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"THIS DEED OF TRUST ("tecu 1ty Instrument’) is made on JUNE .13, 1996 .
The Grartor is RICHARD A. VAN 1 ETER AND 7}Y C. VAN METER, HUSBAND AND

. WIFE

("Borrower®), The trustee is ASYEN. (ITLE & BS:310W, INC...0

("Trustee"). The beneficiary is HORU 28T MORTEA I, INC.

ider the laws of THI. STATE OF CALIFORNIA , and
whose address is NORWEST MOITGIGE INC... t.0. BOX 5137, DES MOINES, IA
503065137 ("Lander"). Borrower owes Lender the principal sum of

PIFTY LIGHT THOUSAND 1T(NE. HONDRED FOI TY SEVEN AND 00/100 )

; : F Dollars (U.S. $*****58,947.00 ).

This debt is evidenced by Burrover's note datxthe same date as this Security Instrument ("Note®), which
provides for monthly payments, wit1 the full debt, if 10t paid earlier, due and payable on JULY 01, 2026

. This Secu ity Instrument £ cures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all rencwals, extensions ar ‘modifications of th: Note; (b) the payment of all other sums,

with interest, advanced under pirag! ph7to protec: he sect rity of this S:curity Instrument; and (c) the performance

which is organized and existing |
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>f Borrower's covenants and agreerd:nts. ander this Sec i ity Instrume t and the Note. For this purpose, Borrower
“irrevocably prants and conveys to the Tratee, in-trust, v th power of sale, ollowing described property located
"’ in KLAMATH . S R T R

LEGAL DESCRIPTION IS ATTACHEL 'HERETO ANL MADE A PART HIREOF.

County, Oregon:

rHTS IS A PURCHASE MONEY SECIRITY INST? MENT.
©A% STATEMENTS SHOULD BE SEXT TO: NORA 18T MORTGAGE INC., P.O. BOX
£137, DEE MOINES, IA . 501062137 : T

which has the address of 1532 LIKE IEW AVENUE, KLAMATH FALLS : (street, Cityl,
Oregon 97601 : {2 p Cade} ("Property Address");

TOGETHER WITH all the imp ‘ovements noV/'or hereafter erected on the. property, and all easements,
appurtenances and fixtures now O her 2after a part/of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoia : is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS tha; Borrower is 1a:% ully seized of the estate hereby conveyed and has the right t0
grant and convey the Property and thet the Property i3 mencumbered, except for encumbrances of record. Borrower
warrants and will defend generzlly rhe title 10 ths Property against “all :claims and demands, subject to any
encumbrances of record. : . . R :

THIS SECURITY INSTRU} MEAT combines u form qoﬁenaxitsffor aational use and: non-uniform covenants
with limited variations by jurisdim fon 2 constitute a v iform security insqmnén;f covering real property.

Borzower and Lender covenani &t d agree as follon ss: »
UNIFORM COVENANTS. _ B

1. Payment of Principal, Int: est and Late harge. Borrowet ghall pay when due the principal of, and
interest on, the debt evidenced by the Jote and late ci rges due under the Mote-

2. Monthly Payment of *raxzi; Insurance nid Other Charges. Borrower shall include in each monthly
payment, together with the principal : nd interest as e forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or tc¢ be levied against i1e Property, (b) lezsehold payments or ground rents on the
Property, and (C) pre jums i ired urder paragraph 4. In any year in which the Lender must pay 2
mortgage insurance premium to the secretary of Hosing and Urban Development ("Secretary"), or in any year in
which such premium would have b0 required if 1:nder stifl held the Security Instrument, each monthly payment
shall also include either: (@) asum fa:the annual mo1 tgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of ¢ mortgage insuraice premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be d:terriined by the Sacretary. Except for {be monthly charge by the Secretary, these
items ave called "Escrow items « anc. -he sums paid to Lender are called "Escrow Funds.”

