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- DEED OF TRUST 431-306050-6-703

THIS DEED OF TRUST (‘3eci ity Iistroment § ismadeon  June 21, 1996

The Grautoris  Cheryl A. Bitkfoed, an ¢ amarxied perscn

© APN# 3809-32BA 2510

("Borrowr®). The trusteeis ASpm Title & [iscrow, Inc.

("Trustee”). The beneficiary is B:1k of Ameriia Oregom, A State Chartered Bank

whichisorganimdandexisﬁng\m:’mcﬁawsof the state of Oregon , and
whose zddressis 21000 N.W. Evergreen tarkway, Hillskoro, OR 97124
("Leader”). Borrower owes Lender the principal sum of
fifty seven thousand nire hundred twenty four and NO/100ths

Dollars (U.S. § 57,924.00 ).
This d:tt is evidenced by D er’s note dais | the same date ar this Security Instrument ("Note"), which

provides for monthly payments, witt the fcll debt, ‘ f pot paid earlier, due and payable on July 1, 2026
. Thig Sect rity Instrumen:.: ecures to Lender: @ the repayment of the debt evidenced by the
Note, with intersst, and all re:iwal ;, extensions a1 | modificaticas of the Note; (b) the payment of all other sums,
with inerest, advanced under jxxagt ph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrowur’s COvenants and agres meny 3 under this Sx uri ity fhie Note. For this purpose, Botrower
irrevocably jrants and conveys to {he '[ stec, in trust. ith power , the following described property located
in _ o : Klamail R County, Oregon:
. The Southeasterly 72 ferr f Lot 10, Flock 43, FIRST AIDITICN TO KLAMATH FALLS,

.. in the Councy of Klamatli, ftatz of Ortgom. o

CoDE 1 AP 3809-32BA T 2500

which has the address of 535 Jefferxon Street, Klemath Falls (Street, Cityl,
Oregon 97601 2Zip Cote] ("Property Address™);

TOGETHER WITH all the i1 provements nyv Of heteafter erected on the property, and all easements,
appurtepances and fixtures now of t speafter a part f the property. All replacements and additions shail also be

covered by this Security Instrume nt. /11 of the foregy ng is referred to in this Security Instrument as the "Property.”

BORROWER COVENAN] S t1 it Borrower is k& wfully seized of the zstate hereby conveyed and has the right to
grant and convey the Property aid (Fat the Property s unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to 1e Property against all claims and demands, subject to any
encumbrences of record.

THIS SECURITY INSTRUMI NT combines 1 niform covenamts for national use and pon-uniform covenants
with liraited variations by jurisdictin 1 to constitute . miform security inst-ument covering real property.

Botrower and Lender cové pant and sgree as fcl ows:
UNIFORM COVENANT!.

1. Payment of Principal, L1 erest and Lak. Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced )y tb 2 Note and late (hazges due under the Note.

2. Monthly Payment of Ta s, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the prircipa: and interest a3 set forth in the Note and any late charges, a sum for (a) taxes and
special assessments fevied or to b2 levied againg. the Property, (b) leasehold payments of ground rents on the
Property, and (©) premiums fcr irs arance require:] under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium ‘0 £3: Secretary of ¥ ousing and Utban Development ("Secretary"), of in any year in
which. such premium would hive {.een required if Lender still held the Security fnstrument, each monthly payment
shall also include either: (i) a sam: for the annual 7 ortgage i premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a morigage insu -ance premium if this Security Instrument is held by the Secretary,
in a reasonable amount {0 b2 dete mined by the { ecretary. Except for the monthly charge by the Secretary, these

