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-~ .| THIS TRUST DEED, = made ay . “ e | iou "7 1996 , bétween
" PAUL.J. ‘SCHILLER and RAYE F. €I ALLZR, ‘hurl and #nd wife ¥nd THERESA K. VILLANI, not
2g 'tenants in common, but with the right of ‘sury hip , ‘as Grantor,
‘ KEY TITLE COMPANY, ar Oregon Co:joratiom ~ & . =
DENNIS KYHL and SUSIANA KYHL. Iisband and \ife or the survivor thereof, as
Benzaficiary, . : - -

, as Trustee, and

WITHI SSETH:
Grantor irrevocably grimte, bargainr, sells and conveys to trustee in trust, with
power of sale, the property :in KL2} ATH County, Oregon, described as:

LOT 2¢ IN BLOCK 15 OF TEKiCT NO. 104{, 'TWO RIVERS KFORTH, ACCORDING
TO THE OFFICIAL PLAT ''HEI' EOF ON FILI' IN THE OFFICE OF THE COUNTY
CLERE. OF KLAMATH COUN'Y, OREGON. : :

toge her with all and singular the tenemet ts, 1 :redicaments aix %gurtenances and :11 other rights thereunto belonging or in anywise
no;fn eg{i hemthappenmmng, and the rent, issues and 11 >fits thereof and all fixtures now or hereafter att to orused in
co on w 2 pro . ‘

FOR THE PURPOSE OF SECURING ’ERI‘ORMANCE cf{ each agreement of grantor herein contained and ent of the sum of

© '™THIRTY F{VE THOUSAND** {oll1 5, with interes thereon & paym
accoding to the terms of a promissory nute o *even date her » /ith, geayable to beneficiary or order and made payable by grantor, the
fina] payment of principal and interest heieof, if not sooner pa d, to be due and payable July 3. 2011 .

Tte date of maturity of the debt securz by this instrumen: s the date, stated above, on which the final installment of the fiote
becomes due and payable. Should the grentor either agree to, ittempt to, or actually sell, convey, or assign all (or any part) of.the
property or all (or any part) of grantor’s iatere st in it without { irst obtaining the written consent or approval of the beneficiary, then
at the beneficiary's option*, all obligatior s s¢c ured by this ins. rument, itrespective of the maturity dates expressed therein, or herein,
shall become imriediately due and payabl:. 'T 1e execution b/ grantor of an earnest money agreement** does not coustitute a sale,
conieyance or assignment. *WHICH CCIiISENT SH2IL NOT BE UNREASONABLY WITHHELD.

1’0 protect the security of this trust (eedl grantor agrex:

1. To protect, preserve and maintain said property in go9 | condition and repair; not to remove or demolish any building or im-
provement therecn; not to commit or pert it :x 1y waste of said property.

2. To complete or restore promgtly and in "good and hatit ible condition any building or improvement which may be constructed,
damiged or destroyed thereon, and pay when : lue all costs inx:tred therefor.

3. To comply with all laws, ordinances, reg ulations, covex: nts, conditions and restrictions affecting the property; if the beneficiary
so 1equests, to join in executing such fir anci g statements 0 rsuant to the Uniforra Commercial Code as the beneficiary may require
and 10 pay for filing same in thg,dprop er i blic office or of fices, as well as the cost of all lien searches made by filing officers or
searching agencics as may be deemed desjrablc by the benefici xlliy._ )

4, To provide ard continuously maintain irs arance on the n ildings ncw or herezfter erected on the pro&erty against loss or damage
by fire and such other hazards as the ben :fici ry may from t'rie to time require, in an amount not less than the in le value,
writ:en in companies acceptable to the beiiefi: ary, with loss | ayable to the Iatter; all policies of insurance shall be delivered to the
beneficiary as soon as insured; if grantor shill fail for any xason to procure any such insurance and to deliver said policies to the
beneficiary at lcast fifteen days prior to the expiration of ¢ 1y policy of insurance now or hereafter placed on said buildings, the
bencficiary may procure same at grantor's exp :nse. The amou at coliected under any fire or other insurance policy may be lied by
beneficiary upon any indebtedness secused hi:reby and in su< 1 order as beneficiary ma¥ determine, or at option of beneficiary the
entire amount so collected, or any part thercof, may be relc: sed to grantor. Such application or release shall not cure or waive and
default or notice of default hereunder or inval date any act dor ¢ pursuant to such notice.

