ale.a other sale held ur der tho provisions of this Deed of Trust, or at any foraclosure sale of such Property.

ce with Existing In¢ eblx iness. During tha period in which any Existing Indsbledness describad below is in effect, compliance with lﬁa
insuranca provisionis containet! in it a'insirument evick acing suchiExisting Inddtedness shall constituts compliance with the insurance provisions
ur.dar this Dead of Trust, to th) exi nt.compliance wil- the terms of this Deed of Trust would.constitule a duplication of insurance requirement. It

any procesds from the insuraiice b icomo. payable or loss, the provisions in this Deed of Trust for division of proceads shall apply only to that
pcrtion of the proceeds not pa jabls lo the hoider 'of {n ) Existing Indebtedness. '
Graator’s Report on Insuresy %." L pon vaquest'of L& der, however not more than orice d year, Grantor shall furnish to Lender & repoit on each
exisiing poficy of Insurance showing: (&) the name of (e insurer; (b) the risks insurdd; ' (c) the amount of the policy; (d) the properly insured, the
than current réplacemient valu 3-of « dch. property; arc the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon requiast of Lendar, havy anindependent .y praiser satisfaclory 1o Lander determine the cash value replacement cost of the Property. -

EXPEKDITURES BY LENDER. if Gruv.lor fails to comal’ with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtcdness in good standing as feqiil ad below, of if uf. » action or proceading is commenced that would materially affect Lender's interests in‘the
Properiy, Lencer on-Grantor’s behalf'1a iy, but shall.nol t & requirad to, take:any: detion that Lender deoms appropriate. Any amount that: Lender
expenc’s In so: doing 'will bear inter¢ st'a” “hairala provided for in the:Nole from theic ale incurred or paid by Lender to the date of repayment by Grantor.
All such axpensas, at Lender’s opltian, 4 i, (a) be payabl3 on demand, (b) be addad to the balance of tha Note and be apportioned among and be
payably with gny instaliment paymnts ! 1 Became due du ing.either (i) the tsrm of any, applicable insurance. policy or () the remaining term of the
Nots, ‘or (c) b treatad as a ballocn p1 ment which will £ a'due and payable at'the Nold's maturity. This Deod of Trust also will secure payment of
these nmounts.: The rights provics 4 for in this paragraph'hall be'in-addition to any other rights-or any remedies to which Lender may be entitied on
aoc:'gn;of the :efaull. Any such ¢ctio by Lender.shall 2t be construed as curing,the detault s0.as to bar Lender from any remedy that it otherwise
Wo ehad. T \ 08, conslruac as cuntg, e golatn e :

1

WARRANTY; DEFENSE OF TITLZ. Tix following provis'o 8 felating to cwnérship of iné Property are a part of this Deed of Trust. N
. Titha.” Grantor warranis-that:' (a) ( rantor holds gooc and marketable-fitle: of record:tathe Property infe3 simple, free and clear: of all #ans and

- ercumbrances other than thg seisc iforth in-the:Ret:| Property description ‘or in the Existing Indebtedness saction below or in any title insurance
policy, fitia report, or final titlo oplrii in issuad In faver, ¥, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the

full fight, power, and authority 1o ex cule and deliver 1 is Deed,of Trust toLender. . . ’

Dafsnse of Thie: -Subject to the ¢ weplion intthe:pa dgraph abave, Grantor wairants and will forever dafend the title to the Property against the
law;ul:cldims-of all persons. 11 tha svent any action ¢ “‘proceeding is commer-ced that.questions Grantor’s title or the interest of Trustee or-Lender
uncer his.Dead of Trust, Grantor 3 1all defand the axtoan at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be snitied to particioate in 't 9, procoading ard to be representad in the.proceeding by counsal of Lender's own choice, and Grantor will
diver, or cause to be deivenid, | Lendar such ins'n mants as Lender may raquest rom ime to time to parmit such paricipaion. .. " . 5.
Compliance With Lews. ~Grants ‘wanants that {1 i*Proparty and” Grantor's' useof the Properly complies with all existing applicable laws,
o-dinancas, and regulations:a ‘go'x snmenlalauthorik g« - 77 B S oEsme L ma R

EXISTING INDEBTEDNESS. Tho lollov i6g provisiofis écr sning, existing indebie dness (tha "Existing Indebladness”) are a part of this Dead of Trust.