Tteras™ 21 d the sums paid t0 Lender are called "Escrow Funds.”
e ¢ lect and hold orwounts for Bscrow Itcms in an aggregate amount not to exceed the
wired for Borrd yer’s escrow accoufl under the Real Estate Settlement Procedures
Act of 1974, 12 1.5.C. Section 260t et seq. :1 d implementing regulations, 24 CER Part 3500, as they may be
amended from time to time "RESPA"), except 12at the c i roserve permitted by RESPA for unanticipated
disbrnsements or disburseme oS t efore the Borio wer’s payments are.qvailable in the account may not be bhased on
mmﬁsdmforthcmoxm,ﬁsinrmceprunimx‘_ S S
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If the amounts held by Lencir i ‘Bscrow Item: : xoeed the auiounts yermiitted to be held by RESPA, Lender
shall accourt to Borrower for the ¢ coe fonds as requ f A by RESPA, If tic amounts of funds beld by Lender at.any
time is not sufficient to pay the Hicrct 7 Iteras when (i e, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted 3y 1t 3SPA. . s ,

The Escrow Funds are pled zed s additional s urity for all sums secured by this Security Instrament. If
Borrower tenders to Lender the fu'l pi ment of all sud.sums, Borrower’s 2ccount shall be credited with the balance
remaining for all instaliment items (a), (b), and (c) ard any mortgage insurznce premium installment that Lender has
not beconle obligated to pay to (he § scretary, and L :nder shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosur: sl 3 of the Proper y of its acquisition by Lender, Borrower’s account shall be
credited wizh any balance remainit g fo." all installmens for items (a), (), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 sall be applied by Lender as follows:

Firs:, to the mortgage insuraice | remium to be ‘% id by Lender to the Secretary or t0 the monthly charge by the
Secretary instead of the monthly 1012128 insurance [ 1 :mium; -

Second, to any taxes, specin] ‘ast¢ ssments, leaselx 1d payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the ¥ ote;

Foutth, to amortization of (42 pii wipal of the No ¢; and

Fifth, to late charges due unvler ¢ Note.

4. Tire, Flood and Other 1 azas 4 Insurance, X rrower shall insure &li improvements on the Property, whether
now in existence or subsequently :rect xd, against any }.azards, casualties, and contingencies, including fire, for which
Lender requires insurance. This ina rance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also irsure ! improveme1s on the Property, vwhether now in existence or subsequently
erected, against loss by floods to the :xtent required 1y the Secretary. All insurance shall be carried with companies
approved by Lender. The insurar ce 13 licies and any 1 spewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acce ptable to, Lender.

In ths event of loss, Borrower st all give Lende:  mmediate notice by inail. Lender may make proof of loss if not
made promptly by Borrower. Eah in murance compai concerned is hereby authorized and directed to make payment
for such loss directly to Lendes, ir tead of to Bo:t)wer and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, it its option, eit1er () to the reduction of the indebtedness under the Note and
this Security Instrument, first to any lelinquent amct ats applied in the ozder in paragraph 3, and then to prepayment
of principal, or (b) to the restc ratica or repair of t1¢ damaged Property. Any application of the proceeds to the
principel shall not extend or postpon : the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such paya ents. Any excess iix grance proceeds over an amount required to pay all outstanding
indebtedress under the Note and this Security Instrun ent shall be paid to t1e entity legally entitled thereto.

In the event of foreclosure of i1 is Security Inst ument or other trans fer of title to the Property that extinguishes
the ind:btedness, all right, titl: a interest of Bo tower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, -/aintenance it d Protection of the Froperty; Borrower’s Loan Application;
Leaseholds. Borrower shall cccupy, establish, an] use the Property as Borrower’s principal residence within sixty
days after the execution of this Sec1 rity Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy die Property as Borre wer’s principal residence for at least one year after the date of
occupaucy, unless Lender deter nine ; that requireme it will cause undue hardship for Borrower, or unless extenuating
circumstances exist which art: b ond Borrowe: s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall 10t ¢ mmit waste or lestroy, damage or substantiaily change the Property or allow the
Properiy to deteriorate, rcasori ble + rear and tear ex epted. Lender may inspect the Property if the Property is vacant
or abazoned or the loan is ir. def wlt. Lender xaj take reasonable acion to protect and preserve such vacant OF
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abandoned Property. Borrower. thall also be in def uit if Borrower, ‘during the loan application process, gave
materially false or inaccurate infomm: tion or statem3 ¢s-to Lender (or failed to provide Lender with any material
information) in connection ‘with the loan evidence] by the Note, including, but not limited to, representations
concerning Borrower’s occupancy cf the Property :s-a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply wiil v the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall tiot be mer zed enless Lend :r agrees to the merger in writing.

