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s e st wen e o DEELD OF TRUST v
TH'S DEED OF TRUST IS DATED :JUl £ 21, 1996, i vong Kirk E. Johrison and Barbara L. Johnson, individually
and doing business as Kiamath *rui: & Produce, I1c., whose addrsus Is 3028 Onyx Lane, Klamath Falls, OR
87603 (_réfe’rred'ftgib'elqwa's.a"ai"a‘nbﬂ)1 UNITED ST\ ES NATIONAL BANK OF OREGON, whose address is PL-7
Crugon :Commorciel - Loan Servicig, 385 S.. W. Ctk, Portiand;, OR: 97204 (referred to below sometimes as
"Lender” and sometimes as "Bengfici ry"); and U.3.. BANK -OF WASHINGTON, N.A., whose address is PO Box
3347, Portlanc: QR 67208 (referred {o'tx:low as "Tru:v.ee"). - « @ .- v

CONVEYANCE AND GRANT. For valuable consk leration, Grantcr conveys.1o Trustee for the benefil of Lender as Beneficlary all of Grantor's
right, title, .and inlerest .in and to.the follov 3g-.1 weribad real.pry erty, together with el existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, right; of v ay, and appurtex nces; all water, water rights and dilch rights (including stock in utilities with ditch
or irigation rights); and.all other rights, royalte s,.ar; 1 prajits relating i tha real. roparty, including without timitation all minerals, oil, gas, geothermal
and similar matters, located in Rlamath Cour ty, State of (3 ‘egon (the "Real Property"): :

U4
A L A S , .
V?‘ \Lj}’ Loty 3~3ane=20 in Block 2 of “HIRD ‘ADDITION TO ALTAMONT ACRES, according to the official plat

thereo! on file in-the office > it & County Clai k of Klameth County, Oregon.

Tne Real Property.or its address is cotimorily:knowr 88,3028 Onyx Lane, Kismath Falls, OR 97603,
Grar tor presantly zssigns %o ‘Lenter (also kntin'as Bena'iciary in'th 3 Deed of Trust) all"of Grantor's right; tile, and interest in-and to aft present and

futur2 leasds of the Property and all Rents'treritha Properly.  In adui on, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Paersonal Property defined belov) -+ : : o . Co

DEF NITIONS. Th ‘ollowing words shall have the { slowing meanine whan used In 1his Doed of Trust. Terms not olhervise defined in this Deed of
Trus: shall hava the raeanings attributed to sucii ter 1 3.in the Uniform ¢ ammercial Code.. All re erencés to dollar amounts shall mean amounts in lawful
man 3y of the Uniter] States of Amarica. . ... ; . 5 G il e )
Beneficlary. - The werd "Benaficary™ met ns:|J WITED STATES N ATIONAL'BANK OF OFEGON, #ts successors and assigns. UNITED STATES
NATIONAL BANK OF OREGON-also Is reit fret - 0 as "Lender™in t s DeedofTrust. = ¢ "
Borrower. Tre word "Boowsr™ means ¢ kch ¢ nd every persor-.. i« entity signing the Note, including without fimitation Klamath Fruit & Produce,
Inc. : A : - i HERNEN
Deed of Trusl, The words "Deed of Tri st ir 2an this Deed of rust among Grantor, Lender, and Trustee, and inciudes without fimitation all
assignment and secutity interest provisiont refe ! ¥ to the Person il Properly and Rents. :

Grantor. The word "Grantor” means any.and+] persons and.en'l 35 executing this Deed of Trust, including without limitation Kirk E. Johnson and
Barbara L. Johnson, individizally and doin) b ness as Klamatr i°ruit & Produce, Inc.. £.ny Granlor who signs this Deed of Trust, but does not
sign the Nots, is signing this' Deed of Trus' only to grant and con ay that Granto’s Interest in the Real Property and to grant a security interest in
Grantor’s intersst in the Rents ‘and ‘Persaal™i? operty to'Lende ind Is not personally ‘liable under the Note except as otherwise provided by
sontract or law.

Guarantor. Ths word "Guarantor”-meci s‘an1 includes withot © limitation :any and :al  guarantors, sureties, and accommodation parties in
sonnection wilh the indebtedness. - - - * ' * ¢ K : L :

Improvements. The word‘"lmbrbveme’nl ';"_"pu ans and includts withbut uh)itetion.all e:dsting-and future improvements, buildings, strucures,
nobila.homes atixed an the Real Property, facit ‘es, addifions, redl wements and other ¢or striction.on the Real Property.

‘ndebledness.: The word "Indebteditess” me¢r s all principal ar & interest-payable undar the Note and any amounts expended or advanced by
-ender to discharge obligations of Granter or € 3enses incurred b / Truslee or Lender to onforce obligations of Grantor under this Deed of Trust,
. Ogether with interast on such amounts as | ravic 3d in this Deed c | Trust. .
- l.ender. The word "Lender” means UNITE!) ST/ TES NATIONAL 3 \NK OF OREGON, its successors and assigns.

[Note. The word "Nole™ mesns the Nob del:d June 21, 19:6 in the principal amount of $89,000.00 from Borrower 1o Lender,
" ogether with dll renewals, extensions, ‘mod Hica'i ins, rafinancings . :nd subsitutions for the Nole. The maturity date of the Note is June 20, 2006.
‘The rate of interest on the Note is subject ¢ inds dng, adjustment, r snewal, or rencgotiation.

13ersenal Propaity. The words “Personal i>rép € y" mean all eq i ment, filtures, and othor ‘articles of personal property now or hereafter owned
by Grantor, and oW or hersafier attachec- ralii ed t¢ the Real Fr perty; together with all :1ccessions, parts, and additions to, alf reptacements of,
and all. substitutions for, any of such prope ry; £ wd-together with ¢ | procoeds (including v:ithout fimitation all insurance proceeds and refunds of
hremiums) from any.sele or other dispositia 1 of | @ Progerty. e .

" P'roperty. The word “Property” maans cofi¢ ¢tvii #the Raal Prope: and tha Personal Preporty.
. 13esi Property. . The wards "Real Property”; nean the propery, intiy isls and rights describe 3 abave in the “Conveyance and Gran!” section.
© i Tielatod’ Docutiionts.. “Thé ‘words’ "Raldié 878  siments” mean ¢ nd include without kmiation all promissory notes, credit agreements, loan

¢ 1 {.oreaments, ervironmontal agreements, gt aranl es, socurity agre ¢ nents, mortgages, desds of trust, and al other instruments, agreemants and

¢+ tiocuments, whalhat now, or hereafter exdisti g, €» Jcutad in conne: t on with the indabtednass. ., . - s :

