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This TRUST DEED, made this 281h

JAMES E MIKKELSEN and LELLI S MIKKELSEN, husband and wife as GRANTOR,

First fmerican Title e ¥illanette Villey as Trustee,

and FlUST Security Banlt of Oragon, i1 Oregon Corp.
: as Beneficiary

WITNESS'ZTH: Grantor irrevocably GIU \NTS, BARGAT IS, SELLS AND COMVEYS to TRUSTEE IN TRUST, WITH
SALE, the property in KLAMAY { County, Oregon

described as: : .

THE EAST 1/2 OF THE NORTH 1/2 OF 1LOT 1 ANDTHE NOR'™H 1/2 OF LOT 2, IN BLOCK 1,
SHIVES ADDITION, ACCORDIN 3 TO THE OF TICIAL PLAT THUEREOF ON FILE IN THE OFFICE
OF THE COUNTY CLERK OF K. sMATH COU‘NIf , OREGON.

COMMONLY XNOWN As: 736 UP#AM STREET, SLAMATH FALLS, OR 87601

which said described real property i1 no: aurrently being vs d for agricultural, timb:r or grazing purposes, together with all and
singular the tenements, hereditamints : nd ar enances and all other rights thereunto belonging or in anywise now or
hereafter appertaining, and the retls, is nes end profits {l ereof, SUBJECT, HO'WEVER, to the right, power and authority
herinafter given to and conferred ujon 1ieneficiary to colk st and apply such rents, issues, and profits; and all fixtures now or
hereafter attached to or used in comnec jon with said rea estate, and in additioy thereto the following described houschold

appliances, which are, and shall bé decried to be, fixturz and a part of the reality and are a portion of the security for the

FOR THE PURPOSE OF SECURING PBRFORMANCE of each agr t of 3 herein contained and payment of the
Sixty-One Thousand Niaei'=Elght ant No/100 -
Dollars (3 61, i

1,098.03 ) 7ith interest ther2cn according to the terms of a promissory note of even date herewith, payable

to Bensficiary or order and made |y C 1 ntor, the final a ment of principal and i t thereof, if not sooner paid, to be due

and payzble on the first day of July, 2026

1. Privilege is reserved to prepe) at any time, wiil out premium or fee, the entire indebtedness or any part thereof not
less than the amount of one i stallment, or onc undred dollars ($100), whichever is less. Prepayment in full shall be
credited on the date recivedl. Partial prepaynic at, other than on an installment due date, need not be credited until
the next following install nent due date or thirty days after such prepayraent, whichever is carlier.

Grantor agrees to pay lienef siary as trustee “tader the terms of this trust as hereinafter stated) in addition to the

monthly payments of prixip1 and interest paya ile under the terms of raid note, on the first day of each month until

said note is fully paid, e fcl owing sums:

(a) An installmen’: of t ¢ ground rents, il any, of and the taxes and special assessments levied or to be levied
against the promis:: covered by this " Yust Deed; and an installment of the premium or premiums that will
become due a1d g 7able to renew £ insurance on the premises covered hereby against loss by fire or any
guch other hx ard ¢ 3 may be requircd by Beneficiary in amounts in a company of companies satisfactory to
the Beneficiar/; Gr intor agreeing to < eliver promptly to the eneficiary all bills and notices therefor. Such
installments shall t: equal respectiey to one-twelith (1/12} of the annual ground rent, if any, plus the
estimated prerniura or premiums fo- mch insurance, and taxes and assessments next due (as estimated by
Beneficiary, snd o which Grantor i notified) less all instaliments already paid therefor, divided by the
aumber of month: that are to elaps: before one month prior to the date when such premium of premiums
and taxes and ass: sments will becor > delinquent. Beneficiary shall hold such monthly payments in trust to
pay such groind rats, premium or | remiums, and taxes and special ts before the same become
The aggregat: of £:¢ amounts payanl : pursuant to subparagraph (a) and those payable on the note secured
hereby, shall be > id in a single pa) ment each month, to be applied to the following items in the order

