LOAN No. 284783  TCRRRORKAC
——- Space Above This Line For kecnn;nc Detz]

DEEC OF TRUST
Tune 21,1996 .

. THIS DEED OF TRUST (' Secu:j ¢ stru *yis nx g ! Th i
s TN DR 05 TROST (¥es7a 1 EYEvhaudh. John W Claybaugh and Pamela J H

("Borrower™).

"The trustee is  Amerititle o L ¢"Trustee".
Ihe beneficiary is FOREST PRODUCTS FEDERAL CRDIT UNION, which is organized and
‘ , and whose address

sxisting under the laws of
is PO 530X 1179, KLAMATH FALLS. OR 97601 ("Lender”).
Borrower owes Lender the principal 3 1m ¢f Fifty Trousand Dollars and no/100
: Doltars (U.S. $50,000.00 ). This debt is
evidenced by Borrower’s note dated Jie s1 ne dete as this § wcurity Instrument ("Note"& which provides for monthly
payments, wit the full debt, if not p:id ez dier, due and p: yable on July 1, 2011 . Thi i
Instrument sscures to Lender: (a) the repir ment of the des evidenced by the Ncte, with interest, and all renewals,
extensions and modifications of the Note: b) the payment Hf all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Inst mment; and (] t2e performance of Borrower’s covenants and agreements
under this Security Instrument and th: No e. For this puf ose, Borrower ifreve cablﬁ grants and conveys to Trustee, in
trust, with power of sale, the followi g c¢ scribzd propery located in KLAHAT
County, Oregon: - , ; o :
LOT 7. BLOCK 4, FIRST ADIITION TO, MCYINA MANOR.
TAX £CCOUNT NUMBER: 24109- 001AC-0320€ . :

which has the address of 006 Unity Street ~ Klamath Falls
: [Streeq] ; [City}
Oregon 97603 ("1” operty Addresi );
[Zip Codel
TOGETHER WITH all the iny)rov: ments now or 1% reafter erected on the property, and all easements,

appurtenances, and fixtures now of her: fter a part of t: propetty. All replacements and additions shall also be
covered by this Security Instrumer!. 21 of the foregoin ; is referred to in this Secutity Instrument as the "Property.”

BORROWER COVENANTS 1hat | orrower is law f illy seised of the esta‘e hereby conveyed and has the right to grant
ard convey the Property and that tt e P perty is unenc 1 abered, except for er cumbrances of record. Borrower
warrants ¢nd will defend generally the t tle to the Prop1 y against all claims cnd demands, subject to any
encumbraices of record. ' : C -
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|| THS SECURITY INSTRUMEN coi Jin
1# nited variatior § by jurisdiction to con ititti 2 3 wiiform se:
UNIFORIM COVENANTS. Borrt wer' id Lender cot¢ 2 X v
1. Payment of P’rincipal and Int( resi: Prepayment 14 d Late Charges. : er shalt promptly pay when due
tte principal of and interest on the debt evi] meec by the N ¢'and any prepaymient and late charges due under the

Note.
2. Funds for Taxes and Insurarie. Subject to apg §i :able {aw or 10 a written waiver by Lender, Borrower shall pay

) Lender on the day monthly payments; ar: fue voder the 1 e, until the Note is naid in full, a sum ("Funds") for: (a)
yearly taxes aril assessments which may at: in priority over his Security Instrum mt as a lien on the Property; (b) yearly
}::asehold payiments or ground rents on the 1 ropesty, if any; © yearly hazard or g roperty insurance premiums; (d)

early flood insurance premiums, if aay; (2 yearly mortgz ¢ : insurance premium:, if any; and (f) any sums payable by
Lorrower to Lender, in accordance with the provisions of 1 ragraph 8, in lieu of the payment of mortgage insurance
premiums. These jtems are called "Es:rov/ ftems.” Lender may, at any time, co!lect and hold Funds in an amount not
{0 exceed the maximum amount a lend i fo - a federally rel2 ed mortgage loan may require for Borrower’s escrow
. coount under the federal Real Estate tettlc nent Procedurcs Act of 1974 as amended from time to time, 12 U.S.C. 8
601 et seq. ("RESPA"), unless anofi1 ;¢ kir 7 that applies to he Funds setsa lesser amount. If so, Lender may, at any
1ime, collect ard hold Funds in an amyunt 10t to exceed the lesser amount. Lencer may estimate the amount of Funds