: i Waird "Rénts" mBens vénj;?rgét gﬁ&_"y 4 futurd Tonts, rok snuiss, Incone, issugs; Foyalties; profits, and ofher benefits derived #om the
‘ RS S O E AR T O N S O T Ak N R T .
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TH 5 DEED OF TAUST, INCLUDING THE AS} ENT OF 51 NTS AS. SECLRITY 1M PERSONAL
FROPERTY, 1S CRVEN.TO' SECURE iy Pl “THE S 4 Ak R ¥ ERFORMANCE OF ANY AKD ALL OELIGATIONS OF
E0 IROWER AM’EEJ‘!}E;NOTE,!II-E REL (ED  OCYVENT / OF TRUET: TMIS DEED OF TRUST IS GIVEN AND ACCEPTED
O THE FOLLOWNIGTERMS: Ciidet 35 et A : L e

GR mwsznmmnmws’-mm $fiF) TIES. Giaritor ) s G (6)'this Déid bf Truist i axiouted at Borower's request and not &t
{he requestof Lenden: (0): Grantor; has:the: f:il;p > ver, right; and ay onty topntat. into {hig. Dead ot:Trust-and fo hypothecate the property; (c) the

previsions of this Dasd of Trust do not ‘confiitt witt, or rasult in a d3 ault underany agresment of other instrument binding upon Grantor and do not
res it inf o violation 6f—a’r'\y‘ftaw,“régulatioﬁ:‘éci #d3 fes’or order-app b Jabia o Grantor * (dy @rantor has established adequate means of obtaining from
Borower, qn;alponﬂnuing:bavs!s,, {nformation, abu‘:;Borrcwer'sﬁnan sia} condition; and (e) Lender has made no representation to Grantor about
=14 rrowgr;(inciudi;}g!wttho‘m limitation the:cred twe 1 iness-of Bomow 1) e E T o - e co
GHANTOR'S W/IVERS. Grantor walves aif fighs & dolsases-hric g by feason of‘ary "ona action® or ranti-geficiency” law, or any other law which
rmxylprev'énf’:l.’endd'r-!rom‘-bﬂng’lhg any achici fag st Grantor, inciut ng'd clainilfot defictancy to We‘extent Lender is otherwise entitled to a claim for
de ficiency, beforo or_agterALencgm's commens ymen of completion 0’2 1Y foreclosure action, @ ther judicially or by exercise of a power of sale.

P/\YMENT AND PZRFORMANCE. “Except 43 dliv fwise provided-11 his Deod of Trust, Borr yier shall pay to Lender all Indebtedness secured by this
é5 due, and Bomc e & d Grentor shafl < § Ay porfotm alt théir fos: sactive obligations under the Note, this Deed of Trust, and
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PDSSESSION\,N\'DMNNIENANCE OF TTEPF OPZRTY. Gran'¢ -and Bormrower agree that Grantor's possession and use of the Property shall be

gaverned by the following. provisions:.. . L T e s . .
‘Posaession and Use. Uniil the oeeta enc) ofdn Event 6t T & ault, Grantor fnay" (d) ramain in o of the Property, (b) use,
operate or managathe Property, and () ¢ act any Ra,vgs fren the Property. : perty or fo other
limitations. on.the Property. THIS.IN NT WiLL NOT Al OW.USE - | N VIOLATION
OF APPLICABLE LA ONS. BZ‘ORE SIGNING OR PTi UIRING
FEE “TTILE TO-THE- : TH 1HE Al ATE CI'Y OR COUNTY PLANNING NT TO VERIFY
uAP;l;(?VED USES AND TO DETERN INE . NY LIMITS ON L AWSUITS ‘AGAINST E/RMING OR FOREST PRACTICES AS DEFINED {N ORS

Duty to h’lhlhtﬂn. Grantor shalt maiA iy | 1o Property in te & ntable condition and promptly perform all repairs, replacemants, and maintenance
nacessary ‘to‘presarve'sigvmgp_»\f.:h owd SRR ¢ G L .

Hazardous Substances. me, 'hazs ‘dous waste,” "y ardous substance,” “disposal,” "release,” and “hreatened release,” s used in this
“Deed of Trust, shall have the same (aean igs as set forth ir the Comprehansive Eivironmental Response, Compensation, and Liabiiity Act of
1980, as amended, 42 U.S.C.'Sectior 9601 etseq. ("CERCL+ ), the Superfund Amen iments and Reauthorization Act of 19886, Pub. L. No. §9-499
("SARA"), tivo Hazardous Maierials Tr.iasyi fation Act, 49 U £ .C. Section 1801, ‘et 56Q. source Conservaftion and Recovery Act, 42 u.s.C.
Saction 6901, et seq. oOF other app! cab state or Federz} aws, rules, or regu e foregoing. The terms
"hazardous wasts” and "hazardous S! ibst1 8" shall also in:i 1d8, without limitation, .F etroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents ard we rants to Lender T at: ericd of Grantor's ownership of the Property, there has been no
use, genaration, manufaciure, storago, trot tment, disposal, ‘easo o hreatsned release of any hazardous waste or substance by any person on,
under; asout or from the Property: {3} Cr \ntor has no knck edge of, or reason 10 balieve that there has been, i osed t
and acknewledged by-Lender in wriling, i) any use, genet 1on, manufacture, storée, treatment, disposal, release, of threatene

hazardods wasla of substance on, ndae: ,.about or from ¥3 Property by any prio: owners of occupants of the Property or (i) any actual of

threatenad litigation or claims of any kinc Oy any person re'angto such matters; and (€) Except s previousty disciosed to and acknowledged by
Lender in wiiting, () neither Granto® no- any tenant, contra:tor, agent or other ‘authorized user of the Property shall use, generate, manufacture,
store, tract, dispose of, of release &ny 1 zardous waste ¢t substance on, under, about or from the Property and (i) any such activity shall be
conducied in compliance with all applicx ble toderal, stato, and Jocal laws, reguiations and ordinances, including without fimitation those laws,
regulatior:s, and ordinances iy 3d et ove. Grantor au'h yizes Lender and il5 agants 1 n tha Property to make such inspections and
tasts, a! Grantor's expanse, as Lepdor n¥ y-gscm appropr § @ to dalerming compliance of th h this section of the Deed of Trust. Any
inspections or ests made by Lender sha | be for Lender’s | urposes only and shell not be co any respansibliity of fiability on the
part of Lender to Grantor of to any otho person. The rea esentations and. wara tiss contai Grantor's due diligence in

ticating the Property for hazrj ous wasto and hazac 3us supﬁénees.‘ Grantor hereby () rel future claims against
3 tributic h in his event Granter yecomas fiable fof clagnup
indemrify and hotd harmiess Lencer ace st any and all ¢kt ims, losses, liabilitles, damages, pe
indirecly sustein or, sufter resulting fror a braach of this 3 ction ot the Dzpd of T Y
ctorage, disposal, release of frweelonge: eleas? occurring [ for to Granior's owness hip or inlerest in the Property, whether or not the same was of

should have been known to Grarx, T® provxstohs of 1 s section of tha Doed of Trust, including the obligation to indemnify, shall survive the
yment.of the Indebtedness ant the satistaction and conveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any intarest inthe Propert , whather by fore ¢ Jsure or-othervise. -

Nuisance, Wasta. Grantor shall 1.0t ce use, conduct or 3 rmit any nuisance nor sommit, permit, or suffer any stripping of or waste on of o the
: *Properyior dny. portiorof {He Préped; Without Amiting: * je generalily of the foregoing, ‘Grantor will not remove, of grant to any other party the
. right 1o remove, anyﬁmber,:minen Js;(l 1 duding ofl and guE , s;oil,‘grgygl or rock pr(t@ud§,wi§hput {he prior-written consent of Lender.