(O] graind 1 :nts, taxes, special assessments, fire and other hazard insurance premiums;
inu rest « o the note secur ! hereby; :
arq Jrtizs fon of the princix | of said note. :
Any deficionr y ir. he amount of a1 such aggregate monthly payment shall, unless paid prior to
the due data of t1 next such paym.e i, constitute ea event of default under this Trust Deed.
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#pplicd onany | &tm secored Nat by, or credited by Beneficicry as trastee on
@88 by Grantor | ¢ sich Hems. | I however, such monthly payments shall not be
i1 8ithe same sha'{ secoma due s payub e, theh Grantor shall pay to Beneficiary as
to: make up thi deficiency within thirts (30) days after written notice from the
‘3eneficiary stating tle mm nl,ths deficienc:, which notice may be jiven by mail. If at any time Grantor shail
zender to Beneficiary, in' actir dance with the {wisiom herecf, full payment of the entire indebiedness secured
1erebry, Beneficiary as tisted: shall, in comput g the amount of the indebtedness, credit to the account of the
S3rantor any credit balanss rer aining under the ; rovisions of (2) of parigraph 2 hereof. If there shall be a default
under any of the provision 1 of 1 iis Trust Deed 02 | thereafter & sale of th: premises in accordance with the provisions
aereof, or if the Bereficis fy a¢ uired the proper 7 otherwise after default, Beneficiary as trustee shall apply, at the
sime of the commencemei t of : uch proceedings. ir at the time the proparty is otherwise acquired, the amount then
-emaining to credit the (G ant» under () of p:r graph 2 preceding, as 1 credit on the interest accrued and unpaid
4, At Beneficiary’s option, (irantt will pay a "l:t charge® not exceeding four per centum (4%) of any instaliment
‘vhen paid more than fifxen [ §) days after ths due date thercof to ccver the extra expense involved in handling
delinquent payments, but tuch ' late charge™ shail not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hera'sy, ‘1 iless such procecd s are sufficient to discharge the entire indebtedness and all proper
To Protect the Security of This Trus: Dec 1, Grantor Agres:
5. ‘To protect, preserve and niain s in said property ir. good condition and repair; not to remove or demolish any building
or improvement thereon; 1ot to commit or permit any waste of zaid proprty.
6. To complete or restore promgt 7 and in good an | workmanlike manner any building or improvement which may be
constructed, damaged, or destr yed thereon, and pay when due all costs incurred therefor, and, if the loan secured
aereby or any part thercof it seing obtained fo - the purpose of finencing construction of improvements on said

{a) to commence constr.ction promptly :ad to pursue same with reasonable diligence to completion in
accordance with plars and cpecifications satisfactory to Beneficiary, and
{b) to allow Bencficiaty to inspect said property at all times during construction. The Trustee upon

presentation to t o an affidavit signsl by Beneficiary, settin} forth facts showing a default by Grantor
under this numberel paragraph, is autdorized to accept as tiue and conclusive all facts and statements

7. To comply with all laws, ¢ rdina wce, regulation, cc /enants, conditions and restrictions affecting said property

8. To provide and maintain l:azar | insurance, of &3 type or types and amounts as Beneficiary may from time to time
require on the improvems its 1: w or hereafter o3 said premises, and except when payment for all such premiums, has
heretofore been made urvler () of paragraph 2 hereof, to pay prompt'y when due any premiums therefor and to
deliver all premiums theiefor; and to deliver ¢l policies with loss pnyable to Beneficiary, which delivery shall
constitute an assignment to 13 :neficiary of all 1:turn premiums. The amount collected under any fire or other
insurance policy may bs appled by Beneficins upon any indebtedn:ss secured hereby and in such order as
Beneficiary may determin:, or 1t option of Ber iciary, the entire amouat so collected, or any part thereof, may be
released to Grantor. Such appli ;ation or release £ 1all not cure or waive eny default or notice of default hereunder or

