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DEE: OF TRUST AJw
: * and Rebecca J. Williams

THIS DEED OF TRUST IS DATED I8AY 16, 1996, anx ng BEOBBY J WILLIAMS, whose address Is 4673 AUSTIN ST,
KIAMATH FALLS, OR 97603 (referrad to below is "Granter”); WIESTERN BANK, a division of Washington
M stual Bank, wwhose address is .85 !jouth Sixth St reet, P.O. Eox 1864, Klamath Falls, OR 97601-0234 (referred
0 below sometimes as "Lende’’ ard sometime: as “Beneficlery”); and AMERITITLE (referred to below as
Trustoe™).

SONVEYANCE #ND GRANT. For valuabls cor ¢ iderxijon, Granis ' convays to Trustee 131 the benefit of Lender as Beneficlary all of Grantor's
g, tite, and ixtarest In and to the folicving lescribad real pr perty, together with ai” existing or subsequently erected or affixed buildings,
‘mrovements and fixtures; all easements, rigi ts ¢ way, and appurt» ances; all water, water rights and ditch rights (including stock in utilites with ditch

ar imigaton rights); and all other rights, royz! les, ¢ nd profits relating lo the real pmpenx Including without limitation all minerals, oil, gas, goothermal
o3 samiar manes, located In RLAMATH G sunty, State 3 Oregon (e "Real Property™):

SEE ATTACHED EXHIBIT "A” %\/J

The Rsal Property or its address |8 ¢c mmonly kno'a n as 4673 AUSTIN ST, KLAMATH FALLS, OR 97603.

Grantor presently ssigns to Lender (also known 1 3 Bereficiary in th 3 Deed of Trust) all of Grantor's right, tils, and interest in and to all present and
future leases of the Property and all Rents frum 1t 3 Property. in a4 lition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined belo v,

DEFINITIONS. Tha following words shall ha e thx: following meanin js when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such 13 ms in the Uniforrn Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficlary” n1jan: NESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Hank iso is referred to ¢ 3 "Lender” in this Deed of Trust. -

Borrower. The word "Borrower* means: oacl: and every persai: or eniity signing the Note, Including without fimitation BOBBY J WILLIAMS and
REBECCA . WILLIAMS.

Deed of Trust. The words "Deed of 1rust® mean this Deed c! Trust among Grantor, Lender, and Trustee, and includes without limitation a

assignment and security interest provisio ns 13 ating to the Persor al Property and Rents.

Grantor. Tha word "Grantor® means any ::nd all persons ad entities executing this Deed of Trust, including without limitation BOBBY J
WILLIAMS. Any Grantor who signs thic: Des 1 of Trust, but dacs not sign the Note, is signing this Deed of Trust only to grant anc convey that
Grantor's interest in tho Real Property oiid to jrant a security it west in Grantor’s interect in the Rents and Personal Property to Lender and is not
personally Hable under the Note except 18 oll awise provided (» contract or lavs.

Guarantor. The word "Guarantor” nvians and includes wilrut limitation any and all guarantors, sureties, and accommodation parties in
connection '#ith the Indebtedness. :

Improvemen:s. The word "Improventints' means and Incluc 3s without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Propa ty, 1z Silities, additions, roplacements and other construction on the Real Property.

Indebtednesa. The word "Indebtednet s” r1 1ans all principal £1d interest payable uncer the Note and any amounts expended or advanced by
Lender to discharge obiigations of Gran lor or expenses incurrx: by Trustee or Lender 1o enforce obligations of Grantor under this Deed of Trust,
together with interast on such amounts ¢ s pic vided in this Deed of Trust.

Lender. The word "Lender” means WE!TER § BANK, a divisicn of Washlngtoh Mutual Bank, its successors and assigns.

Note. The vrord “Note® means the llote iated May 16, 1¢36, In the principal amount of $21,600.56 from Borrower to Lender,
together with all renewals, extensions, rodi] :ations, refinancii s, and substitutions for the Note, The maturity date of the Note is May 10, 2006.
The rate of incerest on the Note is subkx t to | :dexing, adjustmor 1, renewsl, or renegotiation.

Personal Prcperty. The words "Parsot al Frperty” mean alt aculpment, fixtures, and cther articles of personal property now or hereafter owned
by Grantor, and now or hereatter attach 3d cr affixed to the Re al Property; together with 2l accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such pipeit ; and together vAi1 all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispo: ttior: >f the Property. .

Property. The word "Property” means col.e stively the Real Property and the Personel Property. The word "Property” also inciudes alt mobile
homes, modular homes, and similar stn ctute 3, novs or hereafta: situated on tha Real Property, and such structures shall be and shall remain Real
Property rejecrdiess of whether such diruct. es ara affixed tc ‘he Real Property and iTespective of the classification of such structures for the
purpose of tax assassments. Tha remaval o addition of axies: < wheals, or the placomont upen or remaval from a concrets base, shall not alter
tha charactrization of such structures. - : ’