Removalof Improvements. : Gra wtor ¢ mi!not dsmolish £ ¢ remove any improvaments from the Real Property without the psior written consent of
Lendor. - As a condition to the renove! . y improyem. s, Lender may, require Grantor.to make arrangements safisfactory 1o Lender to replace
‘ ‘with Improvet fan's of at teast aqual v wes UL o

" Lender's Right to, Enter. “Lendxr & { its agents and ! reseratives may entar, upon the Real Property at all reasonable times to attend to
< iendar’s Intérosts'dnd'to ingpect {he £ 1 ypérty for purpos &0t Grarnitor's tompllarice with the terms and conditions of this Deed of Trust.

Compliance with Govermnmenta Rel sirements. Gra 1l xr-shail p;qnpﬂy;comply with all laws, ordinances, and regulations, now or hereafter in

effect, of all governmental authrities applicable to e use of odéupancy of the Property, including without limitation, the Americans with

. Disabiiities Act. Grantor may contest in good faith a™ such law, ordinance, of regutation and withhold compliance during any proceeding,

including appropriats appeals, ¢0 lcr3 as Grantor has notified Lender in writiag prior to doing so and sO fong 8s, in Lender’s sole opinion,

. *mnzbr;‘w;es&f‘in the Propery a¢ not jeopardizec. Lendar may require Grantor to post adequate security or a surety bond, reasonably
‘sal{shaory 16 Lender, to protect -en: #'s interest.

" Dutyto Pretect. Grantor agraci i@l er 19 <bandon's ¢ Jeave unahishded tha Property. Granlor shal do all other acts, In addtion to those acts -

" such jmiproveman

<at {oith above in this section, v/ Jich { om the charaete: ! hd uso of the Property are " sisoniably necessary to protect and preserve the

DUE ON SALE - CONSENT BY LE IDE. Lerder may, £t ts option, declare immodiately due and payable all sums sacured by this Deed of Trust
upon the sale of transfer, without tha Lent ar's prior written 2.nsent, of all or any part of the Real Property, or any interest in the Real Property. A"sale
or transf3r’ means the conveyance uf R2 | Proparty or any right, titie or interest tharein; whether legal, heneficial or equitable; whether voluntary of
involuntary; whether by wutright salo, deex;, instaiment sale ¢ontract, \and contract, contract for deed, leasehold intarest with a term greater than three
(3) years, ‘gase—-option contract, or by sel, assignment, or t ansfer of any beneficial interest in or to any fand trust hotding title to the Real Properly, of
by any other mathod of conveyanct: of F aal Property intex st. if any partnership or limited liability company, transfer also
includes any change in ownership of mo: than twenty=five {.ercent (25%) it Anership interests or fimited liability company interests,
as the cice may be, of Grantor. Heviever this option shall n ot be oxercised by Lendar if such exercise is prohibited by foderal law or by Oregon law.

TAXES AMD‘LIEIS. The following |rov ¢ ons rolating e th 3 laxes and liens on the Froperty are & part of this Deed of Trust.

Payiaent: ‘Grantor shall pay v/ 1en ¢ e (and in all evor s prior special taxes, assessments. charges (including water and
sernor)fines and impositions 13vied agairst or on acc sunt of the Preperty, pay when due &l clairs for work done on of for services
rencarad-or material turrished o'ty »Property. Grar I r shalt maintain the Pro D L priority aver of equal to the interest of
Lender:underthis Daed of Trui 1@ 1 3pt for tho lish o 1 wes and assessments rof rovided in this Deed of Trust.
CRight o Cenltent.: Grantor © iy'wi nhold payment ¢ty tex, assessment, or claim in connactio

pey, so long as Lender's interestir. e Praperty is not eopardized. lfa Hen arses oris fledas a result

[(15) days after the lien arises (x, It ¢ lienis filed, wittir fifteen (i5) déys after Grantor has notice of the filing,

‘requestsd by Lender, deposit with L ander cash or a 3t fficient corporate surety bond or other securily satistactory lo Lender in an amount sufficient

1c clischarge the lien plus. any cosk and, attorneys’ 1x s of other charges that could accrue as a result of a foreclosure of sale under the fien. 10

‘ay pdnu;st,,Gramor,shalLdg tng 1 elf and Lender en 1 shall satisfy any adverse judgment before egfo‘rgemem, against the Property. Grantor shall

‘narne Lender as an addiional obliz » under any surat s bepd furnishadin the s;’ontqst;oroceedin O ST
~Ey.aerica of Payment. ‘Gron tar s 18l upon demar d furnish to Lender satisactory evidence of payment of the taxes of assessﬁe‘n‘s wid Eall
%utm Qm;gq‘qopﬁale ga rernn antal official to X lver to Lander at any ime a written statement of the taxes and assessments against the
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) « s i teiPropertdre & part-of this Deed of Trust.
Malritenanc 3 of ingurancé. . Grantor shallg ¢ Kuira Bre maint ) polic ndard extended coverage endorsements on a

feplacemant basls for the full insUsable | Bl g;var,z\:g,a_l_l‘lmb:g : apart n.amount sufficient to avoid application of any
calnsurance causs, ‘and.wiih.a standari moi gagad clausa In v, Gre \all.also procure and maintain comprohensive

Habiiity Insurance in such coveraig?uam”nts‘ - Lender, may fi uest ustse and Lol being named as.additional insureds in such liability
nsuranca polisies. Additionally, Grantcr shell maintain'such o h ¥ insurance, incluting hut not timited to hazard, business interruption, and boder
insurancs, ¢S Lendar 'may reasonably it quire . Policies shall t:¢ written in form, amoun’s, coverages and basis reasonably acceptable to Lender
and issued by:a company ‘or companJ; foit onably acceplat k to'Lendef! -Grantor, ujon réquest of Lender, will deliver to Lender from Gime to
time the polciss or. certificates of insurcsce in form satisfactony 1 Lender, including stipulations. that coverages will not be cancelled or diminished
withiout at least ten (10) days’ prior wriil in.f ¢ dce to Lender. 15 ch Insurance policy also shall‘include an endorsement providing that coverage in
favor of Lerdar will ot be Impaired in ¢ny.'v iy Dy eny act, om ssion or. default of Grarlar.or any other person. Should the Real Property at any
time becoms {ocdted in an arsa designaied 3 the Director ofin \ Federal Emergancy Mnagement Agency as 8 special flood hazard area, Grantor
agrees to odtain and maintain Federal |*lood Insurance to tho ndent 'such Insurance Is required by Lender and Is or becomes available, for the
term of thi !oan and for the full unpald g rinc { al’balance of the 1.an, or the maximum limit of coverage that is available, whichever fs fess.