6. Condemnnation. The proteeds of any award or claim for damages, direct or consequential, in cornection with
any condemmation or other takirg ¢f any part of ta: Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paic_ to I.ender to the ex ent of the foll amount of the indebtedness that remains unpaid
under the Note and this Security Inst ument. Lende: shall apply such proceeds to the reduction of the indebtedness
under the Note and this Securily Instrument, first o any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayn ent of principal. Ay application of the proceeds to the principal shall not extend or
postpone the due date of the mor thly payments, whic 1 are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds ove: in amount requi red to pay all outstar:ding indebtedness under the Note and this
Security Instrument shall be paid to ¢h : entity legally ¢ ntitled thereto.

7. Charges to Borrower anil Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, {ines and imposi ions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly’ to he entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Propetty, 1ipon Lender’s equest Borrower skall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these [ ayments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contaiiied ia this Security I istrument, or there is a legal proceeding that may significantly
affect Lerder’s rights in the Progerty (such as a proceeding in bankraptcy, for condemnation or to enforce laws or
regulations), then Lender may do a1l pay whateve: is necessary to protect the value of the Property and Lender’s
rights in the Property, including saya ent of taxes, h1-ard insurance and otier items mentioned in paragraph 2.

Any amounts disbursed by Len ler under this [ aragraph shall becorae an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shill be immediatel; due and payable.

Borrower shall promptly discha ge any lien wir'ch has priority over this Security Instrument unless Borrower:
(a) agress in writing to the paymen of the obligaim secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the Hen Iy, cr defends agairst enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to provent the enforcems it of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender sut« rdinating the Le 1 to this Security Insirument. If Lender determines that any part
of the Property is subject to a lier. which may ot ain priority over ihis Security Instrument, Lender may give
Borrower a notice identifying tt e licn. Borrower shill satisfy the lien o take one or more of the actions set forth
above within 10 days of the giving cf notice.

8. Fees. Lender may collect fec: and charges a horized by the Secretary.

9. Grounds for Acceleratim o Debt. '

(a) Default. Lender mity, ¢ ccept as limited by regulations issued by the Secretary, in the case of payment
defaults, requite immediate ayment in full  f all sums secured by this Security Instrument if:
(i) Borrower defaulis by failing to pay o full any monthly pryment required by this Security Instrument
prior to or on the due da ¢ of the next nx nthly payment, or
(i1) Borrower defau'ts b:- failing, for a ¢ 2riod of thirty days, to perform any other obligations contained
in this Security Inskum: &, ;
) Sale Without Creilt /\ sproval. Lend s shall, if permitted iy applicable law (including Section 341(d)
of the Gam-St. Germ¢in .- spository Instip tions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretady, I quir: immediz ¢ payment in full of :11 sums secured by this Security Instrument
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(i) All or part of the F fop: ty, or a benefic al intcrest in a trust owning all or part of the Property, is sold

or otherwise transfer:dl (3 her than by dev se or descent), and

(i) The Property is 10t .3 :cupisd by the ; jurchaser or grantee as his or her principal residence, or the

purchaser or grantee do:: so cccupy & Property but his or her credit has not been approved in