Real Property. The words "Real Propat ly* 1 an the property, ii terests and rights described above in the "Conveyance and Grant® saction.
Roiated Documents. The words "Related Documents® mee) and include without limitation all promissory notes, credit agreements, loan
agreements, anvircnmental agreements, gu 2 anties, security of reements, mortgages, cleeds of trust, and all other instruments, agreements and
documents, vhether now or hereafter e istir ¢ , executed in cor.n xction with the Indebtedness.
Rents. Tha word "Rents” means all p'esen: and future rents, revenues, income, issues, royaltiss, profits, and other benefits derived from the
Property.
Trustee. Tho word "Trustes” means AVERIT:TLE and any subxt ftute or successor truste es.
TIHIS DEED OFF TRUST, INCLUDING Ti{Z Af SIGNMENT OF !IENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
FIOPERTY, IS GIVEN TO SECURE (1) f AYH INT OF THE IND 3BTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
BIRROWEF UtILER THE NOTE, THE REL ATEL' DOCUMENTS, A iD THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
O N THE FOLLO'WING TERMS:
GRANTOR’S REFRESENTATIONS AND V/.ARF/ NTIES. Grantor \/arants that: (a) this D2ed of Trust is executed at Borower's request and not at
tha request of Lander; (b) Grantor has tha full £ )wer, right, and a ithority to enter into this Deed of Trust and to hypothacata the Property; (c) the




pqummolmnuﬂofmstdonmwnﬂct with, xmuninadeir,lundsmytgm:oroﬁumumwmguponemamaom
raxd: in a violation of any law, reg"laﬂon,oou:tdecneonxda:pp&i e 1o Grantor; {d) mmrmmmmamdmm
Bormower on a corinuing basis information 4.0 oo ver's finand  conciion; and - (@) Lender hes made no fepresertalion 1 Grantor about
Borrower (including vithout fimitation the credty lorthi yoss of Borrower . | : : -

GRINTOR'S WAIVERS. Gmmnrwalvesahums(rda{mm arisir § by reason of any “on8 acﬁon‘or'anﬁ-deﬁdency'law,oranyommwﬁeh
may prevant Lendor from bdngngnnyacﬁon(gdlummnor. |nwdn)ad&mhrdmmmmmnmdaisomvdseenﬂmdbadﬂnbr
dofic lency, before or merLender'seommneennm<rcompleﬁonofen!Ioreclowrescﬁon.eémarmdidmyorbyaxemiseolapmotsda

PAY MENT AND PiZRFORMANCE. Excopt as ither Ase provided in -h 3 Deed of Trust, Borrover shall pay 1o Lender all Inclebtedness secured by this
Daa 1 of Trust as it bacomas due, and Borrowa * ani Grantor shall stri# y perform all thelr respective obligations under the Nots, this Deed of Trust, and

the 1}elated Documeits.

POSSESSION AND MAINTENANCE OF THE PRO ERTY. Grantor ¢ nd Borrower egree tha! Grantor's possession and use of the Property shail be
gov xmed by the fcllowing provisions:

Possession and Usa.
operate or manage the

fmitations on the Property. THIS INSTRU MEI * WILL NOT ALLY V USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICALE LAND USE LAWS AND REG JLATIONS. BEFZ iE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE 7O THE PROPERTY SHOLLD ( SHECK WITH THi: APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AN
30.630.

Duty to Malntaln. Grantor shall maintein the roperty in tenart: ble condition and promptly perform all repairs, replacements, and maintenance
necassary to preserve its velue.

Hazardous Substances. The terms “he zarck us waste,” "hazcr lous substance,” *disposal,” "release,” and mhreatened release,” as used in this
Deed of Trust, shall have the same mouning ; as set forth in 23 Comprehensive Environmental Responsa, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Section 93 1, ¢i seq. ("CERCLA";, he Superfund Amendmonts and Reauthorization Act of 1888, Pub. L. No. 99-499
("SARA"), tho Hazardous Materials Trans porie jon Act, 49 U.S.C. Section 1601, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.

Section 6901, et seq.,

"hazardous 'waste” and "hazardous subsiance » shall also includie, without limitation, petroleum and petroleurn by-products or any fraction thereof
and asbestos. Grantor represents and 1/am £ to Lender the: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, 7 oainy :nt, disposal, relea 8 or threatened release of any hazardous waste or substance by any person on,
under, about or trom the Property; (b) tirant:v has no knowiled jo of, or reason to balieve that there has been, except as previously disclosed ©

and acknowledged by

hazardous veste or substance on, under, alout or from the Froperty by any prior ovmers or occupants of the Property or (i) any actual or
threatened |igation or claims of any KkincI by ¢ ny person relating ‘o such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (1) neither Grantor nor any tenant, contractcr, agent or other authorizad user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any l1azer jous waste or stt stance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all appli :abl3 federal, state, ax local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described ebovs Grantor authorix s Lender and its agents to enter upon the Property to meke such inspections and

tests, at Granlor's expe

inspections or tests made by Lender shall ke for Lander’s purp)ses only and shall nct be construed to create any responsibility or fiabiiity on the
pert of Lender to Grantor or to any othr p2 son. The repress Mations and warranties contained herein are based on Grantor's due diigence in
investigating the Property for hazardou s w te and hazardous substances. Grantor heraby (a) releases and walves any future claims against
Lender for indemnity or contribution in the - vent Grantor bec mes liable for cleanup of other costs under any such laws, and (b) agrees to
indemnity &nd hold harmiess Lender &¢ ainst any and all claims, losses, liabilities, damarges, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting freny a [y sach of this sect’c 1 of tha Dead of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenec relo: 98 occurring pricr 0 Grantor's ownarship or interest in the Property, whether or not the same was O
shouid have been known to Grantor. ‘The [ rovisions of this 3 ction of the Daed of Trust, including the obtigation to indemnify, shall survive the
payment of the Indebtedness and the sat [action and recon reyance of the lien of 1his Deed of Trust and shall not be affectad by Lenders
acquisition of any interest in the Property, wk ather by foreclos.i 3 of otiterwise.