Lerder may, at any time, solle st and hold are mts for Escrow Iterrs in an aggregate amount not to exceed the
maximum amount that may be fequi red for Borrov I's escrow account vnder the Real Estate Settlement Procedures

 Act of 1974, 12 US.C. Sectiom 201 et seq. and implementixjg reguletions, 24 CFR Part 3500, as they may be
 amended from time to time ("REST'A™), except the : the cushion ‘or reserve permitted by RESPA for unanticipated

disbursements or ‘disbursement before the Bortov/ ;‘é payments are available in the account may not be based on

amounts due for the mortgage iasu nee premium. | oo = ,




. If the amounts hel b , Trems; :xce uets: érmitted to be held by RESPA, Lender
- shall account to Borrower for 2xcex funds as-requ't «d by A If the jnﬁtsofﬁmdshe!dbyl‘enderatany
time are not sufficient to pay the F'scrs v Items when { ie, Lender may niotify. the Borrower and require Borrower to

make up the shortage as permitted liy I iSPA. R i ’

The Escrow Funds are pledjed : s additional sxurity for all sums secured by this Security Instrument. If
Borrower zenders to Lender the full pzy ment of all suck sums, Borrower's azcount shall be credited with the balance
remaining for all installment items (a), b), znd () and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Sceretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sa'¢ of the Propeit or its acquisition by Lender, Bofrower’s account shall be
credited with any balance remaining; fo: all installments.* or items (), (b), anc (c).

3. Application of Payments. All | ayments under | aragraphs 1-and 2 shall be applied by Lender as follows:

First, to the mortgage insuran :e pramium to be paid by Lender to the S:cretary or 10 the mornithly charge by the
Secretary instead of the monthly mertgyjeinsurance praajum; . - =

Second, to any taxes, special :isses ;ments, leasehol 1 payraents or ground rents, and fire, flood and other hazard

insurance premiums, as required;
- Third, to interest due under th No e;

Fourt]), to amortization of the arircipal of the Note: and

Fifth, to late charges due unde: th Note. ANY

4. Fire, Flood and Other Heiard nsurance. Bosrower shall insure all improvements on the Property, whether
now in existence or.subsequently eructed, against any hx: ards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuraace shall be moiftained in the amounts and for the periods that Lender
requires. Borrower shall also insur: all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to thz eyt required by he Secretary. All insurance shall be carried with companies _
approved by Lender. The insurance poliies and any ren :wals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form ac septé ble to, Lender. )

In the event of loss, Borrower shall give Lender i rediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insur nce company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, itistex ! of to Borrovicr and to Lender jointly.-All or any part of the insurance
proceeds may be applied by Lender, at i s option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to'any deli iquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration o tepair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpore th due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payment:. Ary excess insurar ce proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Sect tity Instrumen: shall be paid to the entity legally entitled thereto.

In the svent of foreclosure of s 3 xcurity Instrume it or other transfer of title to the Property that extinguishes

" the indebtedness, all right, title and irtrest of Borrower in and to_insurarce policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, 1vlair tenance and I otection of the Property; Borrower’s Loan Application;
Leaseholds. . Borrower shall occupy, est ilish, and use i1he Property as Borrower’s principal residence within sixty
days after tie execution of this Secu rity nstrument (or v'ithin sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Prope:ty as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines th:t requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s cor trol, Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not co nmi waste or dests 37, damage or substantially change the Property or aliow the
Property to deterioratz, reasonable vizar & ud tear excepted . Lender may inspect the Property if the Property is vacant
or ahandoned or the loan is in defuit. | ender may take reasonable actiont to protect and preserve such vacant or
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abandoned Property. Borrower .giall iso be'in-defa t if Borrower, duing the loan application process, gave -
materially false or inaccurate infc rmsiion or statemen s to Lender (or fail:d to provide Lender with any material
information) in connection with the oan evidenced )y theNote, including, but not limited to, representations
concerning Borrower’s occupancy of the Property a_principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply: with the provisions ¢ { the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merg :d unless Lends -agrees to the merger in writing.