accordance with the ruquir ments of the £¢ retary. )
(¢ No Waiver. If circusistas ces occur that & Juld permit Lender to require immediate payment in full, bot
Lender does not require such |rayments, Lende t does not waive its rights with respect to subsequent events.
(d) Regulations of HUI' S retary. In max- circumstances regulations issued by the Secretary will limit
Lender's rights, in the cise ¢ f payment defa lts, to require immediate payment in full and foreclose if not
paid. This Security Instnimer t does not autt ¢ rize acceleration or foreclosure if not permitted by regulations
of the Secretary.
¢e) Mortgage Not Insurcd. Eorrowsr agrees Lhat if this Security Instrument and the Note are not determined
s be eligible for insuraice vnder the Natior al Housing Act witkin 60 days from the date hereof, Lender
‘may, at its option, requre iamediate payme at in foll of all sums secured by this Security Instrument. A
wiitten statement of any auth rized agent of t 1 Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrumen: and the Note, shall be deemed conclusive proof of such
ireligibility. Notwithstandij the foregoiny , this option may not be exercised by Lender when the
unavailability of insurance is solely due to 1 ender’s failure to remit a mortgage insurance premium to the
Secretary. ‘

10. Reinstatement. Borrovser tas a right to bx reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an armount duc ander the Note or this Security Instrument. This right applies
even after foreclosure proceedin s 12 instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required (0 br ng Borrower’s : ccount current including, to the extent they are obligations of
Botrower under this Security Instrunnt, foreclosure «osts and reasonable and costomary attorneys fees and expenses
properly associated with the fore closire proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures thali remzin in effxct as if Lender had not required jmmediate payment in full.
However, Lender is not requied o permit reivs atement if: () Lender has accepted reinstatement after the
commencement of foreclosure procee dings within tw) years immediately preceding the commencement of a current
foreclosure proceeding, (i) reiistabment will preciude foreclosure on different grounds in the future, or (jii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Releas:d; ! orbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the £ mms secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not ¢pera e to release tle liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be requirc(. to commence | roceedings against aay successor in interest o refuse to extend
time for payment or otherwise 2 jodi{y amortization ¢ f the sums secured by this Security Instrament by reason of any
demand made by the original Botrow:r or Borrower’:. successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a w? iver of or prec’t de the exercise of any right or remedy.

12. Successors and Assigiis Bound; Joint ar< Several Linbility; Co-Signers. The covenants and agreements
of this Security Instrument shal bin | and penefit £1. successors and assigns of Lender and Borrower, subject to the
provisiors of paragraph 9(b). Nont wer’s covenant and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrumer : co-signing this Security Instrument only to
mortgaze, grant and convey that Bo i i the terms of this Security Instrument; (b)
is not personally obligated to 21y 1l s suras secure:] by this Security Instcument; and (c) agrees that Lender and any
other Eomower may agree to ¢ tend, molify, forbx rot raake any accurimodations with regard to the terms of this
Security Instrument or the Not.; with yut that Borrov# 's comsent. <
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Lendr’s . d
Any notize provided for in this S:cwi y Instrament
given as provided in this paragrajh,

14. Governing Law; Sevezbilj Y. governed by Federal law and the law of
the jurisdiction in which the Prop :rty event that any provision or clause of this Security Instrument
or the Note conglicts with applicel ‘ i ! not affect other provisions of this Security Instrument or
the Note which can be cting provision. To this end the provisions of this Security
Instrumert and the Note are declar»d (¢ be severable,

15. Borrower’s Copy. Boirowtr shall be gixn one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances, Bor ower shall no ¢ ause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on trin the Property. 3 srrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in viclatis 1 of any Envira.mental Law. The preceding two sentences shall not apply to
the preserce, use, or storage on the Property of spuall ities of Hazardous Substances that are generally
recognized to be appropriate to noznal ; ssidential uses 21 to maintenance of the Property.

Borrower shali promptly give Ler< er written notiz. ; of any investigatior, claim, demand, lawsuit or other action

‘ i the Property and any Hazardous Substance or

wer 1as actua! knov/] xdge. If Borrower learns, or is notified by any governmental

or regulatory authority, that any reinovz | or other reme iation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly tak: i

As used in this paragraph 16, "}’
substances by Environmental Law an ing : gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides an '8 i , materials containing asbestos or formaldehyde,
and radioactive materials. As used in : i ental Law" means federal laws and laws of the
jurisdiction where the Property is Iocate ] that relate to Eelth, safety or enviroamental protection.