5. To keep the property free from con:t-uction liens an1to pay all taxes, arsessments and other charges that may be levied or
assgssed upon or against said property befo: any part of suc 1 taxes, assessments and other charges become past due or delinquent
and promptl?' deliver receipts therefor to ben: iciary; shoulc he grantor fail to make payment of any taxes, assessments, insurance
prerajums, liens or other charges payable by granior, either Jy direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, a:its option, make p: yment thereof, and the amount so paid, with interest at the rate set forth
in the note securad hereby, together with obli jations describa . in paragranhs 6 and 7 of this trust deed, shall be added to and become
a pirt of the debt secured by this trust (eed,  without waivz of any rights arising; from breach of any of the covenants hereof and for
such payments, with interest as aforesaii, fe d?mpel:ty he x inbefore described, as well as the grantor, shall be bound to the same
extent that they are bound for the payrr ent « f the obligation herein described, ard all such payments shall be immediately due and
payable without notice, and the nonpaynien: hereof shall, a: he option of the ben:ficiary, render all sums secured by this trust deed
imnediately due and payable and constiate i1 breach of this :r st deed.

6. To pay all costs, fees and expensz} of 1 his trust deed in :luding the cost of ti:le search as well as the other costs and expenses of
the :rustee incurred in connection with o1 in ¢ 1forcing this 0 igation and trustee's and attorney’s fees actually incurred.

7. To appear in and defend any action or prceeding purpor ing to affect the security rights or powers of beneficiary or trustee; and
inany suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed,
to pay all costs and expenses, including ev dence of title 2 d the beneficiary’s cr trustee’s attomey's fees; the amount of attorney's
fees mentioned in this paragraph 7 in all cizes shall be fine | by the trial court and in the event of an appeal from any judgement or

decrees of the trial court, grantor further ags2es to pay such sum as the appellate court shall adjudge reasonable as the beneficiary's
or trustee's attorney's fees on such appeal.

It is mutvally agreed that: . . . X

8. In the event that any portion or all of the t?lroperty shall { 2'taken under the right of eminent domain or condemnation, beneficiary
shall have the right, if it so elects, to requir: that all or any g srtion of the monies payable as compensation for such taking, which are
NOTE: The Trust Deed Act provides th.at th 2 Trustee herew der must be either an attorney, who is an active member of the Oregon
State Bar, abank, trust company, or saving: and loan associ tion authorized to do business under the laws of Oregon or the United
States, a title incurance company authorized ‘o insure title to eal property of this state, its subsidiaries, affiliates, agents or branches,
the United States or anY zge_ncy thereof, or z1 escrow agent li ‘ensed under ORS 696.505 to 696.585.
*WARNING: 12USC 1701j3 regulates and ir ay prchibit excr sise of this option. ) " .
*¥The publisher suggests that such an a3 reeir 2nt address the i ssue of obtaining bereficiary’s consent in complete detail.
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in exct ss of the amount required to pay: all' 4 1ast 1 dble costs, ext ¢ es 51 foes netessarily paid orihairregn\éy grantor in'such

. procaé lings, ‘shall be ‘paid to ‘beneficiary i hid - pplicd by it .M‘s% iy such re:sonable costs and expenses ‘attorney's fees,
both it the:trial and ¢ppellate courts, mecestarily paid orincurnx by befiefici 4n s :h proceedings, and the balance applied upon the
indsts dness ‘securcc’ hereby; ‘and ‘grantor iagt es, at its-owr. Xpetice, 710 1ake such actions and execute such instruments as be
necessy in obtainin such compensation, 3 fotr{ ty upon benei i iary’s reqie:

request. .o

9. ttany time :nd from time to time upbn" fiften request f beneficiary, paymert of its fees and presentation of this deed and the
note far endorsement (in case of full recoir rey:y ces, for cance! | tion), “withcut affec/ing the liability of any person for the payment of
the inilebtedness, ‘rustee may (a) conseri to li:e miking of zf/map orplat of said property; (b)_join in lgranting any easement or
creating any restriction thereon; aﬁ) joir in ¢ny subordinat t o or other agreement affecting this deed or the lien or charge thereof;
(d) reconvey, without warranty, all orany.pa:1 of the propert/. “'The grantee in'anty reconveyance may be described as the “person or

rsons legally entitlad thereto,” and the ra:ita s therein of any 1 mtters or facis shall be conclusive proof of the truthfulness thereof.

Tuste 3's for any of the services.mentidned - n this paragrar b shall be not less than $5.