Nulsance, Waste. Grantor shall not ¢ wse, conduct or pemit any nuisance nor cormumit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Propert. Vi hout fimiting the ¢ anerality of the faregoing, ‘Grantor will not remove, oF grant to any other party the
right to remcve, any timber, minerals (il cludi »g oil and gas), <0, gravel or rock products without the prior written consent of Lender.

Removal of |

Lender. As a condition to the removal of £1 y Improvements, L snder may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with improvement: of 1 feast equal valuo.

Lender’s Right to Enter. Lender &f d its agents and repra entatives may enter upon the Real Property at all reasonable times to attend to
Lender's intarests and to inspect the P.opery for purposes o! (irantor's compliance it the terms and conditions of this Deed of Trust.

Compilanco with Governmental Re uires yents. Grantor st.all promptly comply with all laws, ordinances, and regulations, now or hereafter in
effoct, of ali governmental authorities app! cable to the use 1r occupancy of the Property. Grantor may confest in good faith any such law,
ordinance, or regulation and withhold sorr ¢ jance during any j-roceeding, including appropriate appeals, so iong as Grantor has notified Lender in
writing prior to doing so and so long as, |1 Lendar’s sole of infon, Lender's interests in the Propetty are not jeopardized. Lender may require
Grantor to post adequate security or & sury 4 bond, reasonalt- satisfactory to Lender, ‘o protect Lender’s interest.

Duty to Protect. Grantor agrees neitrer i¢ abandon nor lea 3 unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which f om t 1@ cheracter and u je of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALIZ - CONSENT BY LENDER. Linder may, at its of ton, daclare immediately due and payable afl sums secured by this Deed of Trust
upon the sale or transfer, without the Lend ar's f rlor written conser s, of all or any part of tha Real Property, or any interest in the Real Property. A "sale
or transfer” maens tha conveyance of Ra:i Pic perty or any right, title or interast thereln; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, dee;, inat Wiment sale cont'e 4, land contract, contrast for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sal¢, ass gnrent, or trans’e - of any beneficial interest in or to any land trust holding tite to the Real Property, or
by any other mathod of conveyance of Real 7operty interest. i any Grantor is a corpcration, partnership or limited liability company, transfer aiso
includes any change in ownership of more thaa twenty—five percar t (25%) of the voting stcck, partnership interests or fimited liability company interests,
as the case may be, of Grantor. However, this ¢ ption shall not ba wercisad by Lender it such exercise is prohibited by federal law or by Oregon law.

TAXES AND 1I=NS. The following provisions 1 fating to the taxes and liens on the Propary are a part of this Deed of Trust.

Paymenl. Grantor shall pay when die (aud in all events picr to delinquency) all tax s, special taxes, assessments, charges (including water and
sewer), lines and impositions levied aga'r st or on account 1 the Property, and shecll pay when due ull claims for work done on or for services

rendereci or material ful

Lender under this Deed of Trust, exc wptio-the ienoftaxes ¢ nd esssssments not duo and except &3 otherwise provided in this Deed of Trust.

Right To Contest. Grantor may witiho! 1 payment of any & ¢, assessment, or claim in connaction with a good feith dispute over the obiigation to
Pav.so!ongasLender'simmlntheFr«)penyismt]eopa dized. Haﬁenaﬁsesorisﬁedasamwl!ofnorpaytmm. Grantor shall within fifteen

requested by Lender, deposit with Londer cash ‘or a suffici n’ corporate suraty bond or other securily satistactory © Lender in an amount
to discharge the llen plus any costs and : torncys’ fees or ¢ ‘her charges that couid mnamnofatmersdeundumm in
any con’est, Grantor shall defend It it a7 § Lender and shili satisly any adverse fudgment before enforcement against the Property. Grantor shalt
name Lander as an additional oblige 8 ur: er any surety bo'x fumished In the contast proceedings.

Evidence of Payment. Grantor shall Lpon demand furn's 1 to Lender satistactory aevidence ot payment of the taxes or assessments and shal
authorize the appropriate governmynta sfficial 1o deliver t Lendor at any time & written statement of the taxes and assessments against the

Propert/.

Notice of Construction. Grantor 312l rntﬂyLsndefatlextﬁﬁeenﬁﬁ)daysbdoraanyworkiseommncod.mysaﬁeesnﬁmished.ouny
materia's are suppiied to the Proparly, ¥ mymechank:'slhl.Mar!nimn‘slim,oromuencouldbeassemdonaccoumofnwwom.m
or materials. eantorumuponraq‘nesuuandarmmlshk mmwmwma'muﬁdmwmmwma&wmmdwwm
cost of ».ch improvements.

