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DEED OF TRUSI'

'rm., DEED OF TRUST (*Sec) ity lastrument” is made on'June 11, 1996

RS M CONNELL D CLEO K. M ,omm,; HUSBAND AND WIFE, AND BOB HC
CONNELL., AN UNMARRIED. r

("Borrd v x"* ‘
ASPEN '!ITLE & ESCRW WNC.

("Trustce *). The beneficiary is "ER[TAG[ MORTG13E, L.L. C..
AN ORIZGON LIMITED LIAEILY'Y COMPANY N
which i organized and existing 1mdi: the lsws o OREGON , and
whose address is 5285 S jES™ MEADONS I(AD SUITE 340
LAKE OSWEGO, OR 9703%.3z.7 ("Leader”). Botrower owes Lender the principal sum of
Fifty-Five Thousand File liundred & (07100

Lollars (U.S. $55,500.00 ).
This debt is evidenced by Eimros ér’s note datxi the same date a5 this - Security Instrument ("Note"), which
rovides for monthly payménts, wit) the full debt, if a0t paid earlier, due and payable on
Su'ly a1, 2026 . THis Sor urity Instrume . secures to Lendei: (a) the repayment of the debt evidenced by
the Notz, with. interest, and all £smixs als, extensions : ad modifications of the Note; (b) the payrment of all other sums,
with inteest, advanced under pitagr ph 7 to protect he secnmy of this Security Instrument; and \c) the performance
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of Borrower’s covenants and: agrs rme1 & urer this (% curity Instrament ‘ar d the
imevocably grants and conveys to Tr iee, in trust, vA h power of sale, the: follo

7 oo KLAMATH County, Oregon:
LOT 6, BLOCK 8, TRACT N{i. 1164, FIRST ADDITION TO GATEWOOD, IN THE COUNTY OF
KLAMATE, STATE OF OREGO) . o .

which has the address of 5382 ¢J.TEVY 00 DRIVE, KLVATH FALLS [Street, City],
Oregon 97603 ZpCode) ("Propetty Address");

TOGETHER WITH all s irssrovements ncv’ or hereafter erectad on the property, and all easements,
appurtenances, and fixtures now or |1 :reafier a part t f the property. All replacements and additions shall also be
covered by this Security Instrumaiit. A1 of the foregoi 1g is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTY, thit Borrower is 1t fully seised of the estate hereby conveyed and has the right to
grant and convey the Property ancl thi the Property ‘s unencumbered, except for encumbrances of record. Borrower
warrants and will defend geneslly he title to the Property against &ll claims and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUME}!'T combines v form covenants for national use and non-uniform covenants
with limited variations by jurisdiction 1 constitute a 11 iform security instrument covering real property.

'UNIFORM COVENANTS. :3or:wer and Lend:1 covenant and agres s follows:

1. Payment of Principsl ruid 11 tevest; Prepan aent and Late Charges. Borrower shall promptly pay when
gxlxe 1‘tlhe principal of and interes: ¢n t1: debt evidencx by the Note and any prepayment and late charges due under

e Note.

2. Funds for Taxes and Insurar ce, Subject to i plicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthiy’ psy ments are due ¢ ader the Note, until the Notc is paid in full, a sum ("Funds")
for: () yzerly taxes and assessmetits v 1ich may attair sriority over this Security Instrument as a lien on the Property;
() yearly leasehold payments o1 greund rents on il ¢ Property, if eny; (c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums, if any; (e) yearly motigage insurance premiums, if any; and (f) any
sums paysble by Borrower to Lz ider, in accordance vith the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. Thes: items are callee "Escrow Items.” Lender may, at any time, collect and hold
Funds in an amount not to excea| the maximum am3 nt a lender for a federally related miortgage 10an may require
for Borrovser’s escrow account uade; the federal Rea Estate Settlement Procedures Act of 1974 as' amended from
time to time, 12 1.S.C. Section 26(1 ef seq. ("RESE A"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at ary tir1:, collect and k¢ 'd Funds in an amount not to exceed the lesser amount. Lender
may estiraate the amount of Fund due on the basis of current data and reasonable estimaes of expenditures of future