Existing Licn.” The tien of it Is Ce 3¢ of Trust 'sect i ¥j:the Indebtedness may be secondary and inferior to an"existing flen.. Grantor exprassly
cavenants &nd agrees to pay ‘or 3 @ to the paymer! of, the Existing Indebledness and to prevent any default on such indebledness, any default
under the instrumants evidencing < ich indsbtedness, or any default under any security documents for such indebtednass.

o Default. - 1f tha payment of an 7.insL Himen! of principal or-any inferest oniha Exisling Indebtedness is not made within the time required by the note
evidencing such indeblednas, 1 should a default occur under the instrument securing such indebtedness and not be cured during any

3

applicabla grace period. thera n, H1-n, al the ppiion 3f Lender, the Indebtedness secured by this Deed of Trust shall becoms immediately due and

payabls, and this Deed of Trustshc U bs in defaull.: . o,-; .. L ez

Ko Modification.. Grantor.st all 11 | enler info any ¥ reement with. the holder. of any morfgage, deed of trust, or other security agreement which
has priority over this Deed o' Tnx t.by which that i resment Is. modified, amended, extended, or renevied without the prior written.consent of
tsng.. Grantor. shall neiths req iest nor accept .« ¥ fulure advances und ¥ any. such securily agreement without the prior written consent of
snaer. T P R FSITTRN S § \‘ BT A N A - . CoT . .
COND E}FNAﬁONi Tho fql_lc_wing 1 jrovk ‘ons ‘rs!arﬂng_ lp ¢ 3 damnation preeegdin ; are a partof this AD:eed of Trust.

Application of Nat Proceec:. 1f £ | or any part of tx: Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in liew of condemnation, Lerterri .y atls election (8 piFe that alt or any portion '6f the net proceeds of tha award be applied 0 the Indebledness
ot he repair or restoration ¢! the # operly.’ The net | oceeds of the award stiallimean the award after payment of afl reasonable cosls, expanses,
and attorneys’ fees incurred ty Tru stee cr Lander in ¢ Jnnection with the cond amnation.

“Froceedings:=If any proces fing 11 Gondsmniaion & fled; Grantor shall promply notify Lender in writing, and Grantor shall promptly take such
sle2s as may.be necessary.-t¢ defe wd the action and; »blain the award. Granlor may be the nominal party in such proceeding, but Lender shalt be
entitied to participate in.then vge: jing £nd o be s 'esentod in ihe procaac ing by-counsel of its own choice, and Grantor will deliver or cause to
te delivered to Lander such | 1siny 1ants as may be n quesied by it from fime to ima to permit such participation. N

IMPO3ITION OF TAXES, FEES / ND ( HARGES BY GO\ ERHMENTAL AUTHOFITIES. The following provisions relating fo governmental taxes, feds
and charges are a part of this Dea § of 7 rust: ; : o R A :

Cufrent Texes, Fees sind Ciargx 8. Upon requect sy Lender, Grantor shali exacute such documents in addition to this Deed of Trust and take
vitatever oiher_ action is rect eslix’ by Lander 1o px ‘ect and. continue Lendor's lien on tha Real Properly. Grantor shall reimburse Lender for at

... taxes, as dascribed below, tegettx r with all expens x incurrad in racording, iyerfecting or continuing this Desd of Trust, including without limitation
el tz_\)@s.;feas;‘docun\entawslamp;.and ather charg 1s for racorting of mg§:9§qg§hisbeedof‘l’mst B SR e
“Taxes: The following shall ¢ st e taxes to whicx his Section applies: (4)'a Spetific tax upon this type of Deed of Trust of upon all or any parl
of the Indebtedness secured| by his Daad of Trust: (b) a specific tax on Borrower which Borrower is authorized or mqwu::!o dedﬂkpt::
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pasn gntb o e ridebladnas s iiir {d»by lhtslv'pe © i esd’ chrus!‘ (c)*a&& ohthis ¥ Je cheed omestchargaable agalns! theLendercrﬂ'rc
-holdre of the Nale; and. (d) a.¢4 ecilx tax on afl orany f arfion of the Indebtedness or onpayments of principal and interest made by Borrower.

S % BqUSNt TGS, I dny it oW 1 MRS Soctioh &t WS s ariatiad dubssg qsntio the datoof this Dsad bf Trust; this event 'shall have the sime
.affec’.as.an Event of Default ('p,dei 1ed.balow),.and 4 nder, may. mm!seany or all. of.its available remedics for an Event of Default as provided
‘belni, unless. Grantor, eﬂ_ha }.pe 3 the tax before i becomes delinguent, or - {b). comgsts the tax as pravided above, in theTaxas andUens
secmm and aaposits h i durcts a0ra sufﬁdentm porata surgty bond, orclher sacurily. sqttfaclory to Lander, - .

