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ASSIGNI/ ENT OF RENTS

THIS ASSIGNMENT OF RENTS I3 DATED JUNE %3, 1996, between PAUL BOERSMA AND LANEY BOERSMA,
TIUSTEES OR THEIR SUCCESSORS IN TRUST, LI IDER THE PAUL & LANEY BOERSMA LIVING TRUST, DATED
NARCH 14, 1395, AN ESTATE (N FEE SINIPLE, whi se address 1s 7122 E. LANGELL VALLEY RD, BONANZA, OR
97623 (referred to below as "Granti™); and WE3 ERN BANi(, a division of Washington Mutual Bank, whose
address Is £21 South Tth Street, ?.C. Box 669, Kl wath Falls, OR ©7301-0322 (referred to below as "Lender”).

LSSIGNMENT. [For veluable cunel leraiion, Grixtor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's dght, title, &1 1 Intorest in and to tho Rents from the following described
Proporty locetod In KLAMATH Count 1, Stxte of Oie gon:

E1/5SEV/4 of Section 20, To\x nship 39 Soit h, Range 12 East of the Willamette Meridian, Klamath County,
Orejon.

‘fhe Real Properiy or its addreas ls contrnonly kajwn as 7122 E LANGELL VALLEY RD, BONANZA, OR 97623.
‘The Real Propmytaxidenﬁﬁcaﬁon number is R& 18568, RS06894.

JEFRITIONS. “The following words shall | ave 1 1w folowing mezn ags when usad in this # ssignment. Terms not otherwise defined in this Assignment
shall have the meanings attributed to sucli terr 8 1n the Uniform: Sommercial Code. Al eferences to dollar amounts shall mean amounts in lawful
roney of the United Statas of America.

ut The word "Assignms o 1oans this Assig ¥ emt of Rems betwesr. Grantor and Lender, and inciudes without fimitation aft
Mnmmsmdsewmyinmratpmisio\;re!a(fngmtheFa 8.

Borrowe”. The word "Borrower” means F/ UL BOERSMA & ¥ LANEY BOERSMA.

Event of Defaull. The words "Event 3f D2 ault” mean and i lude without limitation a1y of the Events of Default set forth below in the section titled
~Events of Default”

Grantor. The word »Grantor” meart . an'/ and el persons ¥ d entities executing thic Assignmeant, including without limitation all Grantors named
rantor who signs thic Assiz ymer;, but does r st sign the Nots, s sigring this Assignment only to grant and convey that Grantor's
el Proporty and to gant ¢ secuiity interest ¢ Grantor’s interast in the Rerits and Personal Property to Lender and is not personally

feble undor the Nete axcept a3 othai Mst: yovicad by cont'a tor lawn.

Indebtedness. The word “Indsbtet ness means all princi» § and interest payabla tinder the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grant2 or arpenses incu red by Lender o enforce obligations of Grantor undar this Assignment, together with
interest on such amourts as provididint s Assignment.

Lender. “he word = ander” means 'VEE ERN BANK, a di & jon of Washington Mutu el Bank, fts successors and assigns.

Note. The word "Note” means the pret Jssory note or ¢r dit agreement dated June 25, 1386, in the original principal amount of .
$61,000.00 from Borrower to L3de, togelhar with & enewals of, extensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory note or i reem3amt.

Properiy. The word "Property” meens 11 ) real property, ax | all improvements theredn, described above in the Assignment” section.
Real Property. The words *Real F1ope 1 » mean the prop? ty, Interests and rights described above in the "Property Definition” section.

Relate:d Documents. The worcs "Ra sted Jocuments’ mean and include without Emitation all promissory notes, credit agreements, loan
agreements, environmental agree:T ents;, guarnnties, sect ri y agresments, morigeg 33, deeds of trust, and alt other instruments, agreements and
documents, whether now or herecet er ex sting, executed in xonnection with the Inde btedness.