6. Condesnnation. The proct eds of any award or laim for damages, direct or consequential, in connection with
any condemnation or other taking; of iy part of thz Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Linder to the exzent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instri:ment. Lender s1all apply such proceeds to the reduction of the indebtedness
under the Note and this Security Ins rument, first i any delinquent amounts applied in the order provided
paragraph 3, and then to prepayment of principal. Any ipplication of the proceeds to the principal shall not extend or
postpone the due date of the montily fayments, which are referred to in pdragraph 2, or change the amount of such
payments. Any excess proceeds o'/er 11 amount requir:d to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to th2 entity legally en:itled thereto.

7. Charges to Borrower ¢nd ?rotection of l.ender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to tte entity which i3 owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, ujon Lender’s itquest Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make the ie pz yments or the jp: yments required by paragraph 2, or fails to perform any other
covenants and agreements containcd i1 this Security Intrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Proporty -such as a proce>ding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever ic necessary to protect the value of the Property and Lender’s
rights in the Property, including paymeat of taxes, hazzcd insurance and other items mentioned in paragraph 2.

Any 2mounts disbursed by 1.endor under this pa agraph shali become an additional debt of Borrower and be
secured by this Security Instrument. Tt 2se amounts sha | bear interest from the date of disbursement, at the Note rate,
and at the cption of Lender, shall be i:1 mediately due a1d payable.

Borrower shall promptly discharge any lien whic's has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment Of the obligation secured by the lien'in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends agains enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent he enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subor linating the liea to this Security Instrament. If Lender determines that any part
of the Property is subject to a lien whi¢ h may attain p:iority over this Securizy Instrument, Lender may give Borrower
a notice identifying the lien. Bortowe: shall satisfy ti lien or take one or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect 1 ees : nd charges aut yrized by the Secretary.

9. Grounds for Acceleraticii of ] Jebt.

(a) Default. Lender may, es«ept 2s limited by regulations issued by the Secretary, in the case of payment
defanits, require immedizte gz yment in full cf all sums secured by this Security Instrument if:
(i) Borrower defaults by # iling to pay in tull any monthly pay:nent required by this Security Instrument
prior to or on the due dat: of th2 next mo3 bly payment, or
(i) Borrower defaults by : ailing, for a pe1iod of thirty days, to perform any other obligations contained
in this Security Instru nert. :
(b) Sale Without Credit Ay| roval. Lender ¢ 1all; if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain* Dij ository Instituiiyas Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, re] iife immediate | ayment in fuil of all sums secured by this Security Instrument
ifr : : - Sl b
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() All or part of the Popea 1y, of abeneficd i interést in'a s
or otherwise transferrzd (¢t 1er than by devise or t),and =

(ii) The Property. is nt o cupied by the 1 urchaser or grantec s his or her principal residence, or the

purchaser or grantee doc: so occupy’ the Property but his or her credit has not been approved in

accordance with the requir ments of the Sx retary. [
(c) No Waiver. If circurr stances occur that would permit Lender to require immediate payment in full, but
Lender does not require s'ich [ ayments, Lende - does not waive its rights with respect io subsequent events.
(d) Regulations of HUD Sec retary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the cise 2 'payment defcu'ts, to require immediate payment in full and foreclose if not
paid. This Security Instru me1- does not authd ize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. 13 srrov/er agrees t1at if this Security Istrument and the Note are not determined
to be eligible for insurasice v ader the Naticnal Housing Act within 60 days from the date hereof, Lender
may, at its option, require ‘1 imediate paymeat in full of all sums secured by this Security Instrument. A
.written statement of any authorized agent of t1e Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Sec ity Instrumen and the Note, shell be deemed conclusive proof of such
ineligibility. Notwithsta adiin ; the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary. '

10. Reinstatement. Borrover Las a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amourit duc under the Note or this Security Instrument. This right applies
even after foreclosure proceedin s e instituted. To reinstate the Security Instrument, Borrower shall tender in 2
lump sum all amounts required 1o brog Rorrower’s :ccount curresi including, to the extent they are obligations of
Borrower under this Security Ins run:nt, foreclosure costs and reasonable and customary attorneys’ fees and expernises
properly associated with the forclos ire proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures chal] remain in effzct as if Lender had not required immediate payment in full.
However, Lender is not required | © permit  reirs atement if: (i) Lender has accepted reinstaternent after the
commenczment of foreclosure p:0CH dings within tw) years immediately preceding the commencement of a current
foreclosuse proceeding, (ii) reiostc!:ment will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affe:t tly - priority of the 'ien created by this Security Instrument.