PROPERTY DAMAGE INSURANCE. The fo k wing provisions t aﬁngtamhgmsﬁtpenynapmdmis Deed of Trust.
Malntenancs of insurance. Grarfor sh & precure and rx intain policies of fire insurance with standard externcled coverage endorsements on a

replace ment basls for t

Until the occurrer ce of an Event of Def.x It, Grantor may (&) remain in possession and control of the Property, (b) use,
Property, and (c) colkx t any Rents from U @ Property. The followi 1g provisions relate to the use of the Property or to other

D TO DETERMINZ AV 7 LIMITS ON LA ISUITS AGAINST FARIAING OR FOREST PRACTICES AS DEFINED IN ORS

or other applicable i te of Federa! lev's, rules, or regulations adopted pursuant to any of the foregoing. The terms

Lender in wiiting, (f) £ny usa, generatior,, manufacture, storags, freatment, disposal, release, or threatened release of any

nse, as Lender niay 4 em appropriate  determine complianca of the Property with this section of the Deed of Trust. Any

Grantor 3hal 1ot demolish or 13 ove any improvements from the Real Property without the prior written consent of

rished to the Prof erty. Grantor sha. maintain the Property free of all liens having priority over or equal to the interest of

arises or, If a fien | : filed, wminlﬂesz:(*ls)mmrm‘hsmﬁadmmmmwolﬂBMMn
. e

he full insur. ible \ alue covering all i.rpmvemntsontheﬂeal Propenyinanamoumsmﬁdemmavoidsppmotw




! Babilty
¢ e 3. thasonably acceptable to Lendor and issued by a
’ conpanyacxrpanlesmombtywczpmhmmw Gmfx.uponnmdl.misr ﬂmummmmmuwu
cartificates cf insurance in orm satistack ry ¢ Lendor, includinj diputaiions thit coverdg s will not be cancellod or dinvnished without & loast tan
(10) days’ piicr written notice to Lender, Ea: 1 insurance polic) ¥so shall include an en forseiment providing that coverage in favor of Lender will
notbekmaredinanywaybyanyact.mis;mormnof(lmrcrwmmn. Shoutd tha Real Property at any time become located
in an area d 3 ignaind by the Director o  he I deral Emergenc:’ | lanagament Agenty &8 & special lood hazard erea, Grantor agrees 10 obtain and
maintain Federal Flood insurance o tha exter : such insurance k requirad by Lender end is or becomss avaiiable, for the term of the loan and for
the full unpeid principel balance of the laan, o the maxdmum kr i ofeovwagamuismlable,wﬁehwerlsbss.

Apziication of Proceeds. Grantor shel pro 1 pily notify Lender ﬁany!ossordanmemthe?mpeny Lender may make proof of loss ¥ Grantor
fails to do 90 'within fifteen (15) days of (he ¢z sually. Whether ¢ - not Lender's securily i3 impaired, Lender may, at its election, neceive and retsin
the proceeds of any insurance and apsy tr¢ procaeds to the 1 aduction of the Indebiedness, payment of any lien affecting the Property, of the
msaomﬁonandrepa!rofmeﬁopeny 1f Lend x elects to apply & e proceeds to restoratic n and repair, Grantor shall repair or repiace the damaged

or destroyed mprovements in a manir s« sfactory to Lend3.. Lender shall, upon satisfaciory proot of such expendiure, pay or reimixise
Grantor from the proceeds for the reasot iablo 208t of repalr or 18 teration if Grantor is no? in default under this Dead of Trust. Any proceeds which
have not bean disbursed within 180 days afe - their receipt and which Lender has not comsmitted to the repair or restoration of the Propesty shall
ba used first to pay any amount owing tt: Lenc'er under this De 3 of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the principzl balance of the Indebtadrn ess. f Lendar holds zn ' proceeds after payment in full of the Indebtednass, such proceeds shall be paid
to Granter a3 Grantor's interests may ap{ ear.

Unaxplred Insurance at Sale. Any unexpirs | insurance shall it ure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any frustea’s sale or oth ir 8¢l » held under the 2: avisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES EV LENDER. If Grantor fals tc :omply with any p ovision of this Deed of Trust, or if any action or proceeding is commenced that
weuld materiefly af’ect Lander’s interests In t1a 1 yperty, Lender cn Grantor's behalf may, hut shall not be required to, take any action that Lender
da3ms eppropria’e. Any amount that Lender expe xis in 50 doing 'v. | bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantcr. £F such expenses, 3¢ Lender's option, will (8) be payable on demand, (b) be added to the balance of
the: Note and be cpportioned among and 33 p:1 able with any ir.s allment payments to become due during either (f) the termy of any applicable
insurance policy or (i) the remaining term cf the [ lote, or (c) be trs ted as a balloon paymont which will be due and payable at the Note’s maturity.
Th's Deed of Trust also will secure payment ¢! tha: @ amounts. The r 3hts provided for in thic paragraph shall be in addition to any other rights or any
rersodies to which Lender may be entitled on accc unt of the defaul. Any such action by Lander shall not be construed as curing the default so asto
ba- Lender from any remedy that it otherwise 'vou'c have had.

"WARRANTY; DEFENSE OF TITLE. The follo aing] Jrovisions relatingy ‘o ownorship of the Property are a part of this Deed of Trust.

Titte. Grantor wasrants that: (a) Granir hed is good and mak stable title of record to the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forit in 1 3 Rez) Property < scription or in any title insurance policy, titte report, or final title opinion issued in
favor of, and accepted by, Lender in co wect on with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Dead of Trust to Lender.

Daefonse of Title. Subject to the excepiion ir the peragraph z L e, Grantor warrants axd will forever defend the titis to the Property against the
lawful claims of all persons. In the evertt any ction or proceech g is commencad that questions Grantor's title or the interest of Trustee or Lender
under this Daod of Trust, Grantor shall d sfencd the action at Gri:n or's expense. Grantor may be the nominal party in such proceeding, but Lender
shell be entied to participate in the preceed ng and to be rei 3santed in the procesd ng by counsel of Lender’s own choice, and Grantor wid
deliver, or crsse to be delivered, to Lenc er s1 sh insiruments as | ender may request from time to time to permit such participation.

Compllance Whh Laws. Grantor werant: that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governime ntal ¢ uthorities.