Escrow Ttems or otherwise in accc rdar se with applic:tle law. . . )
The Funds shall be held in an | stitution whose deposits are insured by a federal agency, instrumentality, or

entity (including Lender, if Lenctr is uch an instituti n) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items, Lealer may not ch wge Borrower for holding and applying the Funds, annually
analyzing; the escrow account; or verif 7ing the Escro» Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to mil:e such a charj.. However, Lender may require Borrower to pay a one-time
charge for an independent real ustax tax reporting service used by Letder in connection with this loan, unless
epplicable law provides otherwise. Uniess £n agreem x t is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest ¢ : earnings on the Finds. Borrower and Lender may agree in
writing, however, that interest s1all 1y » paid on the Fu nds, Lender shall give to Borrower, without charge, an annual
sccounting, of the Funds, showiny; cr2 lits and debits t ) the Funds and the uspose for which each debit to the Funds
was mad:. The Funds are pledgec. as ¢ Mditional securit / for all sums secure] by this Secutity Instrament.
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If the Funds held by Lender : toe:s . the amounts 1x emited 10 be held by applicable law, Lender shall account to
Berrower fcr the excess Funds in aco) dance with t: 3 requirements of applicable law. If the amount of the Funds
held by Lender &t any time is not yufii sient to pay thi Escrow Rems whea due, Lender may so notify Borrower in
writing, anc, in such case Borrowts g i1 pey to Lenct ¢ the amount necess:ry to make up the deficiency. Borrower
shall make up the deficiency ir no :nost than twelve m) ithly payments, at Londer’s sole discretion.

Upon payment in full of all £1.1m8 ¢ scurcd by this § xcurity Instrument, 1 ender shall promptly refund to Borrower
any Funds held by Lender. If, un ler [ aragreph 21, 1. nder shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shri{ apply any Fua Is held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Secur {7 Insirument.

3. Application of Payments. Uri 2ss applicable is w provides otherwis:, all payments received by Lender under
paragraphs 1 and 2 shall be applictl: firt, to any prep:) ment charges due under the Note; second, to amounts payable
under paragraph 2; third, to intert 1 » fourth, to pri cipal due; and last, td any late charges due under the Note.

4. Charges; Liens. Borrow:! she il pay all taxes, 1ssessments, charges, fines and impositions aitributable to the
Property which may attain priority ovr this Securit/ Instrument, and leacehold payments or ground rents, if any.
Borrower shall pay these obligaticns i1 the manner p¢ vided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the | erson owed pay neat. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this fara} aph. If Borrow er makes these peynents directly, Borrower shall promptly
furnish to Lender receipts evidensing { 1¢ payments.

Borrower shall promptly dischar je any lien whic h has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payrien. of the obligat ¢ a secured by the licn in a manner accéptable to Lender; (b)
contests in good faith the lien by, o defends again:t enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to pre/ent the enforceme: of the lien; or (c] secures from the holder of the lien an
agreement satisfactory to Lender ubo: dinating the lic to this Security Inst:ument. If Lender determines that any part
of the Froperty is subject to & lienn which may z't in priority over this Security Instrument, Lender may give
Borrower a notice identifying the lic.. Borrower sha 1 satisfy the lien or take one or morc of the actions set forth
above within 10 days of the giving of’ wtice.

5. 'Hazard cr Froperty Iniiras e, Borrower <h U keep the improve nents now existing or hereafter erected on
the Property insured against lots by fire, hazards included within the term "extended coverage” and any other
hazards, including floods or floo ling;, for which Ler ¢ it requires insurance. This insurance shall be maintained in the
amounts znd for the periods thet Ler der raquires. 1t e instrance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s a)pry sal which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender ma s, at Lender’s 3)tion, obtain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7.

All insurance policies and reney ‘als shall be act ptable to Lender and shall include a standard mortgage clause.
Lender shall bave the right to acld tae policies and tenewals. If Lender requires, Borrower shall prompily give to
Lender all receipts of paid preni ums and renewal no ices. In the event of loss, Borrower shall give prompt notice to
the insurznce carsier and Lender. Let der may make p vof of loss if not mede promptly by Borrower.