Applicatior: of Proceeds. Graritor ‘shaft ¢ -omplly notify Lor der of any loss or damage 1o the Properly if the estimaled cost of repaw¥ or
replacement axcseds $500.00. Lender mas make proof of ics 5 if Grantor fai’s to do <o within fifteen (15) days of the casualty. Whether or not
Lendar's sccurity Is impalred, Lender ! nay, atiits election, r X sive-and relain the ‘priceeds of any insurance and apply the proceeds lo the
reduction of {he Indebledness, paymen! of 2 1y lien affecting -h3 Property, or the restoration and repair of the Property. If Lender elects to apply
the proceeds fo restoration and repalr, {3rar { v shall rapair or ¢ jlace the damaged or ¢ estroyed Improvements in & manner satisfactory to Lender.
Lender shzll, upon satisfactory proof f si h. expenditure, ‘% y or. raimbursa Granto- from the proceeds for the reasonable cost of repair of
restoration if Grantor is not in detault,utder his Daed of Trusl. -Any procesds which have not been disbursed within 180 days after their receipt
and which Lender has not committed 1) tho ‘apalf or restorat:c 1 ot tha Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued irires!, and the remaincie -, if any, shall be appfied to the principal balance of the Indebtedness. If Lender
holds any:procesds after payment infu'lof 1 2 indabtadness, s ich proceeds shall be paid to Grantor as Grantor's inlerests may appear.

Unexpired Insuranco at Sale. Any uf &xp 1 3d insurance shell inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes’s sale orother s forhe'd under tha rovisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grentor’s Raport on Insurance. Upon rec Jest ¢f Lender, 1¢ ¥ever not mora than orce a year, Grantor shall furnish to Lender a report on each
axisting pelicy of insurance showing: {1)tre namo of the insur (b) the risks insured: (c) the amount of the policy; (d) the property insured, the
than cumrent roplacement value of suy prc serty, and the 1 a ner of defermining tha! value; and (e) the expiration date of the poticy. Grantor
shall, upor raquest of Lender, have an induy endant appraise satisfactory to Lender defarmine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. ‘Subj ctly 1ny limitations s¢1 Jy apphicable iaw, Lencer may require Grantor to maintain with Lender reserves for
payment of anr ual taxes, assessments, and insj ance premiums, v hich roserves shall be created by advance payment or monthly payments of a sum
¢ stimated by Londer to be sufficlent to precuce, it laast fifteen (13 days before cus,;amounts at feast equal to the laxes, assessments, and insurance
premiums to be paid. If iifteen (15) days tefore payment is due t e reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The.resorve funds shall be held by Lercaras a ganeral ¢ ¢ osit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insuranca nramiurms required lo be pa d by 3eantor as they e some due. Lender shal have the right the reserve funds to pay such
i'ems, and Lendr shall not be required ) det rminc the validi y or accuracy of any iten before paying it. Nothing In the Deed of Trust shali be
construed as roguiring Lender to advance \1the: monies for such p irposes, and Lander stall not incur any liability for anything it may do or omit to do
+vith respect to the resarve account. All amourt intha reserve 2¢ .ount are heraby pledgad to further secure the Indebtedness, and Lender is hereby
.withorized to vitadraw and apply such ant junis on th3 indebted % ss upon the occurrence of an Event of Default. Lender shall not be required to pay
any interest or aurnings'en 1hs reserve furis.uY 1ss recuired by 11 7 or agreed to by Lender in wriling. Lendar does nct hold the reserve funds in trust
or Grarfior, and-Lender is not Grantor’s agont {3 payment of the 1 s and assassments required to be paid by Grantor.

XPENDITURIES BY LENDER. - if Grantor faflc - o comply with'a 1 provision of this-Deed of Trust, or if any action or proceeding is commenced that
vould materially affect Lender's interests 11 tha Proporty, : “may, but shall not be required to, take any action that Lender
doems appropriate. Any amount that Lencer €y sands in so doir ¢ will bear interest at the rate provided for in the Note from the date incurred or paid
oy Lender ta the dale of vepayment by Graator All such expensce at Lender's option, will (a)be payable on demand, (b) be added to the balance of
the Note and ba apportioned among ant) be rayable with any” Astaliment payments ic become due during either (i) the term of any applicable
insurance poficy or (i) the remaining tarrn iofit 3 Nota, or (c) b reated as a baltoon payment which will be due and payable at the Nole's maturity.
This Dead-of Trust alsd will secure paymoi tof  xese amounts. T 3 rights providad for in this paragraph shafi be in addition o any other rights or any
remedias to whizh Lender may be entitted on 1 :count of the defa it. Any such action by Lender shall not be construed as curing the default so as 1o
bar Lender from any ramady that it otherv je v uld have had. e

WARRANTY; DEFENSE OF TiTLE. The flon s g provisions re! )l ng to ownérship of the IProperly are a part of this Deed of Trusl.

Titte. Grantor warrants that: . (a) Gaintor wlds good and 1 arkelable titte of record to the Property in fes simpl3, free and clear of all liens and

encumbrarces cther than those set frh 1 vthe Raal Prope t * description or in any tile insurance policy, titis report, or final title opinion iesued in

favor of, and accepted by, Lender In cor 1 sction with this X ed of Trust, and (D) Grantor has the full right, power, and authority fo execute and
deliver-this Deed of Trust to Lender. -~ e e e RN P

. Défense of Titlo, Subject fo the ez eptio 1in the paragrapt dbove, Grantor warranis and will forever defend the title to the Property against the
lawitul cedras of alf persons. In tha & ent ¢ ny action or proce xding is commanced that questions Grantor’s tille or the interest of Trustee or Lender
under th's Deed of Trust, Grantor shi Il 8uf shd the action‘at U rantor's experse. Grarlor may be the nominal party in such proceeding, but Lender
shall be entitiad to participate in thd pros seding and to bu eprasonted in the proceeding by counsel of Lender's own choice, and Grartor will
defiver, of cause 1o be dJefiversd, to L 6nd 2 “such instrumen's ds Lendér may request from time to fime to permit such participation. )
Compliznce With Laws. Grantor ‘warents that the Prcp sty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of gover wmer. al authorities.

COMNDEMNATION. The following, pfd\)is_it ns 12 aling to condem ¥ ton prdépiedinqs aea paﬁ of this Dwwd of Trust.
Applica.icn of Net Proceeds.’ 1.4l oran rpart of the Prop ty iscdhﬂemnsd‘byeminant domain proceedings or by any proceeding or purchase

in liew of condemnation, Lendar may ‘atix election require 1 at all orafy‘portion ofthe net proceeds of the award be applied to the indebtedness

or the repair or restoration of the Pre perty.: The net procéet y'of tha'award shall mé1n the"award after payment of all reasonable costs, expenses,
and attemeys’ 19ss incurred by Trusise'cr Lendar in'conne 3 on: "th’tﬁa‘condemrialia?.f” o B

PR Tt CooT e seail Tl P NN RN K0 ] RIS SN TS FEA g N . . .
Proceedlngs. - i any-proceeding.in cor ¢ amnation Is filad, 3rantor.shall promptly . notity Lender in writing, and Grantor shall promptly take such
steps as may ba necessary to defend th3 action and obtain he award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate in the procesd ng a 'd to ba represent :d in the proceading by counsel of its own choice, and Grantor will deliver or cause to

. be deliverad to Lander such instrurasnts : § may be request.d by It from time 16 time to permit such participation.

