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DEED OF TRUST

lian L. Sigeme ... (" Trustee™). The beneficiary is
v H FIRST.FED NE N , which is organized and existing
under the laws of .the..United. 8% ate v.of Amex
540.Main.Street.. Klamath. falls.. Oxe: 501 E (“Lender™).
Borrower ovszes Lender the principal sum ¢ f Two.hund? :d, forty, thousand
==... Dollars (U.S. 5. 140,00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security 1nst-iment ('Note™). which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ..... LRG3 wher. 13s..2227 etetesseesesebeet s s s araesaeananeees This Security Instrument
secures to Lender: (a) the repayment of 'he debt evidericed by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all othe¢ ¢ sums, with intrest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performanc: of Borrower's ¢ wenants-and agreements under this Security Instrument and the
Note; and (d) the repayment of any futuie advances, w i -interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVAN ZES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Tit stee 10 Borrowcr. may make Future Advances to Borrower. Such Future Advances,
- with interest thereon, shall-be securs § by “his Deed of Tru it when evidenced by promissory notes stating that said netes are
secured hereby. For this purpose; .13 oo ser jrrevocably | yrants and _conveys to Trustee, in trust, with power of sale, the
following:dzscribed property locatec.in xKlamath ..... errivadnes baineeteerennneaamaeaes County, Oregon:
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EFFECTIVE DATE OF THIS AGT ( ONCERNING ] OANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMILY OR_} OUSEHOLD 1 RPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENGE MUST BE IN WRECING:: EXPRESS ( ONSIDERATION. AND BE SIGNED BY US TO BE ENFORCEABLE."

"UNDER OREGON LAW, MOST nGRIEMENTS, PE(MISES AND COWITMENTS MADE BY US AFTER THE

which has the address of ...{.... )¢ ‘ ' Klamath Falls

Oregon - vovveererreerse MO0l i (“Properiy Address™);
{Zip Code) : ‘ .

TOGETHER WITH all the: mipr vements now v hereafter erected on the property, and all easements, rights,
appurtensnces, rents, royalties, Thinei« I, oil and gas r ghts and profits, weter rights and stock and all fixtures now or
hereafter a part of the property. Al rep! icements and : ¢ ditions shall also be covered by this Security Instrument. Aliof the
foregoing is referred to in this Secu ity 1 astrument as tii “*Property.”

BORROWER COVENANTS t1at E orrower is lawfi lly seised of the estae hereby conveyed and has the right to grant
and convey the Property and that the I 'roperty is unen :umbered, except for encumbrances of record. Borrower warrants
and will defend generally thesititle: .ot »Property aga £ st all claims and dem.ands, subject to any encumbrances of record.

Tifls SECURITY INSTRUM ENTY combines unifo ‘n covenants for ‘n:tional use and non-uniform covenants with
limited variations by jurisdiction 't con stitute a uniforr} security instrument covering rea} property.

OREGO!N-<Sirigié Family—FNMA/ £ HLAL Y UNIFORM ‘IN: RUMENT




: ‘ _ ] hitene s aymier { &t kdrges: - Borrower shall promptly pay when due
tte principal of andinterest on theidebs tvick nced by the N any prepaymentand late charges duc under the Note.

2. Furdsfor Taxes and Insurai ce.  Subject toappli sableia 10 ver by Lender, Borrower shall pay
t¢ Lender on the day monthly paymen s a - -due under'thc Nate, uitil s paid in full,’a sum (“Funds”) equal to
one-twelfth of: {a) yearly ‘taxes ‘and aisess nents which’ ih 1y’ attain ‘priority’ over this Security Instrument; (b) yearly
leisehold payments or ground rents un. il e-Property, if ; ny; (c):yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. {Thes ritems are-callz L “escrow items.” ‘Lender may estimate the Funds due on the
besis of current-data and reasonable esti ma« s of future escro #.items. L

The Funds shall be held in an in ititut ion the deposits or accounts of which are insured or guaranteed by a federal or
siate agency (including Lender if ‘Lencer’it Such an instita ion). Lender shall apply the Funds to pay the escrow items.
L :nder ‘may not charge for holding an apj lying the Fund , analyzing the account or verifying the escrow items, unless
L :nder pays Borrower interest on the Fun Is'and applicad e'law perinits Lender to 'make such a charge. Borrower and
L:nder may agree in writing that interest shall be paid or the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shedl .ot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an a inual accountin 3 of the Funds showing credits and debits to the Funds and the
pirpose for which each debit to the Furds ‘+ as made. The IFunds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds helc! by _ender, togeths: with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exce e the amount 1 2quired to pay the escrow items when duc, the excess shall be,
al Borrower's ootion, either promptly “epaii 1 to Borrower cr credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the defici :nc; in-one or more | ayments as required by Lender.