Unlass Lender and Borrower 3 herwise agree i1 writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if he restoration or repair is ecopomically feasible and Lender’s security is not
lessened. If the restoration or fepzir is mot ecore nically feasible or Lender's security would be lessened, the
insuranze proceeds shall be app fied ‘o the sums sea red by this Security Instrument, whether or not then due, with
any excess paid to Borrower. 7{ Beyrower abandors the Property, or docs not answer within 30 days a notice from
Lender that the insurance carrici has offerzd to settle a claim, then Lender may eollect the insurance proceeds. Lender
may us: the proceeds to repair ¢ r 1 tore the Propeti s or to pay gums secured by this Security Instrument, whether or
not thea due. The 30-day perio¢ will begin when ¢ notice is given.

Unless Lender and Borrcwerr otherwise agroe in writing, any application of proceeds to principal shall not
extend or postpone the due dau: of the monthly pay: nents referred to in pparagraphs 1 and 2 or change the amount of
the payments. If under paragrah & the Property i acquired by Lender, Borrower’s right to any insurance policies
and proceeds resulting from da nage to the Proper'y prior to the scquisition shall pass to Lender to the extent of the
sums sscured by this Security 3 istri1 nent immediatsl 7 prior to the acquisition.
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6. Occupancy, Preservaﬂon, 1 dait mwe and ]\ otectlono!thempmy. Borrower's Loan Application;
Legseholds, Borrower shall occupy ; eat: blisk, 5  he Property wer’s principal residence within sixty
days after the-execution of this Secu ity T nstrument and § tinue 10 0L the Property as Borrower’s principal

residenceforatleastoneyearaﬁer'thetateofoccupaﬁcr. rwi i which consent
shall not be unreasonably withheld, or v aless extenuatin 3 circums control.
Borrower shall not destroy, damags or 1 1pair the Propat Y, , , or commit waste on the
Property. Borrower shall be in default it any forfeiture « ction or proceeding, -vil or criminal, is begun that
in Lender’s good faith judgment ¢ould result in forfeilure of the Property of otherwise materially impair the lien
created by this Security Instrument or [ ender’s security interest. Borrower 1aay cure such a default and reinstate, as
provided in paragraph 18, by causing L€ aciion or pro eeding to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeitur: of the Borrow1’s interest in the Projerty or other material impairment of the
fien created by this Security Instrumerit or Lender’s s urity interest. Borrower shall also be in default if Borrower,
during the loan application process, g1 materially fal ¢ or inaccurate infornation or statements to Lender (or failed

rovide Lender with any material i1 /ormation) in c¢ anection with the loan evidenced by the Note, including, but
not limited to, representations €0 cei1 ing Borrower’s occupancy of the Froperty as a principal residence. If this
Security Instrument is on a leaseholi, Borrower shil comply with all e provisions of the lease. If Borrower
acquires fec title to the Property, the l¢ asehold and thz fee title shali not me:ge unless Lender agrees to the merger in
writing.

7. Protection of Lender’s Right; in the Proper.y. 1f Borrower fails to perform the covenants and agrecments
contained in this Security Instrunyt, (T there is a lega procceding that may significantly affect Lender’s rights in the
Property (such as a proceeding in tankruptcy, praate, for condernnation or forfeiture or to enforce laws or
regulations), then Lender may do an<. yay for whateve - is necessary to protct the value of the Property and Lender’s
rights in the Property. Lender’s {ctic1 8 may include | aying any sums secured by alien which has priority over this
Security Instrument, appearing {1 coirt, paying reas snable attorneys’ fe:s and entering on the Property to make
repairs. Aithough Lender may tz} e action under this 9 ragraph 7, Lender des not have to do so.