9. To kcep said premises frc:e fic 3 mechanics’ licn: and to pay all taxes, assessments and other charges that may be
levied or assessed upon o1 agei st said property t sfore any part of such taxes, assessments and other charges become
past due or delinquent arxl pror aptly deliver recci »ts therefor to Beneficiary; should the Grantor fail to make payment
of any taxes, agsessments, ins': ance premiums, li:ns, or other charges payable by Grantor, cither by direct payment
or by providing Beneficiiry v th funds with vh'ch to make such payraent, Beneficiary may, at its option, make
payment thereof, and the amcu at g0 paid, with ir erest at the rate set forth in the note secured hereby, together with
the obligations described 'n pa agraphs 10 and 1' of this Trust Deed, shall be added to and become a part of the
debt secured by this Truzt De 1, without waiver « f any rights arising from: breach of any of the covenants hercof, and
for such payments, with inteie it as aforesaid, :h: property herinbefore described, as well as the Grantor, shall be
bound to the same extcrt tha: they are bound for the payment of the obligation herein described, and all such
payments shall be immed ately due and payable vithout notice, and the nonpayment thereof shall, at the option of
the Beneficiary, render al sura: secured by this " rust Deed immediately due and payable and constitute a breach of

10. To pay all cost, fees anc. ex):nses of this trust, including the cost of title search as well as the other costs and
expenses of the Trustee incurs d in connection v.ith or in enforcing this obligation, and trustees and attorney’s fees
1. To appear in and defend any : ction or precedia purporting to affect the security hereof or the rights or pawers of

Beneficiary, or Trustee; a1d ta pay cll costs and :xpenses, including cost of evidence of title and attorney’s fees in a
reasonable sum to be fix:d by the Court, in a1y such action or proceeding in which Beneficiary or Trustee may
appeer and in any suit brc ugh! by Beneficiary to ‘oreclose this Trust Deed,

12. To pay at least ten {(10) d1ys x-fore delinquency : Il assessments upon water company stock, and all rents, assessments
and charges for water, apjurtaiant to or used iy connection with said property, to pay, when due, all encumbrances,
charges and liens with intcrest n said property o - any part thercof, which at any time appear to be prior or superior
hereto; to pay all reasonahle ccsts, foes, and ex s nses of this Trust.

13. Should Grantor fail to mzke ¢1y payment or dc : ny act as hercin providzd then, Beneficiary or Trustee, but without
abligation so to do and vithout notics to or deru nd upon Grantor and v.ithout reieasing Grantor from any obligation
hereo?, may: Make or do the : ame in such ma . er and to such extent ns either may deem necessary to protect the
security bereof, Beneficlay or Trustse being 2.t Yorized to enter upon the propesty for such purposes; commence,
appesr in and defend any acin or proceeding surporting to affect the security hercof or the rights or pawers of
Beneficiary or Trustee; piy, |1 rchase, contest or compromise or any cncvmbmnce, charge or lien which reasonably
appeers to be prior or sipeilr hereto, and i3 exercising any such powers, incur any liability, expend whatever
amounts are reasonably ni:ces ry therefor, inchid ng cost of evidence of :itle, and reasonable counsel fees

14, To pay within thirty (30) day: after demand al: ums pmpexly expended hereunder by Beneficiary or Trustee, with
interest from date of ex;indiare at the rate p:c Aided for in the principal indebtedness, and the repayment thereof
15. Grantor agrees to do all 1cts 1 Wd meke all pay nts required of Grantor and of the owner of the property to make

said note and this Trust Deec. :ligible for guar: » y or insurance under tlie provision of Chapter 37, Title 38, United
States Code, and agrees rot t) do, or cause o nffenobedons,myutwhhhwiuvadnchgmntymmsmmce
during the existence of tiis Trv it Deed,

IT IS MUTUALLY AGREED THAT:

16. Should the property or any smrt thereof be tiken or be damsged by reason of any public improvement or
condemnation procseding;, or 4 maged by fire, <t earthquake, or in any ¢ ther manner, Beneficiary shall be entitled to
all compensation, awarck ani other payment: x relief thercfor, and shall be entitled to act £t its option to
commence, apg sar in and prosecute in

g8 & - Bk i:¢8 i: .80 A%k i -  AFK
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17.