IMPOSITION OF TAXES, FEES AND Ct AR =8 BY GOVERK ¥ ENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
andchgrges_a;eapanoﬂhi‘soegdkoﬂnst: L : S

Curren! Taxes, Fees and Charges. U on request by Lor.der, Grantor shall execute such documents in addition to this Deed of Trust and take
whatewxr other action is requested by L« nder o’ perfect or cantinue Lerder's lian on the Real Property. Grantor shall reimburse Lender for all
taxes, €5 described below, togethice with M expenses incun 3d in retorting, perféct ng o continuing this Deed of Trust, including without limitation
all taxes, lees, documentary stamps 1ahv) other chargss fo- ¢ soorting o recisiaring 1his Deed of Trust. )

Taxes. The folowing shall constitu e tax s 1o which this «¢ xtion aoplies: (2} & speific tax upon this type of Dead of Trust or upon all or any part
of the 'ndobladness secured; by, it is.Ce od of Trust; () i« ific. 1ax on Bomouer which Ba is authorized or required io deduct from
payments on the indebledness sec fred by this type of Des 1 of Trust; (c) ataxon :his type of Dee
holder- of the Note; and-(d)-a'spect @q!!ex on ak or anypoi n of the Indebledness'cr on payments
Subsequent Taxos. if any ax to whict - his section applict is anacted subsequent lo the date of this Deed of Trust, this event shall have the same
eMfact'¢s an-Event of Defauit (as c fined belov/), and Ler.d w may exercise any or all of its available remedies for an Event of Default as provided
t Below- urlesé Grentor oithir a1 e 1 d3ix before It b3 omes delliguont; or ‘(J) cohlests the tax a5 provided above in the Taxes and Liens
saclion and deposits. with Lender-x:1sh 3 a.suificient comp o ate surety bond or othe- security satisfactory to Lender. : Ce :
LRI o 7 f e
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surity A§l§m¢m. This instrument &mﬂ « onstitute a secu: 1 - agresment 1o the exteit any of the Property constitutes fixtures or other personal
properdy, &ic Léncer ;héﬁ/'hhw‘allq}} I:s % L4 td 0 secured ¢ f ty AdaF e Unitorm j)(mmacw Code as amended from tmetfotime. '
Socurlty iritrest. Uponrequest by.L 1 1der, Grantor shafl ex: ¢ de finencing sisterents and take whatever other action is requested by Lender to
perfect and continue Lencer's seourily | ttanx Lin the Rents-ar ¢ Personal Proparty, In:s ddfion Jo recording this Desd of Trust in the real propery
records, Lender may, at any ime and vithc. | further authoriz1t on from ‘Grantar, file ax3cuted counterparts, copies or reproductions of this Deed
of Trust as'a financing statement. Graii or'et 1 refimburse Lar b ¥ for all éxpenises ing s fed in perfecling or continuing this securily interest. Upon
defaull, Grinlor shall assamble the B4 5001 Proferty in-a'nt 1her and'dt'a place re 3sonably convenient to Grantor and Lender and make it
avaliabie to Lander within‘thres (3) days afger ‘eceipt of writlen ¢ smand fromLender,
Addresses. The mailing addresses o' Gri ior (debtor) anc! .ender (securcd party). from which informalion concerning the security interest
granted by his Deed of Trust may be ¢! taine 1 (each as requir3. | by tha Uniform Comm srcial Code), are as stated on the first page of this Deed of
Trust, ° S o R R

FURTHER ASSUF-ANCES; ATTORNEY~IN-AC1. The following i svisions relating to furth 2r assurances and attorney-in—fact are a part of this Deed
of Trust. ’ . - o :

Further. As3urances. - At any time, anc: fro1 time to time, upc 1.requast-of Lander, G-antor will make, execute and deliver, or will cause to be
made, execuied or delivered, to Lendar c¢r to Londer's deck nee, and when reque:sted by Lender, cause to be filed, recorded, refiled, or
rerocorded, as the case may be, at 'sut h tiir 3s°and in such of ‘ces and places & Lander may deem appropriate, any and all such morigages,
deeds of trus!, security deeds, security agrc¢ ments, financing « 'atéments, cor:finuation slatements, instruments of further assurance, certificates,
and other dosuments as may, in the 33a 3 inlon of Lender. e hecassary of desirabila in order to effectuate, complete, perfect, continve, or
praserve - (u) the cbligatiens of Grantoi ani! Borrower under ll @ Noto, this Daod of T-ust, and the Related Documents, and (b) the flens anc¢
security inlerests created by this Deec of Tr: st as first and ¢ ri w liens on the Property, whelher now owned or hereafter acquired by Grantor.
Unless prohitited by law or agreed fo the « nfrary by Lende: n writing, Grantor shall reimburse Lender for all costs and expanses incurred in
connection with the matters referred to it this sarag-aph.

Attorney-ir-=acl. If Grantor fails to 3o an; of the things rck med to in the prececing paragreph, Lender may do so for and in the name of
Grantor anc &t Grantor’s 8xpense. For'juch surposas, Grantcr liersby frrevocably appoints Lender as Grantor's attorney—in~fact for the purpose
of making, executing, delivering, fifing, recix ding, end deing ¢ I other’things as’ may be necessary or desirable, in Lender’s sole opinion, to
accomplish tha matlers reforred toin tha pre s «ding paragraph. E :

FLLL PERFORMANCE. If Bormower pays ail the i qébledneswhen due, and ctherwise por'orms all the obligations imposed upan Grantor under this
Deed of Trust, Lender shall execute and deli er to Trustee a request or full reconveyance and shall execute and delivar to Grantor suitable statements
of termination of any financing statement on file « idencing Lender’s security interest in tha Ients and the Personal Properly. Any reconveyance fee
required by law shall be paid by Grantor, if p¢ rmit ¢ d by applicable |3 7. BRI [

DEFAULT. Each of the following, at the opfia 1 of L 3nder, shall cons i ute an event of default (Event of Default") under this Deed of Trust:

v

Detault on Indebledness. Failure of 83 Tow ¢ ~to make any pay. aent.when due on the Indebledness.

Detault on Other Payments. Failure of 3rant or wilhin.the time 1 squired by this Deed of Trust lo make any payment for taxes or insurance, or any
other payme nt nacessary to prevent filing of o: 1o effact dischar 3. of any lien. thge s

Compllance Defsuit. Failure of Granid ior 3 yrowar to comply with any other tarm, .otligation, covenant or condition conltained in this Deed of
Trust, the Note or in any of the Related Doour ants. ) s ‘

Faise Statemants. Any; warranty, repre sen ¢ fon or s!alsnieniz;.nade Qr,‘hjr'nlshed, fo Lander by or on behalf of Grantor or Borrower under this
Dead of Trust, the Note or.the Relatsd Diicur+ inls is falsa or mist sading in any material respect, either now or at the time made or furnished.