Upon payment in full of all sunis s2 :ured by this S¢ :urity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under parag: ph 19 the Proarty is sold or acquircd by Lender, Lender shall apply, no later
than immediately prior to the sale of t1e I’ -operty or its z¢ juisition by Lender, any Funds held by Lender at the time of
anplication as a credit against the sums sec1 'ed by this Secu ity Instrument.

3. Application of Payments. Unl ss applicable ja v provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firtt, to late charges due under the Note; second, to prepayment charges due under ihe
Note: third, to amounts payable under :yar:; ;raph 2; fourth, - o interest due; and last, to principal due.

4. Charges; Liens. Borrower sha'{ pay all taxes. : ssessments, charges, fines and impositions attributable to the
Property whick may attain priority over this Security 0 strument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations ir the nanner provide i in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ovs :d payment. Bo: rower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Bo row :r makes thesc | ayments dircctly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischirge. iy lien which 1 as priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblig ation secured 1y the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enorce nent of the liea in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the tien or for viture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subo dir : ting the lien tc 1 his Security Instrument. If Lender determines that any part of
te Property is subject to a lien whicli may attain priori:y over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower sliall £ atisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hezard Insurance. Borrower : hall keep the in provements now existing or hereafter erected on the Property
insured against loss by fire, hazards includ : { within the terr1 “extended coverage” and any other hazards for which Lender
raquires insurance. This insurance shall t : maintained 'r the amounts and for the periods that Lender requires. The
insurance carrier providing the insurz nce shall be chosen by Borrower subject to Lender’s approval which shall not be
vnreasonably withheld. :

All insurance policies and rencwal: shall be accept ible to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the: pol cies and renews s, If Lender requires, Borrower shall promptly give to Lender
211 receipts of paid premiums and renewal 1:otices. In the 2 ent of loss, Borrowe: shall give prompt notice to the insurance
carrier and Lender. Lender may make pro: “of loss if not r1: de promptly by Borrower.

Unless Lender and Borrower o her vise agree in wii ing, insurance proceads shall be applied to restoration or repair
of the Property damaged, if the restoratic1 or repair is ecc nomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically F asible or Lence s security would be lessened, the insurance proceeds shall be
¢ pplied to the sums secured by this §:cuity Instrument, -vhether or not then due, with any excess paid to Borrower. If
Borrower abzandons the Property, or (loes 10t answer witk in 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender 11ay « ollect the insu= nce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Ins: ument, whether or rot then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otheivise zgree in w 1 ing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pay:y ents referred ty :n paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquir «d by Lender, 3.rrower’s right to any insurance policies and proceeds resulting
{rom damage 1o the Property prior tc he 2 :quisition shal’ »ass to Lender to the extent of the sums secured by this Security
I nstrument immediately prior to the a :qui ition.

6. Preservation and Mainterimce f Property; L» sekolds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Prop:rty ‘o deteriorate 3 commit waste. If this Security Instrument is on a leasehold,
13orrower shall comply with the provisions of the lease, arc if Borrower acquires fee title to the Property, the leasehold and
{ee title shall not merge unless Lender agr: s to the merge: n writing.

7. Protection of Lender’s Rghts in the Prope:y; Mortgage Insurence. If Borrower fails to perform the
:ovenants and agreements contained in thi s Security Inst-1 ment, or there is a legal proceeding that may significantly affect
‘Lender’s rights in the Property (such as 1 preceeding i1 bankruptcy, probate, for condemnation or to enforce laws or
-egulations), then Lender may do and pay : or whatever is n xcessary to protect the value of the Property and Lender’s rights
‘n the Propecty. Lender’s actions may ir lude paying a 1" sums secured by a lien which has priority over this Security
instrument, appearing in court, paying re: sonable attorns s’ fees and entering on the Property to make repairs. Although
Lender may take action under this pa1agra >h 7, Lender d x s not have to doso.

Any ¢mounts disbursed by Londer inder this parc g raph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrow:: anc Lender agree other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nete rie and shall be " yayable, with interest, upon notice from Lender to Borrower
requesting payment, o
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“If Lender required mortgag: ins: :ance as a cor ¢ ition of making the loan secured by this Security Instrument,
- Borrower shal pay the premiums ro Juit¢ 1 to maintain :1 ¢ insurance in effect until such time s the requirement for the
insurance terminatcs in accordance with £ arrower's and { :nder’s written agree ment or applicable law.