.ue on the basis of current data and 11501 ble estimates c f sxpenditures of futurz Escrow Items or otherwise in

iwccordance with applicable law.

The Funds shall be held in an institution whose depoti s are insured by a fec
(including Lender, if Lender is such 41 ins itution) or in za/ Federzl Home Loan Bank. Lender shall apply the Funds to
pay the Escrov/ Iteras. Lender may not cli ge Borrower % rholding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ‘It zms, unless Lea ler pays Borrower in-erest on the Funds and applicable law
permits Lencler to make such a charge. B« wever, Lender 1 1ay require Eorrower topay a one-time charge for an
independent real esiate tax reporting s ervi e used by Lence « in connection with this loan, unless applicable law
provides othsrwise. Unless an agree1 en: s made of app'i able law requires intirest to be paid, Lender shall not be
required to pay Borrower any interest or : irnings on the ¥ mds. Borrower and L_ender may agree in writing, however,
that interest shall be paid on the Funds. * wnder shall giv: o Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the [ unds and the pu pose for which cach Jebit to the Funds was made. The
Funds are pledged as additional secu ity for all sums secur »d by this Security Instrument.

If the Funds held by Lender exce ed 1 e amounts peti ¢ tted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in acc ord1 ice with the rerp irements of applicable law. If the amount of the Funds held
by Lender at iy time is not sufficier t to ;-ay the Escrow I ems when due, Lendzr may so notify Borrower in writing, and,
ia such case Borrower shall pay to Ls ndes the amount ne x ssary to make up the deficiency. Borrower shall make up
the deficienzy in no more than twelvi: mo ithly payments, % Lender’s sole discretion.

Upon payment in fall of all sura; se: wed by this Sea rity Instrumeant, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragrt 1 21, Lender «b il acquire or sell the Property, Lender, prior to the acquisition
or sale of tt.e Property, shall apply a1y T+ nds held by Let der at the time of accuisition or sale asa credit against the
sums securcd by this Security Instrunent

3. Application of Payments. Unt ess applicable ‘& provides otherwisc, all payments received by Lendur under
paragraphs 1 and 2 shall be applied: first to airy prepay't unt charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to prinsipal due; and last, to zny late charges due under the Note.

4. Charges; Liens. Borrow:s sha | pay all taxes, ¢ ssessments, charges, fines and impositions attributable to the
Property which may attain priority (ver ® his Security In3t ument, and 1easehold payments or ground reats, if any.
Borrower shall pay these obligatioru: in { 1 monner prov i 'ed in paragraph 2, o: if not paid in that manuer, Borrower

shall pay them on time directly to the s son owed payrx ot. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this para3 aph. If Borrower rx kes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the piym: ts.

Borrower shall promptly dischirge - oy lien which 1 s priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the ¢ bligation secur x| by the lien in a manaer acceptable to Lender; (b) contests in
good faith the lien by, or defends ajains : enforcement of the lien in, legal proveedings which in the Lender’s opinion
operate to prevent the enforcement df t1: lien; or (c) sex ires from the holder of the lien an agreement satisfactory to

Lender subordinating the lien to this Sox urity Instrume. If Lender determinzs that any part of the Property is subject
to a lien which may attain priority over his Security Ins: rument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or tzke 01 or more of the actions set forth above within 10 days of the giving of notice.