Deteclive Collaterdlization. This :Deed of " ust-or any ofthe - elated Documents ceasss to be in full force and effect (including failure of any

: ‘collateral dbsuments to create a valid ark | pes scted sacurity int 3 sstor fian) at &y imeand for any reason.

Insolvency. The dissolution or terminaiion ¢ ‘Grantor-or Bond ver's existence a5 a go:ng business, the insolvency of Grantor or Borrower, the
appointment ct a receiver for any part cf Grar :or or Borrower's [ roperly, any assignmen! for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding und rany bankruptey’ cr insolvency laws by or against Grantor or Borower.

Foreclosure, Forfeiture, etc. Commerncemer t of fcraclosure ¢t orfeiture proceedings, vihether by judicial proceading, seli-help, repossession or
any other method, by any creditor of Graiitor ¢ - by any governme atal agancy against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grant) as to the validit’ x reasonablenass of tho claim which is the basts of the foreclosure or forefeiture
proceeding, provided that Granter gives Len3  writtan notice ‘2. such clair and furnish3s reserves or a surety bond for the claim satisfactory to
Lender. . . . .

Breach of Clther Agreement.: Any bret ch 1y “Grantor or Boaé ver under the lerms of any other agreement betwean Grantor or Borrower and
Lender that is not remedied within &ny ¢5 ace | erlod provided tk rein; including withoutI'mitation any agreement concerning any indebledness or
othar obligat o of Grantorior Borrower (o Lar ¢ ar; whether exist n jynow oelater, < ..» - - o :

Events Affecting Guarantor. Any of tha preéx ding avents occwi ; with respactta any Guarantor of any of the Indebladness or any Guarantor dies
or bacomes incompatent, or'révokes or disptk s the validity of, & Rabliity-urider, any Guaianty of the Indebtedness. Lender, at its opfion; may, but
shail not be required 10, permit the Guara xior ¢ estato to assume! Inconcitionally the'oblig ations arising under the guaranty in a manner satisfactory
to-Lender, ard. in doing s0, cure the Eva:it-of ['afaul. =+ SR R L A A .

Advarse Chaage. A madledal ‘adverse ' chiige cccurs in E.¢ Tower's ‘financial -condtion, or Lender believes the prospect of payment or
periormance o’ the Indobtadhess isimp1 red, : DR A Pt :
Insacurity. Lender in good faith deams iself |- sscure. | - T

Rignt to Cure. If such a failure Is curabl s arc If Grantor or Bo:rwer. has nat been given a notice of a breach of the same provision of this Deed
of Trust withia tha preceding twelve (12) 1non:t s, It may be cure d (and ng Event of Default will have occurred) if Grantor or Botrawer, after Lender
sends writter: notice demanding curs of ¢ uch { illire; (a) cures 't 2 failurg, within fifteer (15) days; or (b) if the cure requires more than fifteen (15)
days, immed atsly initiates steps sufficleri to o1 re the fdilure and) hersafier. onliniues. anc completes all reasonable and necessary steps sufficient

to produce coraplianca as soon as reasor ably sractical, ;. . .,

RICGHTS AND REMAZDIES ON DEFAULT. -Upi il otcumence of a1 Event of Default én‘d at any time thereafter, Trustee or Lender, at its option, may-

exg 'cise any one.or more of the following rights and remediss, in adctian to any other rights or remedies provided by law:

Accelerte lnciebtedness. Lendsr shail have the right at it ¢ ion to dé(:_lbré the eqt‘m Indebtedness immediately due and payable, including

any prepaymant penalty which Bongwér rouls be raquired 0 pa

Foreclosure, 'Nith respect to all or any.q irt ¢f the Raal Propert, the Trustée shall have 118 right to foreclose by notice and sale, and Lender shall
have the right to fareciose by judicialfora slos i 8, In aither case it accordance with and 13 the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial forecles ure, | ender will be erfi led. to a judgment which will provide that if the foreclosure sale proceeds are

insufiicient to salisty the judgment, exectton 11 1y issua for the'a.noynt of the unpaid batance of the judgment.

UCC Remedies. WIith respact to-all or-ciy-pt ! of the Personal foperty, Lender shall huve alf the rights and remedies of a secured party under
the Unitorm Commercial Code. o o : ‘ ; :

Colizct Renta. Lencer shalt have the gt t, wi 1out notice ta Gr.u tor or Borower, to take possassion of and manage the Property and collect the
Renis, includng amounts past due and, unpe d, and apply tha net proceeds, over end above Lender's costs, ageinst the Indebledness. In
furtherance of this right, Lendar may require.c1 y tenant cr other t ser of the Praperty to riake payments of rent or usa fees direclly lo Lender. If
the Rents are collectad by Lender, than tirart r imevocably de inatss Lender as Grantar’s attorney-in-fact to endorse instruments received in
payment therocf in the nams of Grantor ind it negotiale the sur.e and collect the procceds. Payments by tenants or other users to Lender in

: respense to Lender's demand shall satis} ‘the - sbligations for'wik h the paymenis are made, whether or nol any propar grounds for the demand

existed. Lencer may exarcise its rights uriler th s subparagraph 3 her in person, by agent. or through a receiver.

Appaint Recolver.: Londer shall havs tha right 6 have a receive: ippoinied 1o teke possession-of all or any part of the Properly, with the power to
prolect and preserve the Propsrly, to opoi ate 't 3 Proparty‘prece 4 ng foroetosure or sale,:«ind to collact the Rents from the Property and apply the
procseds, ovor and:above the cost of {hp ret dvership, against he Indeébtedncss. The receiver may serve without bond if permitied by law.

.. Lender's right to the appointment. of.a recelve - shall exist whe't > or not the apparent value of the Property exceeds the Indebledness by a
. sub§l§ntial amount. Employment by Lend i shi i not disqualify 2 | arson from serving as a receiver.
: SN OIS

Tononcy at SuMferance. If Grantor renvins | possession.of f 3 Property. aftcg thy Praperty is sold as provided atioys, of Lgnder otherwise
Hecomes entitie 4 to possession of the Projierty ipon dafablt'of G a nlor; Granterishall becc me a tenant at sufferanca of Lénder or the purchaser of




'DEE) OF L pages ]
ot ontinged) 19426

the Properly and shall, at Lender’s opfia 1,6l o (&) pay a re:fs mabte ramnl for tbé us7 6i thé‘Propody. or (b) vacate the Properly immediately
upon the demand of Lender. I ) : I
Othar Reme dles.. Trustee or Lender skt I hs\ 3 any other right ¢ - remedy provided in this Deed of Trust or the Note cr by law.

