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| TheFundschall bebelding e
g ehlity (b g Lender, if L idet
“Risply the Fufids (o'pay’

the Eirord

nnually analyzing the escrow accouis,,
T bk b

that integost shall be paid on the Funds, Lender

Botrowe g 4f the Funds, showing credits and debits to the

e e the purposs for whith ¢ gt debit 1o U “Funds was mads, The Funds are pledged as additional
seciirityfor’allsﬁmsgecﬁréabyiﬂsseéurityln‘stru e "

¢ Funds held by ey ceed the amct nts permitted to be held by applicable law, Lender shail

fower {17 thils in accorc's nce with e requitcments of applicable law. If the amount

ime is nof sufl 1c1mt{9pay the Escrow Items when due, Lender may so

i¢h case ‘Borrc wer shall pey to Lender the amount necessary to make up

1 cy i ote then twelve monthly payments, at Lender’s

511 'sécured by’ this' Secuity Instrument, Lender shall promptly refund to
: nds he 2hdet. If, under para waph 21, Lender stall acquire or sell the Property, Lender,

prior'to the acquisition or sale ¢ £ the Property, shel apply any Funds held by Lender at the time of acquisition
-or sale as a credit against the stins cured by this 3 scutity Instrament. '

3. Application of Paymer ts. Uinless applicad elaw provides othicrwise, all payments received by Lender
under paragraphs 1 and 2 shiall' be ipplied: first, 1> dity prepayment charges due under the Note; second, to
‘amounts payable under patagtiph 2, thitd, to intex st duc; fourth, to principal due; and last, to any late charges
dueundar theNote. © TR SR P

* 4.Charges; Liens. Borro vet : hall pay all t:) es, assessments, charges, fines and impositions attributable
to the Froperty which may atfain pHotity over ikis :[Sﬂec‘vxiﬁty‘lns'tniment,‘and ‘leaschold payments or ground
sents, if any. Borrower shall'pey th se qbligati'onsf in the manner provided in paragraph 2, or if not paid in that
e, T pay e on {ime dire1y o the person gwed payment. Bortower Sl PEETD
‘fumish to Leqdef'allii’x‘otiqo;’s' ar dunts to be pa d under this ‘paragraph. If Borrower makes these payments

directly, Bofrower tomyp(ly F imish to Lence freceipts evidencing the payments.
Borrower shall promptly dis harge. any liz1 which has priority over this Security Instrument unless

Borrower: (a) agrees in Wi  he payment cf the obligation ‘secured by the lien in a mannet acceptable to

Lender; (b) contests in goo the lien by, or ¢ efends against enforcement of the lien in, legal proceedings
which in the Lender’s opini : ate to preven: he enforcement of the lien; or (c) secures from the holder of

the lien an agreement satisfacto’ to Lender su>ordinating the lien to this Security Instrument. If Lender

dotermines (hat any part of (he I'roperty is subject to,a lien which may aftain priority over this Security
Instruracnt, Lender may give' 3011 wer a notice i lentifying the lien, Borrower shall satisfy the lien or take one
or mote of the actions set fott.abc ve within 10 ci ys of the giving of rotice. "

5. 'Hazard or Property Ins J_ijance.‘B'or‘ro{ ver shall keep the improvements now existing or hereafter
erected on the Property insurcd 2g ainst loss by fi ¢, hazards included within the term '
any other hazards, including loc s or flooding, © which Lendet roquires insurance.

maifitaied in the amounts ind ‘or the periodk ‘that Lender requires. The insurence carrier providing the
insurance shall be chosen by 3ort ywer subject to Lender’s approval -which shall not be unreasonably withheld.
1f Borrower fails to maintait cov srage describx | above, Lender myy, at Lender’s option, obtain coverge to
profect Lender's Highis ip the Proj erty in acsord sce with paras o T e IR

B I Thstisnie policies i id 1t newals shall 3 s aceepiable {q L ier and shall include a standard mortgage
Jause. Lender shall have tlie 1i sht to hold th po'liéx%"md renewals. If Lender requires, Borrower shall
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modifications of the Note (b) L: pa rment of all o her sums, thh mtfnst, advanced under paragraph 7 to
protect the security of this: See. itity Instrument; £ad (c) the performance of Botrower’s covenants and
" agreements under this Secutity %istt. ment and the 1 lote. For this putpose, Botrower irrevocably grants and
conveys to Trustee, in trust, with power -of; sale, the followiag described propetty located in