11. Borrower Mot Released; [‘orbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the fums secured by this Security Instrument granted by Lender to any. successor in
interest of Borrower shall not opertie 1o release : liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be recirs { to commence -roceedings against 2oy SUccessor in interest or refuse to extend
time for payment or otherwise jaodi 'y amortization cf the sums secured by this Security Instrument by reason of any
demand made by the original Borrov-er or Bortowe= 3 sUCCessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a vr.iver of or prechde the exercise of any right or remedy.

12, Successors and Assigas 13 sund; Joint a1 Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bir d and benefit th > successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borr swer's covenant ; and agreements shell be joint and several. Any Borrower who
co-signs this Security Instrument Iy it doss not exacute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey th it Bc crower’s interes. inthe Property under the terms of this Security Instrument; (b)
is not prsonally obligated to pay tiesums secured by this Security Insorument; and (c) agrees that Lender and any
‘other Borrower may agree to ¢xtestl ‘modify, forbe ar or make sny accommodations with regard to the terms of this
Security Instrument or the Nox: wil out that Borroa er'scomsent. - ;1o
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13. Notices. Any notice to Bortw /er prowded fm in’ this' rity strument shall be glven by delivering it or
by mailing it by first class mail usless ipplicable law t quires ; use of anothe r method. The notice shall be directed to
the Prope:ty Address or any other ad1 ess Borrower ;lmgnaus ‘by. niotice to Lender. Any notice to Lender shall be
given by #rst class mail to Lendz *s iv dress stated ha =in or any address Lender designates by notice to Borrower.
Any notic2 provided for in this S¢urit- Instrument st 2 | be deemed to have been given to Borrower or Lender when
given as provided in this paragrapt .

14. Governing Law; Severabilil -, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property i:located, In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable Lr v, such conflic: hall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conl cting provision. To this end the provisions of this Security
Instrument and the Note are declan:d to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Bor -ower shall not cause or permit the presence, use, disposal, storage, or release
of any Hzzardous Substances on ¢r in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in viclaticn of any Enviro mental Law. The preceding two sentences shall not apply to
the presence, use, or storage on th: Property of siaall quantities of Hazardous Substances that are generally
recognized o be appropriate to norma! esidential uses : nd to maintenance of the Property.

Borrower shall promptly give Lea ler written notic 2 of any investigation, claim, demand, lawsuit or other action
by any governmental or regulator’ age ncy or private | arty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual know ledge. If Borrower l2arms, or is notified by any governmental
or regulatory authority, that any removal or other reme diation of any Hazardous Substances aiiecting the Property is
necessary, Borrower shall promptl/ ta' : all necessary r medial actions in accordance with Environmental Law.

As usad in this paragraph 16, "Hazardous Subxlances” are those substances defined as toxic or hazardous
substances by Environmental Lav ard the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides a1l herbicides, vo atile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As usel ir ‘his paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is loca d that relate to I ealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Bortower and Lendé - further covenant and agree as follows:

17. Assignment of Rents, Borro ver uncondition: lly assigns and transfers to Lender 2ll the rents and revenues
of the Property. Borrower authori zes [ ender or Lendz:’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of anv covenant or agrement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of {1e 1> operty as truste: for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assigamerni and not an assig nment for additional security only.

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to t 2 applied to th: sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the-rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lendor’s ¢ gent on Lende:r’ s written demand to the tenant.

Borrower has not executed ary pr or assignment o the rénts and has not and will not perform any act that would
prevent Lznder from exercising its rig1 s under this pzrgraph 17.