Nolice of Stlo. Lender shall give Grant » rec sonabla notice ¢! he tima and place of any public sale of the Persona! Property or of the time after
which any p-ivate sale or other intende4 dis)) sitior: of tha Pe: 3 nal Property Is to be ir.ade. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sci) or «Isposition. Any ¢ de of Personal Proper may be made In conjunction with any sale of the Real
Property.

Sal» of the Properly. To the extent pirmitt d by applicable | w, Grantor and Borrover hereby walve any and all rights to have the Property
marshalied. I exercising its rights and s«me i 3s, tha Trustee ¢ .ender shali bo freo to el all or any part of the Proparty together or separalely, in
one sale or by separate sales. Lender stall b« entiiad to bid a: « ny public sala on &l or any portion ot the Property.

Waiver; Elect'on of Remedies. A waivir by ny parly of & brog sh of a provision of this Deed of Trust shall not constituts a waiver of or prejudice
the party’s rigits otherwise to demand :stric: sompliance with i at provision or any otter provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Noie, in ¢ ny Related Docur 1ent, or providad by law shall not exclude pursuit of any other remedy, and an
election to ma'e expenditures or to tako acti> 1 1o parform an ct igation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to porform shall not affect Lent ar’s r 3ht to declare a <k fault and to exarcise any of its remedies.

Atiorneys’ 'ess; Expenses. If Lender Instilt tes any suit or z.¢ ion to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adju ige r :asonable as aticr.ieys’ fees at trial and o any appeal. Whether or not any court action is invoived,
all reasonatle expenses incurred by Lend3  which in Lend3 s opinion are necessary at any time for the prolection of its interest or the
enforcemant of its rights shall become ¢ pait of tho Indebtedie ss payabie on demand and shall bear interest at the Note rate from the dale of
expendilure until rapaid. Expenses cc\ereil by this paragrapt. include, without fimitation, however subject to any Emits under applicable law,
Lender's attorneys’ fees whather or nct the« is a lawsuit, ind 1ding attorneys’ fees for bankruptey proceedings (including efforts to modify or
vacate any nutomatic stay or injunction) ap;» als and any ant'¢ Jated post-judgment collection services,the cost of searching records, obtaining
titte reports (ircluding foreclosure repo:t ), s veyors' reports, a )praisal fees, title insurance, and fees for the Trustes, 1o the extent permitied by
appilcable law. Grantor also will pay any cour costs, in additio 1 ‘0 all other sums providid by law.

Rights of Trustee. Trusiaa shall have a/| of ‘I 3 rights and dutix of Lender as set forth in this section.
PCWERS AND OBLIGATIONS OF TRUSTEE. Tiu following provis¢ 1s relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition to all pcwers of Trustes arisiny 1s a matter of law, Trus‘ee shall have the power to take the following actions with
respect to the Property upon the writls1 reg sest of Lender «r.d Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or othar i3 its to the public; 'b) join in granting any sasement or creating any restriction on the Real Property;
and (c) join in any subordination or othsr ag= ament affecting th s Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations 1o Notily. Trustes shall not be ot ligated 1o natify ar y other paty 6f a pendiag sale under any other trust deed or lien, or of any actién
or proceedirg in which Grantor, Lender, or T:1:stee shall be a pa.ly, unless the action or proceading is brought by Trustes.

Trustee. Trustee shall meet all qualifice tions required for Trust ye under applicable law. In addition to the righls and remedies set forth above,
with respect to all or any part of the Prasert/, the Trusiee shail 1ave the right to forecicse by notice and sale, and Lender shall have the right to
foreclose by judicial foraclosure, in either cass in accordance wit.1 and to the full exterit 'pr'wl&'ek_:i by applicable law.

Successor Trustee. Lender, at Lender s oy 'on, may from lirx: to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument:exocuted and acknowladged by - :nder and recorde d in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matiers r3qur :d by stata-law, 3 namas of the:original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the am3 and address of :F 3 succassor trustee, and the-instrument shall be executed and acknowledged by
Lender or its-successors in interest.. Thi) su3 essor trusiee, wil 1out conveyance of the Property, shall succeed to all the tille, power, and duties
conferred upan the Trustes inthis:Deed of Tr st and by applica e law. " This procedure: for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NCTICES TO GRANTOR AND OTHER PAR 1ES:. Any. notice undy ihis Deed of Trust shali be in wriling, may be ba sent by telefacsimilie, and shall
be effective when actually delivered, or wher de? ssited with a nate wlty regoghized ovetdiant toiér, or, if malled, shall be desmed effactive when
da)osited in the United States mail first clasd, ‘ceri ‘#d-or régidtarst r all, postagb'prepaits; 8i {tha addresses shown near the beginning of this
" Daasd of Trust. "Any party may change its add: ss5 f  holicas undér i's Deed of Trust by giving formal written notice to the other parties, specifying that
the purpase of tha notice is to change the perty’s .\ddress. All cope s of notices of foreclosure from the holder of any fien which has priority over this
Daad. of Trust shali ba-sent-to:Lender's adch8ss. s 'shown near fix beginning: ot this Deed of Trust.” For notice purposes, Grantor agrees to keep
Lender and Trustze informed at all time% of Giantar's current address.

EE SR EEENC I I

ACCESS LAWS. (a) Grantor agrees that (3rar!x.and the Propory shal at all times sticlly comply with the requirements of the Americans with
Dic abliitias Act 6f 1900; the Falt ‘Housing' Amaondra srts ‘Act of 1988; : ny other federal, statd: or local laws or ordinances relaled to disabled access; or
ans statute, rule; regulation, ordinance, ords: ot g 3 'ernmental bodic s and regulatory agencies, or order.or decree of any court adopled or enacted with
rec pect thereto,-fs now aexisting- or:hereafter amer ded or adopted ( :oliectivaly; the "Accass Laws")..- At any time, Lender. may require a cerfificate of
ca npliance with tha Access-Laws and indarn sifica ion agreement i .1 form reasonably acceptable to-Lender. Lender may also require a cerlificate of
ca:npliance with the Access Laws from an arcaitect engineer, or otha - third party acceplable {0 Lender.

(b) Notwithstanding any provisions set forth herci) or in any other ¢ ocument, Grantor shall not alter or permit any tenant or other person to alter the
Property in_any.manner which would increa se-Cir antor's responsibl ties for compliance with the Access Laws without the prior written approval of
Lahder.! ln"’conn‘u‘ct!dn‘wﬂh such igproval, L andi:: may require a ¢s tificate of compliance with the Access Laws from an architect, engineer, or other
pason acceplabla io-Lender. ~ IR

(c) Grantor agrees to giva prompt written nofi e to 3aneficiary of tho . eceipt by Grantor of any claims of violation of any of the Accass Laws and of the
co.nmencement.of any proceadings or invest jaticr s which relate to ¢ smpliance with any of the Access Laws.