Any amounts disbursed by 'Lend ;T under this pa agraph 7 shall becoise additional debt of Borrower secured by
this Security Instrument. Unless Bor ower and Ler d >t _agres to other terms of payment, these amounts shall bear
interest ‘rom the date of disbursz ment at the Note ra'¢ and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. T' Ler der requifed nw rigage insurance as a condition of making the loan secured by
this Security Instrument, Borroier il :all pay the pref iums required 1o mriniain the mortgage insurance in effect. If,
for any rcason, the mortgage ineurar ce coverage req lired by Lender laps2s or ceases to be in effect, Borrower shall
pay the premiums required to ot tain coverage cubsta ially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivaleitt to the cost 10 Bor ower of the mortgage insurance previously in effect, from an
alternate mortgage insurer app rov: 1 by Lender. 1 substantially equivalent mortgage insurance coverage is mot
available, Borrower shall pay o L¢ nder each mornt1 a sim equai to ore-twelfth of the yearly mortgage insurance
premium being paid by Borrower 'fien the insurax & coverage lapsed o ceased to be in effect. Lender will accept,
use and retain these payments is & loss reserve in lien of mortgage insurance. LOSS Teserve payments may no
tonger be required, at the option ¢f Lender, if Mot gage insurance coverage (in the amount and for the period that
Lender requires) provided by €0 i1 yrer approved b7 Lender again becores available and is obtained. Borrower shail
pay ibe premiums required 1) mi intaia moTtgaz: insurance in effect, or (0 provide a loss reserve, until the
requircraent for moTtgage insw ance ends in accoOKt e with any written agreement between Borrower and Lender or
applicable law,

9. Inspection. Lender ot jts: agent may male teasonable entries vpon and inspections of the Property. Lender
shall gji /e Borrower notice at d1e t11e of or prior 1) an inspection'specifying reasonable cause for the inspection.

10, Condemuation, Th¢ pr) seeds of any ax ard or claim for darages, direct of consequential, in connection
with ity coademmation or ofy¢r 1z ding of any per of the Property, or for conveyance in licu of condemnation, are
hereby assigned and shall be s 1id vrLep der. _
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Instrument, whether or not then {ue, vith any exce: paid 1w Borrower. I’

Property in ‘which the fair market valu: of the Propert; immediately before the taking is equal to or greater than the
amount of the sums secured by thi: Sec writy Instrume:n immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums ecured by thic Security Instrument shal be reduced by the amount of the
proceeds n:itiplied by the followis g fiz tion: (a) the tot  amount of the suns secured immediately before the taking,
divided by (b) the fair market valie o * the Property i nmediately before the taking. Any balance shall be paid to
Borrower. I the event of a partial tak's g of the Propery in which the fair market value of the Property immediately
before the tiking is less than the nmouat of the sumr ecured immediately before the taking, unless Borrower and
Lender otherwise agrec in writing or 1 ess applicabl: law otherwise provides, the proceeds shal be applied to the
sums secuzed by this Security Instaimer t whether or not the sums are then due.

If the Property is abandoned by 2 srrower, of if, - fier notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for ¢ amages, Borrow er fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorizzd t3 collect and apy y the proceeds, at its option, either to restoration or repair of
the Property or to the sums secures| by “his Security Ins rument, whether or not then due.

Unless Lender and Borrower o1 erwise agree I writing, any application of proceeds to principal shall not
extend or postpone the due date o thi: monthly paym: its referred to in paragraphs 1 and 2 or change the amount of
such payrnts.

11. Borrower Not Released; Fo rbearance By I ender Not o Walver. Extension of the time for payment or
modification of amortization of the s as secured by ( is Security Instrunient granted by Lender to any successor in
interest of Borrower shall not op:rat: to rclease the 1 ability of the original Borrower or Borrower’s successors in
interest. _cnder shall not be requred ‘o commence [ © ceedings against any ‘Successor in interest or refuse to extend
time for pzyment or otherwise mcdify amortization of ‘he sums secured by this Security Instrument by reason of any
demand razde by the original Bortower or Borrower’s : uccessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a wa'x er of or preclud : the exercise of any right or remedy.

12. Successors and Assigns Boit 1d; Joint and 3 weral Liability; Co-signers. The covenanis and agreements of
this Security Instrument shall bird &1 d beaefit the = ccessors and assigns of Lender and Borrower, subject to the
provisiors of paragraph 17. Borow: s covenants iy d agreements shall de joint and several. Any Borrower who
co-signs this Security Instrument bu: does not execut : the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borr ywer's interest i1 the Property under the terms of this Security Instrument; (b)
is not perconally obligated to pzy’ th: sums secured b7 this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extond. modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note 7 ithey it thet Borrower 's consent.

