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DEEi!) OF TRUST

TrIS DEED CF TRUST IS DATID .UNE 28, 16¢3, among THURIIAN L HOLMES and OPAL F HOLMES,
HUSBAND AND WIFE, whose atk!'es: Is €009 HAFI AN DR, KLAMATH FALLS, OR 97603 (referred to below as
“Grantor”); WESTERN BANK, whose addiess s X85 South Sixth $treet, P.O. Box 1864, Klamath Falls, OR
97301-9234 (roferred to below sumu imes as Lo der” and sometimes as "Beneficiary™); and AMERITITLE,
whose address Is 222 SOUTH 6TH ST, KLAMATH F2 -LS, OR 97501 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conl deration, Grantcr conveys to Trustee fcr the benefit of Lender as Beneficlary all of Grantor's
rigkt, titte, and interest in and to the followy ng cascrited real praerty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all eassments, figi s of \ 7ay, and appurten. nces; all water, water rijhts and ditch rights (including stock in utilities with ditch
or I igation rights); and all other rights, royal{ is, 1 d profits relating 1) the raal propel including without limitation &ll minerals, i, gas, geothermal
end simiar matters, located In KLAMATI| C: unty, State ¢f Oragon (thenxhsal Property”):

LOT 7, BLOCK 6, THIRD {DLiTION TO SU} SET VILLAGE, IN THE COUNTY OF KLAMATH, STATE OF
OREGON. :

Tho Real Property or its address Is car wnonly knovt as 6009 HARLAN DR, KLAMATH FALLS, OR 97603.

Grator presently assigns to Lender (also knoim-¢s Beneficiary in th's Deed of Trust) all of Grantor's right, title, and interest in and to all present and
“utue leases of tho Property and all Rents froin the Property. In ad 4 ion, Grantor grants Lender a Uniform Commercial Code security interest in the
Ren's and the Perconal Property defined balow.

DEFINITIONS. The following words shall have: the oflowing meaninx when used in this Deed of Trust. Terms not otherviise defined in this Deed of

Trust shall have tho meanings attributed to sucli tesn s In the Uniform ¢ smmercial Cods. All references to doliar amounts shall mean amounts in fawful
monzgy of the United States of America.

Beneficlary. The word "Beneficiary” mesr s WE STERN BANK, it . uccessors and assigns. WESTERN BANK also is referred 1o as "Lender” in this
Deed of Trust.

Borrower. The word "Borrower” maans et ch i d every person cr antity signing the Note, including without limitation THURMAN L HOLMES.
Deed of Trust The words "Deed of Trust” iy 3an this Deed o: Tust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisior:s reft 79 1o the Person J Property and Rents,

Existing Indelstadness. The words "Exist ng'Ir Jebtedness” mear the indebtednass desc ibed below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor" means ary and all persons and ¢ ntities executing this Doed of Trust, including without Bmitation THURMAN L
HOLMES and OPAL F HOLMES. Any Gr ttor v ho signs this De.x of Trust, but <oas not tign the Note, is signing this Deed of Trust only to grant
and convey that Gran‘or's interest in the 3sal 12 oparty and to gra t a security intarest in Crantor's interest in the Rents and Personal Property to
Lender and is iict personally flable unider it e Noy 3 excapt as othe v.ise provided by contrac: or law.

Suarantor. Tha word "Guarantor' meers a1 1 includes withcu Bmitation any and all quarantors, sureties, and accommodation parties in
sonnection wit1 the Indebtedness.

‘mprovementr. The word "Improvemert ™ e dns £nd includes without fimitaton afl ex’sting and future improvements, buildings, structures,
‘mobilz homes afixed on the Real Property, faci i as, additions, repl: cemants and other con:truction on the Real Property.

'ndebtedness, The word "Indebtedness’ near 3 all principal and interest payab's under :he Nots and any amounts expended or advanced by
l.ander to discharge obligations of Grantor or ex »enses incurred 3 Trustee or Lender to eforce obfigations of Grantor under this Deed of Trust,
together with Interest on such amounts as ¢ rovi xd'in this Deed o rust,

lender. The word "Lendar” means WESTZ RN : ANK, its successor ) and £ssigns,

liote. The werd “"Note” means the Not: dak d Juio 28, 199}, In the prircipal emount of $25,004.48 from Borrower to Lender,
tagether with ali renewals, extensions, mod ficatk ns, refinancings, t nid substitutions for the Note. The maturity date of the Note is June 15, 2006.
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“Parsonal Propetty. The words “Persct al'F i pérty* mean all o uipme oiuros; &nd © ther érticles of personel property now or hereaftor ownsd
by Grantor, and now or hereafior dttacik idor 31 o' the Re:d Property; Yogether with'Ji‘accessions, parts, and additions to, el replacements of,
and all subctiutions for, -any of such pf ipéit *and together v & 1 o proceeds (includini) without mitation all insurance proceeds and refunds of
premiums) {rcm any sale or omerdbpcgmdr ot the Property. ) o

Property. Tha word "Property” means ¢ ofiet vely te Real Prc p sty and the Personal Praperty.

Real Properts. Tha words "Real Propet ly” r1)an tha property, i terests and rigits descr.bed above in the "Conveyance and Grant® section.