18.

19.
20.

21.

24,

26.

27,

29.

30.

pame, any aqtion i 'mm 5 1 ke any compromise 0! ent; with such taking or damage.
&lt such compensation, attirds fumajes, rights «§ dction and pruceeds; i cluding the proceeds of any policies of fire
and offier insurance alfecti g | Iifkoperty, arc b3 sby d to Benefi lary whé may after deducting thercfrom all
its expesises, including rei oasb & Bttorney's fees, epply any meaeys 0. 'ecelvad by it, at its option, either to the
restorstion of the damagut! pru ises oz the redix jon of the indebtedness. Grantor agrees to cxecute such farther
assignrents of any compaisatiyy, sward, damage and right of action ard proceeds as Beneficiary or Trustee may
That upon the request of tha 1} meficiary the Gru tor shall execute and dsliver a supplementsl note ¢t notes for the
sum or sums advanced by the [ eneficiary for ths alterstion, modemizaticn, impro! t, maintenance, of Tepair of
12id premises, for taxes of assi: ;menis against ti'e same and for any otiier purpose authorized hesenzder. Said note
mnotccshallbeaecmed!ue‘x'mnplﬂtywhhmdanhsllylsifahet‘ evidenced thereby were included in
the note first described etove Said supplemen:t i note or notes shall boar interest at the rate provided for in the
principal indebtedness and shil be peyable in 1 )proximately equal monthly payments for such period as may be
ngreed upon by the Bent fici1 7 and Grantor. 1ailing to agres on tae maturity, the whole of the sum or sums
qdvanced shall be due and pay: ble thirty (30) du s after demand by the Beneficiary. Tn no event shall the maturity
'3y accepting payment of iny §1m sccured hercb * after its due date, Beneficiary does not waive its right cither to
zequire prompt payment s hen ( ue of zll other s 118 30 sacured or to declare default for failure so to pay.

‘That the lien of this instra nent shall remain in fal force and effect during, any postponcment or extension of the time
of payment of the indebt: ineas or any part ther x [ secured hereby.

Should proceedings be irsitut: | to register title of said property under any Land Title Law, Grantor will pay upon
demand all sums expendsd by Trustce or Bencfi dary, including reasonabie attorney’s fees, and forthwith deliver to
Beneficiary all evidence o titl:

At any time and from tiae tc ime upon written request of Beneficiary, payment of its fees and presentation of this
Trust Deed and the noi: fo: endorscment (ir. :ase of full rcconveyance, for canceliation and retention) without
affecting the lability of a1y p¢ son for the pay :nt of the indsbtedness, Trustee may (a) consent to the making of
any map or plat of said pioper /3 (b) join in gren ing any easement or crzating any restriction thereon; {c) join in any
subordination or other u;jreet ent affecting this Trust Deed or the lien or charge thereof; (d) reconvey, without
warrenty, all or any part of il e property. Th: Grentee in any reconvsyance may be described as the "person or
persons legally entitled there " and the recita i therein of any matters of facts shall be conclusive proof of the
truthfulness thereof. Trustee’: fees for any of it s services mentioned in this paragraph shall be $s.

As additional security, Giant: hereby assigns -0 Beneficiary during the continuance of these trusts, all rents, issucs,
toyalties, and profits of ‘he p operty affected b’ this Deed and of any personal property located thercon. Until
Grantor shall default in “he piyment of any ix cbtedness secured hereby or in the performance of any agreement
hereunder, Grantor shall have: ‘he right to collest all such rents, isstes, royalties and profits earned prior to default as
they become due and poy'abls, save and exceptir g rents, issues, royalties and profits arising or accruing by reason of
any oil, gas, or mincral easc of said property. If Grantor shall default as aforesaid, Grantor's right to collect any
such moneys shall cease and Beneficiary sha'l nave the right with o~ without taking possession of the property
affected hereby, to collec: all 1 :nts, royalties, iex: es and profits. Failure or discontinuance of Beneficiary at any time,
or from time to time t¢ col ct any such mcn:ys shall not in any manner affect the subsequent enfc t by
Beneficiary of the right, pow.: and authority to :ollect the same. Notking herein contained shall be or be construed
to be, an affirmation by Be: ficiary of any tenncy, lease, or option, nor an assumption of liability under, nor &