Lender shall not be required "o ea er upon, take x ntrol of or maintain the Property before or after giving notice
of breach to Borrower. However, Lencer or a judiciall 7 appointed receiver may do so at any time there is a breach.
Any application of rents shall no: cur: or waive any 4 fault or invalidate any other right or remedy of Lender. This
assignmert of rents of the Propert) -shi l terminate wh.n ‘the debt secured by the Security Instrument is paid in full.
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18. Iforeclosure Procedure.. [T 1 nder requires | 1 ediate peyment in full under paragraph 9, Lender may
invoke tte power of sale and ar}’ ot1 x remedles pet nitted by applicabl: law. Lender shall be entitled to collect
all expenscs incurred in pursuilg {t & remedies pro 7ided in this paragraph 18, including, but not limited to,
reasonable attorneys® fees and custs « f titl2 evidenc2 i : }

If Leader invokes the power of’ sale, Lender siall execute or cause Trustee to execute a written notice
of the occurrence of an event of defa 4t and of Lend 1’s election to cause the Property to be sold and shall cause
such notice to be recorded in ea +h ¢« unty in whick: my part of the Property is located. Lender or Trustee shall
give notice of sale in the manner p scribed by apy ‘jcable law to Borrower and to other persons prescribed by
applicable law. After the time r2qui ed by applicay e Iaw, Trustee, without demand on Borrower, shall sell the
Property at public auction to tie 1¢ ghest bidder ot the time and place and under the terms designated in the
netice of sale in one or more E¢ reel: and in any or ler Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by pub ic announceme it at the time and place of any previously scheduled sale.
Lender or its designee may purchast the Property 2: any sale.

Trustee shall deliver to tae pirchaser Truct e’s deed conveying the Property without any covenant or
warranty, expressed or implied. Th recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. ‘[rus-ee shall apply the proceeds of thessale in the following order: (a) to all
expenses of the sale, including, bu! not limited 1, reasonable Tristce’s and atiorneys’ fees; (b) to all sumns
secured by this Security Instru aent: angd (¢) any ¢x ‘ess o the person or persons Jegaily entitled to it.

If the Lender’s interest in this Security Instument is held by the Secretary and the Secretary requires
immediate payment in full u ader Paragraph ¢, the Secreary may invoke ‘the nonjudicial power of sale
provided in the Single Family ‘Mo - gage Foreclosa e Act of 1994 ("Act") (12.U.S.C. 3751 & seq.) by requesting
a foreclcsure commissioner dsigr ated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in he preceding < mtence shall deprive the Secretary of any rights otherwise
available to a Lender under this Pz ragraph 18 or ¢ pplicable law.

19. Reconveyance. Upon ay 1 ent of all sams : ecured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and 1all ¢ urrender this Sccurity Instrument and all notes evidencing debt secured by this
Security Instrument to Trustes. T stee shall recoi vey the Property without warranty and without charge to the
person Or persons legally entitled to L. Such person «.r persons shall pay any recordation COSts.

20. Substitute Trustee, Iencer may, from tix & to time, remove Trustee and appoint a Successor trustee to any
Trustee appointed hereunder. Viithout conveyance ¢  the Property, the successor frustee shall succeed tao all the title,
power aad duties conferred upcn Tr istee herein an1 by applicable law.

21. Attorneys’ Fees. Aa nsec m this Securq Instrument and in tae Note, "attorneys’ fees” shail include any
attorneys® fees awarded by an ¢ ppel dte court.