Refated Documents. The words "Related Documents” met 1 and include without limitation all promissory notes, credit agreements, foan
agreements, anvironmental agreaments ‘gua anties, security «f ‘eements, morigagss, ceeds of trust, and all other instruments, agreements and
documents, vhether now or hereafter o istir ¢ , executed in cor.n iction with the indebtedness.

grems. Tha word *Rants” means all p eses -and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
operty.
Trustee. Tho word "Trustae® means AV ERIT TLE and any subs ftute or successor trustees.

‘711iS DEED OF TRUST, INCLUDING Ti{Z AfSIGNMENT OF 1IENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PIIOPERTY, IS GIVEN TO SECURE (1) FAYII INT OF THE IN) :BTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
B )RROWER UNCER THE NOTE, THE REL ATEL DOCUMENTS, 1 ID THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
O N THE FOLLONING TERMS:

GRANTOR’S RI:FRESENTATIONS AND V/ARF/ NTIES. Grantor \ ryrants that: (a) this D3ad of Trust is executed at Borrower's request and not at
the request of Lander; (b) Grantor has tho full ¢ swer, right, and 1.ithority to enter into this Deed of Trust and to hypothacate the Property; (c) the
piovisions of this Deed of Trust do not confict v/ h, or result in a 1 fault under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, ccurtJ :cree or order ar p icable to Grantor; (d) Grantor has established adequate means of obtaining from
B8rowsr on a continuing basis informaticn atc st Borrower's fir & wclal condition; and () Lender has made no representation to Grantor about
B ymower (inclucing without fimitation the cra fitw.) thinees of Borrovx 1),

GRANTOR'S WA'VERS. Grantor waives @ rigiv 3 or Cefenses ar's g by reason of any "one action” or "anti-deficiency” law, or any other law which
1T ay prevent Lencer from oringing any actian aci inst Grantor, incla ling a claim for deficlency to the extent Lender is otherwise entitied to a claim for
d sficlancy, before or after Lender's comment emai tor campletion ¢f any foraclosure action, ¢ither judicially or by exercise of a power of sale.

PAYMENT AND FERFORMANCE. Except (s o} arwise provided 'n this Doed of Trust, Bonrower shall pay to Lender all Indebtedness secured by this
‘Daed of Trust as it becomes due, and Borrorver 2 1d Grantor shall st ctly perform all their raspective obligations under the Note, this Deed of Trust, and
1t o Rolated Docurnents.

POSSESSION /AND MAINTENANCE OF THE Ff OPERTY. Gran'c' and Borrower agree that Grantor's possession and use of the Property shail be
‘gaverned by the fallowing provisions:

Possession and Use. Until the occunenc? of an Event of Ca.ault, Grantor may (a) ramain in possession and control of the Propesty, (b) use,
operate or manage the Property, end (3) col act any Rents frcn. the Property. The folloving provisions relate to the use of the Property or to other
fimitations on the Property. THIS INSTTIUMENT WILL NOT Al1 OW USE OF THE PROIPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AXND RE GULATIONS. B:3f ORE SIGNING 'OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULJ CHECK WITH T4E APPROPRIATE CTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERM.NE /NY LIMITS ON L\WSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Malitaln, Grantor shall maint iin th 3 Proparty in teria: table candition and premptly perform all repairs, replacements, and maintenance
necessary "o preserve its value.

Harzardous Substances. The terms *1azer fous waste,” "haz rdous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same r.sanr 3s as set forth i he Comprehensive Environmental Response, Compensation, and Liabifity Act of
1880, as amonded, 42 U.S.C. Section £601. 1t seq. ("CERCL/ , the Superfund Amend:nents and Reauthorization Act of 1986, Pub. L No. 99-499
("SARA"), the Hazardous Materials Trd fspcr ation Act, 48 U.S. 3. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6507, et seq., or other applicable state or Federal k ws, rules, or ragulations ‘adopted pursuant to any of the foregoing. The terms
hazardous vaste” and "hazardous sut starx a” shall also inct i e, without fimitation, peroleum and petroleum by-products or any fraction thereof
and asbesios. Grantor represents and waT s to Lender tha:: (a) During tha period of Grantor's ownership of the Property, thera has been no
use, generaton, manufacture, storage, trea went, disposal, vele ase or threatened releace of any hazardous waste or substance by any person on,
under, abcut or from the Property; (b) Grex tor hes no know.e ige of, or reasan fo beleve that there has been, except as previously disclosed to
and acknow.edged by Lender in writin, () any usse, genera X n, manufaciure, storage, treatment, disposal, release, or threatened release of any
hazardous v/aste or substance on, ur der, ibout or from tha Property by any prior owners or occupants of the Property or (ii) any actual or
threatened liigation or claims of any kitid by any person relatn j to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in ‘witing, (i) nefther Grantor ror &r 7 tenant, contracic ;, agent or other authorzed user of the Property shali use, generate, manufacture,
store, treat, dispose of, or release any ha:t rdous waste or <L dstanca on, under, ahout or from the Property and (i) any such activity shall be
conducted in compliance with all appicaly » federal, state, 1 d local laws, regulatiars and ordinances, including without mitation those faws,
rogulations, and ordinances described abov ). Grantor autho i s Lender and its agen's to enter upon the Proparty to make such inspections and
tests, at Grantor's expense, as Lender may <leem appropriate 1 determine comphiance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall t 3 for Lender's pur oses only and shall not be construed to create any responsibily or fiabifity on the
part of Lencer to Grantor or to any otier |» reon. The reprc s ntations and warranties contained herein are based on Grantor's due diligence in
investigating the Property fcr hazardo'is v« ste and hazardou : substances. Grantor hereby (a) releases and welves any future claims egainst
Lender for indemnity or contribution 11 th3 event Grantor b x omes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmiess Lender & Jains: any and all clair , losses, liabilities, damzges, penalties, and expenses which Lender may directly or
Indiractly custain or suffer resulting fro n a | reach of this sec in of the Dead of Trust or as a consequence of any use, generation, manufacture,
storage, d'sposal, release ar threatena 1 re'e ase occuming pria: to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The jrovisions of this ¢ action of the Deed of T-ust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and ti) set staction and recor veyance of tho tien of this Deed of Trust and shall not be affected by Lender's
gcquisition of any interest in the Propaity, v/ wther by foresioru e or otherwise.