Rents. The word "Rents” means ¢1 1813, rav anues, inccn e, lssues, profits and ptoceeds from tha Property, whether due now or later, including




1" without limitraion alt Rents from all leases de ¢ fbed an any exh b { altachied 1o this Assignment.
! ‘THIS ASSIGNMENT IS GIVEN TO SECURE (1) | AVMENT OF Ti-E INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
"~ OF GRANTOR ANJ BORROWER UNDER THE ) OTE, THIS ASSI( NMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED CN THE FOLLOWING TER ¥iS: ST i :
GF ANTOR'S WAIVERS. Grantor waives all’ ights or defenses aris’n 3 by.reason of any "ono action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action agel :st Grantor, includi 1g a claim for deficienc to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’'s commence mert or comnpletion of 2 1y foreclosure ection, aither judicially or by exercise of a power of sale.

GRANTOR'S REPRIESENTATIONS AND WARRZ] TIES. Grantor v/ rrants that: (a) this Ass'gnment is executed at Borrower's request and not at the
recuest of Lender; (b) Grantor hes the full po ver, 1 ght, end authority ‘o enter Into this Assighment and to hypothecate the Property; (c) the provisions
of “his Assignmert do not confiict with, or rauult r a default under ¢ ny agreement or other instrument binding upon Grantor and do not result in a
vio'ation of any law, regulation, court decree or or¢ ar applicable to ‘3 antor; (d) Grentor hes sstablished adequate means of obtaining from Bommower
on a continuing asis information about Boirow: ‘s financial conch on; and (g) Lender has made no representation to Grantor about Borrower
(including without limitation the creditworthinex s of [lorrovser).

BORROWER’'S WAIVERS AND RESPONSIEILITIES. Lender need 1t tell Borrower about ay action or inaction Lender takes in connection with this
Astignment. Borrower assumes the responci)ility ¢ ar being and kecp ‘ng informed about the Property. Borrower waives any defenses that may arise
because of any aston or inaction of Lender, inclut ing without limitz i sn any failure of Lender to realize upon the Property, or any delay by Lender in
122 izing upon the Froperty. Borrower agrees !0 rox iain liable under it e Note with Lender no imatter what action Lender takes or fails to take under this
Asgignment.

PA'fMENT AND FERFORMANCE. Except as cther vise provided in +'s Assignment or any Related Document, Grantor shall pay to Lender all amounts
secured by this Assignment as they become ¢ ue, ¢ 1d shall strictly pai ‘'orm all of Grantor's obl'getions under this Assignment. Unless and until Lender
exercises Its right to collect the Rents as provided | slow and so lon] 1s there is no default under this Assignment, Grantor may remain in possession
enc! conirol of and operate and manage ths Prcperty and collect t e Rents, provided that the granting of the right to coliect the Rents shall not
cor stitute Lender's consent to the use of cash collet xral in a bankrup ¢ ! proceeding.

GRANTOR'S REPFESENTATIONS AND W/ RR.\ ITIES WITH RI: PECT TO THZ RENTS. With respect to the Rents, Grantor represents and
vrairants to Lender that

Owmership. Crantor is entitted to receive the | ents rae and clot - of alt ﬁghts, loans, liens, encumbrances, and claims except as disclosed to and
accepted by Lender in writing.

Rigit to Assign. Grantor has the full right, po ser, and authority 1) enter into this Assignment and to assign and convey the Rents to Lender.

No Prior Assicnment. Grantor has not ;3 revir sly assigned or ¢ weyed the Rents to any other person by any instrument now in force.

No Further Transfer. Grantor will not stil, a3 :ign, encumber, a1 othervise dispose of a3y of Grantor's rights in the Rents except as provided in
this Agreement.

LEIDER’S RIGHT TO COLLECT RENTS. .endr shail have the 1 ght at any time, and even though no default shall have accumred under this
Ass gnment, to collect and receive the Rents. {“ortt g purpose, Lend i is hereby given and gre nted the following rights, powers and authority:

Notice to Tenants. Lender may send nadces: 0 any and all ter 3 1ts of the Properly advising them of this Assignment and directing all Rents to be
paid directly 1o Lendar or Lender's agent.