29 Riders to this Security 1 strument. Ifore 01; more riders are executed by Borrower and recorded together
with this Security Instrament. th: covenanis of «ach such rider shall be incorporated into and shall amend and
supplement the covenants and agr¢ ements of this {ecurity Iristrument 25’ if the rider(s) were a part of this Security

jtent. [Check applicable box( ). : :

Condominium Rider -~ ] ¢ rowing Equity Rider Other [specify]

| Planned Unit Develop nect Rider | ( raduated Payment Rider . OREGON HOUSING & COMMUNITY
L e ... °  SERVICES
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BY SIGNING BELOW Bm fowt accepts and q rees to'the: tarm. j} namedln this Security Instrument and in

aay nden s) executed by Borrower am! recorded thh t s
Mﬂ C / St (s

H7/” O Yol

m C . -Borrower

Sel) . (Seal)
-Borrovar . 0 -Borrower

el (Seal)

-Borrosa e < .0 . L -Bommower

(Seal . (Seal)

-Borrov ¢ B - : -Borrower

STATE O OREGON, KLAMAT™ I : .~ -7 . County ss:
Onthis 19TH day of - O 2= . 1995 i personally appeared the above named
RICHARY) A. VAN lmm?. AXD AYY C. VAN MI m. nusmmn Am WIFE

and acknowledged

’//\W/\‘

Nqﬁry Public for Oregon’ - /

the foregcing instrument to be THEII v voluniary écf and deed.
My Commission Expires: /== /- VJ ;
(Official Seal)

. @4m10m) seonor




The South 33 feet and 4 inches f Lot 2, Block 6, FAIRVIEW
ADDITION NO. 2 TO THE ZITY OF KLAMATH FaLLs, in the County of
Klamat:h, State of Crregsn, and nore Particularly described as
follows: :

Beginning at the Southo:ast correr of said Lot 2, running thence
West 110 feet to the fouthwest corner of said Lot; thence

North along the West 1:ne of said Lot 2, 33 feet and 4 inches;
thence East and parallcl with tte South line of said ILok 2,

110 feet to the West 1:ne of Lakeview Avenue; thence South along
the line of Lakeview Atenue 33 feet and 4 inches to the place

of beginning. ' :

AND ALSO all of Lot 3, Block 5,V?AIRVIEW ADDITION NO. 2 TO THE
CITY OF KLAMATH FALL3, in the Codnty of Klamath, State of
Oregon. , o -
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ADSENDUN ro--bssﬁ'or?'rm:s'r' s

' Single-Famiy Mortgage Program
Oregon | ousing and C¢ nmunity Services [Department
Stai: of Cregon ’

The Lender intends to assigr its rights under te attached Deed of Trust to the Oregon Housing and
Community Services Departitien:, State of Orogon {the "Department™). In the event the Department
accepts such assignment, the ri¢ hts and obligztions of the parties to the attached Deed of Trust are
expressly made subject to th s £<dendum. In tie event of any conflict between the provisions of this
Addendum and the provisions «f thc: Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortga je i¢ held by the [x partment, or its successors or assigns, tﬁe Lender may
declare all sums secu ‘ed | y this mortgz¢ e to be immediataly due and payable if:

a. all or part of +he | roperty is sold or otherwise transferred by Borrower to a purchaser or
other transferee:

n who car: ot reasonably be expectad to occupy the property as a principal
residunce within a rea o nable time after the sale or transfer, all as provided in

Section ‘1. $3(c) and (I} of thailnternal Revenue Code; or

(i) who has | ad a present ¢ v narship interest in a principal residence during any part
of the thi a-year perind 2 ding on the date of the sale or transfer, all as provided
in Stctivy 143(d) and IN2) of the Ioteaal Revenue Code {except that the
languige * 100 percent” shall be substituted for "95 percent or more” where the
latter app jars in Section 143(d)(1) (NOTE: The three-year period may be waived
by the Diipartment if 1h3 original loan wag financed from 1993 A Bond Series
funds); cr

{iii) at ar. ac(uisition cost ‘vhich is greater than 90 percent of the average area
purchaso prica (greate: than 110 parcent for targeted area residences), all as
provided in Section 143 e} and (N2} of tha internal Revenue Code: or

liv) who ha:; a gross famiy income in excess of the applicable percentage of
- applicablc median fam'l income as providad in Section 143(H and (1}(2) of the

Interial 13 avenve Code: or

. Borrower fei s t3 occupy the |x operty-described in the mortgage without prior written
consent of the 1. nder or its suacessors or assigns described at the beginning of this

Addendum; ¢r

Borrower on ts o - misrepresent: a fact that is material with respect to the provisions of
Section 143 >f t+ e Internal Re'y nue Code in an application for this mortgage.