Mulsance, \Vaste. Grantor shall not caus: coenciuct or pernn . any Luisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Propeny. 1\ thout limiting the: cenerality of the foregoing, Grantor will not remove, or grant to any other party the
right o reinove, any timber, minarals {Inclu¢ ng oif and gas), x i, graval or rock producis without the prior wiitten consent of Lender.

Removal o7 Improvements. Grantor shal not damolish or r¢ nove any improvement: from the Real Property without the prior written consent of
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DLE Ofi SALE - CONSENT BY LENDER. .omckr may, at its opto 3, daclare immadiately Jue and payable all sums secured by this Deed of Trust

ithout the Lender': pris - written consent, ¢ ! alf or any part of the F.ea} Property, or any interest in the Real Property. A "sale

h Wwrether legal, beneficial or equitable; whether
5 y “, and conract, contract far deed, leasehold interest with a term
pion contract, or by sale, & 8igni went, or transfer of any beneficlal interest in or to a

by any other method of conveyance of Reel Pro.» sty interest. If «n/ Grantor is a col ,
Incudes any charga in ownarship of more the n e nty-five percent (2 5%) of the voting stock, partnership in ity company
as 'he case may be, of Grantor. However, thic opt n shall not be ex3; ssed by Lender if such axercisa is prohibited by federal law or by Oregon law.

TACES AND LIEMS. The following provisions reta i g to the taxes ar:¢ liens on the Property ars a part of this Deed of Trust.

Payment. Grantor shall pay when due (1nd r afi events prior 13 definquency) all taxes, epecial taxes, assessments, charges (including water and
nt of th Property, and shall pey when due all claims for work done on or for sarvices
{ imor shall s main the Property free of all llens having priority over or equal to the interest of
St, except for the lien of taxes anc ¢ 3sessments not due, axzapt for the existing indebtedness refemred to below, and
except as otherwise provided in this Dee¢ of i1 sst.

Right To Contsst. Grantor may withholc payt ent of any tax, ¢S ;essment, or claim in connection with a good fajth dispute over the obiigation to
pay, so long as Lender's interest in the Fr Yperit is not jeopardiz x ien arises or Is filad as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises o, if a lien | ; file ¢ » within fifteen (13, days after Grantor hes notice of the filing, secure the discharge of the lien, or if
requested by Lander, deposit with Lender cash or ag ¢ i

to discharge tha lien
ftsblf arvl Lea der and shall satiy 7 any adverse
name Lender as an additional obligee und sr a1 ' surety bond fur:yi shed in the coritast proc zedings.

Evidence of Payment. Grantor shall upin ce mand furnish to L :nder actory evidence of payment of the taxes or assessments and shall
authorize the ejpropriata governmental ¢ Ficll to deliver to Le.x ar at me a written statement of the taxes and assessments against the
Property.

Notica of Cons ruction. Grantor shall no fy Le nder at least fifte g (15) days beiore any \work is commeanced, any services are furnished, or any
materials are supplied to the Property, if auy e shanic's lien, mae talmen's lien, or other lian could be asserted on account of the work, services,
or materials. Grantor will upon request of Lend »r fumish to Len & r advance assurancas vatisfactory to Lender thet Grantor can and will pay the
cost of such improvements,

FROPERTY DAMAGE INSURANCE. The follon ing 3 ‘ovisions relating &. Insuring the Froperty a-e a part of this Deed of Trust,

Vaintenance of Insurance. Grantor shell pro: re and maintain { olicies of fire insurance with standard extended coverage endorsements ona
‘eplacament basis for the full insurable vel e €2 sering all Improva jents on the Real Proporty in an amount sufficient to avoid application of any
soinsurance clause, and with a standard Worce Jee cleuse in fave - of Lender, together with such other hazard and liabiiity insurance as Lender
Inay reasonably require. Policles shall te writin in form, amo.; ts, coverages and bas’s reasonably acceptable to Lender and Issued by a
tompany or companies reasonably accept ble x Lencer. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of irsuranca in form satisfactory lo L2 der, including sty ulations that coverages will not be cancelied or diminished without at least ten
(10) days' prior written notice to Lender. Each 1 suranca policy a'3.) shall include an endorsament providing that coveraga in favor of Lender will
1ot be impairedi in any way by any act, omi sion ar default of Gra: hould the Real Property at any time become located
11 an area designated by the Director of tho Fed: al Emergency M agement Agency as a saecial flood hazard area, Grantor agrees to obtain and
riaintein Federal Flood Insurance to the ext nt &1 ch insurance is 13 uired by Lendar and Is or bacomes available, for tha term of tha loan and for
e tull unpaid principal balance of the loar, or tivy maximum fimit of coverage that is availab's, whichever is less,