Entor the Property. Lender may anter ujjon ¢ 1d take possessia: : of the Property; demar:d, collect and receive from the tenants or from any other
persons liabla therefor, all of the Rents; institu @ and carry on 2 legal proceacings necissary for the protection of the Property, including such
procaedings as may be necessary to recove’ >ossession of tha Property; collect the Rents and remove any tenant or tenants or other persons
from the Prope:ty.

Maintain the Property. Lender may entsr up>5 1 the Property to n aintain the Proparty anc! keep the same in repair; to pay the costs thereof and of
all services of all employees, including thoir e 3 iipment, and of | continuing costs and e:penses of maintaining the Property in proper repair and
condition, and also to pay all taxes, asxssnyx nts and water ui Jes, and the premiums on fire and other insurance effected by Lender on the
Property.

Compllance with Laws. Lender may dJ any ind a'l things to 2: acute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, o-dinances and requiremeit s of ¢ | other governmer tal agencles afiecting th 3 Property.

Leane the Pronerty. Lender may rent o ezt 3 the whole or a1 part of the Property for such term or terms and on such conditions as Lender
may deem ag propriate. .

Employ Ageirts. Lendar may engage such «y ant or agents as | ender may dearn epprcpriate, elther in Lender's name or in Grantor's name, to
rent and manage the Property, Including t1a ¢ lection and applix on of Rents.

Othar Acts. Londer may do all such ot r thir 33 and acts with n spect to the Property a: Lander may deem appropriate and may act exclusively
and solely in th3 place and stead of Grarir a1 { to have all of th3 sowers of Gramor‘for the purposaes stated above.

No Requirement to Act. Lender shall no' be rquired to do any ¢  the foregaing acts or things, and the tact that Lender shall have performed one
or more of tho foregoing acts or things shi il not requive Lender 1> Jo any other specific ac: or thing.

APFLICATION OF RENTS. All costs and expans: incurrad by Ler ¢ i in connection with the Property shall be for Grantor and Bormower’s account
and Lender may pay such costs and expensos fra n the Rents. Len der, in Hts sole discretion, shall determine the application of any and all Rents
received by it; hov/ever, any such Rents recei ed iy Lender which et not applied to such costs and expenses shall be applied to the Indebtedness.
All ¢ xpenditures made by Lender under this Assigit 'ent end not reiril ursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shell be payable on demand, with i tterest at the Nota -ate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of 1he 11 jebtedness when  lue and otherwise performs all the obligations imposad upon Grantor under this
Assignment, the Nota, and the Related Docurnants, Lender shall exex te and defiver to Grartor a suitable satistaction of this Assignment and suitable
staluments of terrination of any financing stud amer : on fie evidencin | Lendar’s security intarast in the Rents and the Property. Any termination fee
vequired by law shail be paid by Grantor, if peanitte c by applicable la'v.

EXF ENDITURES £)Y LENDER. If Grantor falls o cot yply vith any prev. slon of this Assignmert, or if any action or proceeding is commenced that would
matrally affect Lender’s interests in the Proparty, | ander on Grantcr 3 behalf may, but shell not ba required to, take any action that Lender deems
app opriata.  Any arnount that Lander expends In : o doing will bear nterest at the rate pravided for in the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. A') sucl: expenses, at Len ler’s option, will (a) ba payable on demand, (b) be added to the balance of the
Noto and be apportioned among and be paya'sle \v th any instaliment >ayments to become du e during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (:) be treated as a balicon payment which will be due and payable at the Note’s maturity. This




‘ Agignmentalsu wili securp paymenit of thes e art Junts. The fighi provicied forin tmsp:ragmph shallbe in addition to any other rights or any
reredias to which “ender may be-entitied o1 acce int of the'defaut. Anysuch:action by Lar.der shall not be construed es curing the default so as o
bid- Lender from any remady that it omaiwise ‘vouc have had. “ =~ ¢ ... ¢ O i :

DEFAULT. Each of the following, at the optioi of L snder, shall cons #te an event of default ("Event of Default’) under this Assignment:
Default on Intebtednoss. Fallure’of Bo Towe "0 maXe any pa;i %wnt when due on the Ir.debledness.