5. Ha:ard or Property Insurance. Borrower sh i1l keep the improverients now existing or hereafter erected on the
Property insured against loss by fite, 1 zards included v ithin the term "extended coverage™ and any other hazards,
including floods or flooding, for W hich Lender requirc$ insurance. This insurance shall be maintained in the amounts
and for the pericds that Lender req gires . The insuranc¢ carrier providing the insurance shall be chosen by Borrower

subject to Lender’s approval whiclishi [ not be unreas? 1ably withheld. If Borrower fails to maintain coverage described

above, Lender may, at Lender’s ¢ tion obtein covera k- to protect Lender’s rights in the Property in accordance with
paragraph 7. : : :

eral agency, instrumental ity, or entity
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, All insurana¢:polizies and renewals  ha
L 1der shall have the rightto hold the ptd
11 receipts of paid premiumsimni‘xe‘mw It €
insurance carrier and Lender. Lender pify'1) k& 37 ’

* Unless Lexdr and Borrower other ise ¢ gree n writing, nsurance proceeds & ll'be applied to restoration of repair
o1 the Property damaged, if the restoratim ¢1 repair is econs 1 ically feasible and L snder’s security is not lessened. if
<y restoration o repair isnot economis illy | zasible or Lenct s security would be jessened, the insurance proceeds
shall be appliexi to the sums secured by this £ scurity Instrume i, whether or not then due, with any excess paid to
Borrovier. If Eorrower abandons the Fropery, within 30 days 2 notice from Lender that the
in surance carrizr has offered to settle a ( laira, then Lender rxy collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Propetty o 0 pay sums sect red by this Sccarity Jostrument, whether or not then due.
The 30-day period will begin when the 1loti: : is given.

Unless Leader and Borrower othe~vist: 1gree in writin;;, any application of proceeds to principal shall not extend or
postpone the due date of the monthly piym: s referred to in paragraphs 1 and 2 or change the amount of the
piyments. If urder paragraph 21 the P opia ty is acquired by Lender, Borrower’s right to any insurance policies and
procecds resulting from damage to the !’ropx 1ty prior to the: cquisition shall pass 10 Lender to the extent of the surms
3scured by this Security Instrument im1oedi: tely prior to th2 acquisition.
6. Occupency, Preservation, M int:ance and Pro ¢ ction of the Propert’; Borrower’s Loan Application;
1.eascholds.  Borrower shall occupy, esta>lish, and use t1 : Property as Borrow ar’s principal residence within sixty
¢ ays after the excecution of this Security’ I qument and shil contiaue to occupy the Property as Borrower’s principal
residence for at least one year after the dat: of occupancy, U Jless Lender otherwise agrees in writing, which consent
+hall not be uareasonably withheld, or unl: is extenuating ¢i cumstances exist which are beyond Borrower’s control.
1orrower shall not destroy, damage or inp) ir the Property, allow the Property tc deteriorate, or commit waste on the
Property. Borrower shall be in defaul. if :v y forfeiture acii n or proceeding, whether civil or criminal, is begun that in
~ ender’s good faith judgment could result ‘n forfeiture of 4 e Property or otherwise materially impair the lien created by
~his Security Instruraent of Lender’s sicuti y interest. Ber-ower may cure such a default and reinstate, as provided in
causing the action o1 pro eeding to be d:s nissed with a ruling that, in Lender’s good faith
ludes forfeiture of the [orrower’s intext st in the Property or other material impairment of the lien
Instrument ot Lercer’s security it :rest. Borrower shall also be in default if Borrower, during the

loan application process, gave materi¢ lly [ dse or inaccurit. information or state:nents to Lender (or failed to provide
Lender with any material information ) in ¢ onnection with 1€ loan evidenced by the Note, including, but not limited to,

resentaticns concerning Borrower' s ocx upancy of the PLoperty asa principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply v/ith ali the provisions of the lease. If Borrower acquires fee title to the
Property, th2 leasehold and the fec title 81 11 not merge ua ess Lender agrees to the merger in writing.