CONDEMNATION. The following provisions t slati1 § to condemnatic n proceedings are a part of this Deed of Trust.

o7 Net Proceeds. If all or 21y p& 1 of the Property |:. condemned by eminert domain proceedings or by any proceeding or purchase
in teu of condemnation, Lender may at | s el on raquire that & | or any portion of the nat proceeds of the award be applied to the indebtedness
or the repair or restoration of the Properiy. 11 a net proceeds ¢f he award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurved by Trustee o1 Le 1 jer in connection \ ith the condemnation.

Proceedings. I any procoeeding In con dervr ation is filed, Grar.'or shall promptly notify Lender in wiiting, and Grantor shall promptly take such
steps as may 1se necessary to defend the: aclic n and obtain the ¢ vard. Grantor may ba the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding ¢ nd 1¢ be represented ‘n the proceeding by counse! of its own choice, and Grantor wiil deliver or cause to
be delivered 1o Lender such instruments as r.1 iy be requested ! It from time to time to p armit such participation.

iMPOSITION OF TAXES, FEES AND CHAR(IES [ Y GCVERNMENT \L AUTHORITIES. The following provisions relating to governmental taxes, fees
an i charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Ujon « quest by Lender, 3rantor shall execute stich documents in addition to this Deed of Trust and take
whataver other action is requested by Lindar to perfact and co tinue Lender's lien on the Real Property. Grantor shall reimburse Lender for a
taxas, as described below, togather with all €x Jenses Incurred 'n recording, perfecting or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and otho: charges for recc rc ing or registering this Daed of Trust.

Taxes. The following shall constitute texss to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indettedness secured by this Cced > Trust; (b) a spe sific tax on Borrower which Borrower is authorized or required to deduct from
payments on tha Indebtedness secured 1y thi s type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tex on 2| or any portion c{ he Indsbtedness or an payments of principal and interest made by Boitower.

Subsequent Taxes. If any tax to which {his x ction applies is ¢ n icted subsequant to the date of this Dead of Trust, this event shall have the same
effect as an Event of Default (as defined bekx /), and Lender n¢ 7 exercise any or ail of i's avalable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax befora it becom delinquent, or (b) cortests the tax as provided above in the Taxes and Liens
section and Jeposits with Lender cash o a 81 ficlent corporate 3. rety bond or other security satisfactory to Lender.

SECURITY AGRIEEMENT; FINANCING STATENT NTS. The follovA: g provisions ralaiing to this Deed of Trust as a securily agreement are a part of
thi Deed of Trust.

Security Agreement. This instrument shall o nstitute a security agreement to the extent any of the Property constituies fixtures or other personal
property, and Lender shall have all of the rigt t : of a sacured pest ' under the Uniform Cornmerclal Code as amended from time to time.

Security Intarsst. Upon request by Lerder, (irantor shall exect 8 financing statements and taka whatever other action is requested by Lender o
perfact and centinue Lander's security interer in the Rents an<! ['ersonal Property. In acidition to recording this Deed of Trust in the real property
records, Lendar may, at any time and v thout further authorize i -n from Granter, file exe cuted counterparts, copies cr reproductions of this Deed
of Trust as a financing staternent. Grantr st Il reimburse Lendk r for all expensss incurr 3d In perfocting or continuing this security interest. Upon
default, Grantor shell assembie the Penonel Property in @ mx ner and at a place raesonably convenient to Grantor and Lender and make it
aveilable to l.ender within three (3) dayt . ifter | aceipt of written <k mand from Lender.

Addresases. The mualling addresses ¢f Grar or (dabtor) and | ender (secured perty), from which information conceming the securily interest
granted by this Deed of Trust may be oiy aine ¢ (each as requirc ¢ by the Uniform Comme rcial Code), e as stated on the first page of this Dead of
Trust

FUURTHER ASSUAANCES; ATTORNEY-IN-§ AC". Tha following p-x visions relaling to further assurances and attorney-in-fact are a part of this Deed
of ‘Trust,

Further Astuances. At any ima, and fror1 time o time, up i : request of Lender, Grantor will make, execute and deliver, or will cause © be
made, executyd or deolivered, to Lencks o 1o Lender's des g we, and whan requesied by Lender, cause to be filed, recorded, refded, or
reracorded, as the case may be, atsunﬂnsa.ndlnwchcﬂ:esandplaeesasLemhnnydeanappmpnmamanddwchmgages.
deods of trust, securlty deeds, security igre 3 nents, financing s atements, coniinuation :3tatements, instruments of further assurance, certificales,

and other documents as may, in the ccle ¢ inior of Lender, t o necassary or desirable in order to effectuate, compiate, perfoct, continue, of
preserve (2) the obligations of Grantor anc 3orrowsr under 't > Note, this Doed of Trust, and the Releted Documants, and (b) the lens and
securlly ints-asts craaled by this Dead of Tit 5t as first and pk r tiens on the Properly. whether now owned or hereafter scquired by Gramtor.
Unless proh'bited by law or agreed to 118 cc ntrary by Lender |y writing, Grantor shall ;eimburse Lender for ali costs and expenses incurred in
connaction vJth the matters referred to in this | aregraph.