Upon any default by Grintor hereunder, Bencfi siary may at any time without notice, either in person, by agent, or
by & receiver to be appointec by 8 Court, and without regard to the adequacy of any security of the indebtedness
hereby secured, enter \jon 2:d take possessior of said property or any part thereof, in its own name, sue for or
otherwise collect said r¢its, i sues and profits, ncluding those past duc and unpaid, and apply the same, less costs
and exp of operaticn anc. collection, includ ng reasonable attorney’s fees, upon the indebtedness secured hereby,

The entering upon and takir 3 posscssion of & id property, the collection of such rents, issues and profits of the
proceeds of fire and oth:r i arance, p licies, ¢ - compensation or awards for any taking or damage to the property,
and the application or rclease thereof as afore x id, shall not cure or weive any default or notice of default hercunder
or invalidate any act dote p'i suant to such nod e.

Upon default by Grantor in payment of any indebtedness secured hereby or in performance of any agreement
hercunder, Beneficiary 1aay ¢ eclarc all sums e wred hereby immediatcly due and payable by delivery to Trustee of
written notice of defaull and election to selt th.: trust property, which notice Trustee shall cause to be duly filed for
record. 1 Beneficiary de:i es said property to be sold, i shall d:posit with Trustce this Trust Deed and all
promissory notes and dcur :nts evidencing ¢x yenditures secured hercby, whereupon the Trustee shall fix the time
and place of sale and give nosice th f as the 1 required by law.

1f after default and pricr to * he time and datc et by the Trustee for the Trustee’s sale, the Grantor or other person
so privileged by ORS 35.76) pays the entire rt ount then due under the terms of this Trust Dced and the obligation
secured thereby, other thar: such portion of tt e principal as would nat then be due had not default occurred, the
Grantor or other perscr: me king such paymen: hall also pay to the Beaeficiary all of Beneficiary’s costs and expenses
incurred up to said time in enforcing the tenas of the oblization, including the Trustee’s and attorney’s fees not

After the lapse of such tirre as may be requir :d by law following the recordation of said notice of default and the
giving of said notice of salc, Trustee shall se:l said property at the tirie and place fixed by it in said notice of sale,
cither as a whole or i se) irate parcels, and in such order ns it may determine, at public auction to the highest
bidder for cash in lawll 7 oney of the Urit:d States paynble at the time of sale. Trustee shall deliver to the
purchaser its deed in Vcrm 1. required by law . onveying the proparty 1o sold, but without any covenant ar warranty,
express or implied. 'The : ocitals in this Tr st Deed of any matturs of facts shall be conclusive proof of the
truthfulness thereof. Any |x rson, excluding th: Trustee, but including the G and Beneficiary, may purchase at

When the Trustee sel's purs iant to the power provided herein, Trustse shall apply the proceeds of sale to payment
of (1) the expenses of sale, ‘ncluding a reasca ible charge by the Trustee; (2) to the obligation secured by this Trust
Deed; (3) to all persons hi ing recorded lic subsequent to the interest of the Trustee in this Trust Deed as their
interest may appear it. ord £ of their priorit; and (4) the surplus, if any, te the Grantor or to his successor in
For any reasons permitted by law Beneficlary ( 1ay from time to time appoint & T OF to any Trustee
named herein or to any su¢ :essor Trustee apy sinted hererunder.  Upon such appointment, and without conveyance
to the successor Trustes, the Iatter shall be v ted with all title, powers and duties conferred upon any Trustee herein
named or appointed hi rewner. Bach such app sintment and substituticn shall be made by written instrument executed
by Beneficiary, contaif ing r :ference to this ‘Y 1st Deed and its place of record which when recorded in the office of
the County Clerk or Recorc or of the county 0 counties in which the property is situated, shall be conclusive proof of

(a) The waiver by Tr utee or Beneficia y of any default of Grantor under this Trust Deed shall not be or be
deemed to bs.a #aiver of any other or similar default subsequently occurring.
®) The pleadiry; of 11y statute of limize jons a3 a defense to any and all obligations secured by this Trust Deed

is hereby weived, to the full exten:: ermissible by law.