Compilance Default. Failure of Granor o ‘Bomower to cor.ply ‘with any other teim, obligation, covenant or condition contained in this
Assignment, the Nota or in any of the Ra atec! Jocumants.

Detault In Favor of Third Partles. Should 2 yvowar or any Gr¢ ntor detaulit under any loan, extension of credit, security agreement, purchase or
sales agreemant, or any other agreennint, i1 favor of any cif ar creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's abilty to 18pay the Loans or p3t.om theif respective odligations under this Assignment or any of the Related
Documents.

False Statements. Any warranty, reprosert: ion or statemer.t nade or furnished to Lander by or on behalf of Grantor or Borrower under this
Assignment, the Note or the Related Dot umai s is faise or mis!3. ding In any material resoect, either now or at the time made or fumished.

Defective Collateraitzation. This Aschnm3it-or any of the F ated Documents ceases to be in full force and effect (including fadure of any
collateral dccuments to create a valid and por ‘scted security ine ‘est or lien) at any time and for any reason.

Other Defaulls. Failure of Grantor or 3orrd ver to comply wit.1 any term, obligation, covenant, or condition containad in any other agreement
between Grantor or Borrower and Lencior.

Death or Insolvency. The death of Grunto r Borrower or tt e dissolution or terminaticn of Grantor or Borrower's existence as a going business,
the insolver.cy of Grantor or Borrower, 1 1@ a3 sointment of a re ¢ Hiver for any part of Grantor or Bormrower's property, any assignment for the benefit
of creditors, zny type of craditor workou , or t 1@ commenceme: of any proceading under any bankruptcy or insolvency laws by or ageinst Grantor
or Borrower.

Foreciosurs, Forfolture, stc. Commer cetx nt of {oreclosure o - forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other mehod, by any creditor of Grantor or 7 : tty. However, this subsaction shall not apply
in the event of a good faith dispute by '3rartor as © the valid § or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor givas Len der written notice of such claim end furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Affscting Guarantor. Any of the pie seding events oc2: 13 with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompatent, or revokes cf dispt tes the validity o, & liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be raquired to, permit the Gua ant 's estata to assurt : unconditionally tha obl gations arising under the guaranty in a manner satisfactory
to Lander, ard, in Joing so, cure the Event 3 Defauit ’

Adverse Change. A material adverie «} ange occurs in [ orrower's financial condition, or Lender believes the prospect of payment of

performance of the Indebtedness is i alrec.
Iraecurity. Lender in good faith deent) ftsal Insecure.

Right to Cure. If such a failure s curabi3 and il Grantor cr Bomower has not been given a notice of a breach of the same provision of this
Assignment ‘ithin tha praceding twelv3 (12 months, it may t 3 cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sancs written notice demanding ct13 of such failure: 'a) curas the fallure within fifteen (15) days; or (b) i the cure requires more than
fiteen (15) days, immediately initiates sta < sufficient to cur3 the faiilure and thereaftar continues and completes all reasonable and necessary
steps sufficient to produce complianco s £0 ) as raasonably § ractical.

FIGHTS AND REMEDIES ON DEFAULT. Upcr the cccurrence 2 any Event of Defeult and at any time thereafier, Lender may exercise any one or
11016 of the folloving rights and remedies, it ad jon to any other 7, jhts or remedies provided by law:

Acceleraty indebtecnese. Lendershilhye the right at its J))tion without notice to Barrower fo declare the entire Indebtedness immediately due
and payatie, including any prepaymer tpen iy which Borrovse would be required to Fay.