KLAMATH County, O:t gon:

LOT 7 IN BLOCK 1 OF F. 8T ADDI"X ON TO VALLE‘ T VIEW, ACCOR‘DING

TO THI OFFICIAL PLA'' '!'{EREOF 01! FILE IN TKE O ?ICE OF '.l'HE

COUNT! CLERK OF KLAIIA!'{ COUNTY, OREGON. =~

which has the addressof 3217 RiAYMOND STRIET, KLAMATH FALLS
[Street, City], ' fegon 97603 [Zip Code) (“Property Address”);

TOGETHER WITH all the imj» ovements nov or hereafter etected on the property, and all easements,
appurtenances, and fixtures now or h: ‘eafter a part of the, property. All replacements and additions shall also be
‘covered by tlus Sccunty Instrunleht All of the fm .gomg,xs n.fcrcd fo m this Secunty Instrument as the
"Property

BORROWER COVENANTS t11t Borrower is awfully seised of the estate hereby conveyed and has the
right to grant and convey the Prapety and that ths Propetty is unencumbered, except for encumbrances of
record. Borrower watrants and will d fend general’y the title to the Propetty against all claims and demands,
subject to any encumbrances of recorc .

THIS SECURITY INSTRIJMINT combines unifottn covenants for national use and non-uniform
covenants with limited variations by jurisdiction :c constitute a uniform security instrument coveting real
property.

UNIFORM COVENANTS. Bo: ower and Lend >t covenant and agr e as follows:

1. Payment of Principal end I iterest; Prepa rment and Late Charges. Borrower shall promptly pay
when due the principal of and int :tessit on the debt ev denced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurs ice. Subject to: xpphcable law or to & written waiver by Lender, Borrower
shall pay o Lender on the day monthly, payments <t : due under the Note, until the Note is paid in full, a sum
(“Funds") for: (a) yearly taxes ari | ais s ssments whidl may attam pnonty over this Security Instrument as alien
on the Property; (b) yea:ly leas~ hol & pay:metits or grotlhd tents on the Property, if any; (c) yearly hazard or

- property insurance premiums; () y: arly flood inz tance. premmms, if any; (¢) yearly mortgage, insurance
premiums, if any; and (f) any sim:; payable by Bcrrower to Lendet; in ‘dccordance with the provisions of
paragraph 8, in lieu of the payment o mortgage inst rance premiums. These items are called “Escrow Items.”
‘Lender iniay, at’ahy timé, collebt nd ] 1old Funds in a 1 amoutit not to exceed thé maximum amount a lender for

“‘a'federally reliited’ mortgagc Yosi i1z y ‘require’ for Eofrowér’s escrow account under the federal Real Estate

Settlement Prodedures Act o 1°"4a= amended frora time tbﬁnm, 12'U.5.C. Section 2601 et seq. (”RESPA')
unless another law that'apphies 1) the ‘Punds'sets a | $ser amount. If so, Lénder 'may, at any time, collect and
held Fund's in an amount not to c:icer> I the lesser am unt. Lender may estinate the amount of Funds due on the
basis of cutrent data and reaschali e esiimates of cxpcm*.ﬁhms of’jh ure’ ‘Escmw Items or othenwsc
accordance with applicable law. - : _ T . e A
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to Botrower,’
ds'and the putpose fo i ¢
seciirity forall sumssecured by t: Tt o :

_ If the Funds held by Lendor ) ceed the amcunts. peimitted to be held by applicable law, Lender shall
account to Borrowet for the excess ¥ ihids in accorc e ace wifh'the requitcments of applicable law. If the amount
of the Funds held by Lender at \my ime'is not su i icient to pay; the Bscrow Items when due, Lender may so
notify Borrower in writing, and, in 5 ich cese Borto ver shall pay to Leader the amount necessary to make up
the deficicncy. Borrower shall ikt up the deficien sy in no more, than twelve monthly payments, at Lendet’s
sole disctetion. D if s e N .