N ——T T

. .




N . oy

1 big ok WWTWMMBMMG&&HM E
{ ndthe ] foty join iy, or. cither, may bring an action in the |
‘of the State of Oregon. %

proper court he '« reclocare of thir: o mortgs 36, upon defavlt and upon proper proof
ominnnﬂnmyniaxqimhwﬁonmummz gy statot 2 or otber law
(®) Nopcwetoh:cg:cly!gminconfm'edzmm' drsha_ilptcjn&eanyotherpowerormedyof

Trustee or Benel lary. R
©) The exercise of iy pwer or remedy (o one
themoffromthm’;olhihnpntheml ions ‘pr X 8
& intiff & entered 11 a suit brought to foreclose this Trust Deed,

32. I a final decree in favor (f P !
reasonsble attorney fee as provi fed in the note § cured hercby, but not in excess of the amount actually paid or
uaconditionally incurred by the p oper plaintiffs.
33. This Trust Deed shall inure to i d bind the heirs, | :gatees, devisecs, admiy istrators, 10! s, and assig]
tor hereunder are joint an several. The term "Beneficiary” shall

of the parties hereto. Al obli; tions of the Gru

aiean the owner and holcer, i cluding pledgees of the indebtedness sccured hereby, whether or not named as

Beneficiary herein, and Wi sthe: by operation of a v of otherwise. Whenever used, the singular number shall include
the plural, the ptoral the £i1gul1 , and the use of £1Y gender shall include all genders.
4. ~‘rustes uecepts this Truct whea this Trust Dex , duly executed and £ cknowledged, is made a public record as

providsd by law. Trustec 8 no obligated to no'if 7 any party hereto of pending sale under any other Trust Deed or
of any action or proceediny; in v hich Grantor, But sficiary or Trustee ghall be a party, unless brought by Trustee.

5. or insured under Tit'e 38, United States Code, such Title and
Regulations issued thereus Wer - .nd in effect op tie date hereof shall govern the rights, duties ad linbilities of the
sarties hereto, and any provisicns of this or ot r instruments ted in connection wita said indebted which

\re inconsistent with said “[itle : nd Regulations i : hereby ded to conform thereto
36. This Trust Deed shall be cons's sed according to t & 12 the State of Oregon
IN WITNESS WHEREOPF, said Gr.nto? has hereunto set bis hoy

@ n%&y and year first above written.

“f the indebtedness secured h ¢by be guarantce

(SBAL)

, 7 WL
Z_____.__Zéé (SEAL)
FELLI S. MIKKELSEN
(SEAL)
(SEAL)
e
STATE OF OREGON ) OFFICIAL SEAL
: £ \ wiA3ERLY AREVES
Jei @ S A FPUBLIC-OREGON
COUNTY OF ) COMMISSION NO. 051815
MY CONMISSION EXPIRES MAY, 25,2000
P ! ppeued he above N -
e/?r :;y/‘ S LZ:;:keen}j«z Jmes € HIkEUSEr & e and acknowledge the
foregé& 8 instrament to be A arv. voluntary zct and d:ed Before me:

/r</
i e
: Notafy Public for the State of Oregon

My commission expires: 5 /2 r/ 2000

REQUEST FJ} FULL RECONVEYANCE

To be used only ¥ hen obligstions have been paid.
,Trustee.

To:

The wdersigned is the legal ovier it 4 holder of all i x ebted d by the foregoing Trust Deed.  All sums secured by

sald Trust Deed have been ful'y pai¢ and satisfied. ‘7 u are hereby directed, on payment to you of any sums owing to you
secured by said Trust Deed

under the torms of said Trust 1) sed ¢ ¢ puritant to s b te, to cancel ol evidsnces of
(whisk are delivered to you ltmewih together with - aid Trust Desd) and to reconvey, without warranty, to the parties

designated by the terms of said 'frust Deed the estate 8 W held by you under the same.