SECURI T ¥ AGREEMENT, FINAHC NG ¢ TATEMEHTS. A foﬂrming pmﬁsions ra!aﬂng to this Daed of Trust as'a’ “sacurity agneemem aré'a part of
thisDead of Trust. .. . ... . - /o =5

Security Agmemem Thls lnsi ums shaII conslltutc ¥ secur-ly agreemenl to ‘he extem any of the Properly constitules fodures or other personal
prcpudy, and Lender shal ha_vr ‘a!lo me rl ghts of a 5& c Jrad party”undsr the Umform Commsrclsl Code as amanded from time to'time. -

Ser:urﬂy lnlerest Upc i\clng slntements and take whatever other action is requasted by Lender to
7.+ periect and continue Lander's ¢ acm y intarest in the 1% nts and’ Persona| Prope ity. 'In-addition to recording this Deed of Trust in the real property
records, Lender may, at any tinie aa 1 without further a ithorization from Grantcr, fils executed counterparts, coples or reproductions of this Deed
‘of frust as a financing statemer 1... G anjor shall reimbu se Lender.for all expenses. incurred in.perfacting or continuing this security interest. Upon
defauit, Grantor shall assemb¢ the ersonal Propery in 8 manner-ond.at a place reasonably convenient to Grantor and Lender and make it

‘aveliable to Lander within thred (3) d ‘ys afler recelpt.c{ written demand from Lender,

Adiresses.  The malling. adch ess .of Grantor (debt x) and Lender (secured parly), from wh!ch Inrormahon concerning the security lniered
grantad by this Deed. Trustr ay ke cblalned (each x requrred by tha Unifom Commercial Code), are as slated on the first page of this Deed of
Trust. L

FURTHECF: ASSURANCES A‘I’TOFI IEY M-FACT The fcu )wing provrsions re!aﬂng lo fudher assurances and attorney-in—fact are a psri of this Dwd
of Trust.. . ...

Fu*lher Assurarices. Ai any Hme md 'rom trme lc 1 me, upon req!.esf of Lcnder Granlor will rake, axocute and deliver, or wil cause to be
mado; ‘executed ior delivarad, to: L nder. or:to-Lenck r's ‘designes, dnd wiien’ requéstad by’ Lender, cause to be filed, recorded, refied, or

rwecorded as tha case may, te,.a! such times and in such offices and places as Lender. may deem appropriale, any and all such morigages,

=" déacd of trust; Security deeds, secu ity agresments, ‘i ancing ‘statements, coniinuation ‘statements, instruments of further assurance, certificales,
and other documentsias! may, inin »Solo ‘opinion-o’ .ender, be necessary cr dssirable in order to effectuate, complets, perfect, continua, or
presorve = (a) the’ abligations o Gra. tor and Borowor under the:Nots, this' Dosd of Trust, 'and the Related Documents, and (b) the liens and
security inferests,created by thi: Des 3 of Trust on the P.operty, whethcr now ovined or hereafter acquired by Grantor. Unlass prohibited by law o
agread ta the. contrary by. Lender in wrihrg, Grantor § wll seimburse Lender for.all’ costs and expenses incurred in connection with the matters
refarved 1o In lhls paragraph., ... . .

Attomey—dn—?ad ‘i Grantor hus [$3 do any o! Ihe H lngs referred ro ln ihs pracadlng paragraph Lender may do so for and ln lhe name of
‘Grantor and at Grantor's exper se. | 'or:sush purpbscs. Grantor hereby Irrevocbly appoints Lender as Grantor’s attorney-in<fact for the purpose
of making, executing, deliverirg, fli g, recording, ax doing all other things as may be necessary or dssirable, in Lender's sols opinion,

accamplish the matters’ referrec to i me preceding pe: r greph

FULL: PERFORMANCE.. If Bomovax: m 3 all- the Indebto ness when dua, termina!a the line of credrt end otherwise performs all the obl‘rgalions
lmpused upon Grantor under.this Teed #Trust; Lender 3! alt exccute and:delivar to Trustes:a:request for full reconvayance and shall execute and
deliver, ‘o Grantor suitable statemants o termination of ary, financing slatement on file evidencing Lender's security interest in the Rents and the
Personél (’ropany Any reconveyance fee raquired by law 3! all be pald by Grantor, it permitied by applicable law.

DEFME.T Each of the following, &1 the ¢ stion of Lender, st.all constitute an event of defauit (Event of Default’) under this Deed of Trust:
) Demult.on lndebledness. Felure 5 Borrower to'ma’c any payment when duc on the Indebledness. - :

Derault on Oiher Pnyments. Vails { G ranh:vr wilhn “he tima reqwred by lhis Deed of Trust lo make any payment for !axes or mswame, er any
. olter paymant necessary to pry ven! lling of of.ta efiet discharge ofanylien, . | .. .