Attomey-in-Fact. It Grantor fails to ck) ary of tha things re ¢ red to in the preceding paragraph, Lender may do so for:and in the name of
Grentor and a: Grantor's expense. For ¢ uch :urposes, Granto” mbykmomb:yappclmsLendsrasGmMorsmOmMn#aabfmemose
of making, axacuting, delivering, filing, reccr fing, and doing ¢ | other things 83 mayv be necessaly or desirable, in Lender's sole opimion,
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‘ 1 pays ‘ebtacinegs wher ' e, &

Det d of Trust, Lendar shall execute and daiht r 10 1 igteo a request & ¢ fufl r
of tamination of ¢/ financing stetement on fie'a/ Jencing Lenders:.

" racy ired by law sha!l be pald by Grantor, if pef nlttx by applicable laa

CEAULT. Each of the following, at the eption of L« nder, shall const l !a an event of default ("izvent of Default’) under this Dead of Trust:
Default on Indistedness. Failure of Bonower tomeke any payy ant when due on the Indebtadness.

Detoult on Othser Paymsnte. Failure of ¢ ram.c - within the time 't Juired by this Dead of Trust to make any payment for taxes or insurance, or any
other paymer.t necessary to prevent filing >t o o effect discharga st any fien. :

Conmpliance Dufault Failure of Grantor i E¢ Tower to comply \ fith any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nota or in any of the Related D¢ cur ¢ nts.

False Statemeats. Any warmranty, repressntzt »n or statement 1 ade or furnishad o Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Dotum. its is false or mis's wing In any material raspect, either now or at the ime mado or furiished.

Defecilve Colliteralization. This Deed «f Trust or any of the 3 Jlated Documents ceasos to be in full force and effect (including failure of any
collateral doctments o create a valid and peri: ted security inte-e it or lien) at any time and for any reason.

Death or Insotrency. The death of Gra:itor ¢ r Borrower, the in iolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Bo:tower'’s property, any assict mert for the benefit of ¢ reditors, any type of creditor workout, or the commencement of any proceeding

under any bankruptcy or insolvency laws Iy o7 against Grantor or SBomrovser, However, tha death of any Grantor or Borrower will not be an Event
of Default if as & result of the death of Groa tor o Borrower the In:k btadness is fully covered by credit iife insurance.

Forecloaure, Forfelture, etc. Commance mer.t of foraclosure or & reiture proceedings, whether by judicial proceeding, self-help, repossession cr
any other metiied, by any creditor of Graror or % any governme:n. al agency against any of the Property. However, this subsection shall not apply
In tha event of a good faith dispute by Grintor 1S to the validity 2 reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Land3 written notice o” : uch clalm and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by 3rantor or Borros ¥ undar the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any gre co px fod provided thor iin, including without tinitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to | enc ¢ -, whether existin 3 now or later,

Events Affecting Guarantor. Any of the [ recex ing events occurs with respect to any Gua-antor of any of the Indebtedness or any Guarantor dies
or becomes inzofnpetant, or revokas or dis putex the validity of, o: | ability under, any Guarenty of the Indebtedness. Lender, at its option, may, but
shall not be re tired to, permit the Guara: or's ¢ stata to assume ‘i conditionally the obligations arising under the guaranty in a manner satisfactory
lo Lender, anc, In doing so, cure the Evert of Ux fault,

Insocurity. Londer in good faith deems ks aif i scure.

Right to Cure. if such a failure is curabl and | Grantor or Bomrox 'er has not becn given 1 notice ¢f a breach of the same provision of this Deed
of Trust within the preceding twelve (12) montts it mey be cured ( ind no Event of Default will have occurred) if Grantor or Borrower, after Lender
sends written nctice demanding cure of sysh £y ure: () cures tre fallure within filteen (15} days; or (b) if the cure requires mote than fiftieen (195)
days, immediately initiates steps sufficient 15 ¢t 11 the fellure and '} seafter continues and complates all reasonable and necessary steps sufficient
to produca cormplianca as soon as reasont bly |5 acticel.

RIZHTS AND REMEDIES ON DEFAULT. Upot | the - sccurrance of an's ivent of Default and at eny time thereafter, Trustee or Lender, at its option, may
exartise any one or more of the following rights ind r ymedias, in additc 1 to any other rights or ramedies provided by law:

Accelerate Indebtedness. Lender shall | ave 11 right at its opk n to declare the entire Indebtedness immediately due and payabie, including
iny prepayment penalty which Borrower vauld | e required to pa',

Foreclosure. With respect to all or any patof t e Real Property, { e Trustee shall have tha right to foreclose by notice and sale, and Lender shall
1ave the right "o foreclose by judicial foreosuie, In either case In iccordance with and to the full extent provided by applicable law. [f this Deed
3t Trust Is foreclosed by judicial foreclosuy ®, L4 nder will be entik d to a judgment which will provide that if the foreclosure sale proceeds are
‘nsufficient to sat'sty the judgment, execution m 1 ' issue for the am ¢ int of the unpeid balance of the judgment.

'JCC Remedles. With respact to all or ary pait of the Personal i1 Jperty, Lender shall have all the rights and remedies of a securad party under
the Uniform Commercial Code.

(Collect Rents. Lender shall have the right wit1 ut notice to Grant r or Borrower, to take possession of and manage the Property and collect the
I3ents, including amounts past due and unpac, and apply the r 3t proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may requir3 ary tenant or other i 3r of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collected by Lender, then Giantut imevocably desiy ates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereot in the name of Grantor &1 d & ‘egotiate the sar+: and collect the procacds. Payrnents by tenants or other users to Lender in
lesponse to Lender's demand shall satisfy * he «! figations for whizt the payments are mada, whether or not any proper grounds for the demand
oxisted. Lender may exercise its rights unckr th's subparagraph e'tt er in parson, by agent, or through a racelver.