Fpplication of Proceeds. Grantor shall premplly notify Lender of ¢ 1y loss or damage to tha Property. Lender may make proof of loss it Grantor
falls to do so within fiftoen (15) days of the astcity. V/hether or x t Lendar's security Is i paired, Lander may, at its elaction, receive and retain
the proceeds of any insurance and apply e pr ceeda to the rect stion of the Indebtadne i

rustoration and resalr of the Propenrty. It Lender 3 acts to apply the ¢ ‘oceeds to restoration a.

0’ destroyed Imp Lender.

Grantor from the

10 the principal balance of the Indebtedness. #f Le nder holds any &
to Grantor as Grartor's interests may appear.

Urexpired insuance at Sale, Any unexpird ir< uranca shall inur ‘o the benefit of, and pass to, the purchaser of the Property covered by this
Doed of Trust at any trusteo's sals or other stJe hy 1 under the prov's ans of this Deed of Trust, or at any foreclosure sale of such Property,

Compliznce wit) Existing Indabtedness. Luring the parlod in wh ¢ described balow Is in effact, compliance with the
in:urance provisions comalned in the instrur ent

P-yetl: on loss, the prot sions in this Deed of T
ha der ¢ the Existing Ind 3l tedness.

EXPENITURES BY LIINDER. If Grantor fails 10 co: nply with any p-c Asion of this Deed of Trust, inciuding any obligation to maintain Existing
Indabts dness in good standing as required belo, or | any action or pro seding is commenced that would materially affact Lender’s interests in the
Proparts, Lender on Grantor's behaif may, but shall 1x t be required tc, ‘ake any action that Lender deems appropriate. Any amount that Lender
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VIARRANTY; DEFENSE OF TITLE. The foik wing provisions relatlr ¢ to ownarship of the Proserty are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantyr by 48 good and me 1 stabla title of record to the Property in fee simple, fres and clear of all liens and
encumbrances other than those set for1h In 1 % Real Proparty « escription or in the Exicting Indebledness soction balow or in any title insurance
poficy, title repon, or final title opinion I3 we<i n favor of, and ¢ ¢ 'apted by, Lender in coanaction with this Deed of Trust, and (b) Grantor has the
full right, powar, and authority to execux- and daliver this Deed ¢ ' Trust to Lendor,

Defense of Title. Subject to the exce; lon Ii: the paragraph ot ove, Grantor warrants end will forever defend the titie to the Property against the
lawtul claints of all persons. In the even: any iction or proceedi g is commencad that qusstions Grantor's title or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall ¢efer ¢ the ection at Gr.y tor's expense. Grantor may be the nominal party in such praceeding, but Lender
shall be entiiad to participate in the pitceec ng and to be re. esented in the proceeding by counsal of Lender's own cholce, and Grantor wi
deliver, or causs to be delivered, to Lencer su:h Instruments & . ender may request from time fo time to permit such participation.

Compllance 'Nith Laws. Grantor wetants that the Propery and Grantor's use of the Property complies with all existing appficable laws,
ordinances, and regulations of governm¢ nial ¢ uthoritias.

EXISTING INDEUTEDNESS. The following ;2 oviti 1ns concerning e iting indebtedness (tha "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Llen. The lien of this Deed of Trus- securing the InJ btedness may be secondary and inferior to an existing lisn, Grantor expressly
covenants and agrees to pay, or see 1 "he ) yment of, the Evk ing Indabtednass and o prevent any default on such indebtedness, any default
under the Inatruments evidencing such ir det i dness, or any def ult under any security dacuments for such indebtedness.

Retault. if the payment of any instalimer.t of incipal or any in3 est on the Exitting inde'stednass is not made within the time required by the note
evidencing such indebtedness, or shetld o defaul occur uix sr the instrumant securing such indebtedness and not be cured during any
applicable grace period therein, then, at he oj:tion of Lender, t. Indsbledness secured by this Deed of Trust shali become immadiately due and
payable, anc this Deed of Trust shall be |1 del: ult,

No Modification. Grantor shall not antar int) any agreement 'v.h the holder of any mcrigage, deed of trust, or othar security agreement which
has priority ovar this Deed of Trust by vihich that ogreement (3 moadified, amended, axlended, or renewed without the prior written consent of

Lender. Grenior shall nelther request nr as ept eny futura cd /ances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions it dating to condemnatio 1 Jroceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or e1 y piu tof the Property is condemned by eminent domain proceedings or by any praceeding or purchase
in liau of condemnation, Lender may at it ale¢ lon requira that . or any portion of tha not proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Propery. Tiv) net proceeds 0”116 award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incumred by Trustee o Ler ¢ ar in connection A th the condamnation,

Proceedings. It any proceeding in cont emix tion Is filed, Gra.x o shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may b necessary to defend tho acti ) and obtain the 1 rard. Grantor may be the nominal party in such proceeding, but Lender shall be
entitlad to pa:ticipate in the proceeding ciid t % reprasented Il he proceeding by counsel of its own cholca, and Grantor will deliver or cause to
be delivered o Lendar such instruments ¢ & m2 : be raquested b t from time to tme to permit such participation,

ITRF OSITION OF TAXES, FEES AND CHARG :S I} ' GOVERNMENTY L AUTHORITIES, The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust;

Current Taxcs, Fees and Charges. Uptin ruest by Lender, € rantor shall exacute such documents in addition 1o this Deed of Trust and take
: whatever othar action is requested by Lader '3 periect and ccn inue Lander's lien on the Real Property. Grantor shall relmburse Lender for all
I ] taxes, as described below, together with ¢ il exp anses incurred Ir: | cording, periccting or continuing this Deed of Trust, including without limitation
1 § all texes, fees, cocumentary stamps, and «the :hargos for recor 19 or rogistering this Dead of Trust.