- Defeultin Fevor of Third Pa:ties. . 3hould Botrower 1 r-any Granlor defauit under any |oan, ex1ens!on of cradit; securﬂy agneemeru pumhase or
.1 salas agreerment; or any ‘olhd i ag.t ament, i favor ¢ :any other craditor: or person: thal -may materlally affect any of Borower's property-or

i Bomrower's or: any Grumor's nl )Iﬁiy a repay 1he Loan or peﬂ‘orm Iheﬁrerasp')ctive obligaﬁons under this Deed of Trusl or any of . the Relabd
- Documents. i £

Cen-pliance Defaull.: Fallure 0f G ¢ alor ‘or Borrowe: 13 comply wllh any olhe, lerm obligabon. covenant or condiﬂcn contained in this Dead of
Trus* the Note or In-any of thir Relzt ﬂDocumenls

F5193 Sta’iements’. An wem nly, r;presentaﬂon or ¢ slement made o, turnk hed 10.Lender, by or on behalf of Grantor or Bomower under this
Dead of Trﬂst lhe Nole or lhe Hela’e 4 Documenls Is h 8 or misleadlrg ln any malerlal respect, either now or at the ime made or furnished.

lon., 1his L aed of Trust or .u y.of the Flelateq ocunems ceases {0 be in full force and effect (including failure of any
ol lateral documen& o creere uva,u and psrfected s3 unty interast or lien) atany! ﬁrne and for any reason.

Dealh or insoivency. m daxith'tf Grantor or Borrc ¥ or the dissolution or fermination «of Grantor or Borower’s existence as a going busines,
the insolvency of Grantor or-E¢ irov ri:the eppolntmen of areceiver {or dny pert of Grantor or Bomower’s property, any assignment for the benefit
-of craditers, any type of credito: wer ‘out or lhe comrx ncement of any proceedmg under any bankruplcy or insolvency laws by or against Grantor
or B: )OTOWBI’

Forsc!osue, Fon'ellure, etc. conir \encement of for3 lcsure or fcdelture procaedings. wherher by judicial proceeding, self-help, repossession or
.any other method, by any cred lor of Grantcr or by any ;overnmenlal agency dqalnst any of the Property. However, this subsection shall not apply
‘In tha event of d good faith dis pute: )y ‘Grantor as to It a validity or reéasonablenass of the ciaim which is tha basis of the forectosure or forofeiture
proceeding, provrdad lhat Gm or ¢ ves Lender wnﬂsn nohce of such claim a'ld fumlshes reserves or & surely bond for the' claim sahsfactory to
‘Lender.. . AP

Branch: ot' 01hef Agfeement. An i breach by Granrc Aor Borrower under tho terms of any other agreemant belwaen Grantor or Borrower and
Lender: that Is not remedied wi hin ¢ 2y grace period ¥ dvided thareln, including wﬂhoul limitation any agreemenl concerning any lndebtednes or
cther obligaﬂon of Granlor o 3 ooy erto Lender, wha wer e)dshng now or later R

‘Evenls’ Aﬂectln,g Guarantor. . Any of the praced ng oV this occurs with respad to any. Guarantor of any ot the Indebtedness or any Guarantor dies

or bacomes incompelent, or 13 rokes of disputes the ' idity of, o¢ liability untie-, any Guaranty of ihe Indebladnass. Lender, at its option, may, but
shal: not be required to, permit the ( gdrartor's estate t) assume uncmdmonall ! ihe obﬁgatlons arising under the guaranty ina manner salistactory
to Lunder, and; In'dsing So ¢y et e Evenlof Defau!i P

fAtlvxee Change. A maigi il a3 rerse change ox urs in Bnrrower's ﬁnancral condrbon, or Lender believes the prospect of paymenl or
jperf:rmerce oﬂhe lndebtedr( ss&' mpmred. . ) . . ) ] ) »

:Imewmy Lehderln gocdblh d)ms xbelnnsecur

Exlsﬂng lndebledness.\ A'cifaul: shal occur Undcr iny Exrshng lrdeb!ednoss or under any instrument on the Property securing any' E:dsﬁng
Indé biadngss, or commencerr int of any suitor olher s Han to foreclcse any eisting lign on the Property.

Rigit to Cure. llsuchahilu;lscrable and if Graa arorBorrwerhnsnot:eengmnanohceofebreachowwsameprovisronoﬂhsoeed
of Teust-within the praceding i /eh) (12) months, it i.a » be cured-(and no Event of Default will have occurred) if Grantor or Borrower, after Lender
‘sgncs writen notice demanding ct1 yof such faiture: (1) cures the faiure withia fiteen (16) days; or (b) if the cure requires more than fifieen (15)
‘deys, immediately Initiates steg 5 stf iclent to curs the | ulum and thercafter: cortmues and wmpletes all reascnable and necassary sleps sufficlent
. produce compllance assoonass !ascnably praclica .. :
RIGHT3 AND REMEDIES ON. DEF, \ll.l' Upon the occu v nee of eny va:mt of De ault and at any ﬁme theraafter, Tmslee or Lender, at its option, may
exerciso any ane of more of lhe fole xwin; righ\s and ramac $< s. in addition 1o any othar rights or remadies provided by law:

Acc serate Indob&odmss Londer shalt have: the ri iyt at its: opﬂon to dec(nrs the enhre Indabtedness immedralety due. and. peyahle. mcnin
‘ary prapayment panatty which Bor« wer viouidbere 1 rediopay. < <