7. Prote:tion of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agresments

contained in this Security Instrument. or { ere is a legal pt xeeding that may significantly affect Lender’s tights in the

Property (suci as 2 proceeding in bas krug tey, probate, for condemnation or forfeiture or to enforce laws or

regulations), then Lender may do arui pay for viatever is 1ecessary to protect the value of the Property and Lender’s

rights in the Property. Lender’s actions ray include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in co'ut, | aying reasonabl attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action ur.der 'his paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lenc er w der this paragra th 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borro? er and Lender a;;ree to other terms of payment, these amounts shall bear
interest from the date of disbursemct tat he Note rate anc shall be payable, with interest, upon notice from Lender to .
Borrower requesting payment.

8. Morigage Insurance. If Lend it required mort jage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay ‘he premiums 12 juired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coviTage required by Ler der lapses or ceases to be in effect, Borrower shall pay the
premiums re quired to obtain covera i st nstantially equis alent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 10 B -tower of the nx rtgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. 1f substantially zcjuivalent mortgage insurance coverage is not available,
Borrower skall pay to Lender each 1nort 1 a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borzower ‘when the insuran e cc verage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in ieu o f mortgage insu ance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage 1517 0ce COVerage (r. the amount and for tae period that Lender requires) provided
by an insurer approved by Lender : gai1 becomes availit le and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in uffe: , or to provide ¢ loss reserve, until tha requirement for mortgage insurance ends
in accordznce with any written agrem: 1t between Borzo wer and Lender or applicable law.

9. Irspection. Lenderor jts ager ¢ may make rex onable entries upon end inspections of the Property. Lender
shall give Eorrower notice at the ti ne 3 7 or prior to an i spection specifying reasonable cause for the inspection.

10. Coademnation. The pro seer) -of any award 3 claim for damages, direct or consequential, in connection with
any condenmnation or other taking of an 7 part of the P10 serty, or for conveyaace in lien of condemnation, are hereby
assigned ard shall be paid to Lend r.
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is secured by this Security
partial taking of the Property in
ter than the amount of the

& ums secured Ly this Security Instrum

i1, writing, the sums secured by this Security Instrement shi ced by the araount of the proceeds muitiplied by
1l e following :raction: (a) the total amcunt ¢ f the sums secrt & immediate before the taking, divided by (b) the fair
alue of the Property immediat¢ly tx fore the taking . Any balance shall be paid to Borrower. In the event ofa
of the Property in which’ he  ir'miuwket value f the Property immie-diately before the taking is less than the
amount of the sums secured immediately b2 ore the taking, 1 nless Borrower and 1.ender otherwise agree in writing or
vnless applicable law otherwise providis, 1t e proceeds sha'| be applied to the sums secured by this Security Instrument
v/hether or not the sums are then due.

If the Proparty is abandoned by Ecrrov er, or if, after 1 tice by Lender to Bcrrower that the condemnor offers to
raake an award or settle a claim for dariag::, Borrower fails to respond to Lender within 30 days after the date the
rotice is given, Lender is authorized tc co.1xct and apply the. proceeds, at its option, either to restoration or repair of the
PProperty of to the sums secured by thic. Sez irity Instrumert. whether or not then due.

Unless Lender and Borrower othe ‘wisc agree in writiny , any application of ‘proceeds to principal shall not extend or
postpone the due date of the monthly ayr1 :nts referred to i 1 paragraphs 1 and 2 or change the amount of such
|payments.

11. Borrower Not Released; Foben ance By Lendz Not a Waivar. Extension of the time for payment or
-nodification of amortization of the swns ¢ cured by this Sz wurity Instrument graated by Lender to any successor in
“nterest of Borrower shall not operate "o r2 ¢ase the liability of the original Borrower or Borrrower’s Successors in
nterest. Lender shall not be required (o ¢ mmence procex ings against any successor in interest or refuse to extend
time for payrent or otherwise modify amo -tization of the s ims secured by this Security Instrument by reason of any
demand made by the original Borrower or Jorrower's suc 2. ssofs in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a wai ver c f or preclude the exercise of any right or remedy.