10. "Jpon_any dafault by grantor hereurcer, eneficiary may at any timse without 1:otice, either in %erson, by agent or by a receiver
to te appointed by a court, and without r:gar. to the adequay of any security for the indebtedness hereby secured, enter upon and
take [ossession ol said property or amy part therzof, in i's own name sue or otherwise collect the  rents, issues and profits,
includ ng those pist due an unpaid, an¢ aﬁq ly the same, les : costs and expenses of operation and collection, including reasonable
attorne :Fhs fees upon any indebtedness secu:vd be ceby, and in su¢ 1 order as beneficiary may determine.

11. '(he entering upon and taking possession *said property. the collection of such rents, issues and profits, or the proceeds _of fire
and ot 1er insurance polices or compensatiot or ¢ ¥ards for any ‘2 cing or damzge of th: property, and the application or release thereof
as afor esaid, shall not cure or waive any defauli or notice of deta ilt ereunder or invalidate any act done pursuant to such notice.

12. Upon default by grantor in payment of a1/ indebtedness s :cured hereby or in his performance of any agreement hereunder, time
being »f the essence with respect to such ga; imer ¢ and/or perforn ance, the beneficiary may declare all sums secured hereby immediate-
ly die and payable. Insuch event the beefic ary may electt) proceed to foreclose this trust deed in equity as a mortgage or

irect the trustee to foreclose this trust dectl by wdvertisement :r i sale, or may direct the trustee to Pursue any other right or remedy,
either at law or in equity, which the bene ﬁcu}' may have. |n the event the beneficiary elects to foreclose by advertisement and sale,
the beneficiary or the trustee shall execut: ascauseto be ncorded a written notice of default and election to sell the property
to satisfy the obligation secured hereby v/1erci pon the trustec . hall fix the time and place of sale, give notice thereof as then required
by lav and proceed to foreclose this trust deed ia the manner g rovided in ORS 86.735 to 86.795.

13. After the trustee has commenced fureclcsure by adve:'sement and sale, and at any time prior t0 5 days before the date the
trustec conducts the sale, the grantor or any’ ot1:x person so prit ileged by ORS 86.753, may cure the default or defaults. If the default
consists of a failure to pay, when due, suiis s> ured by the trus: deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion a3 wo ild not then be cue had no default occurred. Any other default that is capable of being
cured may be cured by tendenné the pet for: ance required in der the obligation or trust deed. "In any case, in additjon to curing the
default of defaults, thé person effecting the ci re shall pay to he beneficiary all co:ts and expenses actually incurred in enforcing the
obligztion of the trust deed together with triste:'s and attorney's fees not excceding the amounts provided by law.

147 Otherwise, the sale shall be held or the jate and at the t me and place designzted in the notice of sale or the time to which said
sale 1nay be postponed as provided by liw. '(he trustee mav sell said property either in one parcel or in separate parcels and shall
sell tie parcel or parcels at auction to the: higiest bidder for ¢ sh, ggyable at the time of sale. Trustee shall deliver to the purchaser
its deed in form as required by law conve g ing the property so sold, but without any covenant or warranty, express ot implied.
The recitals in the deed of any matters of fzct shall be conclusivc proof of the truthfulness thereof. Any person, excluding the trustee,
but including the grantor and beneficiary, riay | urchase at the x le.

15. When trustee sells pursuant to the pciiers glrovided 1 erein, trustes shall zpply the proceeds of sale to payment of (1) the
expenses of sale, including the compensaticr of the trustce and a reasonable charée t:ﬁ' trustee's attorney, (2‘))_ to the obligation
secured by the trust deed, (3) to all pesor: having recorce liens subsequent to the the interest of the trustee in the trust deed as
their interests may appear in the order of (leir priority and (4) the surplus, if any, to the grantor or to his successor in interest
entitled to such surplus. .

16. Beneficiary may from time to time ap)oint a successd ' or successors to any trustee named herein or to anY successor trustee

inted hereunder. Upon such appoinime), and without conveyance to the successor trustee, the latter shall be vested with all
title, powers and cuties conferred upon any trus-ee herein namx or appointed hereunder. Each such appointment and substitution
shall be made by written instrument execut:d t1 beneficiary, v1 ich, when recorded in the mortgage records of the county or counties
in which the property is situated, shall be concliisive proof of piaper appointment of the successor trustee. . .

17. Trustee accepts this trust when this d2ed. July executed  d acknowledged is made a public record as provided by law. Trustee is
not o>ligated to notify ag?' gearty hereto of -send ng sale under r y other deed of trust or of any action or proceeding in which grantor,
bereficiary or trustee shafl be a party unless such action or proc eding is brought by irustee.