Foroclosure. With respect to 1l o7 any part of the R x | Property, the Trustes chall have the right to foreclose by notice and sale, and Lendershal
hsvarthe right o foreciosecby | udick ¥ foreslosure;in -3 her case in accordance with and to the full extent provided by applicable law. I this.Deed

of Trust is foraciosed by Judicial {2 eclosure, Lende:, vill be enfiied o & jud yment which will provide that if the foreclosure sale proceeds are
satisfy the judgrm ant, ¢ ecution may /iss x for the amount of the §unpald balance of the judgment. ’

- 5*- .,' i fes. With respes: toa or any part of tix PegscnalPrq:sdyLendershalhavea!Hhenghlsand remedias‘ofasecwed pe.dyunder
S5 ths U Commercial Coda L

P
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" ‘Collect Rents. Lendar shak have the 1 git, without nolix o Grantor of Borowar; 10 take possassion of and menage the Property and coliect the

- Rents, inglucing amounis; past dus.ui d unaald, and g ply tho nat procseds, aver and above Lender's cos’s, against the indebledness.  In
turtherence of this right, Lender niay (¥ quirs gny tanant « ¢ other user of the Prog erty 1o make payments of rent or use fees direclly to Lender. I
the Rants aro collectod by Lender, t ¢ n Grantor kmevoce oly designalas Lender.us Granter's attorney-in-fact to endorse instruments receivad in
paymant thersof In the nams of Grar! 7 anc to negolick the same and collect the procesds. Payments by tenants or other users to Lender in
respense 1o Lender's demand si 1l 1 sty the obligatiox for which the payments aro made, whether or nat any proper grounds for the demand
existed. Lander may exarcise its iights under this subpe graph either in person, oy agent, or through a receiver.

Appcint Recelver. Lender shali have: he right to have 1 ‘eceiver appoiried o ta'e possassion
protect and preserva the Properly’, fo ¢ perato the Prope 1 7 preceding foraclosure of sals, and to
procoeds, over and above the cost ¢! the roceivershin, agalnst the Ind

Lendar’s right to the appointmer i of .\ receiver shall cx'st whether or nof

subs‘antial amount. Employment by | nder shall not dix ualify a person from serving &s a receiver.

Tencnzy at Sufferance. If Graator { amairs in posses: lon of the Property aftar the Property is sold as provided above or Lender otherwise
becomaes entitled to possession ¢ | tho >roperty upon det it of Grantor, Granter shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lendai’s 0 fon, either (a) pav a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the damand of Lender.

Other Remedios. Trustee or Londer ¢ nall have any otre- right or remecdy providod in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Gie ntor raasonable a:lice of the timo and pleca of any public sale of the Personal Property or of the time after
which any private sale or other | tenc ad disposition of 118 Personal Property is 1o be made. Reasonable ncfice shall mean notice given at least
ten (10) days before the time of the rale or disposition. Any sale of Personal Properly may be made in conjunction with any sale of the Real
Progerty.

Sale of the Property. To the exten! permitted by app ‘cable law, Granlor anc Borrower hereby waive any and all rights to have the Property
marshalled. In exercising its righ’s an(] remedies, the Tn stee or Lender shall be frea to sell ali or any part of the Property together or separatsly, in
one sale or by separate sales. Lindor shall be antitied I bid at eny public sale cn all or any portion of the Property.

Waiver; Election of Remedies. A viiiver by any party « f a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly’s rights otherwise to damer d strict compliar:¢ » with that provision or any other provision. Elsction by Lender to pursue any remedy
proviced in this Deed of Trust, the X ote, in any Rela’s 1 Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expanditures o to ‘¢ ke action to perfx m an chligation of Granior or Borrower undar this Doad of Trust after failure of Grantor or
Borrower to perform shafl not aff act L.c nder’s right to dcc are a default &nd to exercise any of its remedies.

Altormeys’ Fess; Expenses. 1 Lerier instilutes any s it or action to enforca any of the terms of this Deed of Trust, Lendsr shall be entitied to

recovar such sum as the court riay 1 jjudge reasonabe as attorneys’ fees al tric] and on any appeal. Whether or not any court action is invoived,
all reasonable expensas incurrad 1 Lender which It Lendar's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall becoT 3 a part of the Inc ebledness payable on demand and shall bear interest at the Note rate from the date of
expanditure until repaid. Expaises soverad by this 2 ragraph include, without fimitation, however subject to any limits under applicable law,
Lendor's attorneys' fees whethir or ot there is a lay ult, including atlorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacata any aulomatic stay or in unci n), appeals and ¢ ny anticipated post-judgment collection servicas,the cost of ssarching records, obtaining
title roports (inciuding foreclosu @ rex orls), surveyars' ruporis, appraisal fess, tile insurance, and fees for the Trustee, 1o the extent permitted by
apglicable law. Grantor also wil pay iy court costs, in additien to all other sums provided by law.