Taxes. The fallowing shall constitute taxa s to v hich this section ¢ dplies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtaciness secured by this Det d o! Trust; (b) a spec fic tax on Borrower which Borrower is authorized or required to deduct from
payments on tha Indebtedness secured i3/ this iype of Deed of " ist; (c) a tax on this type of Dead of Trust chargeabls against the Lender or the
holder of the Note; and (d) a specific tax on al s any portion of tt 8 Indestadnass or on payments of principal and interest made by Borrower.

Subsequent Tzaxes. if any tax to which this s tion applies Is ena ted subsaquent to tha date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined t elov/ , and Lender mey exercise any or alf of it avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays tha tax | sfore it becomes Jelinquent, or (b) contasts the tax as provided above in the Taxes and Liens
section and daposits with Lender cash or (1 suifi slent corporate s'ir sty bond or other sacurily satisactory to Lender.

SECURITY AGREEMENT; FINANCING STATIIMEI TS. The follow: ¥ provicions relating to tys Deed of Trust as a sacurity agreement are a part of
this deed of Trust,

Security Agrcement. This Instrument shi ll cer stitute a securlly 1 freement to the extant ¢ ny of the Property constitutes fixtures or other personal
property, and Londer shall have all of tha 1.ghte: f a sccured part inder the Uniform Cormnerclal Code as amended from time to time.

Security Interest. Upon request by Lend i, C1 intor shall execu'e financing statements ar.d take whatever other action is requested by Lender to

perfect and ccniinue Lender's security ini3 'est i - the Ronts and !¢ sons! Property. In addtion to recording this Deed of Trust in the real property

records, Lendar may, at any time and without h rthar authorizatic n from Granfor, file exect ted counterpasts, copies or raproductions of this Deed
| of Trust as a finuncing statement. Grantor sha!! elmburse Lende” ar el expenses incurrac: in perfecting or continuing this security interest. Upon
; default, Grantor shall assemble the Perssal | operty in a mana r and at a place reasc nably convenlent to Grantor end Lender and make &
‘v available to Lencler within three (3) days efi sr rc aipt of written de 1 and from Lendar, :

: Addresses. “'he mailing atdresses of rant> (debtor) and L3 der (sacured party), from which information concerning the securily imerest
grantad by this Deed of Trust may be obtal ved ( 1ach os required b 1 the Uniform Commare: &l Code), are as stated on tha first pags of this Deed of

, i boar interest at the 1 3 oviced Tor In tha | §
ﬁgmmmwn,:nmnmopmw;}, ‘be payasia on den i
puyablo with afr/ instalinant payments to bi con s idue during shhi

Trust.




ic nsr'a"tam}gw funhar assurances and attomey-in-fact ara & part of this Deed

Further Assurancas, At any time, arxl iroa ima to time, upk n request of Lander, G antor will make, execute and deliver, or will cause to be
made, execu'ed or deliverad, o' Lender <1 to Londer's de:k nee, end ‘when reque:ted by Lender, cause to be filed, rocorded, refied, or
rececordad, &9 tha case may be, at stuh iy 39'and in such ol ices and places &5 Londer may deem appropriate, any and all such

deeds of trusy, security deads, sacurlty agrox ments, financing € atamants, condnuation statements, Instruments of further assurance, certificates,
and other clocuments as may, in the 35le o infon of Lender. < s necassary or desiratla In order to effectuate, complete, perfact, continue, or
preserve (n) the obligations of Grantct ani Borrowsr under 1 3 Nete, this Doed of Tiust, and the Related Documents, and (b) the bens and
security interests craatad by this Deed of Trus on the Proparty, \ ‘hether now owned or hereaftar acquired by Grantor. Unless prohibed bylawor
agraed to the contrary by Lender in wri ing, 3rantor shell reir 1 urse Lender for all cos’s and expenses incurred in connection with the matters
refamred to in this paragraph. ' : )

Attomey-in-i‘act. If Grantor tails to d) ary of the things re’t Ted 10 in the: preceding paregraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For tuch urposes, Grantcr rereby Irrevocably appcints Lendsr as Grantor's attorney-in-~fact for the purpose
of making, axecuting, delivering, filing, reccr fing, and doing ¢ | other things as may be necessary or desirable, in Lender's sole opinion, o
accomplish tha matters referred to in tho precx ding paregraph.