Upon payment in fill of 21| st ds ‘secured by his Security Instrument, Lender shall promptly refund to

Boftower any Funds held by Lende:. If, under paroy raph 21, Lénder shall acquire or sell the Property, Lender,

prior to the acquisition or sale of ' the Proetty, shall apply any ?masgycl;;‘,by‘mde: at the time of acquisition
‘or sale as a credit against the suri s s ured by this Sc cutity Instument. .

. 3. Application of Payineris. U gless applicabl : law provides otherwise, all payments received by Lender
under paregraphs'1 and 2 shall be ¢ pplied: first, 1 any prepayment charges due under the Note; second, to
amounts payable under paragrajh 2; third, to inter  t due; fourth, to principal due; and last, to any late charges
dueundertheNote: ~ ' . ST

4. Charges; Liens. Borro;\ ;ei;'f:;’ sall pay all tax s, assmments, che _r'g%s,.ﬁ.n,m and impositions attributable
to the Propefty which m_%j\yva_t,téiﬁ 7 iorily over thi s Secutity Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay 'thi i¢'obligations i 1 the manner provicled in paragraph 2, orif not paid in that

manner, Eorrower shall pay them on time direc/ to the person owed payment. Borrower shall promptly
‘futnish to Lender all notices of amc unts to be. pai¢ under this paragraph. If Borrower makes these payments
directly, Borrower shall prompi)y fu nish to Lender receipts evidencirig the payments.

Botrower shall promptly lischarge any liea which has priotity over this Security Instrument unless
Borrower: (a) agrees in writing lo 1t ¢ payment of {1 obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good feith th 2 lien by, or ce fends against enforcement of the lien in, legal proceedings
which in the Lendéf’s opinion ¢ perz te to prevent it e enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfaclory to Lender suy sdinating the lien to, this Security Instrument. If Lender
determines that any part of th: Property is sub'cct to a lien which may attain priotity over this Security

‘Instrument, Lender may give B o ver 2 notice ick nfifying the lien. ‘Botrower shall satisfy the lien or take one
or mofe of the actions set forth ¢ bov: within 10 day.: of the givingof potice.

5. azard or Property Insu ance. Borrovzor shall keep the iraprovements now existing or hereafter
erected on the Propetty insured agai ast loss by firs hazards includéd v/ithin the term “extended coverage” and
any other hazards, including floods or flooding, fo; which Lender requires insurance. This insurance shall be

‘maititained in the amotnts ani fo: the periods 11at Lender requires. The insurance cartier providing the
insurance shall be chosen by Eorroy 'er subject to L snder’s approval which shall not be unreasonably withheld.

i

‘If Botrowet feils to maintain ¢ sver ige described ¢ bove, Lender may, at Lender’s option, obtain coverage to
protect Lendet’s righits in. F‘°P“Y.m“°°’dam'q‘ﬁ‘thl’m‘?%‘b"aph A, L e

P Al asuramoe policics and rery wals shall be ¢ aoeptable t,Lenider and shall inclyde a standard mortgage
clause. Lander shall have the rigtt to bold the jolicies bfid renewwels. If Lender requires, Botrower shall
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oo hall ¢ e .
_ iﬁhéiﬁé’r:"dr ‘tiot then H\fé, wi\h.n f\)}’ : ic&s pa.i‘d o E . If Borrowe indons the Property, or does not
answer within 30 days a notice fro 0 Lender that the i has offered to scitle a claim, then
“Lender tray Sollect the insurance pr xceeds. Lehdct may use toceds to tepair or restore the Property or
: v Inistrument, v/ éther of not n dite. The 30-day period will begin when

to pdy sums secured by this Securit
the notice is given. , _ ) S .

Unless Lender and Borrower o herwise agre: in writing, any apg lication of proceeds to principal shall
not extend or postpone the due (late f the monthl/ payments referred o inn paragraphs 1 and 2 or change the

amount of the payments. If uniclir ¢+ ragraph 21 thé Property is acquited by Lender, Borrower’s right to any
‘insurance policies and ‘proceeds rest lting from dat age to the Propert; prior to the acquisition shall pass to
Lender to the extent of the sumis sect fed by this Scc utity Instrument ithmediately prior to the acquisition.