13. Loan Charges. If the lcan s cured by this § «curity Instrument is subject to a law which sets maximum loan
charges, 2nd that law is finally inte; reted so that t1h2 interest or other loan charges collected or to be collected in
connection with the loan exceed the | ermiited limite, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge o ik2 permitted lixit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be o unded to Borro ver. Lender may choose to make this refund by reducing the
principal owed under the Note or ty making a diiect payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial p epayment with ut any prepayment caarge under the Note.

14. Notices. Any notice to Boiiower provided {or in this Security Irstrument shall be given by delivering it of
by mailing it by first class mail nles 3 applicable lav requires use of anotaer method. The notice shall be directed to
the Property Address or any other dress Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to L2ade: s address statx hersin or zny other address Lender designates by notice to
Borrower. Any notice providec for in this Security - nstrument shall be deemed to have been given to Borrower or
Lender when given as provided in thi ; paragraph.

15: Governing Law; Severatility. This Scc ity Instrument shill be governed by federal law and the
law of the jurisdiction in which the Property is Icc ited. In the cvent that any provision or clause of this Security
Instrument or the Note conflicts wit 1 applicable lax, such conflict ehall not affect other provisions of this Security
Instrument or the Note which cs3n b given effect wit 1out the conflicting provision. To this end the provisions of this
Security Instrument and the Nou: ar: declired to be 3 verable. Form 3038 6/90
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16. Borvower’s Copy. ‘Beirowt r ‘shill ‘bé gik n one ‘conformed ‘copy of the Note ard of this Security
Instrument. : e o A T

17. Transfer of the Properts o1 1 Beneficlal I erest in Borrower. If all 'or any part of the Property or any
interest in it is sold or transferred (or'{ abeaeficial ir t rest in Borrower is rold or transfefred and Borrower is not a
natural person) without Lender’s ) ior  sritter: consent, Lender may, at its ostion, require immediate payment in full
of all sums3 secured by this Securil’ Ins rument. Howes o, thgeon?uon shall ot be exercised by Lender if exercise is
prohibited by federal law as of the Jate »f this Security | astru .

If Lender exercises this opticn, 1 :nder shall give Borrower notice of acceleration. The notice shall provide a
period of ot less than 30 days frcin (t ¢ date the notic : is delivered or mailed within which Borrower must pay all
sums secured by this Security Insaum? it. If Borrowe: iils to these swins prior to the expiration of this period,
{.;znder may iovoke amy remedici poimitted by this Security Instrument without further notice or demand on

mi‘é?rilcrrower’s Right to Relistet 2. If Borrower 1 ieets certain conditions, Borrower shall have the right to have

enforcement of this Security Instimert discontinued it any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify {or reinstateme ) before sale of the Property pursuant to any power of sale
contained ir. this Security Instrum:1t; o * (b) =atry of a j \dgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all : ums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (1)) cures any defaul: >f any other covenaats or agreements; (c) pays all expenses
incurred in :nforcing this Security Insir imert, includia j, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonahly = quire to assure - hat the lien of this S:curity Instrument, Lender’s rights in the
Property :nd Borrower’s obligatina t¢ pay the sums x cured by this Security Instrument shall continue unchanged.
Upon reirstatement by Borrower, this Security Instru nent and the obligztions secured hereby shall remain fully
effective as if no acceleration had ¢ ccur -ed. [Towever, t iis right to rcinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale o Note; Change «f L« an Servicer. Tie Note or a partial interest in' the Note (together with this
Security Instrument) may be sold (ne 5 more times v/i hout prior notice to Borrower. A sale may result in.a change
in the entitv (known as the "Loan Se:icer") that co'} cts monthly paymerts due under the Note and this Security
Instrument. There also may be one or riore changes o he Loan Servicer unrelated 1o a sale of the Note. If there is a
change of the Loan Servicer, Borrowcr will be given +/ritten notice of the change in accordance with paragraph 14
above and applicable law. The no ice 'vill state the na ne and address of the new Loan Servicer and the address to
which payments should be made. The :1tice will also o ntain any other information required by applicable law.

20. Hazardous Substances, Borr wer shall not ¢ wse or permit the presence, use, disposal, storage, or release
of any Hzzardous Substances on ¢r in the Property. B orrower shall not dc, nor allow anyone else to do, anything
affecting the Property that is in violatic n of any Envirc nmental Law. The preceding two sentences shall not apply to
the presence, use, or storage oa th: Property of niall quantities of Hazardous Substances that are generally
recognized to be appropriate to ncimal esidential uses : nd to maintenance of ilic Property.