NON-UNIFORM COVENANTS. B e

17. Assignment of Rents. Berrowe
of the Property. Borrower authorizs ; Lo
each tenant of the Property to pay the ; ems
Borrower of Borrower’s breach of w1y ¢ venant or agrez nent in the wer shall collect and
receive all rents ard revenmues of the Proy erty as trustee {r the benefit of Lerder and Borrower. This assignment of
rents constitutss an absolute assignment ;v d not an assigin went for additional security only.

If Lender gives notice of breac) to 3orrower: (a) al rents received by Eorrower shall be held by Botrower as
trustee for banefit of Lender only, to be : pplied to the su ng secured by the Security Instrament; (b) Lender shall be
entitled to collect and receive all of 1he :x nts of the

>

revent Lender from exercising its rights ¢ ader this paragt. ph 17,

Lender shall not be required to ¢ nter- 1pon, take con1 1 of or msintain the Property before or after giving notice
of breach to Borrower. However, Letder ra Judicially 1 pointad receiver may do 50 at any time there is a breach,
Any applicatioa of rents shall not cur: or wvaive any defiu 'toor invalidete any cther right or remedy of Lender. This
essignment of rents of the Property sivil t: minite when ¢t - debt secured by the Security Instrament is peid in full.
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18. Yoreclosure Procedurs  ¥f | endcr requir: § iounedinte paymen:: in full under paragraph 9, Lender may
invoke thz poer of sale and 21y .cf ser remedies pit rmitt epplicuble law. Lender shall be entitled to collect
all expenses incurred in pursi ng ¢ he remedies 1 yvided in this para;raph 18, incuding, but not limited to,
reasonsble atiorneys’ fees and vost; of title evidens « ,

If lLender involkes the pov er of sale, Lender : shall execute or cruse Trustee to execute a written notice
of the occurrence of an event o de! it and of Le 1 lec’s election to cause the Property to be sold and shall cause
such notice to be recorded in ich ounty in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the mam: xr i escribed by a1 licable law ¢o Borrower and to other persons prescribed by
applicable law. After the time 1'equ red by applical le law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the I ighest bidder 2! the time and place and under the terms designated in the
notice cf sale in one or more parc: s and in any ot der Trustee detenmnes. Trustee may postpone sale of all or
any parcal of the Property by pul lic announcerint at the time and place of any previously scheduled sale.
Lender or its designee may put chas : the Property : t any sale.

Trustee shall deliver to the j urchaser Trus ee’s deed conveying; the Property without any covenant or
warranty, expressed or impliecl. Tl 2 recitals in tlx. Trustee’s deed shall be prima facie evidence of the truth of
the statenents made therein. Tru: tee shall app!y the proceeds of the sale in the following order: (a) to all
expenses of the sale, includiny;, but not limited ), reasanable Trust2¢’s and attorneys’ fees; (b) to all sums
secured by this Security Instrisnert ;- and (c) any ¢ tess to the person o persons legally entitled to it.

If the Lender’s inferest 11 th's Security Inct ument is held by the Secretary and the Secretary requires
immediate payment in full ander Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Vor gage Foreclosu e Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
a foreclesure commissioner (:sigrated under thx Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in “he preceding ¢ mtence shall deprive the Secretary of any rights otherwise
available to a Lender under thi's P2 ragroph 18 or ¢ pplicable law.

19.. Reconveyance. Upon |yt ant of all sums « ecured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and sliall s arrender this Sie surity Instrument ani all notes evidencing debt secured by this
Security Instrument to Trustee. Titstee shall reccrvey the Property without warranty and without charge to the
person or persons legally entitle | to :t. Such person ¢ r persons shall pay aiy recordation costs.