(d) Grantor shall indemnify and hold harmles:; Ben sficiary from and ¢ gainst any.and all claims, demands, damages, costs, expenses, losses, liabilities,
pa-alties, fines, and other proceedings includ ng tv thout imitation ror sondble’atiornays fessand expénses arising directly or indirectly from or out of or
in any way connacted with any failure of the Proj-ery to comply vii h any of the Access Laws. The obligations and liabilities of Grantor under this
section shall survive any termination, satisfactisn, .1 signment, judicial ar nonjudicial foreclosure proceeding, or delivery of a deed in lieu of foreclosure..

b SC.ELLANEOUS PRO‘IISIO!JS.Y The following ‘v scelleneous pro 4 lons are a par: of this Deed of Trust:

Améﬁdmel"rbsf This Daed éﬁ‘r'ﬁ;st‘. ?oéa her v ith any Related ) cuments, conslitutes tha entire understanding and agreement of the parties as to
the matters cet forth in this Deed of Trus!. N alteration of or 2.1 :ndment to this Dead o Trust shall be effective unless given in writing and signed
by the _pgﬂy or-partias soyght fo be charjed ¢ bound by the &'k ration or amendment.

Avin_mhﬁepo:’téf L1 the Propoﬁy i5'us3 ¥ To’ surpcses other th in Grantor's residenca, Grantor shall fumish to Lender, upon request, a certified
_statament of nst oporating incoma receis ed irom tho Property ol ring Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean-all ¢ash r xceipts from the F -operty less ali cash axpenditures mads in connection with the operation of the
Preperty.
" Applicable .iw. . This Doed 0f Trus! hat: depn dellvered ) Lencer and accepied by Lender in the State of Oregon. Subject to0 the
provisions on arbitration, this Deed ol Trus ' shal! be goverix d by and consirued in sccordance with the laws of the State of Oregon.

K :Castion Mexcings. Caption:headings 11 this Desd of Trust e ¢ for convenience purpo as only and are not 1o be used lo inderpret or define the
previsions o! this Deed of Trust. . L - L
Merger. There shall be no merger of 1 &'irt yest or estate cr 1 ted by this Dead of Trust with any other interest or estate in the Property at any
tim= haid by or for the benafit of Lenderin aiy capacity, withoL | he writlen consent of Lender. ‘

Muitiple Parties; Corporato Authority, Al 5pﬁg:.ﬁons of G ¢ 1or and :B_orrowéf undsr this Deed of Trust shall be joint and several, and all
refarences to 3orrower shall mean eac) anc wery Eormrower, .1 d all roferences to Graritor shall mean sach and every Grantor. This means that
each of the Bemowers signing below is risper sibla fer &l oblig 1 ons in this Deed of Trucl. )

Severability. f a court of compatent  irisci fion finds any pr vislon of this Deed of Trust to be invalid or unenforceable as to any person or
circumstanco, such finding shall not rerc'er ti1 t provision inva! d or unenforceable as to any other persons or circumstances. If feasible, any such
offending pravision shall be deemed to t e m¢ fifiad lo be withi1 he IImits of enforceabilily or validily; however, if the offending provision cannot be
so maodified, it shall be strickan and all ol her ) ovisions of this [¢ 3d of Trust in all other raspects shall remain valid and enforceable.

: Suceessots end Assigns. Subject tc the i nitations stated o this-Dasd-of i Trust on ransfar of Grantor’s interest, this Dead of Trust shall be
. binding upon and inure o the benefit of the 1 irties, their succrs sors and assigns. it ow 1ership of the Property becomesi vesiad ira-person other
than Grdntor, L.ender, without nofice to Ciran ¢ r, may deal'with € antor’s ssors with reference to this Dead of Trust and the Indebledness by

Ty
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Walvers ard Consents. Londer. shall not t § deorned, fo.h X o ler this Daed of Trust (or under the Related Documents)

;uniass Such v/alver Is in wriling and siga yd £y L dor.;No dely or.on Sm h of Landr In exaycising any right shall operate as.a waiver
:of such right ar any other, dght.. A watr by’ iy pary,of.a pry fuist shall not constitute a waiver of or prejiidice the parly’s
“right othérwis3 to demand strick' Bomp i inco Aith that previsior ‘or any ofher oh. walver by Lender, nor any course of dealing
between Laader-and Grantor-or Borrova X281 ilconstitutea:w i ror ‘of ahy 0P Lohdet’s Hyhs or any of Grantor or Borrower’s obligations as fo any
itursitransiclions: | Whenever:éonsan:. Syl e Ader s required i this'Dsed of Trust; the granting‘of such consent by Lander in any instance shall
-not con§ﬁig|je confinuing consent {0 sub:eqL e ntinstances whee such consent is required. -

COMMERCIAL:DEED OF 7RUST. - Gréntor tgres .with Lender:the | hisDesd 6f Trustis & comtnerclal desd of trust and that Grantor will nof change

tho yse of the Property without Lender's.prier wiit'e 1consant,, .. CRR RSN LI UL B g et v gt

%gllgmron ACKNOWLEDGES MAVIN B:RE AD:ALL THEPF t VISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES'TO ITS

.
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usinees as Kiany th Fruit & Produce, Inc; -
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On this day-befors me, the undersignad:Nect iryi? iblic, personally 1 peared: Kirk:E. Johneon; and Barbara L. Johnson, individually and doing
buginess as.Kiamah Fruit & Produce, Inc., 13 ma <nown to.be the It dividuals described in e.nd who executed the Deed of Trust, and acknowledged
that they; signed tha Daed oanstasthgirhec: ind \ duntery:actand 3 ed, for the uscs and:purposes tharein mentioned. :
Gl nunder my Fad and oficlalseaithis L X[ U ggop g s 9_96 .
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Notury Public In and for the State of - 297 ft’ 2 Mycommissoneqires /2 /SFc,

", RIZQi/EST FOR  ULL RECONVEYANCE
o L 1 ; (Tobx fusec only wher « Siigations Ravo béen'pe td in fl) _
To: - L o , Trustee ' ‘

The undersigned is the legal owner and holdcr of 1 Indebtedness sox ured by this Dsed: of Trust... All sums secured by this Deed of Trust have been
fully paid:and satisiied. You ara hereby direels 3,:.u ) )npayment to you of any sums owing to:you under the terms of this Deed of Trust or pursuant to
any 1pplicable slatuts, to cancel.ihs Note secu ed 3 /.this Doed of rx t (which Is delivered-to you. together with-this Daed of Trust), and to reconvey,
without wamanty, to ‘he parties dasignated by hee ms obthis. Dead « I Trust, the estate:now held by:you under this Deed of Trust. Please mail the
reco weyence and 3olated Documents tos .. ;. ~ [ ST R R T B E IS TR '
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STATE OF OREGON: COUNTY OF KLAIAT 1: ss.

record at e guest of — . AmeriTit . - ¥ :
:;]ed for Tune 4 AD,19 96 . a_3:53 . .0'clock PM;,'and‘duly recordedinVol. __M96_ |
- - of ___:Mort; pasi s ' . _onPage 19422 .
| - '~ - Bernetha G. Letsch, Coupty Clerk
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