Borrower shall promptly give Le1 ler written notic ¢ of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory’ age acy or private [ arty involving the Property and any Hazardous Substance or
Environm:ntal Law of which Borrower has actual kncv ledge. If Borrower lzarns, or is notified by any governmental
or regulatory authority, that any ::mo+ al or other rer x diation of any Haza-dous Substance affecting the Property is
necessary, Borrower shall promptly tal: iall necessary n medial actions in accordance with Environmental Law.

As used in this paragraph (0, "Hazardous Su lances” are those substances defined as toxic or hazardous
substances by Environmental Lzy/ a1l the followirg substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticices aiv | herbicides, v atile solvents, mater;ials containing asbestos or formaldehyde,
and radionctive materials, As used in f1is paragraph 2), "Environmental Law" imcans federal laws and laws of the
jurisdiction where the Propérty is [ 3cate d that relate to | ealth, safety or environmental protection.

NON-UNIFORM COVENALTS. Borrower and 1 snder further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall §ive notice to Bomower prior to acceleration following
Borrower’s breach of any coverant or agreement {a this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides o herwise). The potice shall specify: (a) the default; (b) the
action required to cure the defult; (c) a date, no: less than 30 days from the date the notice is given to
Borrower, by which the default mus: -be cured; ar¢ (d) that failure to cure the defauli on or before the date
specified r the notice may result in 1 :celération of il e sums secured by this Security Instrument and sale of the
Property. "The notice shall furttr Iii oxrm Borrowe: of the right {o relactate after zceeleration and the right to
bring a court action to assert 12 n) rexistence of ¢ default or any otker defense of Borrower to acceleration
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and sale. 1f ‘the default is not cited on or before 1 : date led 121 he notice, Lender, at is option, may
require i miediate payment in full of - Il surns secur 3 by tidls Secarity ir strument without further demand and
miy invoke the power of sale'an! ar; ‘othcr remed: ¢ 1 perraitted iy apgiicable law. Lender chall be eatitled to
collect all z1:;penses incurred in p3 tsul g the remedi: s provided in this pa ragreph 21, iecluding, but not limited
to, reasonnble attorneys’ fees andi cost -of title evide s e,

If Lerxler invokes the power of st le, Lender six Il exacute or cause Trustee to exccutle a written notice
of the occurrence of an event of cifat!:anc of Lend:1 's eloction to cause the Property to be sold and shsll cause
such notice: ‘0 be recorded in each co1 sty in which ¢ 1y part of th2 Prope 1ty is located. Lender or Trustee shall
give notice of sale in the manner :yre:« ribed by appli able taw to Borrow er aid to other persons prescribed by
applicable lnw. After the time rejuir: | by applicabl: law, Trustec, withort demand on Borrower, shall sell the
Property st public auction to the higl est tidder at f e time and Place end under the terms designated in the
notice of sals in one or more parcels & ad in any ordz - Trustee determines. Trustee may postpone sale of &ll or
any parcel of the Property by ptbll: announcement at ths time and place of any previously scheduled sale.
Lender or it; designee may purchsse 11 ¢ Property at 2 1y sale.

Trustec shell deliver to the pw« haser Truste:® ; deed conveying the Property without any covenant or
warranty, e:pressed or implied. The r xcita’s in the *7 ustee’s deed shall be prima facie eviderce of the truth of
the statements made therein. Triste: shall apply t}: proceeds of the sale in the following order: (a) to all
expenses of the sale, including, 5ut 13t linited to, 1 easonable Trustee’s and attorneys’ fees; (1) to all sums
secured by this Security Instrumer t; ¢1 d (c) any exces : to the persch or prsons legally entitled to it.