Miail reconveyance ars! do ments to

19

Datel

Do nct los: 1 dectroy this Ta st Deed OR THE NOTE which it secures. Both must be
deliverd to the Trustee for <8 wellation before recon eyance will be made. DOTVAIOR




[RIUST DI}

THIS RIDER is made this  2{th day of ]ine 13986 , and is incorporated into
and shall be deemed to amend anc supplement t 1 Mortgage, Deed. of Trust or Security Deed (the
"Security mstrument") of the sarie date givea by the undersigned (the "Borrower”) to secure
Borrower’s Note to ’

First Security Batk ¢t Oragon, kn Oragon Gorp. (the "Lender")

of the sane date and covering “he 'roperty desc ijed in-the Security Instrument and located at:

736 UPHAY. STI EET
KLAMATH FiiLLf, OR 97B(1

In addition to the covenants | id 2 zreements mie in the Security Instrument, Borrower and Lender
further covenant and agree as {oflo vs:

TRANSFER OF PROPERTY. Tlis loan is in mediately due ard payable upon transfer of the
property sscuring such loan to any transferee, will 2ss the acceptability of the assumption of the loan is
established pursuant to section 18:.7'A of chapter 17, title 38, United States Code.

FUNDING FEE. A fee equal to one-half of 1 jercent of the balance of this loan as of the date of
transfer of the property shall e [ ayable at the ime of transfer to the loan holder or its authorized
agent, as trustee for the Secratar of Veterans Affairs. If the assamer fails to pay this fee at the
time of transfer, the fee shall corstitute an add't onal debt to that already secured by this instrument,
shall bear interest at the rate hersin provided, ind, at the option of the payee of the indebtedness
hereby secured or any trantfer:: thereof, stzll be immediately due and payable. This fee is
automatically waived if the astumer is cxempt vr der the provisions of 38 U.S.C. 1829(B).

PROCESSING CHARGE. Tpon application {or approval to allow assumption of this loan, a
processing fee may be charped by the loan hiolder or its authorized agent for determining the
credit-worthiness of the assurier ind subsequern tly tevising the holder’s ownership records when an
approved transfer is completesl. 1he amount of this charge shall not exceed the maximum established
by the Department of Veterins . Affairs for a [ran to which section 1817A of chapter 37, title 38,
United S:ates Code applies.

INDEMEO{ITY LIABILITY. 1f ths obligation ' assumed, then the assumer hereby agrees to assume
all of th: obligations of the Vet:ran under tix: terms of the insruments creating and securing the
loan, ircluding the obligation of the Veteran t> indemnify the Department of Veterans Affairs to the
extent of any claim payment ari ing from the maranty or insurance of the indebtedness created by
this ins:rument.

The borrower further agrees that should this ¢ curity Instrument and the note secured hereby not be
cligible for guarantee under the jervicemen’s 1.eadjustment Act of 1944 as amended within 90 days
from the date hereof (writton i atement of vy officer of the Department of Veterans Affairs or
authorized agent of the Secmitary of Veterans . \ffairs dated subsequent to the 50 days time from the
date of this security instrurasat, declining to [uarantee said notc and this mortgage, being deemed
conclusive proof of such inel gibi ity), the Lendr or the Holder of the note may at its option declare
alt sums secured hereby imniedi tely due and | ayable.

BY SIGNING BELOW, Borroser accepts aid agrees to the terms and provisions contained in this

i

$TAE OF CREGON: COUNTY OF L\ VIATH: 3.

Filed for recnd at roquestof ., L Amerizitle _ the ___28th day
of Jua2 AD., 1190 1 at_ 335} oclock ___ _EM., and duly recorded in Vol __M96 .
of __Mirtiyes ‘ onPage, 19383

' SEEEETTTTT T Tl Bemetha G.Ixtsdi,gountyderk

FEE 30.00 RN S XN {» [EEPNEEN