8. Inspection. Lender or it; agcat may make ‘tasonable entres upcn and inspections of the Property. Lender
shall give Borrower notice at the time of ¢1 prior to an ins) :ction specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award o: claim for damages, direct or consequential, in connection with
any condemaation or other taking of ar; part of the Property, or for convevance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of tt = Property, th: proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due wit any excess pai | to Borrower. In thz event of a partial taking of the Property,
unless Borrowsr and Lender otherwise ag ee in writing, -} e sums secured by this Security Instrument shall be reduced by
‘he amount of the proceeds multiplicd by the {ollowing f -action: (a) the totdl amount of thé sums secured immediately
“efore the taking, divided by (b) the fiir 11 irket value of i} Property immediately before the taking. Any balance shall be
:aid to Borrcwer. AT : :

If the Property is abandoned ty Ec rrower, or if, af ‘er notice by Lender to Bérrower that the condemnor offers to
inake an awa:d or settle a claim for da mayy s, Borrower fail s to respond to Lender within 30 days after the date the notice is
{iven, Lender is authorized to collect :ind 2 pply the proce s, at its option, eithe: to restoration or repair of the Property or
to the sums secured by this Security Iastrii 1ent, whether or not then duc.

Unless Lender and Borrower o her rise agree in wit ing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly 13ay1 ents referred t5 in paragraphs 1 and 2 or change the amount of such payments.

10. Eorrower Not Released; Foil earance By Lewder Not a Waiver. Extension of the time for payment or
raodification of amortization of the sum; secured by thic Security Instrument granted by Lender to any successor in
iaterest of Borrower shall not operatc 1o re ‘ease the liabil. t.- of the eriginal Borrower or Borrower’s successors in interest,
Lender shall not be required to com neru e proceedings : gainst any successo- in interest or refusc to extend time for
Fayment or otherwise modify amortiz: tion of the sums sect red by this Security Instrument by reason of any demand made
ty the original 3orrower or Borrower’s. suc: -€ssors in interc 1. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exe - ise of any righ: ir remedy.

11. Successors and Assigns B3oun: ; Joint and Sev. ral Liability; Co-signers. The covenants and agreements of
11is Security Instrument shall bind and ber fit the successor s and assigns of Lender and Borrower, subject to the provisions
ofparagraph 17. Borrower’s covenants and agrecments shal be joint and several. Any Borrower who co-signs this Security
Iastrument but does not execute the Note: (a) is co-signir ¢ this Security Instrumnent only to mortgage, grant and convey
that Borrower’s interest in the Property un ler the terms of -his Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrun: nt; and (c) ag < =s that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommoda i ns with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Lozn Charges. If the lox sec ared by this Sce irity Instrument is subject to a law which sets maximum loan
ciarges, and that law is finally interpretz 1 so that the i terest or other loan charges collected or to be collected in
connection with the loan exceed the perra tted limits, the 1: (a) any such loan charge shall be reduced by the amount
n:cessary to recuce the charge to the germitted limit; and ( ’) any sums already collected from Borrower which cxceeded
parmitted limits will be refunded to Brro ver. Lender m1’ choose to make this refund by reducing the principal owed
uader the Nots or by making a direct p ym« nt to Borrowe -, If a refund reduces principal, the reduction will be treated as a
prtial prepayment without any prepay men: charge under '} ¢ Note.

13. Lcgisiation Affecting Lenler's Rights.  If ¢ actment or expiration of applicable laws has the effect of
rendering any provision of the Note or : his ¢ ecurity Instruin :nt unenforceable ac:ording to its terms, Lender, at its option,
may require immediate payment in full of all sums securé i by this Security Irstrument and may invoke any remedies
permitted by paragraph 19. If Lender ¢ cerci ses this option, 1 ender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Ecrros er provided for n this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicale law requir: use of another method. The notice shall be directed 1o the
P -operty Address or any other address Bor -ower designate . by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated h: ein cr any oth-1 address Lender desinates by notice to Borrower. Any notice
provided for in this Security Instrumen: sha | be deemed to F ave been given to Bo-rower or Lender when given as provided
in this paragranh.

15. Governing Law; Severability. This Security 1 strument shall be gcverned by federal law and the law of the
jurisdiction in which the Property is lo :atec . In the event 1 at any provision or ::lause of this Security Instrument or the
Note conflicts with applicable law, such ¢c1 flict shall not i fect other provisions of this Security Instrument or the Note
waich can be given effect without the confl ¢ ting provision. * "o this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borroaer <l all be given or.¢ conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property cr a :3eneficial Inter st in Borrower, If all or any part of the Property or any
in:erest in it is sold or transferred (or if :. be1 ficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written cons :nt, Lender may, at its oplion, require immediate payment in full of all sums
sezured by this Security Instrument. How.> er, this aptior: shall not be exercised by Lender if exercise is prohibited by
fecleral law as of the date of this Security Inst ument.