12. Successors and Assigns Boind: Joint and Sever 1l Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind 1nd 1 enefit the succ sors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrows r*s covenants and agr ements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does 10t execute the 1 lote: (a) is co-signing; this Security Instrument only to
mortgage, grant and convey that Borrwer s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums 5 .cured by this Se curity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, fccbear or make a1y accommodations with regard to the terms of this Security
Instrument cr the Note without that Borro ver’s consent.

13. Loan Charges. If the loar seul red by this Secu ity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interp reted so that the inter. st or other loan charjzes collected or to be collected in
connection with the loan exceed the permi ted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the penr itted limit; and () any sums already collected from Borrower which
exceeded permitted limits will be refundex! to Borrower. 1.ender may choose to make this refund by reducing the
principal owed under the Note or by nakiag a direct pay:x :nt to Borrower. If 2 refund reduces principal, the reduction
will be treated as a partial prepaymert witaout ay prepay: nent charge under the Note.

14. Neotices. Any notice to Berroaer provided for :n this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless 3 ypliz ible law requir use of another method. The notice shall be directed to the
Property Address or any other addre:s Bc rrower designzt s by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address st1 ed herein or ary other address Lender designates by notice to Borrower.

Any notice provided for in this Secw: ity 1 1strument shall Le deemed to have becn given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severabiity. This Securitv nstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locy ed. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such .-onflict shall not affect other provisions of thie Security Instrument or the Note
which can be given effect without ths ¢t flicting provisica. To this end the provisions of this Security Instrument and
the Note arz declared to be severablc.

16. Borower’s Copy. Borrcwer shall be given or e conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & 3eneficial Inter st in Borrower.  If all or any part of the Property or any interest
in it is sold or transferred (or if a b2aefic’al interest in E ¢ ;rower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writ en < nsent, Lender ¢y, at its option, require immediate payment in full of all sums
secured by this Security Instrument. B« wever, this op:in shall not be exerct sed by Lender if exercise is prohibited by
federal law s of the date of this Security Instrument.

If Lendr excreises this option, Le1 ler shall give E¢ rrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date th . potice is delive 'ed or mailed within ‘which Borrower must pay all sums secured
by this Security Instrument. If Bot owe - fails to pay the ¢ sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Secirity [nstrument wit1out further ndtice or ¢ emand-on Borrower.
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shall have the right to have

g ¢f thig Securi | 5] 1 of-"(8)'5 days (or such other period '
‘33 applicable 1aw may specify for reind ore te Property pursuant'to any power of sale contained in
f1is Security Instrument; or (b) entry o { aju dgment enforc’t 3 this Security Instra-hent. Those conditions are that
orrower: (a) pays Lender all sums which t ien would be du » underithis Securify nstroment and the Note &s if no
scceleration had occurred; (b) cures an 7 def ault of any othcr covenants or agreem ants; (c) pays all expenses incurred
ia enforcing this Security Instrument, inch ling, but not 1i:® ted to, reasonable atiorneys’ fees; and (d) takes such action
¢s Lender may reasonably require to 2ssur: that the lien of tiis Security Instrument, Lender’s rights in the Property and
Borrower’s abligation to pay the sums sec1 ed by this Secut ty Instrumen:t shall continue unchanged. Upon
reinstatement by Borrower, this Security I1:itrument and tt.¢ obligations secured hereby shall remain fully effective as if
10 acceleration had occurred. However, th s right to reinsx te shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Lo¢n St rvicer.