/\ppoint Recelver. Londer shall have the 7i3ht:c have a receiver 1>pointed t take possession of all or any part of the Property, with the power to
protect and presorve the Property, to opera  the Proparty precedin 1 foreclosure or sale, ar:d to collect the Rents from the Property and apply the
proceads, over end above the cost of tha rec3 sership, against it @ Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right fo the eppointment of a recaive- shall axist whette - or not the apparent value of the Property exceeds the Indebtedness by a
tubstantial amcunt. Employment by Lendat sheli not disqualify a pe "son from serving &s a raceiver.

T'enancy at Sufisrance. If Grantor remel s In posscssion of the Property after the Property is sold as provided above or Lender otherwise
tecomas entitied to possezsion of the Propx ¥ly 11 yon dafault of Gr.u tor, Grantor shall bacone a tenant at sufferance of Lender or the purchaser of
t1e Properly and shali, at Lender's option, «ither (a) pay a reaso.u bl rental for the use of the Property, or (b) vacate the Property immediately
t pon the demand of Lender.

UOther Remedies. Trustee or Lender shall have ¢ Ty other right or i¢ nedy provided in this Daed of Trust or the Note or by law.

Motice of Sale. Lender shall give Grantor 1 3as: able notice of th3 ime and place of any public sale of the Personal Praperty or of the time after
vihich any privete sale or other intended ¢ posi on of the Persor & Property Is to ba made. Reasonable notice shall mean notice given at jeast
1on (10) days Lefore the time of the sale o ditt ositon. Any sal of Personal Property may be made in conjunction with any sale of the Real
Froperty.

{ale of the Property. To the extent per tted % applicable lav', Grantor and Borrower “ereby walve any and el rights 1o have the
marshalled. In oxercising its rights and remx diet, the Trustee or Le:r Jor shall be frea 1o sall all or any part of the Property together or separately, in
one salg or by separate seles. Lendershal s er itied to bid at an; ublic sale on all or any portion of the Property.

Vialver; Electicn of Romadies. A walver 3/ any party of a braach 5f a provision of this Dend of Trust shall not constitute a walver of or prejudice
1o pary's rights otherwise to demand strict cer ipllance with the: srovision or any other provision. Election by Lender to pursue any remedy
providad in this Deed of Trust, the Note, ir an’ Related Documen | or provided by law siall not exclude pursuit of any other remedy, and an
3 ection to mako axpenditures or to take act on (5 perform an oblic 4 lon ¢f Grantor or Bono\ver under this Deed of Trust after failure of Grantor or
Bomower to perform shall not affect Lender's rigt t 10 declare a defzy ! and 1o exercise any of ts remedies.

Altornays’ Fees; Expensas. If Lender In« tutes any suit or actio o enforce any of the terms of this Deed of Trust, Lender shall be entitied to

recover such sum as tha court may adjudgs rea:x nable as attorne &' fees at trial and on any appeal. Whether or not any court action is involved,

pinlon are necessary it any time for the protection of its interest or the

ayable on demand and shall bear interest at the Note rate from the date of

ependiure untl repald. Expenses covera! by his paragraph irc ude, without limitation, however subject to any limits under applicable law,

ys' fees whether or not these & 1 lawsult, includn ] attorneys’ feas for benkruptcy proceedings (including efforts to modify or

vicate any automatic stay or injunction), apjeals and £y anticipe i d post-judgmant coliaction services,the cost of searching records, obtaining

tit'e reports (including foreclosure reports), €urves ars’ roports, app7 'sal fees, title insurance. and fees for the Trustes, to the extent permitted by
apliceble law. Grantor also will pay any col rt cu: 18, In addition to 1 - other sums providad b law.

R'ghta of Trustoe. Trustes shall have all of* he 1 hts and dutles o. | endar a8 set forth in thic: section.
POV/E 18 AND OBLIGATIONS OF TRUSTEE. V1o fcl wing provisions r lating to the powers an! obligations of Trustee are part of this Deed of Trust.

Powers of Trusss. In addition to all power) of 1:ustes arising as a matter of law, Trusise s1all have the powar 10 teke the following actions with
respect to the Frcperty upon the written ra juet of Lender and 3 antor: (a) join in preparing and filing a map or plat of the Real Property,
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lnc!udingma :ladiembnofsueusoroﬂun;istothepubﬂc,; b)join ﬁngm <mememorcreaﬁng unymsmcﬁononmﬂealmm
and (c) join Inanywbordmaﬂonorohugr mr\taﬂaoﬂng .k 3 Doedof morthemmofunderunduuisuaedofm

Obligations to Notify. Trustee shalt not be ui lgmdtonclﬂy 3 yotherp&wofapandgadeundummmworm«ofwm
or proceading in which Grantor, Lander‘ or Tr istee shall be'a 4 ty, Unloes the ection of [roceading is brought by Trustee.

Trustee. Truitee shall mest all quelifict tions requized for Tru 1 %e undsr applicablo law. ‘In addition to the rights and remedies set forth above,
with respect to all or any part of the Property the Trustee shal iave the right 1o forecloss by notice and sale, and Lender shall have the right to
{foreclose by judicial foreclosure, in-elthat case in accordance v it 1 and to the full extent p-ovided by applicable law.

