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- DEED OF TRUST

THIS DEED OF TRUST ("Security Listr1 nent") is made ¢ 1 June 18
RMDY R. SCOUT AND 3 S
sm:m J. 8o

("Borrower”). The trustee is  AMERTTI!'LE

("Thustee™. The beneficiary is T MORJI'GAZ R COMPANIES D/B/A PREMIER MORTGAGE RESOURCES

which is organized and existing under the Jawr. )f THE STATZ OF XANSAS , and whose
addiessis612 W. 47TH STREET, KANSA3 CITY, MO 64112
("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED FIVE THOUSAND FIVE ! INDEED & 0) 100
Dollars (US. $ 105,500.00
This debt is evidenced by Borrower’s nox: dax d the same dats as this Security Instniment
payrients, with the full debt, if not paid carli¢r, duz and payasle on JULY 1, 2026

of Borrower’ 3 zovenants and agreerasnts under this Security Instrement and the
Borrower irrevocst dy {7 ants and convcy 1 to Trustee, in frust, with power of sale, the following described
proprty located in Kles ath , County, Oregon:
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... SEE ATTACHED LEGAL DESGTP!IaN NoED | { BTy
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which has the addruss of 8905 EWY 66, KodeIm wAL( {Street, Cityl,
Oregon: - : ‘ 97601 - ("Property | ddress”); - -
[ZipCode] ?av:@l Ko, AR
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] “ngleny." i i .
lawfully: sised of the estate h:reby:conveyed and has the right to grant and
hat the Frop ; 5 except for encurnbrances of record. Borrower warrants and will
defend generally the title to the Property agai st demands, subject to :my enc mbrances of record. i

THIS SECURITY INSTRUMENT coinsines uniform ¢ yveriants“for nationa. use and -non-uniform covenants with limited
viriations by jursdiction w-constitute & 1inif: ™ security ins't iment covering real property.

UNIFORM COVENANTS. Borrow i an i Lender cover tand -as follovss:

1. Payment of Principal and Inter ist; ] repayment arx Late Charges. - Botrower shall promptly pay when due the
ipal of and interest on the debt evidenc: 1 by the Note ai tany prepayment and Iate charges due under the Note.

3. Funds for Taxes and Insurance.  $ sbject to applic ble law or t0 2 writen waiver by Lender, Borrower shall pay ©
L :nder on the day monthly payments ate 18 ander the Not ;, until the Note is peid in full, a sum ("Funds") for: (a) yearly taxes
21d assessmenis which may attain priovity ¢ ver this Securi’y Instrument s a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) y sarly hazard or | roperty insurance promiums; (d) yearly flood insurance premiums, if
a1y, (e) yearly mortgage insurance pre niurns, if eny; and () any sums payable 2y Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the j:ayment of mcr gage insurance premiums. These items are called "Escrow Items.”
1ender may, 2t any time, collect and he 1d I mds in an amo1 it not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borroveer’s escrow accour.t under the federal Real Estate Seitlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Secion 2601 et seq. ("RESPA"), unless a:other law that applies to the Funds sets a lesser
smount. If so, Lender may, at any tine, ¢ sllect and hold Funds in an amount not to exceed the lesser amount. Lender may
e stimate the amount of Funds due on the tesis of current da a and reasonable estinates of expenditures of future Escrow Items or
¢ therwise in accordance with applicable 1ay/

The Funds shall be held in an insdmtio ) whose deposit: are insured by a fedzral agency, instrumentality, or entity (including
Iender, if Lender is such an institutio1) ¢ in any Federz] Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Jtems. Lender raay not charge Borrows for holding and ay lying the Funds, annually analyzing the escrow account, or verifying
ihe Escrow Itsms, unless Lender pays Boir ywer interest oa the Funds and applicable law permits Lender to make such a charge.
However, Lencer may require Borroaer i« pay a one-time charge for an independent real estate tex reporting service used by
lender in connection with this loan, unles: applicable la'v provides otherwise. Unless an agreement is made or applicable law
requires interast to be paid, Lender shall 1)t be required © pay Borrower any jaterest or earnings on the Funds. Borrower and
" ender may sgree in writing, however, that interest shall t e paid on the Funds. I ender shall give to Borrower, without charge, an
.mnual accounting of the Funds, show ing ¢ redits and debils to the Funds and the purpose for w ich each debit to the Funds was
"nade. The Funds are pledged as additional : ecurity for all :n ms secured by this Sccurity Instrument.