. 6. Occupancy, Preservation, Maintenanc: and Protection of the Property; Borrower’s Loan
‘Application; Leaseholds. Bot:swer ‘shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days’aftd: the execution of t tis Security Instruraent and shall continue to occupy the
Property as Borrower’s ptincipal recidence for at | st one year after the date of occupancy, unless Lendér
otherwise agrees in writing, w hict consent shall hot be unreasonzsbly withheld, or unless extenuating

circamstances exist which are biyos i Bortower’s ¢ o:'ntrol.“Bor_rcl)Wetjs'.hall not destroy, damage or impair the

Propetty, allow the Property to cletet drate, or cotrf it waste, on the Propérty. Borrower shall be in default if
any forfeiture action or proceecing, ‘ hethet ‘civil 3 - criminal, is begun that in Lendet’s good faith judgment
could result in forfeiture of the Prcperty or othervise materially impair the lien created by this Security
Instrument or Lender’s secutity ‘ifi« fest. Bortowet ‘fiay ¢are such a default and reinstate, as provided in
paragraph 18, by causing the aclioh . it‘proceeding (> be dismissed with a niling that, in Lender’s good faith
determinztion, precludes forfeitute o “the Borrower s interest in the Ptoperty or other material impairment of
‘the Tien created by this Secutity Insisdment or Lend :1’s sectitity intetest. Bortower shall also be in default if
‘Bortowet, duting the 1oan ‘applicatio 1 process, gave matetially false or inaccurate information or statements
to Lender (or failed to provide-L efick t with any'my erial iiformation in cannection with the loan evidenced
by the Note, including, but not, { mi« d to, reproseri itions concetning Borfower’s occupancy of the Property
as a principal residence. If this Sect tity Instrufiied : is’on’'a leasehold, Botrower shall comply with all the
‘provisions of the lease. If Borrower ¢ cquites fee tid 3 to'the Property, the leasehold and the fee title shall not
metge unless Lender agtees to thz metgerin wiiting. 77 ¢ v

7. Protection of Lender’s Rijats in the' Pit perty. Tt Botrowe: fails to perform the covenants and
-agreements contained in thi$ ‘Secutily” Ihstrument, or ther:'is'a legal ptoceeding that may significantly affect
‘Lender’s rights in the Propéity (uéh as a proceedin 3 in bankruptey, probate, for condemnation or forfeiture
ot to enforce laws or regulations), the n'Léndér may’ fo'and pay for ‘whatever is necessary to protect the value
of the Property and Lendet’s tig ats i 1thé Property. Lendér’s actions fay ‘include paying any sums secured

by a lien’ which has ‘prictity ove- thi'Security Insi imeént, dppearing in couit, paying reasonable attomeys’

and énceting on the Properiy’ to 1 dake' fepairs. # l'thou“gha‘i‘e‘p’de’r mey take action under this paragraph 7,

‘Lendérdoesnothavetodoso, @ = 70 ¢ I T , ,

" Any-amourits disbursed by L der under thi:s patagtaph 7 'shall ‘secome additional debt of Borrower

“setured by this Secutity Insttitrent. Unkdss' hdet agree to other tetms of payment, these

amounts shall beat interest from btk £ nent af'the Néte e all be, payable, with interest,
GEIFTI AL P uar Y S oo N Lt
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: £ i '» ér

¢fage substanti

ally equi valent to the cost to Bot f
"insurer approved by Lender, If
, ally equivalent ) tnce Covel ige 't availe wet shall pay to Lender each
‘month & sunh equal to one:t e yearly i tgage insuranice prémium being paid By, Botfower when
the instrance coverage lapsed'dr &k sed o be in'ef ect. Ilnder will ac cept, use and retain these payments as
a loss rese:ve in lieu of mortgee i1 urance. Loss 1 :serve payments may no longer be required, at the option
of Lendgr, if mottgage insurante c: verage'(in the mount and fot ‘the period that Lender requires) provided
by an insurer approved by Lefickif 42 1in becomes « ailable and is obta’ned. Bottower shall pay the premiums
‘tequired to' maifitain‘mortgage insi fance ih effex, o to ‘provide a loss resetve, until the requirement for
“morg ends mu’« icoxlahce with ‘ai » wtitteh agreement between Borrower and Lender of

TEL T o)

Sl

abl:, Bo

substantidlly ‘equiv

morfgage ' insurance.
“applicdble law.