The grantor covenants and agrees to and wi h the beneficiz/ and the beneficiary's successor in interest that the grantor is lawfully
seizerd in fee simple of the real property an has a valid, unencu nbered title thereto

and fat the grantor will warrant and forev :r de fend the same 7y ainst all persons whemsoever.
The grantor warrants that the proceeds of the 'oan represented by the above described note and this trust deed are:

(a.%‘ imarily for grantor's personal, faraily, or household gses !NOTICE: Line out the warranty that does ngt . '
(b %mww&% 4Ok ma&uﬂ_\l&ﬁns ; i ~37-00mmercial-pusposes . ;{? Z
This deed applies to, inures to the benofit »f and binds a'l parties hereto, their heirs, legatees, devisees, istraldrs,’e térs,

perscnal representatives, successors, and ass gns. The_terra beneficary shall mezn the holder and owner, including pledgee, of the

contract secured hereby, whether or not namex! s a beneficiar’ 1erein. .
In construing this trust deed, it is understood that the grantor, trustee, and/or beneficiary may each be more than one person; _that if

the context so requires, the singular shall se ta <en to mean and include the plural and that generally all grammatical changes shall be

maIg‘e assumed ard implied to make the pi oviii ons kereof %Ell" ally to corporations and to individuals.
i3

F, said grantor b1 s exccuted rument the day :mZear first above written.

STATE OF OREGON, County of Dtpel@S rss. 4.
This instrument was ac.inotzlédged beiire me on . &7 , 1996
By PAUL J. SCHALLER, KAYE F, SCHALLER and THERESA K. VILLANT

. _
OFFICIAL SEBAL ;
ALANA L BAQLE ay.®
NOTARY PUBLIC - G:IEG() 1 otary ic for Oregon G — 4~

COMMISSION NO. )24 , My Commissicn ires 97
O S i da ). My Commissicn Expires ___ _—— — ~ ¢ ____

: EE"[ : NVEYAI OE (To be used only when obligations have been paid)

, Trustee

Th: undersigned is the legal ownerand liolde ¢ of all indebtix ness secured by the foregoing trust deed.  All sums secured by the trust
deec_have been fully paid and satisfied. Y'ou I ereby are direct d, on payment to'you of-any sums owing to you under the terms of the
trusi deed or pursuant to statute, to cance! al! :vidénces of ind :btedness secured by the trust deed (which are delivered to r}"ou herewith
to%e ther with the tzust deed) and to reconi'ey, vithcut warranty, to the parties designated by the terms of the trust deed the estate now
held by you under the same. Mail reconveyas e'and docume: s to:

DA[ED: » 19

P —— e ®

Do:10t lose or destroy this Trust Deed Cit T ENOTE whic1 it secures.
‘Bath nmst be delivered to the trustee for (anc: lation before Ddi

rect nveyance will be made.
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INSURIN(:E COVE1 AGEDISCLOSURE 19596

In accordance with ORS 146,201 (2) ,‘ tha u_nd_‘e);é_ign‘éd lender/seller (hereafter
referred to as "we" or "us") hareby ftrnishes  the fsllowing notice to buyer/
borrower (hereafter refeirec to as "yci or ryour") :

WAINING

Unless you provide us with cwvidence of the insurance coverage as required by
our contiract or loan ag:perimt, we may’ purchase insurance at your expense to
protact our interest. rhi.s irpuranca may, but need not, also protect your
interest. If the collaternl becomes 1 uwaged, the coverage we purchase may not
pay any claim you meke o any claim hade against you. You may later cancel
this covsrage by providing svidonce t1it you have obtained property coverage
elgewhers. :

You are responsible for th: const of 11y insurance purchased by us. The cost
of thie insurance may bt a:ded to your contract or loan balance. If the cost
i3 added to your contraut cr loan balsaca, the interast rate on the underlying
contract or loan will tpply to this added amount. The effective date of
coverage may be the dato ycur prior ctverage lepsed or the date you failed to
provide proof of covers(ja.

The coverage we purchati X1y be consiterable more expensive than insurance you
can obtain on your Owil e1.d may not satisfy any need for property damage
coveragjo or any mantlite:y 1iability insurance requirements imposed by
applicable law. ) :

4
pated this £7 day l, L‘ me A 96
—— /s

LENDER/SELLER : BUYER/ BORROWER

i anl . e

. 8

_ -~ SUSIANA RYAL

' {{TATE OF OREGON: COUNTY, OF 1{L# AATH :  ss.

1¥iled for recorc at request of . AmeriT:ile , . the lst
of Tl AD, 1496 ___ et 3330 o'clock ... mf.-anggd;& recorded in Vol. __M96
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