FULL PERFORMAICE. If Borrower pays all“he Ir Jebtadness whe iue, and otherwise perfarms all the obligations imposed upon Grantor under this
Da 3d of Trust, Lender shall exacute and deliv ir tc ° ‘rustes a reques: § r full raconveyanca and shall execute and deliver to Grantor suitable statermnents
of “ermination of ary financing statement on flle €\ ‘dencing Lendsr's security interest in the Rents and the Personal Property. Any reconveyance fes
recuired by law shell be paid by Grantor, if pa mitt2 1 by epplicable Iy .

DEFAULT. Each of tha following, at the optiot: of i.. :nder, shall cons! te an avent of default {"Event of Default”) under this Deed of Trust:
Defzult on Indebtedneas. Failure of Bor row: to make any payn ent when due on the Indebtedness.

Default on Cther Payments. Failure of (jrany rwithin the time  quired by this Deed of “rust to make any payment for taxes or insurance, or any
other payment necessary to pravent filing of ¢r 0 effect discharc & of any fien.

Compllance Dafault. Failure of Grantor or Ex rower to compl - vith any other term, oblgation, covenant or condition contaitied in this Deed of
Trust, the Note or in any of the Related D cunx nts.

» Fepres entud on or statement n ade or furnishad to Lender by or on behalf of Grantor or Borrower under this
ated Do sum: s is false or mis'e wding in any material recpect, either now or at the time made or furnished.

Defoctive Cellateralization. This Deed of Tivst or any of the R Jated Documents ceasss to be in tull force and effact (including failure of any
collateral documents to create a valid and perte stad security inte:e 3t or lien) at any time and for any reason.

Death or Insolvency. The death of Grator ¢ r Borrower, the :n solvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assigiimer for the benefit o’ « raditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or insolvency laws Jy or against Grantor or Borrower. However, tha death of any Grantor or Borrower will not be an Event
of Default if as & resuit of the death of Grau tor 5 - Borrower the In4 btedness is fully covared by credit Iife insurance.

Foreclosure, Forfelture, etc. Commence mer:t of foraclosure or i ifelure procecdings, whather by judicial proceeding, self-help, repossassion or
any other method, by any creditor of Grartor o7 Jy any govemnmer al agency against any of tha Property. However, this subsection shall not apply
in the avent of a geod faith dispute by Gruntor 18 to the validity 3 reasonablanass of tha claim which is the basis of the foreclosure or forefeiire
proceeding, provided that Grantor gives L 3and:x written notice o- ¢ uch claim and furnishes reserves or a surely bond for the claim satistactory to
Lender.

Breach of Otier Agreement. Any breac1 by 3rantor or Borro s i under the tenms of any other agresment between Grantor or Borrower and
Lender that is not remedied within any graze g € riod provided ther in, including ithout limitation any agresment concerning any indebtedness or
other obligation of Grantor or Borrower to | endz ‘» whether existing aow or later.

Events Affect’'ng Guarantor. Any of the prece ¢ ing events occurs vith respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes Incempetent, or revokes or disautes the validity of, or [. 1bility under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarar or's ¢ tate to assume \r.conditionally the obligations arising under the guaranty in a manner satisfactory
‘o Lender, and, in doing so, cure the Event of L ¢ lault.

'nsecurity. Lender in good falth deems ita it ir < scure.

Zxisting Indebtodness. A default shall o:cur 1:nder any Existing Indebtedness or undsr any instrument on the Property securing any Existing
‘ndebtadness, or commencement of any suit or ¢ ther ection to forx lose any existing lien on the Property.

[3ight to Cure. If such a fallure is curable nd £ Grantor or Borrev. or has not been given o notice of a breach of the seme provision of this Deed
of Trust within *ha preceding twelve (12) months. it may be cured (i nd no Event of Default vill have occurrad) if Grantor or Borrower, after Lander
vands written rotice demanding cure of such fell ire: (a) cures th3 ‘allure within fifteen (15) days; or (b) if the cure requires more than fifteen (15)
tays, immediataly initiates steps sufficlent & cut: the failure and 11 reafter continues and completes all reasonable and necessary steps sufficient
1o produce compfiance as soon as reasona’ Ay proctical,

RIGH TS AND REMIDIES ON DEFAULT. Upan the ¢ scurrence of any £ vent of Default and at a1y time thereafter, Trustes or Lender, at its option, may
Xertise any one or mare of tho fokiowing rights ¢ nd 1€ nedies, in additior to any other rights or remedies provided by law:

f\ccelarate Indabtednass, Lender shall lyive 1 @ right at its opt ¢ ) to declare tha entre {ndebtadnass immediately due and payabie, including
£ny prepaymaent penalty which Borrower would 3 )required to pay.

Foreclosure. \Vith respect to all or any peri of th » Real Property, ‘h ) Trustse shall have the right to foreclosa by notice and sale, and Lender shall
I ave the right to Joreclose by judiclal foreci sur), in either case in ¢ scordance with and to t1e full extant provided by applicable law. If this Deed
cf Trust is foreclosed by judicial foreclosur , Loider viil be entita ! to a judgment which will provide that if the foreciosure sale proceeds are
insufficlent to setisty the judgment, executior may issue for the amct 2t of the unpald balance of the judgmant.

LCC Remedles. With respect to all or any part «f the Personal Pt serty, Lender shall have: all the rights and remedies of a secured party under
the Uniform Cornmercie! Code.