Collect Rants. Lender shali have th3 richt, without notice t» Grantor or Eorrower, to take possession of the Property and collect the Rents,
including nmounts past due and unpaid, an § appiy the net prt coeds, over and above Lender’s costs, against the Indebtedness. In furiherance ot
this right, Lender shall have all the rigiits pr svided for in the L inder's Right to Collect Section, above. If the Rents are collectad by Lender, then
Grantor imevocably designates Lendar as ( rantor’s attorney-i 1~fact to endorse instruments received in payment thereof in the name of Grantor
and to nejctiate the same and collect the [ roceeds. Paymen s by tenants or other users 1o Lender in response to Lender's demand shall satisly
the obligations for which the paymen s aie mado, whether o not any proper grounds for the demand existed. Lender may exercise its rights
under this subparagraph either in persan, 3 agent, or through a receiver.

Appolnt Recelver. Lender shall hava the r 3ht to have a reca: /er appointed o take pcssession of all or any part of the Property, with the power 1o
protect ard preserve the Property, to opet £ @ the Property p-e seding foreclosure or s<le, and to cofiect the Rents from the Praperty and apply the
proceeds, over and above the cost of the receivership, aga st the indebtedness. The veceiver may serve without bond if permitted by law.
Lender's right to tha appointment of & ret siver shall exist » 'ether or rot the appaent value of the Property exceeds the Indebtedness by a
substantic] amount. Employment by L end: shall rot disqus € ' a person from serving as a receiver.

Other Romadies. Lendar shall have tii ofh x rights and rem.. fes provided In this Ass gnment or the Note or by law.

Walver: IZloction of Remedies. A \viive' iy any party of ¢ | reach of a provisien of this Assignment shall not constitute a welver of or prejudice
the party's rights otherwise to demarni stris corrpliance with 1 1at provision or any othr provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other rerndy, .nd an election ta make axpenditures or 1ake action to perform an obligation of Grantor or Botmrower
under this Assignment atter failure of Grav ar or Borrower to. serform shall not affect _ender’s right to daclare a dofault and exercise its remedies
under this Assignment.

Attorneys’ Fees; Expenses. If Lan fer 't stitutes any suit 3. action to enforce any of the terms of this Assignment, Lender shall be entifed to
recovar such sum es the court may a jjudg 3 reaconable as 1 ornays' fees at tria) and cn any appeal. Whether or not any court action is involved,
all reasonabla expensas incurred by |.enck r that In Lender's: « pinlon ere necesseary &1 any time for the protection of its interest or the enforcement
of its rights shall become a part of the InZ sbtednass payatic on demand end shali ear interast from the date of expenditure until repaid at the
rate providad for In the Note. Expentes «x vered by this pa-t yraph include, without I'mitation, howaver subject to any limils under applicable law,
Lender's atorneys’ fees and Lendcr s lec il expenses whet er or not thera s a levsult, including attorneys’ fees for bankruptcy proceedings
(including fforts to modily or vecato 2ny ¢ stomatic stay or 'n unction), appeals and eny arvicipated post-judgment collection services, the cost of
searching records, obtalning tile reports ( neluding foreclost ‘@ reports), surveyors' raports, and eppraisal fees, and title insurance, to the extent
permittec] by applicable law. Borovtr als will pey any court costs, in addition to all other sums provided by law.




. . Amendmerts, “Thig'Assignment, toged er v/ h any Related £4 :imenis; constitutes tie antira understanding and agreement of the parties as to
the matters sut forth in this Assignment. ‘No ¢ lferation of or arm ¢ idment-to this Assignmant shall:be effective unless given in wriing and signed by
‘the party or parties sought to'be chargex] or & sund by the atter i onor amendment.

Applicable Low. ‘This Assignment hiyibae ¢ delivared to L 3 ider and accepted by [.ender In the State of Oregon. This Assignment shalt
be governed by and construed In acct rda 1 :e with the laws t tthe State of Oregon.