20. Substitute Trustee. L :nd: - may, from tin: to time, remove Trastee and appoint a successor trustee to any
Trustee eppointed hereunder. Vi itho it conveyance -3 the Property, the successor trustee shall succeed to all the title,
power ard dutics conferred uport Tiv stee herein anc. "y applicable law.

21. Attorneys’ Fees. As iise! in this Security Instrument 2ad in the Note, "attomeys’ fees” shall include any
attorneys’ fees awarded by an rypell te court. . :

1., Riders to this Security It srument. If o x: or more riders are executed by Borrower and recorded together
with this Security Instrument, the sovenants of : ch such rider shail be incorporated into and shall amend and
supplement the covenants ‘and :igre« ments of this 3 xcurity Instrument as if the rider(s) were a part of this Security
Instrurient. [Check applicable tox(: )} :
Condominfum Rider E (3 owing Equity Rider & Other [specify] A
Planzed Unit Developer ent | dder (h aduated Payment Ricer Addendum to Deed of Trust '§
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BY SIGNING BELOW Bormwer aecepts and am E to
any rider(s) executed by Borrower ¢ md 1 :corded withit, -
Witnesses:

(Seah)

-Bogrower

(Seal)

o - - -Borrowet

__________.__———-———-—-.._-_,_____(Sw ) /——(sw)

-Borrc# 1 L - -Borrower

.___._.___________.—-—-_.-___.,___—(le)- S (Seal)

————————
Borrher | -Borrower

_———“/""—"——————(‘fﬂ) SRS /(S&‘)
Bor ¢ ver - " - )
STATL OF OREGON, ‘ : : o | - Com »
Oufis 26eh dag of . DNB . o , personally appeared the above named
CHERYL A BICKFOR): - ! G : :

it ) and acknowledged
the foregoing instrument to p: HR » vohmtary act and deed.

My Commission Bxpires: Mir. ‘2, 1997

(Ofﬁ«*ul Seal)
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. Single-Fan i ¢ Mow Progrmn
Orsgon Housing and 3 »mmuriity Sarvices Dapantment
Sty e of Oregon

The Lender interds to assi(m it; rights under he attached Deed of Trust to the Oregon Housing and
Comnwnity Services Departme1:, State of Otgon {the "Departrent”). In the event the Department
accepts such assignment, the 1 ghts and obli¢ itions of tha partics to the attached Deed of Trust are
expressly made subject to 118 / ddendum. In he event of any conflict between the provisions of this
Addencum and the provisions of 1 » Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this rﬁon; 19¢ s held by the [ epariment, or its $3CCe$SOrS OF assigns, tﬁo Lender may
declare all sums se:ure] by this mort;it ge to be immediately due and payable if:

a. all or part o th? property is so! 3 or otherwise trensfarred by Borrower to a purchaser or
other transfreq:

Ui} who ¢ not reasona’yy be expected to occupy the property as a principal
reci jer ¢ within a rea sonable tima after the sale or transfer, all s provided in
Sectior 143(c) and {I1[.)) of the lateme] Re vepue Coda: or

who ha: had 2 present (wnership interest i1 a principal residence during any part
of 1e 1} ree-year peric:d anding on the date of the sale or transfer, all as provided
in Gascton 143(d) arc. (IN2) of the Intemal Revenus Code (except that the
lanquagy: "1CO percert’ shall be substitutod for “95 percent or more™ where the
lattir 25 peers in Secticn 143{di1) {NOTE: The three-year period may be waived
by the Jspertment i he original loan was financed from 1993 A Bond Series
funis);

at an i cquisition cox which is grester than 90 percent of the average area
puichic s price (gregy r than 110 percent for targeted area recidences), all as
pravids § in Saction 14 3(e) and {1(2) of the Internal Revenus Cocle; or

who his a gross fanily income in excess of the applicable percentage of
- apilic: Je moadian fan ily income as provided in Section 143(f) and (N2) of the
int it Bavanue Cocls ; or

Borrower {all to oscupy th) proporty described in the mortgage without prior written
consent ¢i th: Lendasr or its successors or assigns described at the beginning of this
Addendurs; of

Borrower (mifx Or raistepras 1 s a fact thatism 1terial with respect to the provisions of
Section 143 cf the \ntarnal i¥ venua Code in an application for this rnortgage.