Collect Rents. Lander shall have the right, withs 1t notice to Gran ¢ - or Borrower, 10 take possassion of and manago the Property and collect the
Rants, including amounts past due and ur pakl, and apply the it proceeds, over and above Lender's costs, against the Indebtedness. In
ft rtherance of this right, Lander may requlre any enant or other ux r of tha Property to mal‘a payments of rent or use foes diractly to Lender. If
tte Rents are coliacted by Lender, then Griinto: mavocably design ites Lender as Grantors attorney-in-fact to endorse instruments received in
P 1yment thereof in the name of Grantor an to r agoticta the sam 3 and collect the proceecis. Payments by tenants or other users to Ltender in
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recpanse fo Lender's demand shal sa biigetions for tho whether or not nds for the demand
existed.. Leider may exarcisa its rights u his subparagrap 1 sith pe by &f ‘orumughamoeivg?pmpamu
Appolnt Retiver. Lender shall heve it o rici to have & race!'t *.appainted to take poscession of all or any part of the
perty, o 03 srat2 the Property precx ding foreclasura or saje. and o collect the Rents from
preceeds, over and adove the cost of he « celvarthip, agali% .’ the Indebtadness. . The recelver may serve withaut bo
Lender's rigt to the eppointment of &' wceh ér shail axist-wt-¢ her or not'the apperart value of the Property
substantial errount. Employment by Les der 3 1all not disqualily ¢ person from sarving as a recelver.

Tenancy at Sufferance. If Grantor rerains in pessession of he Property after the Froperty is sold as provided above or Lender otherwise
becomss enit'ed to possession of the Er Ipeit - upon default of G rantor, Grantor shall become a tenant at sufferance of Lender or the purchaser ot
the Property and shall, at Lender's optia, eill er (e) pay a recs inable rental for the use of the Property, or (b) vacate the Property immediaiely
upon the demand of Lender.

Other Remedies. Trustee or Lender shel hav 3 any other right ar remedy provided In thic Deed of Trust or the Note or by law.

Notlce of Szle. Lender shall give Granx r ra sonable notice of t1e time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disyx sition of the Perct nal Property is 1o be made, Reasonable notice shall mean notice given at least
ten (10) days defore the timae of the sel: or ¢ isposition. Any 3 le of Personal Property may be made In conjunction with any sale of the Real
Property. :

Sala of the Properly. To the extent pemite 4 by applicable ‘& v, Grantor and Bomrowar hereby walive any and all rights to have the Property
marshalled. In exercising its rights and re meci s, the Trustee or | ander shall be fres to sel! all or any part of the Property together or separately, in
one sale or by separate sales. Lender sh 1l b2 antitied to bid at a iy public sele on all or any portion of the Property.

Walver; Election of Remedies. A waiva" by e 1y party of a breach of a

to declare a d3f wit and to exercise any of its remedies.

Atterneys’ Focs; Expanses. If Lender istii 3s any sult or action to enforce any of the terms of this Desd of Trust, Lender shall be entitied to
recover such sum as the court may adjud e r3 1sonable as attorn.ys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonabls expenses incurred by Lende: which in Lende: opinion are necessary at any time for the protection of its interest or the
enforcement of fis rights shall become & art  f the Indebtednes 3 payable on demand end shall bear interest at the Note rate from the date of
expenditure uniil repaid. Expenses covered by this paragrapt: iaclude, without limitation, however subject to any limits under appicable law,
Lender’s attornays’ fees whether or not there s a lawsuit, inclucing attormeys’ fees for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), ilppoi is and any antic'p ted post-judgment coliaction services,the cost of searching records, obtaining
tite reports (inciuding foreclosure Teports), su- ayors’ reports, a3; raisal fees, tile insuranze, and fess for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any ¢ ourt tosts, in addition i alf other sums providac by law.

Rights of Trustse. Trustee shall have all of th2 rights and duties c f Lendar as set forth in this saction.
POY/ERS AND OBLIGATIONS OF TRUSTEE. The Mlowing provision:. relating to the powers end obligations of Trustee are part of this Deed of Trust.

Powars of Trustes. In addition to all pouers 3 Trustee arising as a matter of law, Trustec shall have the power to take the following actions with
respect to the Property upon the written requ st of Lender and Grantor: (a) join In proparing and filing a map or plat of the Real Property,
including the dedication of streets or other right; to the public; (o' join In granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other tgre3 nent affecting this Jead of Trust or the interest of Lender under this Deed of Trust.

Obligations to tiotity. Trustee shall not bx: obiicated to notify an's sther party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Tru:v se shall be a pary. unless the action or preceeding is brought by Trustes.

Trustee. Trustee shell meet all qualificatc ns re quired for Truste s under applicable law. In addition to the rights and remedies set forth above,
with respect to &lf or any part of the Prope ny, 4 @ Trustee shall -:a /e the right to foreclose by notice and sale, and Lender shall have the right to
‘oreclose by judisial foreciosure, in either cise in accordance with ¢ 2d to the full extent provided by applicable law.

Succassor Truztee. Lender, at Lender's ptior, may from time t time appoint a successor Trustes to any Trustee appointed hereunder by an

‘nstrument exesuted and acknowledged by ‘Lenc er and recordad Ii. the office of the recorcer of KLAMATH County, Oregon. The instrument shall
i 1t ames of the original Lender, Trustes, and Grantor, the

l.ender or its successors in interest. The succ: sor trustee, withol t conveyance of the Property, shall succesd to all the title, power, and duties

conferred uporn the Trustee in this Dead of Truet and by applicab's law. This procedure for substitution of trustee shall govern to the exclusion of

lt other provisions for substitution.