If Lender exercises this option, 1 enc e r shall give Bo1 ower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the: not ce is delivered 3 - mailed within which Borrower must pay all sums secured by
th's Security Instrument. If Borrower fails tc pay these sums prior to the expiraticn of this period, Lender may invoke any
reinedies permitted by this Security Instiume at without furth :r notice or demand on Borrower.

18. Borrower’s Right to Reinstace. If Borrower me s certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument dis : ntinued at an)" ime prior to the earl:er of: (a) 5 days (or such other period as
applicable law may specify for reinstate nent ) before sale of - he Property pursuant to any power of sale contained in this
3z:urity Instrument; or (b) entry of a judgra :nt enforcing th's Security Instrument. Those conditions are that Borrower-
{a) pays Lender all sums which then voulc be due under " his Sccurity Instrumient and the Note had no acceleration
oc:urred; (b) cures any default of any sth: - covenants or : greements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limi ed to, reasonct'e attorneys’ fees; and (d) takes such action as Lender may
rezsonably require to assure that the li:n o this Security I istrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums- secured by thi; Security Ins:rument shall continue unchanged. Upon reinstatement by
Barrower, this Security Instrument and - he shigations secu d hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate: shi 1 not apply int rcase of acceleration under paragraphs 13or 17. -




‘Bot v leration following Borrower's breach of
» ior o sccelérat der paragraphs 13 and 17 unless applicable
-aw provides otherwise). The notice shll'sg :cify: (a) the .4 wt; (5) the action required to cure the default; (c) a date, not less
than 30 days from'the date thenotice isyz ven 1 3 Boirower, by 4 iich thedefault mustbe cured; and (d) that failure to cure the default
on or before the date specified in the nc tice nay resultin acc :leration of the sums secured by this Security Instrument and sale
of the Proper:y. The notice shall furthe -infc m Borrowet 0% heright'to reinstate after acceleration and the right to bring a court
action to asseit the non-existence of a d¢ fault or any other de & nse of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the nc tice, Lender at its opt on may require immediate payment in full of all sums secured by
this Security Instrument without further ienx nd and may invo e the power of sale ar.d any other remedies permitted by applicable
law. Lender shall be entitled to collect 111 ex senses incurred n pursuing the remedies provided in this paragraph 19. including,
but not limited to, reasonable attorneys fees and costs of titl evidence.

If Lender invokes the power of siale. _ender shall exz ute or cause Trustee 0 execute a written notice of the occurrence
of an event of d=fault and of Lender's el:ctiy 1 to cause the P perty to be sold and shall cause such notice to be recorded in each
county in which any part of the Property i; located. Lender or Trustee shall give notice of sale in the manner prescribed by
¢ pplicable law to Borrower and to other perr.« ns prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the | roperty at public auction to the hi ghext bidder at the time and place, and under the
tirms designated in the notice of sale in one r mere parcels  ad in any order Trustze determines. Trustee may postpone sale of
ell or any parce! of the property by public :u nouncement at 1 1e time and place of any previously scheduled saie. Lender or its
cesignee may purchase the Property at ainy < 1le

Truste: shall deliver to the purchaser lrustee’s deed co weying the Property vithout any covenant or warranty. expressed
crimplied. The recitals in the Trustee's d :ed 5 1all b prima faci : evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe folloy /ing; order: (a) toalle X senses of the sale, incl: wding, butnot limited to, reasonable Trustee's

and attorneys’ fees; (b) to all sums secure d b/ -his Security Inst ument; and (c) any excess to the person or persons legally entitled
tit.

(019 Acceleration; Remédies. 1 bdd : “shall giveioti: -
“ny covenant o:agreement inthis Secutity Ir strunient (butn

20. Lender in Possession. Upon acce leration under p: ragraph 19 or abando:iment of the Property, Lender (in person, by
agentor by judicially appointed receiver sh: be entitled tocn erupon, take possession of and manage the Property and to collect
the rents of the Property including those pas: lue. Any rents = llected by Lender or the receiver shall be applied first to payment
of the costs of management of the Prop :rty : nd collection ¢f rents, including, but not limited to, receiver's fees, premiums on
n:ceiver's bonds and reasonable attorne:'s* {¢ 25, and then to 1l e sums secured by this Security Instrument.