If the Funds held by Lender exce21 the amounts permit ed to be held by applicable law, Lender shall account to Borrower for
he excess Funds in accordance with tic 12 juirernents of < slicable law, If the araount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items wh: due, Lender r1 y so notify Borrowe: in writing, and, in such case Borrower shall pay
10 Lender thz amount necessary to riak: up the deficicn ty. Borrower shall riake up the deficiency in no more than twelve
monthly payments, at Lender’s sole diccreion.

Upon payment in full of all sums secu ed by this Secu ity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 41, - :nder shall accu re or sell the Propaty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by .ender at the tire of acquisition or sale as a credit against the sums secured by this
Security Instument.

3. Application of Payments.  Unless applicable law ;rovides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to ary’ prz yayment chargx due under the Note: second, to amounts payable under paragraph 2;
third, to interest due; fourth, to princigal du ; and last, to 21 7 late charges due under the Note.

4. Chargcs; Liens. Borrower shall 1ay all taxes, a3 essments, charges, fnes and impositions attributable to the Property
which may aftain priority over this Sccurity InsTument, 21 1 leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in pa graph 2, or if 1% t paid in tha: manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shil yromptly fumnist o Lender ali notices of amounts to be paid under this paragraph. If
Borrower makes these payments direc tly, I iorrower shail 1» omptly furnish to Lender receipts evidencing the payments.

Borrowcr shail promptly dischazjje zr y lien which ha : priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligztion ¢ xcured by the !k o in 2 manner accep ebie to Lender; (b) contests in good faith the lien
by, or defexds against enforcement of 11e lizn in, lepa proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or {c) secur:s f:om the holder »f the lien an ogreeme i Lender subordinating the lien to
this Security Instrument. If Lender cctent ines tkat any put of the Property is sabjectto a lien which may attain priority over this
Security Instrament, Lender may giv: By tower a notice | dentifying the lien, Eorrower shall satisfy the licn or lake onc or more
of the actiors set forth above within 10 d1 s of the giving « f notice.

5. Hazerd or Property Insurane, larrcwer shal keep the improvem:nts now existing or hereafter erected on the
Property insured against loss by fiz, h2 ards included +ithin the tern "extended coverage” and any other hazards, including
floods or flaoding, for which Lend:: req ires in . This iz shall “se maintained in the amounts and for the periods
that Lender equires. The insurancc carsix providing ti¢ insurance shall be chosen by Borrower subject to Lender’s
which shall ot be unreasonably vithh: d. If Borrowe: sails to maintain coverage described above, Leader may, at Lender’s

option, obtzin coverage to protect Lander” srights in the Froperty in acccrdance 'with paragraph 7.

2 ures now or i part ¢
A 1of the foregoing is referred to in

pin
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b ve the right o hold the: policies and ) encs als, If. Lender # quires, i i1 I promptl
ptemiums and :enewal notices. In the ¢v snit ¢ tloss, Borrowt wg ompt 1 ice o the msurance carrier and Lender.

m 1y make procf of loss if not made prei iptly by Bommower.  © L
- “Unless Lerder and ‘Borrower other vise gres in wﬁﬁn% insirance ‘proceeds shall be applied to restoration or repair of the
Properiy damazed, if the restoration orepei ~is economica b ity is not lessened. If the restoration or

“feasible and Lender's

r¢ pair is not economicatly feasible or 1 end¢ 8 sccurity wet id be lessened, the irsurance proceeds shall be applied to the sums
sccured by this Security Instrument, whet £ or not ‘then t ue, with ‘any ‘excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 3( day s a notice from Lender that the insmance carrier has offered to settle a claim, then
L :nder may ccllacttheimumncepmcezds.Iendermaynsemepromdstoxepairor‘resmremepmpenyortopaysumssecmed
b this Security ‘nstrument, whether or 1ot 1} 2n due. The 30« ay period will begin when the notice is given.

Unless Lender and Borrower othery/ise : gree in writing, amy application of proceeds to principal shall not extend or postpone
tte due date of tae monthly payments r¢ ferie 1 to in paragra)l s 1 and 2 or change the amount of the payments. If under
21 the Property is acquired by Lender Borrower’s right 10 any insurance policies and proceeds resulting from damage to the
Poperty prior to the acquisition shall fass 12 Lender to the axtent of the sums sccured by this Security Instrument immediately
p-ior to the acquisition.