22, Reconveyance. Upon paysien: >f all sums sec ed by this Sccurity Instrument, Lender shall request Trustee
to reconvey the Property and shall jurieader this Secus y Instrument and al! notes evidencing debt cecured by this
Security Inctrument to Trustee. Truslee s 1all reconvey th : Property without w arranty to the person or pérsons legally
entitled to it. Such person or persois st all pay any rect rdation costs. Lendcr may charge such person or persons a
fee for reconveying the Property, bt orl/ if the fee is [+ dto athird party (such as the Trustes) for services rendered
and the charging of the fee is permited :1 der applicable 11w,

23. Scbstitate Trustee. Lend:: m1/, from time & ime, remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Withoit ¢ wveyance of th: Property, the succesior trustee shall succeed to all the title,
power and Cuties conferred upon Trister: 1erein and by /y plicable law.

24. Attorneys® Fees. As used in 1t i3 Security Inst ument and in the Note, “attorneys® fees” shall include any
attorneys” fees awarded by an appelli te ¢« art.

25, Riders to this Security Irs trun esit. If one or 1 1ore riders are execuled by Borrower and recorded together
with this Security Instrament, the i ver: nts and agreerl nis of each such rider shall be incorporated into and shall
amend and cupplement the covenants ani sgrezments of | 1is Secutity Instrumcnt as if the rider(s) were a part of this
Security Instrument. :

[Check applicable box(es)}
(] Adjustable Rate Rider Condominit n Rider [ 14 Family Rider
Gradiiated Payment Rider [ ] Planned Uni : Developmeiit Rider | Biweekly Payment Rider
Balioon Rider [ ] Rate Imprcv :ment Rider (1 Second Home Rider
VA Rider Ciher(s) fs:x cify]

26, Inurance Warning. Unlzis ycu provide us 'v th evidence of thie insurance coverage as required by our
contract or lorn agreement, we may - yurc iase insurance i your expease to protect our interest. This insurance may,
but need not; also protect your intessst. | f the collaters : secomes damaged, te coverage we purchase may not pay
any claim you make or any claim w: de 1 sainst you. Ycu may later cancel {his coverage by providing evidence that
you have obtained property coverage :lsev here. . .o
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You ar: respensible for the co1;of : ay lisurance 11 rehasd by va. Thocost of this insurance may be added
your contract 3t loom balance. If the (08t i 3 adced to you ¢ dontrzct or fohn balsace, the interest rate on tie underlying
contract or 13:n will apply to this atlled : mount. The ef  stive date of coverape may be the date your prior coverage
lapsed or the ciate you failed to provitie pr of of coverage, . ‘

The coverage we purchase may be «« nsiderably mo - expeasive than insurance you can obtain on your own and

% at;‘:tb satisfy any need for property day age coverage <t any mandatory liabllity insurance requirerments imposed by
jcable law. .

BY SISNING RELOW, Borrower accepts and ag es to the terms anti covenants contained in this Security

: Ivtlmmmmt and in eny rider(s) executxi ty Borower and 1 xcorded with it.

itnesses: .

i tlina ol D972 WW

; .
WILLIAM S. 7&5160N_?¥§L(L P (/(2," —FL Fjorsower

— mg i foed (Seal)
CLZO M. C CORELL py Bob McConnell, -Borrower

her attorney i act
Seal) L5l el z‘m"%"( (Seal)

Borrower 803 MC C{NNELL “Borrower
—. Seal) - (Seal)

-Borrower . o -Borrower

———e) (Seal)

-Borrower | . . -Borrower
' STATE OF OREGON, . Klamath 4 Countyss:
On this i7th dayaf - June, 199€: - | .+, personally appeared the sbove named

WILLIAM S. MC CONNELL andY CLIO M. MG CC}MNELL by BOB MC CONNELL her attorney in fact,
and BOB MC CONNELL O : .

, ' ) and acknowledged

the foregoing instrument to be TIEIR . ‘voluntary act and deed.
A ' :
My Commission Expires: /—3 /-7 , Be%e:.
(Official Sexl) : R T %!
; . P A
' ; anwmblkmrbn:gon : /
Py Bors il Form 3023 9/90

STATE OF OREGON: COUNTY OF KLAMAT4: 5.

Filed for record at request of _f‘ en Title & Eserow - .~ the  25th day
of .. ___June AD,19:94 . _at_ 3351 | o'clock - P ML, and duly recorded in Vol. __Ma6 .

of ___ Morfijaguy: P onPage - ‘18924 .
R : RS © 1. 7w BemethaG. Letsch, County Clerk
CFEE$45.00 o By, Qo K Y