Refarences are ¢ the internal f evenue Cocle as amended and in effect on the date of
issuance of han{s, the proceed s of which will be used to finance the purchase of the

mortgage, and ar: deemed to i1 Jude the implementing regulations.

o

2. ‘The Borrower undersaind:; that the agree nents and statements of fact contained in the Addendum
-0 Regidential Loan A ppli:ation are nec ¢ ssary conditions fo- granting this loan.

3. The Borrower agree: thet no future ad'x nces will beirﬁade under this Deed of Trust without the
sonsent of the Deptl tmu it.
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‘Uniess you {the Botrowiir) ) 6vide us (the | lepsriment] with evidence of the insurance coverage
as required by this Deed of Trust, we the Dapartme ) I may purchase inturance at your expens? to protect
our intefost. This insurance rily, t it nasd not, &!so protact your interest. . If the collateral (the Trust
Property} becomes damaged, tt e c(vérage we put shase may not pay any claim you make or any claim
made agiinst you. You may [tter cancal this cc srage by providing evidence that you have obtained
property coverage elsewhere. v

You are responsible for die'c st of any insu ¥ nce purchasad by us. The cost of this insurance may
be added to your loan balance. if the sost is added . your loan balance, the interest rate on the underlying
loan will opply to this added amount. The effective « late of coverage may be the date your prior coverage
lapsed or the date you failed to pro\ ide proof of cc verage.

‘Tha coverage we purcha sa i1 ay ba conside.t bly more expansive than insurance you can obtain on
your own &nd may not satisty an/ nix «d for property « lamage covarage cr any mandatory liability insurance
requirema2its imposed by applicabl: law. : -

The Borrov rer undsrstands and oy e« that the abo s provisions and th2 interest rate set forth in the Note
shall be &1 sffect only if this loan is1\ rchesed by tix Department or its assigns. If for any reason itis not
so purchased, or if such purchoiie i3 rescinded, th2 1 the above provisions shall cease to be effective and
the interest rate may be increassd to.__NA % perannum, and the monthly instaliment of principal and
interest may be increasedto $. ... _NA .

NOTICE T) BORROWER: THIS )00 JMENT SUBST ANTIALLY NMODIEES THE TERMS OF THIS LOAN. DO
NOT SIGA 1T UNLESS YOU HiAVE | EAD AND Ui { YERSTOOD iT.

1 hereby cunsent to the modific sticr s of the term§ of the Deed of Trust and Note which are contained in
this Addedum. :

Date: & /25/96 s

‘B3mower RICHARD A. AN METER Borrffer . AMY C. VAN METER

STATE 7 OREGON )
County o' _Klamath _ 83

On_June 25 , 1956 b fore me, the uadersigned, a Notary Public in and for said County and
State, personally appeared tht witiin ramed Rl ¢ 2 cex. and Amy C, Van Meter .,
known to me to be the ident cal ndividual des¢ ibed in and who executed the within instrument and

acknowicdged to methat . _tley execcuted the same freely and voluntarily.

N TESTRAONY WHEREOF, | have ' :reunto set my hand and aifixed by official seal this day and year last

asbove vvritten. Qé
AR, oot LA fFos?
; COMMISE) 3
COMMISS!

Notary Public in and f said County and State
My Commission expirés: —XZP

After ﬁ)cordinﬁ. mail to: B
NORWEST MORTGAGE . ..
975 CAK STREET # 650
EUGENE, OREGON 97401
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Filed for record at request of Asp:n 'Htle & Esow the___27th . day
of___ June . _AD,1996 . _at_ 11202 L_.o%clock . . .. MM, and duly recorded in Vol. _M96 . .
of _ Moutgiizes .. __onFage.. 19107 .

Beinetha G. Letsch, County Clerk
F3E $60.00 NS S C U N (XS S EE N
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