6. Occupzncy, Preservation, Mainteni ace and Protect on of the Property; Borrower’s Loan Application; Leaseholds.
Rorrower shall occupy, establish, and vse tt 2 Property as I srower’s principal residence within sixty days after the execution of
this Security Instrument and shall contiiwe ¢ occupy the Pt perty as Borrower'’s principal residence for at least one year after the
date of occupancy, unless Lender oth:rwice agrees in wiiing, which consent shall not be unreasonably withheld, or unless
extenuating circamstances exist which ¢re b yond Borrowe:" ; control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or (oma.it wasie on tte Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, i3 beg un that in Lend r’s good faith judgm.ent could result in forfeiture of the Property or
otherwise matzrially impair the lien cr¢ated by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in parag aph 18, by caring the action or pr ing to be dismissed with a ruling that, i
lendor’s good Zaith determination, proclude s forfeiture of th : Borrower’s interest in the Property or other material impairment of
t1e lien created by this Security Instrutient: Lender’s secu ity interest. Borrower shall also be in default if Borrower, during the
1>an application process, gave materialy fil se or inaccurat> nformation or statements to Lender (or failed to provide Lender with
¢ny material irformation) in connection v ith the loan ev denced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of tie F1perty asa pring ipal residence, If this Security Instrument is on a leasehold, Borrower
shall comply ‘with all the provisions of the ] zase. If Borrov r acquires fee title to the Property, the leasehold and the fee title shall
rot merge unless Lender agrees to the riergir in writing.

7. Protection of Lender’s Rights in t1: Property. If I.orrower fails to perfcrm the covenants and agreements contained in
1his Security Instrament, or there is a lege! proceeding thet may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for conc emnation or fo siture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary o protect the va ue of the Prop: ty and Lender’s righ's in the Property. Lender’s actions may inclode
paying any sums secured by a lien -yhiz1 has priority 0 er this Security Insiument, appearing in court, paying
aorneys’ fees and entering on the Fropery to make repi 5. Although Lender may take action under this paragraph 7, Lender
oes not have ta do so.

Any amounts disbursed by Lendc und xr this paragrapt 7 shall become additional debt of Borrower secured by this Security
“nstrument. Unless Borrower and Lerder igree to other t rms of payment, these amounts shall bear interest from the date of
isbursement at the Note rate and shall be 13 wable, with int2: est, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lend:r r2 juired mortgage insurance as a condiion of making the loan secured by this Security
Instrument, Borrower shall pay the jrem ums required & maintain the mongage insurance in effect. If, for any reason, the
norigage insurance coverage require by _ender lapses o ceases to be in effect, Borrower shall pay the preminms required to
sbtain covernge substantially equivalent o the morigage i surance previously ia effect, at a cost substantially equivalent o the
~ost to Borrower of the mortgage insur:1 ce previously . effect, from an altcrnate mortgage insurer approved by Lender. If
substantially equivalent mortgage insvran: : coverage is no. available, Borrower shall pay to Lender each month a sum equal to
one-twelfth cf the yearly mortgage in;urar ce premium bei g paid by Borrower when the insurance coverage Tapsed or ceased to
be in effect. Lender will accept, usc anc. retain these pcy ments as a loss rese-ve in licu of morigage insurarce. Loss reserve
payments mzy no longer be required, at th 2 option of Lex er, if mortgage inswance coverage (in the amount and for the period
that Lender requires) provided by an i asu r approved by 1 snder again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mor:{;age: insurance in el:xt, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wr' t en agreement b ween Borrower and Lender or applicable law.

9. Inspection. Lender or its ajgmt r.8y make reasor able entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prics to :x Linspection spit fying reasonable cause for the inspection.

10. Condcmnation. The procaids « f any award ¢ claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Properey. or for conveyance i1 lien of condemnation, ere hereby assigned and
shall be paid to Lender. i i
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tely beft te it 3 greater
, ¢ the ta3ing. aless Borrow? and Lender ¢
‘Security Instrrment shall be reduced b1+ th: amount of the E roceeds multiplied by the'
fie sums secured immediately before  he t king, divided ty (b) the fair marke! value of the Property immediately b
zking. Any brirmee shall be paid to Boxet/ 1. In the event ¢ £ a partial taking of thie Property in which the fair market value of the
Froperty immadiately before the takirg i3 less than ‘the ¢ nount of the sumis’ secured immediately before the taking, unless
T orrower and Lender otherwise agree ia wr ting or unless 1 plicable law othierwise provides, the proceeds shall be applied to the
5 3ms secured [y this Security Instramea it wh 2ther or not the « ums are then due.

If the Property is abandoned by B o vex, or if, after 1 otice by Lender to Eorrower that the condemnor offers to make an
award or settlc a claim for damages, Ecrrov er fails to resps id to Lender within 20 days after the date the notice is given, Leader
i: authorized 10 collect and apply the rocix ds, at its optio., either to restoration ar repair of the Property or to the sums secured
ty this Security Instrument, whether or not t 1ea due.