No Modificztian. Grantor shall not ene r inic any agresment ‘v th the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Assignment by wiich 11at agraement Is 1nodified, amended, extanded, or renewed without the prior written consent of
Lender. Grantor shall neither raquaest 2 r a2 :ept eny future «c /ances under any such security agreement without the prior written consent of
Lender.

Severablifty. If a court of competent | risdi stion finds any provision of this Assignmant to be invalid or unenforceable as to any persol
circumstance, such finding shall not rend ar t} ¢ t'provision invalid r unenforceabls as to £ny other persons or circumstances. If feasible, any such
offending provision shall be deemed to i3 3 mu: lified to be withir { 0 limits of enforceabiiity or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all other gt wvislons of this Ax ‘gnment in all other resg ects shall remain valid and enforceable.

Successors 2i1d Assigns. Subject to it e lirn tations stated in it s Assignment on transfar of Grantor's interest, this Assignment shall be binding
upon and inuro to the benefit of the pait es, !l air successors a1, | assigns. [If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Granto, m1 ' deal with Grantal's stccessors with referonce to this Assignment and the Indebtedness by way of
forbearance or extension without releasiry) Gr 1 tor from the obli 3 fons of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of the 2sser« 3 in the performer e of this Assignment.

Waiver of Homestead Exemption. Grt tor 1 weby raleases anc waives all rights and b anefits of the homestead exemption laws of the State of
Oregon as to &/l Indebtedness secured by this , ssignment.

Walvers and Consents. Lender shall no: be ¢ semad to have v ived any rights under this Assignment (or under the Related Documents) unless
such walver Is in writing and signed by Lands.. No cdelay or o ssion on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any »arty of a provisior of this Assignmant she'l not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance vA h tt ¢! provision or an s sther provision. No prior walver by Lender, nor any course of dealing batween
Lender and Grantor or Borrower, shall ccnstiiu @ a viaiver of ary of Lander's rights or any of Grantor or Borrower's obligations as to any future
transactions. Vvhenever consent by Len fer ¢ requirad In this / ssignment, the granting of such consent by Lender in any instance shall not
constitute continulng consent to subsequsatins ances where such consant is required.

%g:.NTOR ACKNOWLELGES HAVING RE/) Al.. THE PROVISI) IS OF THIS ASSIGNNENT OF RENTS, AND GRANTOR AGREES TO TS
MS. : ’

. PAUL BOERSMA AD LANEY BOERSMA, “11UST 2ES 0R THEIR L UCCESSORS IN TRUST, UNDER THE PAUL & LANEY BOERSMA LIVING

WS)@E MICHA4, 1996, AN ESTATLIIN  E SIAPLE
"t n 1 e

8:!=_Ll ' timm_m ‘ /r ‘{LQ; -:_____

GRIA, Trusiee

'INTIVIDUAL #1KNOWLEDGIAENT

CSTAYEOF Oregon - . _
: yas
COUWITY OF Klamath

On this day before ms, the undersigned Noter! Put e, personally &t sared PAUL EOERSM., Trustee; and LANEY BCERSMA, Trustee, to me
known to be the ind viduals described in and wi o & cuted the Assigrn snt of Rents, end acknc wiedged that they signed the Assignment as their free
and voluntary act and deed, for thesuses and puipos 2  therein menﬂon;f N

Giver undor gy ﬂ al ‘-A%- l 8 o ZSth _hyﬂf . 'J." .19 96 .
: " Residngm -Klamath Falls, Oregon

. Wméimfs;1 1-19983

1498 CFisl ';usﬁ ices, e, Alirights -4 esrved. [OR-G14 BOERSMA LLNCaoVY

KLAMATH : s,
Filed for record at request of Klamath Cjunty Titl: the __26th day

of __Jine AD,1996 1 3:24 ; 0"clock . PM., and duly recorded in Vol. __M96 ,
of Mortg:ges ; on Page._ 1905} .

: Temnetha G. Letsch, Cpunty Clerk
FEE $25.00 . oy Q. L-.wwk.\il)\ WA g