NOTICES TO GRAHTOR AND OTHER PARTIES. A 1y notice under th 3 Deed of Trust shall be: in witling, may be be sent by telefacsimilie, and shall
be ef ective when aztually delivered, or when d Jpoul ad with a national y recognized overnight courler, or, if mailed, shail be deemed effective when
daporited in the United Staies mall first class, certifiec or ragisterad mali postage prepaid, diracted to the addresses shown near the beginning of this
Daod of Trust. Any perty may change its addres  for 1.oticaa under this [ ‘ead of Trust by giving {armal written notice to ths other partiss, specifying that
the puposa of the roice is to change the party's ack ress. All copies ¢  notices of foreciosura rom the holder of any lien which has priotity over this
Dead of Trust shall bo sent to Lender's addrest, as shown neer the x ginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all imes of Graiy or's ¢ urrent address.

MISC ELLANEOUS PROVISIONS. The following m§> dlaneous pmvlskr 3 are a part of this Dead of Trust

/mendmenta. This Dead of Trust, togathar with any Related Doc . ‘ents, constitutas the ertira understanding and agreament of the parties as to
the mattars set fo:th in this Dead of Trust.  No alt retion of or amer:t nent to this Dead of Trust shall be effactive unless given in writing and signed
ty the party or parties sought to be charged or't ¢ und bty the alterz§ n or amendment

#pplicable Law. Thla Doed of Trust has been delivared to Lea ler and accepled by L snder In the State of Cregon. This Deed of Trust
3hall ke goverried by and construed In &3 jor¢ ¢ nco with the law i of the Shtuchragon.

Caption HeadIrgs. Caption headings in th 8 D> :d of Trust are fct sonvenience purposes anly and are not to be used to interpret or define the
provisions of thiz Deed of Trust. .

Wierger. There shall ba no merger of the it teres: or astate created by this Deed of Trust with any other Interest or estate in the Property at any
time held by or for the benafit of Lender in c Iy cyoacity, without tho aitten consent of Lender.




riies. Al obligaions af G { tor + 1d B rower unc -t Bagd of Tt shal ba joint and several, and all reterences to Borrower shall
mean each and evary Borrower, and &1 rafe i ncss o Grantor 3l all mean sach and every Graritor. - This means that each of the Borrowers signing
beiawlsrespomiblatoraﬂob!igaﬁcmhf_mh Jeed of Trust, S I R S A o

Severablllty. If & court of competent juris:{ 1on finds. I b vision of this Deed of “Trust to be Invalid or unenforceable as to any person or .
circumstanca, such finding shall not rerx lor 11 2t provision inve!'t or unenforceaila &s 10 any other persons or circumstances. It toasible, any such
oftanding provision shall ba deamed to | 8¢ dified to be withi1 he limits of anforceability or validity; however, if the offending provision cannot be

$o modified, it shall bs stricken and ell o’ her ¢ ‘ovisions of this [ adomestlnnﬂoﬂwer;mpects shall remain valid and enforcaable,
&m;andm;n. Subjact to the [ nitations stated n this Daed of

binding upon and inura to the benefit ¢f the 3 1rtles, their succe s sors and

than Granto:, Lender, without notica to (iranx f, may deal with € rantor's successors with mfemnoetomisueedofTrustandthel
wayy of forbe arance or extension withou? ‘sle: i ing Grantor from t e obligations of this Daod of Trust or liability under the Indebtedness.

Time Is of £ Essonce. Timaisotmenssen:einthepeﬁonm 1ce of this Dead of Trust.

Walvers ani Consents, Lender shall 110t i 1 deamed to have waived any rights undr this Desd of Tru
miaasudnwx’vwishwﬁingandsigmdm Lendecr. No delay ¥ omission on the part of Lender in
da.lehﬁgmcrmyomﬁgm. A waiva©

right otherwi:: © damand stri

mmm;mmuumnmmmu mswnism)wmmmmnsmmammns
THIS,

%2 B

"IN IVIDUAL .\ CKNOWLEDGAENT

STATEOF Q{cgm

comnmvor_ Klopot

On tis day before me, the undersigned Noten' Put ic, personally app sared THURMAN L HOLMES and OPAL F HOLMES, to me known to ba the
indivduals described In and who axecuted the Deet! s Trust, and ackn wiedgad that they signod the Deed of Trust as their free and voluntary act and
cesc, for the uses £nd purposes therein mantio) ted.

lea.'lundarmyhmdandofﬂchlsealﬂils.__&.?‘Hr\ day of _ CY\_LY\L A‘? ,19q(£ .
By: Aj@ou A \/\Man/ " Residing at ﬂ&m(ﬂ:h Qatin o2
Notuy Publl lnfqdform'esmaof (NN PN My commission exiires ___ Ll ~IL{~q

'STAT 2 OF OREGON: COUNTY OF KLANAIT 7 G5

. AmeriTitls the 28th

AD,19.96. . . 3353 . recorded in Vol. _M96

of . Moxtgayss . - . -onPage . 19405 ° . o
R Beltiethia'G. Letsch,

Filed -'or record at request of
of . ..June. .

FEE.: $40.00:
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