“ Rights of Trustee: Trustee shei hav yall of the rights 4 1d duties of Lender as <2t forttvin this saction. .
POWERS AND OBLIGATIONS CF TRU$ EE. The followlig provisions relating fo tr.e powers and obligations of Trustee are part of this Deed of Trust.

Potvors of Trustee. In additior: to .1 powars of Truss» arising as a matter of law, Trustee shall have the power 1o take tha following actions with

-resaect to the Property upon the v itten sequest of L nder and Grantor: (a} joln In preparing and filing a map or plat of the Real Property,
inciuding the dadication of strots.¢r other rights to tt.¢ public; -(b) join in gran'ing any easement or creating any restriction on the Real Property;
and (c) join in any subordinaticn or cther agreement f acting this Deed of Trust or the interest of Lender under this Deed of Trust.

"Obligiations to Notity. Truslea sha'l 1ot bo obligated  notify any other party of a pending sale under any othar trust deed or lien, or of any action
or pro@egﬂng In'which Granter Lericer, or Trustea'sha baa parly, uhzbss tha nction or proceeding is brought by Trustee.

Trusios. Truslee shall meet 4| que ifications require d for- Trustee urder applizable taw. In addition lo tho rights and remedies sat forth above,
wilh respsct to all or-any:part o th3 Proporty, the-Tri ¢ ee shall have the:right o foreciose by notice and sale, and Lender shall have the right o
foraclose by judicial foreclosure, in 3 ther case In accc rcance with and to the fu'l extent provided by applicable law.

Successor Trustes. Lender, it Loi:der’s option, mey trom time o ime appont a successor Truslee to any Trustee appointed hereunder by an
instrument executed and acknowlec 3ed by Lender ¢ 1 recorded in tha office ‘of the recorder of :damath County, Oregon. The instrument shall
contain, in addition to all other mat xs réquiréd by < le law, ‘tha-narrios of th original Lender, Trustes, and Granlor, the book and page where
ihis Deed of Trust is recorded; anc! ha nama and acc ess of the successor trustee, and-the instrument shali be exscuted and acknowledged by -
Lender or its succassors in inties!. The successor Iristes, without conveyar ce of the Property, shall succeed to all the fitle, power, and duties
contared upon the Trustee ir: his [ sed cf Trust anc t y applicable lew. This procedure for substitution of trustee shall govern to the exclusion of
all o:her provisions for substitu fon. : ’ ’ :

NOTICIZS TO“GRANTOR AND O%1{ER 1'ART! ES. Any r¢ ice under this Dead of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effestive when actually deliveredl, or - vhen deposited ‘¥ th a nalionally recognizad overnight courier, or, If mailed, shall be deemed effective when
depositaif In the Unifed States mai firstt Hids, corlified or & gistered mail,'postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may chan el addross for notice 3 Under this Dead of Trust by giving formal written notice to the other parties, specifying that
the purpace. of tha nolice is to chaiige 9.patiy's.eddres 3. All coples: of notices.o! foraciosure from the holder of any fian which has priority over this
Deed of Trust shall be sant to.Lender’s addrues, as show yneer the beginning o' this.Deed.of Trust, For nelice purposes, Grantor agrees to keep
Lender and Trusloe Informad at afl ‘ime; of Grantor’s currr ! address.

Hlsg;u,ANEOUS PE?QVISIQNS. The { Mlowing miscella.x ous provisions ara a pert of this Deed of Trust:

Amsndments. This Dead of ‘ Fus;, logethor with an / 3elated Documents, constitutes the entire understanding and agreemant of the parties as 1o
the matters set forth h} this Dad ¢f Trust. No alteralic 1 of or amendment to this Deed of Trust shall be effective untass given in writing and signed
.--bzthe pary orpa‘rt}es squght lo b3 chargad or bour d by the alteration or ame ndment.

Annual Reports. If the Proparly |; used for purposs other than Grantor's residénce, Grantor shall furnish to Lender, upon request, a certified
stalament of net operating ing sme : sceived from the | roperty during Gmn}or‘:; pravious fiscal year in such form and detail as Lender shall require.
'g!el operating income™ shall meer afl cash’réceipts rom: Propatly:lessiail cash’éxpenditures made in connaction with the operation of the

dp licatie’ Law. ‘This Deed of '( ust has been 1! vered fo Lender and, iccapléd by Lender in the State.of Oregon. This Deed of Trust

85u# be govemed by and cc nat1 #d In cccordance With the laws of tha S ala of Oregon.