The Note or a partial interest in the Nete (together with this Security Instruraent) may be sold one or more times
without prior notice to Borrower. A sale riay result in a ¢t ange in the entity (known as the "Loan Servicer”) that collects
1nonthly payments due under the Notc and ' his Security Inst ument. There also riay be one or more changes of the
Ioan Servicer unrelated to a sale of the Not 3: If there is a ¢ 1ange of the Loan Sevvicer, Borrower will be given written
notice of the change in accordance wit1 per igraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the ic:dress to which | ayments should be made. The notice will also contain any
otheninfoyms ti e insdtRPlical 841 Wer shall not ca 1se or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in he F coperty. Borrcv ‘er shall not do, nor zllow anyone else to do, anything
affecting the Property that is in violation of any Environms. ital Law. The prececing two sentences shail not apply to the
“yresence, use, or storage on the Prope 1y o “small quantitiz of Hazardous Substznces that are generally recognized to
‘e appropriate to normal residential uses zxd to maintenanc : of the Property.

Borrower shall promptly give Let der *vritten notice ¢ f any investigation, clzim, demand, lawsuit or other action by
my governmental or regulatory agenc/ o1 “srivate party inv lving the Property a:id any Hazardous Substance or
Environmental Law of which Borrowsr hi: actual knowled te. If Borrower learrs, or is notified by any governmental or
regulatory authority, that any removal or 3 her remediaticn of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take :l{ necessary rem:e {ial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hizard sus Substances” are those substances defined as toxic or hazardous
substances by Environmental Law an¢ the ‘ollowing subs 2 1ces: gasoline, kerosine, other flammable or toxic
petroleum products, toxic pesticides aad Iv thicides, volatil : solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used ir this paragraph 20, * invironmental Law” means federal laws and laws of the
jurisdiction where the Property is loci ted t 1at relate to he h, safety or environraental protection.

NON-UNIFORM COVENANTS. E« rrower and Lexer further covenant znd agree as follows:

21. Acceleration; Remedies. L nder shall give noii e to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemel t i this Security In troment (but not prior to acceleration under paragraph
17 unless applicable law provides cthery ise). The notic: shall specify: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than 30 days from t e date the notice is 3iven to Borrower, by which the
default must be cured; and (d) that failc re to cure the 1 fault on or before the date specified in the notice may
result in acceleration of the sums sa :ur: 1 by this Secur y Instrument and sele of the Property. The notice shall
further inform Borrower of the riglit to reinstate after « cceleration and the ight to bring a court action to assert
the non-existence of a default or an’ otk ar defense of ¢ rrower to acceleration and sale. If the default is not
cured on or before the date specifie in t he notice, Len d or at its option may require immediate payment in full of
all sums secuzed by this Security Instrus 1ent without fu ther demand and ray invoke the power of sale and any
other remeclics permitted by applicible: aw. Lendersa il be entitled to collzct all expenses fncurred in pursuing
the remedies provided in this paragrapt 21, including, jut not limited to, rcasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sal: Lender shall 2 ecute or cause Trus!ee to execute a written notice of the
occurrence of an event of default end cf Lender’s electi n to cause the Prop ity to be sold and shall cause such
notice to be recorded in each couns;’ In 1 /hich any part « f the Property is located. Lender or Trustec shall give
notice of sale in the manner preseri bed hy applicable 12 ¥ to Borrower and to other persons prescribed by
applicable law. After the time requirc i by npplicable : aw, Trustee, withot t demand on Borrower, shall sell the
Property at public auction to the kighes: bidder at the { me and place and under the terms designated in the
notice of sale in one or more parcels ar« | in any order 1 rustec deterraines. ‘Trustee may postpone sale of all or
any parcel of the Property by pubii ¢ an 10uncement af { he time and place of any previously scheduled sale.

Lender or its designee may purchrre tly : Property at ot y sale. '
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.- Trustee g} deliver to the purchaser Trustee’s & ‘ 3 Profe ity without any covenant or

warranty, expressed or implied.; Thire: tals in the T : ,:ﬂlbégimgfafcle evidence of the truth of
e statement s made therein. Trustci‘sh1 appiy the pr) eeds of ¢ ate tn the foll ‘order: () to ail

e rpenses of tte sale, including, but 1s #t1in dfed to, ressoi ible Trustee’s and atomeys’ fees; (b) to all sums
s:xcured by this Security Instrument; ;g - ¢y ary excess { ¢ the person tr perso1s legally entitled to it.