Successor Trustee. Lender, at Lendei s o)y on, may from tir« to time appoint a succ 3ssor Trustee to any Trustee appointed hereunder by an
Instrument exocuted and acknowledged by 1« nder and record 2 1 in the office of the recorder of KLAMATH County, Oregon. The inskument shall
contain, In eddition to all other matters 1 aqu r xd by state law, “h 3 names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the 11am3 and address of <h 3 successor trustee, anc the instrument shall be executed and acknowledged by
Lender or its successors in interast. Ti1) suc sessor trustee, w it :0ut conveyance of the Property, shall succeed to all the tile, power, and duties
conferred upon the Trustee in this Deed of Tr ist and by applica e law. This procedure for substitution of trustea shall govern to the exciusion of
ali other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PAHNES. Any notice und x this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shail
bs effective when actually delivered, or whot| de 2 isited with a nat ¢ 1ally recognized overnkjht courier, or, if mailed, shall be deeémed effective when
dsposited in the United States mail first class cett ied or registered r.all, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may changs its adJd ‘ess { »r hotices under it s Deed of Trust by givirg formal written notice to the other parties, specifying that
tha purpose of the notica is to change the pirty's iddress. All cope 3 of noticas of foreciosure from the holder of any lien which has priority over this
Deed of Trust shali be cent to Lender's add ess. 18 shown near tx beginning of this Deatl of Trust. For notice purposes, Grantor agrees to keep
Lander and Trusteo informed at all times of G ‘antii 's current address.

MiSCELLANEOUS PROVISIONS. The folioing 1 iscellunecus pro' 4 lons are a part of this D ed of Trust:

Amasndmentis, This Deed of Trust, togs her v th any Related (X cuments, constitutes th3 entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trus. N> alteration of or aT :ndment to this Dead of Trust shall be effective uniass given in writing and signed
by the party or parties sought to be cher jad ¢ - bound by the a k ration or amandment.

Applicable Law. This Deed of Trust [ias 3 jen deilvered to .ender and accapled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed (t: actx rdance with the | ws of the State of Ore gon.

Caption Hexiings. Caption headings |1 ths Deec of Trust a¢ for convenience purpoies only and are not to be used to interpret or define the
provisions of this Doed of Trust.

Merger. These shall be no merger of the it west or estate ¢r 3. ted by this Dead of Tnu st with any other interest or estate in the Property at any
time held by cr for the benefit of Lender n ai- capecity, withoL t he written consent of Lender.

Muitiple Part'es. All obligations of Gres tor 2 1d Borrower und 3 this Dsed of Trust shall be joint and several, and ali references to Borrower shall
mean each and every Borrower, and al refe « nces 1o Grantor :3t all mean each and evary Grantor. This means that each of the Borrowers signing
below is responsibla for all obligations ir thic Jeed of Trust.

Severablitty. If a court of competent | irisdi stion finds any £ vision of this Deed of “Trust to be invalid or unenforceable as 1o any person or
circumstance, such finding shall not rerler th 1t provision inval.d or unenforceabla as to any other persons or circumstances. [f feasible, any such
offending provision shall be deemed to e ¢ dified to be withi1 ‘he limits of enforceabilily or validity; however, if the offending provision cannot be
so modifiad, it shall be stricken and all o her ¢ -ovisions of this [X ad of Trust in af other raspects shall remain valid and enforceable.

Successorn and Assigns. Subject to the | nitations stated ' this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit ¢ the p arties, their succut sors and assigns. - if ownership of the Property becomes vested in a person other
then Grantor, Lendaer, without notice to (Girart:r, may deal with ( rantor's successars with referance to this Deed of Trust and the Indebtedness by
wey of forboarance or extension without rele 2 iing Grantor from t e obligations of this De 3d of Trust or liability under the Indebtedness.

Time !Is of tha Essance. Time is of tho asscr ce In the perforne 1ce of this Deed of Trust,

Waivers ard Consents. Lender shall not t 3 deemed to han welved any rights uncer this Deed of Trust (or under the Related Documents)
unless such walver is In writing and sigiad by Lenda:. No del:y or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walvor by wny party of a pra ision of this Deed of Tnist shall not constitute a waiver of or prejudice the parly's
right otherwisa to demand strict compl anco with that provisior or any other. provisicn. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrov/ i, sh i constitute a wal /er of any of Lender’s ri jhts or any of Grantor or Borrower’s obligations as to any
future transactions. Whenever consent by 1 £ nder is required Ir this Daed of Trust, the granting of such consent by Lender in any instance shall
not constitie continuing consent to subyequ¢ ntinstances where such consent is reqti'rtd

%\CHMSHANTOI ACKHOWLEDGES HAVING F1 AD ALL THE PiU VISIONS OF ‘THIS DEI:D OF TRUST, AND EACH GRANTOR AGREES TO ITS
R

GIIANTOR:

TS

Rebecdca J. W

" 11IDIVIDUAL ACKNOWLEDGMENT

, OFFICIA
S °ATE OF @-\Q.Qler\ L2 mm’?%%&?s'%

‘ ! COMMISSION NO. %%12
oo N Y MY 0PRSS 1V, 14, 1035

0. this day before me, the undersigned Net iry £ blic, parsonally oy peared BOBBY J WILLIAMS, to mo known 1o be the individual described in and
vi 10 exscuted tha Deed of Trust, and acknov lad:j d that he or she s jned the Deed of Trust as his or her free and voluntary act and deed, for the uses
er d pumoses thirain mantioned.

@ ven under my hand and officlal seal this 1! 7Xi~, _dayot____T\Oua - 19 R

. Realdngat iiamn_ﬁmw_.m__
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