9. Thspection. Lendet of is a it inay maks feasonable entries upon and inspections of the Property.
Letider sliall give Borrower notice s the time of ot prior to'an’inspection specifying reasonable cause for the
inspe-Ctiq'n'/ . Dot daar ot D Diie Grbigta i oot g .

10. Condemnation. The 'sto:seds of any 1 vard or claim for dathé;gw,du'ect or consequential, in
connhection with any éon(‘lc:‘mgm ion or other taking of any pafl of the Propetty, or for conveyance in lieu of
condemnation, are hereby assigtied ¢ nd shall be p:i 1 to Lender. T

In the ‘event of a total taking o “the Property, he proc&ds shall \se appfied to the sums secured by this
Security Instrument, whether 6: no then due, w1 any excess paid to Botrower. In the event of a partial
taking of the Property in which the ‘air market vl 1e of the Propefty ‘mmediately before the taking is equal
to or greater than the amouht 6f the sums secured t y this Security Instrument immediately before the taking,
unless Bortower and Lender other ise agree in v/ iting, the sums secured by this Security Instrument shall
be reducec by the amount of ite prceeds mu!ﬁp! ed by the following fraction: (a) the total amount of the
sums secired immediately befcte the taking, divic ¢ 1 by (b) the fair markef value of the Property immediately
before the taking. Any balance shal ‘be paid to 'Bc rower. In the cvent of a partial taking of the Property in
which the fait market value of Lt ¢ Pt sperty imme«li itely before the taking is less than the amount of the sums
secured immediately before the taking, unless Borower and Lender otherwise agree in writing o unless
applicable law otherwise providés, the proceed: shall ‘be “applied 'to’ the sums secured by this Security
Instrument whether or not the sims : fe then'de. " " 0 .

. " If the Propetty is abandoné4 by Botrower, or'f, after notice by, Lendet to Botrower that the condemnor
offers to'make an awatd of sett ', 3laim for danu ges, Botrower fails to respond to Lender within 30 days
after the date the notice is giver,, Le ider is autho:i ied to collect and epply the proceeds, at its option, cither
to restoration or repair of the Prape:1y or to the sin s sccured by this Security Instrument, whether ot not then
e & s dade il et

FE R A :

Unlcss Lender and Borrowet o herviise agre: in writing, any application of proceeds to principal shall
not extend ot postpotie the dué «late 5f the monthly payments tefefred to in paragraphs 1 and 2 or change the
amount of such payments. , ..~ e .v :

11. Borrower Not Reletsed: Forbearanc: By Lender Not © Waiver. Extension of the time for
payment oz modification of amortiz: tion of the sui 1s secuted by this Secutity Instrument granted by Lender
to any successor in'intetest of Fiotic wer shall fot ¢ pergte,',t_cf,:éiease; the liability of the original Botrower or
Borrower’s, successors in intersst. Lender shall 110t be required to,commence proceedings against any
successor in interest or :"eﬁgé ‘0 c:tend time for pay) ent or othervise modify amortization of the sums
secured ty this Sceurity Instft ich: 35 renson of .y y dermand made'bi7 the original Borrower or Borrower’s
_successais in interest. An b fuatii ce by Lende: in exercising any i ht or remedy shall not be a waiver of
“or pretlide the exefcise of any tgh sremedy. |0 U L T ' T
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“shverdl. Yiny Bprrower'wha e | gk this Seci 3 ‘
‘this Sediyity Instrurderit only fo' o e, ghifiteri conv o vet's ‘the Property under the
“terims of this Security Instrumaaty' () is ot petsJ lly of gated to pay the sumns secuted by this Security

‘Instrome:t; and (c) agrees r and ahy ot ¢ r B may ag e to extend, modify, forbear or make
any accommodations with fity Instrumenit or the Note without that Borrower’s
consent. i ‘ T ]

_ " 13.1Loan Charges. If the Ican 5 cured by this § ecurity Instrument ! s subject to a law which sets maximum
16an charges; and that Taw is fially interpreted s that the interest or other loan charges collected or to be
collected in connection with taelo i’ exceed the sermitted limits, then (a) any such loan charge shall be
reduced by the amount riecessari' to 1 duce thecha:g e to mg‘péhqitted limit; and (b) any sums alteady collected
from Boitower which exceeded per nitted limits » ill be refunded to Bortower. Lender may choose to make
this refund by reducing the prit cipe | owed under (1e Note or by making a direct payment to Borrower. If a

refund reduces principal, the recucti n will be tre:t «d as a partial prepeyment without any prepayment charge
underthe Note. ~ o e ' R ’ E _