Refersnce: sit to the jntem § LBavanue Coda os amended and in effect on the date of
issuance (£ ke nds, the proct ads of which will b used to fingnce tha purchase of the
montgage, and sre doemed t2 include the irnplen enting regulations.

The Borrower unda utar ds thet the ag 1 smants and staternsts of fact contained in the Addendum
to Residontial Lot A2 dlicziion are ¢t cessary corn.ditions for granting this loan.

The Borrower agrt es 1 it no future 1 lvances will be rna:ja under this Deed of Trust without the
consent of the Duar went. ) : ;

(i
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_ Unless you (the Borro 'or)  yovide us (th1 Depzrtmont) whth:videncs of the insurance coverage
o3 requiraid by this Dead of Trxi, wi {tha Departri 3 ) may purchass in surance at your expensa 1o protact
our interest. This insurance 11iay. but naed not, lso protect your interest. If the collateral (the Trust
Property) becomes damaged, the ( overage we |1 rchace may not pey any ciaim you make or any claim
made ajuinst you. You may ates canszal this ¢ verage by providing evidence that you heve obtained
preperty coverage elsewhere.

Y ou are responsible for the ( ost of any ins ance purchesad by us. The cost of this insurance may
be added to your loan balance. 1y : cos? is adde:] 0 your loan xalence, the interest rate on the underlying
ioan will pply to this added amunt The effective date of coverage raay be the date your prior coverage
lapsed or the date you tailed 2 pic vide proof of ¢ overzge.

" The covarage wWe purch 1se : nay 3 consid 1 ably more expensive than insurance ycu can obtginon .
your own end may not satisfy aw 0 wd for proper)y damage coverags or any mandatory liability insurance
requirernonts imposed by apgk caly 3 lavs. -

—— —

The Borrower understands and gro 8 that the ab) 1e provigions and tha interest rete sat forth in tha Note
dulbaianffmtomyifﬁslomislmchasedby 1 Departmcnt of its assigns. If for any reason it is not
so purciwsed, or if such W“"“"”"g‘gﬁ’@""“"m abova provisions shall ceass to be affective and
the intercst rate may be increzsec 0 - % 1 er annum, nd the monthly instaliment of principal and
interest may Dbe incraased to {i__ /42 .

NOTICE TO BORROWER: THI{. DO JUMENT SUES TANTIALLY MODIFES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAV:E READ AND U IDERSTOOD 1.

{ heroly/ mmttoﬁ\emodi-ﬁcatkmcfﬂ\etemsofﬁnDoedomesta’ndNotewhichare contzined in
this Acdsndum. : :

/ Lﬂ ) et ’Z/f_/___

Cer iL7) BICKFORD -

STATL OF OREGON )
County of KLAMATH KL |

_On _JIE 26, , 1119€ sefo-c me, thy undarsigned, a Notary Public in and for sgid County and .
State, persanzily appsared 118 1 ithin named _{ HERYL A, BICKIORD ,
know: to me to bs the idestic: : individual d cribed in and who executed the within instrument and
acknowiedged to me that _._SI(E exacutal the same freely and voluntarily.

M TESTIMONY WHEREOF, 1 Liaw) heraunto set ny hand and affixoc by official seal this day and year last
abowe: writtan.

BARGSERIANEIEN | (9 ) nm M

Ngary Pu3lic in and for said County &
; Comum ission expires: X727 4(&
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3

Aspen | serow a _ the__2Ith day
Fled for recor] at requestof ____ :2SE! n Title & liscrow -
of June AD, 19 96 ; et 1:23. o'clock _____ PM., and duly recordedinVol.__¥96 .

: . ) on ])age 9125 .
of _ Motlgiijes. Bometha G. Letsch, Czunty Clerk
=
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