21. Reconveyance. Upon payroent « f all sums sec u 2d by this Sccurity Instrument, Lender shall request Trustee to
meconvey the Property and shall surrender :his Security Ir's rument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconve; - the Property v/i-hout warranty to the person or persons legally entitled to it fora
fe of not less than $5.00. Such person or pe sons shall pay a1y recordation costs.

22. Substitute Trustee. Lender ma from time to ti-tr ¢ remove Trustee and appoint a successor trustee to any Trustee
aspointed hereunder. Without conveyarce o the Property, th : successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by & plic: ble law. ‘

23. Use of Property. The Prope.ty is not currently vs: d for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in this & curity Instrumer tand in the Note, “attcrneys’ fees” shall include any attorneys' fees
awvarded by an appellate court. .

__ 25.Ricers to this Security Instt ume at. If one or' mer : riders are executed by Borrower and recorded together with this
S scurity Instrum:ent, the covenants and a zrec: 1ents of each su¢ 1rider shall be incorparated into and shall amend and supplement
tlie covenants and agreements of this SeCur ty Insirument v if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es))

O Adjustable Rate Rider (3 Condori nium Rider (3 2-4 Family Rider

O Gnuduated Payment Rider - - Plannedt Jnit Development Rifer

& ‘>01hcr(s) [specify] Hazard Insurance Loan Rider -

BY SIGNING BELOW, Borrotv:r a ¢pts and agrees ) the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrowear anc rgcorded with it ‘

M i e T ) (Seal)

B Charles J%iPietro - Borrower

S vé/ Co ’{Q’ /gm ... (Seal)

—— * 3pace Below This Lir s FO LG LG ooy D Edetro - Borrower

i I OFFICIAL SEAL

STATE OF ...0REGON — } | !@E DENISE O. BICKFORD
G - - - OREGON
C KLAMATH : e o COMMISSION NO. 51871
COUNTY OF ...l I | PAY CJMMISSION EXPIRES APR. 15, 2000

Tt e forégoing instrument was acknowleds id bz ‘ore nie this......... R X1~ day. of July, 1996
: S o P T (date)
by..Charles J..DiPietro. and. levizly. E. DiP: etro. husband and wife

‘ v (person(s) & nowledging) © -

‘\i’lilCo;nmissior expires: A/_ /5-,&0“,0 : C ‘

p—"

(Seal)

Notary Public

This instrument was prepared by Klm» h.1ixst. Feder: 1.Savings..&. Loan. Assn,




11/ ZA1 D INSURAN S § LOAN RIDER

NOT'CE: THE SECURITY INS’!‘RUMENT CONTAINS A PROVISION ALLOWING THE

L I:NDER TO PLACE HAZARD 1}SUIANCE ON “*HE PROPERTY AND ADD THE COST OF THE
INSURANCE 770 THE LOAN BALANCE.

WARTLING:

Unless you, (the "Borrower”, pr Ade us, (the "L nder™) with evidenco of insurance coverage 2s required
by our contract or loan agrecment, Ler der may purckase insurance at Forrower’s cxpense to protect the
Lendess interest. This insurance miay, Jut need not, : Iso protect the Borrower’s interest. If the collateral
becomes damaged, the coverage the. Lex der purchase:] may not pay any claim Borrower makes or any claim

made against the Borrower. Borrover 1.2y later cance! this coverage by previding evidence that Borrower has
obtaincd property coverage clsewhe e

The Borrower is responsibl: for cost of any incy rance purchased by Lender. The cost of this insurance
riay be added to your contract or loiin b lancs. If the cx st is added to the contract or loan balance, the interest
rate on the underlying contract or lcan vill apply to this added amount, Effective date of coverage may be the
(ate the Borrower’s prior coverage lapsd or the date t 1¢ Borrower failed to provide proof of coverage.

The coverage Lender purct ases may be consitk rably more expensive than insurance the Borrower can

obtain on Borrower's own and mi/ no  satisfy any ne 'd for property dariage coverage or other mandatory
liability insurance requirements impioscil by applicabl:: law. By signing this the Borrower agrees to all of the

above,
//”% A

Borroveg CharXes”J. DiPigtro

" Borrover Beverly E. DiPietro

¢ TATE OF OREGON: COUNTY OF ZLAMATH: ss.

‘T3 :d at request of i AmeriTi tle o : i the - 1st day
: {‘;led for Y?uiy ! AD.,1996___  at _3:56. . o'clock _____PM,andduly recqrded inVol. _M96 .
L of _ . M:rrtgages . ~ on Page. 19587 .

' ' : o e Bemetha G. Letsc@my Clerk
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