14. Notices. Any notice to Boi1awer provide:] ‘or in this Sccurity Instrament shall be given by delivering
it or by mailing it by first class 1nail unless applicid le law requires use of another method. The notice shall be
directed %o the Property Addresi ot : ny other addre is Bortowet designates by notice to Lender. Any notice to
Lender shall be given by first clars mail to Lei ler’s address stated herein or any other address Lender
designates by notice to Borrowt r.'A 1y notice provi led for in this Security Instrument shall be deemed to have
been given to Borrower or Lend :f vi/ien givenas p wvided ifi this paragraph.

15. Governing Law; Seve rabl ity. This Secut ity Instrument shall be govemed by fedcral law and the law
of the jurisdiction in which'th¢ Pro ity is located. In the event that zny provision or clause of this Security
Instrument or the Note cohflic s v/ th applicable 11w, such conflict shall not affect other provisions of this
Security Instrument or.the Nou: wa.ch can'be giin effcet without th:: conflicting provision. To this end the
provisions of this Security Instaimer it dnd the Not we declared tobescverable.

' 16. Borrower’s Copy. Ex irrcy et shall 'be gi-en one confofmed copy of the Note and of this Security
Instrument. L o et C
" 17. Transfer of the Proptriy r a Beneficial Interest in Borrawer. If all or any part of the Propetty or

any interest in it is sold or transferre: { (or if a'benefl sial interest in Borrowe is sold of transferred and Borrower
is not a natural person) withow: Let det’s prior wiitten consefit, Lender may, at its option, require immediate
payment in full of all sums sect red sy this Security Instrument. However, this option shall not be exercised by
Lender if eXercise is prohibited] by 1 deral law as cf the date of this Security Instrument. . v
If Lender exefcises this opticn, Lender shall ‘give' Bortower notice of acceleration. The notice shall
‘provide a petiod of not less thes (3¢ fays from the d ite thé'ndtiée is delivered or mailed within which Botrower
must pay all sums secured by thi: Secutity Inst ument, If Borrower fails to pay thesc sums priot to the
expiratioti of this ‘pefiod, Lenglef 118y invoke a1 remedics permitted by this Secutity Instrument without
farthet notice of demand oh Bd Tow 1. ' B
18. Borrower’s Right to Reir state. If Borry ver meets cettain conditions, Botrower shall have the right
to have snforcement of this Sciiurit s Instrumehit cli scontiniied at ahy time ‘prior to the eatlier of: (a) 5 days (or
“such othet petiod as applicable lav: may specify ¢ réinstatement) béfote sale of the Property pursuant to any
power ‘of sale contained 'in'tHis''S édirity Instruriént; or,(b) entry of a judgment enforcing this Security
Instrutiiznt. Those conditions’a e't1 1t Borrowet (¢ ) pays' Lender all sums which then would be duc under this
‘Securify Instrurhent’ and ¢’ Hotd & if no 'accul xation had occurtud; (b) cutes any default of any other
covenarts OF ngreshienits; (6) 34y - il expenses'ii} uurted in'enforcing this Security Instrumnent, including, but

53

‘ot liniitid o, reasonable Al rite) § feest 3" { ) takes '$udh action a5 Lénder nay feasonsbly require fo
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: ed |
“Sodutrdli” HoWaver, this et eai tate shall ot
T g% Sl of Nofe; Changt: of . jan' Servicer.”
Security Instrument) may be scld a e or more tiry
ctiange'in the entity (dnown'as {16 ] ban Servicer”
Secuntﬂlnsuumenfmeréd‘} ey
Note. ¥ thére ‘s a dtange, of 'the Jan Service:
cordace Witk paragraphi 14 ¢ bov /ahd applicat 1 ]aw. The
Loan Seticet and the addréss'to « hich payments should be
informafian required by applicable 1aw. |

20. Hazardous Substan:es. | orrower shal' 1ot cause or permit the presence, usc, disposal, storage, o
releasé of any Hazardous Subsl ance s on ot in the P woperty. Borrower shall not do, nor allow anyone clse todo,
anything affectinig the Property’ the is in violatior of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, ot storage on 1 ¢ Property of small quantities of Hazatdous Substances that
are generally recognized to be ¢ ppt« priate to nornx: 1residential uses ard to maintenance of the Property.