3

.Cation Headings. Caption hea 1 ngs In this Deed « t Trust are for convenience purpases only and are not to be used to interpret or define the

previsions of this Deed of Tru it

‘i nleiger. There shall be no rierge: of ths inferest ¢f ostale created by thic Deed of Trust with any other interest or estate in the Propery at any
. §m3 held by orfor the baneit of Le der In iy capa i y, without the writien cc nsent of Lender. ‘ : he
~Riuitiplhe
“ifvean each and every Borvo er,1-d all referénchs ¢ Grantor shall mean aach and avery Grantor. This means that each of the Borrowers signing

telow.is responsible for 8ll-ol figali sns in this Deed Trust. w1 oo L

Severablitty. It a colint ‘of ¢ bmyx fent jurisgiction & ds’any povision ‘of this Deed of Trust to be Invalid or unenforceable as o any person or

cirzumstance, Such finding stiall1xLrender that 'p‘l{cwf son Invalid of unenfarcaable as lo any other persons ot circumsiances. If feasible, any such
oftanding provision shall b ('sex d'to be modifiec § y be within the limits of onforcéability of validity; howaver, if the offending provision cannot be

ftiple Pertias: " All obligations ) Grantor and Bo 1 swer under this Dead of Trust shall bo joint and sevoral, and all references to Bomower shal

<o modtied, tt shall b stricks nan Lalt gther provisia: s of this Dead of Trust i al oltier respects shall remain valid and snforcoable.
St ccesoors andb Assigns. - Sut| ot to the Emitatiy s:stated in this Doeed of Trust ontransfer of Grantor’s Interest, this Deed of Trust shall'be

binding upon and inure {0 th3 ber afit of the parties, heir successors and assigns.. it ownership of the Property becomes vested in a person.other ..

“ - “"than Granlor, Lender, withoul nall 38 16" Gréntor, muy deal with Granfor’s suc3essors with referance fo this Deed of Trust and the indebladness by
ny of farbsarance or extens ion ' thout releasing Gr wntor from the obligatiors’of this Deed of Trust or liability under u;e,lndebbdnea .
o Y hd

PN

“hie'is of the Essence. Tingis of the essence in | 0 paridrmanceoFthis £ bbd oF Trust. oL ATEAALE wi
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COMMERCIAL DEED OF TRUS.. ¢ fa - aqreés Wil Le-x 6 That i éad of T/u5t & a comimoroial doed of tust and that Grantor will not change
mausaoHi"ie‘-‘Prub’ertyMthdutLenda’spn’xwmtenconsenr. T TERELE et R oo Co

EACH mgﬁbﬁ-’aamowtsm‘ss HAL NG READALL 7 }e"rfnowsubw;sbr TiiS DEED OF TRUST, AND EACH GRANTOR AGREES OIS
mws./ RS FOR NG R : R T LA N o IR S R i - N P
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NOv. 16, 1999
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‘_Oxifihis day bsfom lhe, thaundetslg}e dN3 Srfvh;bllc, persc r my éppeemdﬁayle P! licholson and Willlam R Nichoison Jr., to me known to be the
[individusle c'escribed in and who exe: led { va:De3d of Trust 4 ndiacknawledged tha!fheysignsd,thebeedomestsslheirf_reeand voluntary act and
.doad, for % uses and purposes theral ¥ m» ionad. e t I - NG L T RS LR R S
Giveri unces iy hand andoMclal suithe < /@Y dayot ' e - 9_gl

uourypuu!{clnmdloﬂho fge‘d___;_Qg_?y_i - Niy comumission expires A/olf /é_ /P97

T IEQUEST R FULL RECONVEYANGE
S e ‘ ' (To be used or i whan obligations have been paid in full
To: e Trustee

L

The undestigned ks the legal awner arxd hek er.of ail indeble 1 ess secured by this De yd of Trust. . All sums secured by this Deed of Trust have been
fully paid.aw! satisfied.: You are herety \dir» lod, upon paym x tto you of any sums ovsing to you:under the terms of this Deed of Trust or pursuant o
any appliceb’e statute, to cancel the Ntta st sured by this Dex ' of Trust (which is deliverad to you togsther with this Deed of Trust), and to reconvey,
ul wi: A lb’;'ih_é{_a?dfésjdwgri lad tyths tarmsiof i & Dedd of the est.te ‘now hald by 'you under this Deed of Trust. Please mail the

fatetf DocUmentsior < ¢ . E . C SR e

ﬂ’ﬁoSeglqa;. inc ‘ firights reserved. [OR-GO1 3NICHOLS.LN C1.0VL}
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'LEC:\L DESCRIPTION

FARCEL 1

£, portion of the SE1/4 cf the NW1/4, Section 2, Townchip 39 South, Range 9 East of the
VVillamette Meridian, K11 nath County, Orezon, describzd as follows:

Eeginning at a 1/2 inch irn pin which bears North 88 d:grees 59' 04” East 905.0 feet and _
North O degrees 35 V/est 322.88 feet {rom the iron pin marking the Southwest corner of said
SE1/4 of the NW1/4, sai¢ begmnmilpnint being the No:theast corner of parcel conveyed by
Harry R. Waggoner 1o Wayne N. Ho:ton by deed recorded in Volume M77, page 1215, Microfilm
Records of Klamath Coun :¥ Oregon; henceé North 38 degrees 35' West along the North line
of last-mentioned parcel, 22.52 feet'ic a P.K. nail, thence South 45 degrees 25° West
27.79 feetto a P.K. nail; thence Noit1 0 degrees 35’ V/est 62.0 feet to a 1/2 inch iron
pir; thence South 88 deg: ees 35' East 74.51 feet to a 1/2 inch iron pin; thence North 0
degrees 35° West 155.0 feet to a point; thence North 89 degrees 25" East 68.0 feet to a
g)n:lt; thence South 0 de; rees 35" East 222.12 feet, more or less, to the point of

>ginning.

TOGETHER WITH cise1ient for utilis purposes as sho'wn in instrument recorded January 21,
1977, in Deed Volume: M. "7, page 121%, Microfilm Records of Klamath County, Oregon.

PARCEL 2

Beginning at an iron pn v hich bears Sc uth £8 degrees 05’ West 20.4 feetand North 0
degrees 59" West 560 fee: and South 85 degrees 75 West 245.5 feet from the iron pin which
mazks the center of Se:tion 2, Townshi)) 39 South, Rang: 9 East of the Willamette feridian,
Klamath County, Oregon, and running thence South 89 cegrees 25’ West, lel with the
most Southerly line of' Ple:isant Home T racts, 300 feet to a point; thence North 0 degrees
35" West 157.6 feet, nior: or less, to a ;oint on the South line of Lot 6, Pleasant Homes
Tracts; thence North {9 d >grezs 25' Ea st along said Southerly line of Pleasant Home

Tracts, 3C0 feet; therce §outh O degre:; 59’ East, parall:l with the center line of Wiard
Street, 157.6 feet, mecie ¢1 less, to the [ oint of beginning.

PARCEL 3

The Southerly 97.7 fezt of Lot 6, Plea:: nt Home Tracts, LESS AND EXCEPTING the West 12 feet
creof, according to tlie o Ticin! plat th ¢ reof on file in the office of the County Clerk
of Klamath County, Crega1. : : ‘

PARCEL 4

Lt 3, PLEASANT H(ME TRACTS, 1 xcording to the o:ficial plat thereof on file in the office
of the County Clerk o KI1 nath County, Oregon. -

PARCEL 5

A ;?;mion of the SE1/4 of t1e NW1/4, 3 :ction 2, Township 39 South, Range 9 East of the
Wi lamette Meridian, ¥lar ath County, Oregon, describe! as follows:

Bezinning at a 3/4 inch irci pipe on the North line of said SE1/4 of the NW1/4 which bears
North 89 degrees 24’ 31)" Fast 660.2 fee: from the iron axle marking the Southwest corner of
Lot 82, Pleasant Home Tra:ts; thence 5 uth 0 degrees 35’ East 1020.2 feet to a concrete
nail set 0.2 feet South ¢f a sipe fence p) it; thence South 89 degrees 30 55" East 82.5

feet to a point; thence Souih O degrees 25' East 279.46 feet o a point on the Mortherl

right of way line of South $ixth Street zs now located and constructed; thence North 88
degrees 39" 04" East, along said right of way line, 20.0 feet to a point; thence North 0
degrees 35’ West 330.93 f: 2t to a [/2 inch iron pin; thence South 88 degrees 35’ East
74.51 feet to a 1/2 inch iron pin; thencz North degrees 35’ West 449.3 feet, more or
less, to a point which is 97.7 fe2t North oof the South line of Lot 6, Pleasant home Tracts;
thence South 89 degree:; 25 West 12.0 fiet to a 3point on the West line of said Lot 6,
Pleasani Home Tracts; theiice North 0 4 :grees 35' West 519,83 feet, more or less, to the
North line of said SE1/4 of the NW1/4; thence South 89 degrees 24’ 30” West along said
North line, 165.0 feet, mor: or less, to te point of beginning.

TOGETHER WITH an eas« mer:t 10 feet in width for road nurposes as shown % nstrument dated

Devember 1, 1976, 1.cord: § December 17, 1976 in Deed ¥olume M76, page 20164, Microfilm
Reccrgs of Klamath Countv. Oregon. o

STATE OF OREGON: COUNTY OF I{L4\ 4ATH: ss. ~

Filed for recorc. at request of S Ameri L‘Aitvle — i the __ 25th day
of __June _  AD,1§ 9f. at_3:25  _ o'clock . PM,anddulyrecordedinVol. _wgg .
' of Mortgages . . onPage_ 18903

S ©. 0.7 iy .. BemethaG. Letsch,County Clerk
IEE  $40.C0 S A 3 THANIES UC TSN G Aer Y