22. Reconveyance. Upon pay: ent ¢ f all sums secut d by this Security In:trument, Lender shali request Trustee
10 reconvey the Property and shali surnmdi: this Security 1a trument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trusie st Il reconvey the roperty without war anty and without charge to the person
or persons legally entitled to it. Such ferso 1or persons sh1il| pay any recordation costs.

23. Subctitute Trustee. Lender may from time to t:n € remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without sonv jyance of the Frperty, the successor irustee shall succeed to all the title,
fower and dutics conferred upon Trust ze L ¢ rein and by appl cable law.

24. Attorneys’ Fees. As used i1thi Security Instr.y 1ent and in the Note, "attorneys’ fees” shall include any
sttorneys’ fees awarded by an appellat co1 1.

25. Riders to this Security Inst: imo i,

If one or more siders are executed by F orr3 wer and record x| together with this Sccurity Instrument, the covenants and
sgreements of each such rider shall be ineci porated into ard shall amend and supplement the covenants and
sugreements of this Security Instrumer:! as if the rider(s) we r:: a part of this Security Instrument. [Check applicable

l)ox(@]

Adjustzble Rate Rider [Jconk minium Rider (14 Family Rider
[JGraduated Payment Rider Optana d Unit Development Rider [IBiweekly Payment Rider
[Baticon Rider CRate 1 mprovement Rider [Jsecond Home Rider

Uother(s) [specify) ‘

BY SIGNING BELOW, Borrow:r acc »pts and agrees t) the terms and covenants contained in this Security
[nstrument and in any rider(s) execut: 1 by’ Borrower and re sorded with it.
Witnesses:

sse aybdug -Borrower
7
%\ ﬂ (Seal)
esia D CiayEaug; E?é ﬁ Borrower

W CTiybaugh \ I 4 Borrower

—— - ~[Space Below T'1 i Line For Ackrowi=dgm ent]
STATE OF OREGON, County ss:

Onthis 2! dayof TLiné , 1§49 &, psonally appeared the above named
Russell 3 Claybaugh., Alesia ) Claybaugh John-r-Graybi ugh-anrd-Pamete—d-Eaybauai

and acknowledged the foregoing inst ume 1t to be 1lieir voluntary act and deed.

# SRS ¥
Before me:

6B REigh |
@ il | 0 0

1AV COMMESION EXPIRES M1 (.25, 000 }ijy Public for Oregon

' (offical SeaD) -
- My Commission expires: gzﬂzo;o

OREGON-SDIGLE FAMILY~FNMA/FE LM( UNITORM INS'1 UMENT. ’ ,
. ISC/ICMDTOR/I0792/3038(9-00}L - . " PAGEGOF6




,St

COunty of ;!__1 . _ ___ SR ~ June 24 , 19_96

Pers onally appeazadci bt:l:t ‘abave nanid JCEN W. CLAYBAUGH AND PAMELA J. CLAYBAUGH
and acknowledged thL« f¢regsing in trument to be their voluntary act and
deecl.

WITMESS My hand anc! of! icial seal. (seal)

e |

coumsslonno 05
‘EymM Cﬁl .&44__...._._ uvcosmsloummssmvg’gm

Notiry Public @r Citegen !
My Commission expirus: 535!29;;

ST.\TE OF OREGON: COUNTY OF KL AM/ TH: ss.

Fikd for record at request of - AmeniTitle the  28th day
of.___June AD,19 46 __at_ 10356 __ o'clock A M., and duly recorded in Vol. ___M96
- of .. Morigaies : onPage - 19768
S R : Bemetha G. Letsch, Copnty Clerk
FEI  $40.00 SRR | my_ G S Cyn

R ——— —