Bormower shall promptly jiive: _ender writte:{ notice of any inves'igation, claim, demand, lawsuit or other
action by any governmental ¢t rejy datory agenc:/ ot private patty imvolving the Property and any Hazardous
Substance or Environmental Liw ¢ f which Borto ver has actual knoy Jedge. If Borrower leams, or is notified
by any governmental of regilatoy authority, tat any removal ot other remediation of any Hazardous
Substance affecting the Propetty is necessary, B tower shall promptly take all necessary remedial actions in
accordance with EnvironmenteI Lav. P

" As used in this paragraph 20, Hazardous $:1stances ate those substances defined as toxic of hazardous

substances by Environmental |.aw and the follov/ing sub tances: gasoline, kerosene, other flammable or toxic
petroleurn products, toxic pesticides and herti ides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive ma erials. As usct in this,paragreph 20, “Environmental Law" means federal
laws and laws of the jurisdict on \/herc the Pros ity is located that relate to health, safety or environmental
protectioﬁ,' RS S R : (AR V ,;1\']" *';51’.- . g

NON-UNIFORM COVE VAL TS. Borrowe? ind Lender further covenant and agree as follows:

21. Acceleration; Reme dies Lender shail give notice to Boirower prior to acceleration following
Borrowet’s breach of any cov:wmant or ag:xement in this Security Instrument (but not prior to
acceleration under paragrajh1’ unless applic ible law provides otherwise). The notice shall specify: (a)

f

the default; (b) the action rojuir d to cure the lefault; (c) a date, ot less than 30 days from the date the
notice is given to Borrower, by 1 /hich the defi It must be cured; and (d) that failure to cure the default
on or bzfore the date specified in'the noticc may result in acceleration of the sums secured by this
Security Instrument and szle o1 the Property. The notice shall further inform Borrower of the right to
reinstats after acceleration : nd t he right to bringa court action to assert the non-existence of a default or
any othor defense of Borroier t > acceler tioxxl and sale. If the de fault is not cured on or before the date
specified in the notice, Lender, ¢ {its option, 11 2y require immediate payment in full of all sums secured
by this Security Instrumen{ wit out further ¢ emand and may invoke the power of sale and any other
remedics permitted by applice ble law. Lerc er shall ‘be entitl>d to collect all expenses incurred in
pursuing the remedies provid:d in this p2 ragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of ¢ itle « vidence.

If lLendler invokes the pots ar of sale, Lot der shall execute or cause Trustee {o cxecute a written
notice of the occurrence of an :vent of defut It and of Lender’s election ‘o cause the Property to be
sold and shall cause such 1otic 2 to be recort ed in each county in which any part of the Property is
located. Lender or Trusted: sh: 1l give noticz of sale in the msnner prescribed by applicable law to
Borrower and to other peisor:: prescribed ty applicable law. After the time required by applicable
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BY SIGNING BELOW Eoncwetaccepts nd agmstothetc and\covvénaints contained in this
Security Instrument and in any tiden? ) exccuted by | iormwerand recorded withit.
Witnesse::

(Seal)
ON W. -Borrower

ZZ ,jz, - é@% (Swl)
REBECCA A.

(Se) R (Seal)
-Borro v 1 . -Borrower

(Sex) - ' (Seal)

-Borro ¥ .1 . . : -Borrower

(Sei) } ' (Seal)
-Bormi r -Borrower
STATE CF OREGON, ‘ KL AMA-TE-  Countyss:

Onttis R day of JL(J"(. ; 7199 ¢ , personallyappearcdtheabovenamed
AARON W. ARNTZ AND RiBECCA A. mz

, ‘ : ~ B and acknowledged
the foregcing instrument to be . THEIR - 'voluntary act and deed.

My CoxmmssxonExpum 5 /9"/200() ’ R Before me:

5 Kooy A Ko

{3 :

X & o Nomy?ubﬂcfor()tegon
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