Unless Leader and Borrower other visc: agree in writin:z, any a%plicatmn of proceeds to principal shall not extend or postpone
{1e due date of the monthly payments rufert d to in paragra2 s 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forl ear s nce By Lender ' Vot a Waiver. Exiension of the time for payment or modification
f amortization of the sums secured by this Security Instrun ent granted by Lend:r to any successor in interest of Borrower shall
1.0t operate to release the liability of ‘iie ¢t ginal Borrowes or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any succes: r in interest or 1 fuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Inszume it by reason of : ny demand made by the original Borrower or Borrower’s successors
in ;lnterest. Any forbearance by Lender in 2 tercising any rig it or remedy shall not be a waiver of or preclude the exercise of any
right or remecly.

12. Successors and Assigns Boun 1; J¢int and Sever:l Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bonefi -the successors and assigns of Lender and Borrower, subject to the provisions of

h 17. Borrower’s covenants anc. agrecments shal be joint and seve:al. Any Borrower who co-signs this Security
Instrument but does not execute the 1¥ote: () is co-signr g this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property ur.der 1he terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (o) agrees that Lex der and any other Borrower may agree to extend, modify, forbear or
inake any accommodations with regard to it & terms of this § scurity Instrurnent or the Note without that Borrower’s consent.

13. Loan Charges. If the loan securd by this Secu.r ty Instrument is subject to a law which sets maximum loan charges,
.nd that law is finally interpreted so that ¢1 : interest or ott:¢ : loan charges collected or to be collected in connection with the loan
vxceed the pernmitted limits, then: (a) ¢ny 5 ich loan charg: shall be reduced by the amount necessary to reduce the charge to the
nermitted limit; and (b) any sums already collected from Bo tower which exceedod permitted limits will be refunded to Borrower.
“_ender may choose to make this refind sy reducing the principal owed undzr the Note or by making a direct payment to
30;0:1;1-.1“ If a refund reduces princijal, i1e reduction wil. be treated os a pariial prepayment without any prepayment charge
1inder the Noe.

14, Notices. Any notice to Borrower srovided for in this Security Instrument shall be given by delivering it or by mailing it
9y first class mail unless applicable s w r¢ juires use of a1ther method. The nctice shall be directed to the Propesty Address or
1y other address Borrower designatss by notice to Lende . Any notice to Lendler shall be given by first class mail to Lender’s
adress stated herein or any other adiress Lender desigrs ies by notice to Borower. Any notice provided for in this Security
instrument shall be decmed to have be n gi 7en to Borrowe t or Lender when given as provided in this p h.

15. Governing Law; Severability. ‘Tas Security Intrument shall be governed by federal law and the law of the
jurisdiction ia which the Property is locet:d. In the event that any provision cr clause of this Security Instrument or the Note
confiicts with applicable law, such co:iflict shall not affect ther provisions of this Security Instrument or the Note which can be
given :g%ct -without the conflicting ptoviii on. To this enc. 1 he provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrowa- shil L be given one x nformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Ex neficial Interes in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial intr 2t in Borrowct is sold or ransferred and Borrower is not a natural person) without
Lender’s prior written consent, Lendér ma, at its option, 1 2quire immediate pavment in full of all sums secured by this Security
Instrument. However, this option sha/l noi be exercised by Lender if exercise i3 prohibited by federal law as of the date of this
Security Instrument.

If Lender cxercises this option, Lender shall give Borre wer notice of accelertion, The notice shall provide a period of not less
than 30 days from the date the notict. is ¢ slivered or mail «d within which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower fails to pay {1es¢ ums prior to t1: expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without fu ther notice or dema | on Borrower.

18. Boirower’s Right to Reinstate. If Borrower ruects certain coaditions, Borrower shall have the right to have
enforcement of this Security Instrwir ent : liscontinued at < ny time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinst leme¢ nt) before sale o " the Property pursuznt to any power of sale contained in this Security
Instrument; or (b) entry of a judgme:: enfircing this Secis ty Insrument. Those conditions are that Borrower: (a) pays Lender all
sums which tiien would be due uncir this Security Insta ment and the Note s if no acceleration had occurred; (b) cures any
default of any other covenants or agrseme s; () pays all xpenses incutred in snforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ :tes; ¢ ad (¢) takes su3 1 action as Lender ey reasonably require (0 assure that the lien of this
Security Instrument, Lender's rights in he Froperty an 1 Borrower’s obligetion to pay the sums secured by this Security
Instument ¢hall continue unchangec. Upon nxinstatemen . by Bofrowar, this Security Instrument and the obligations secured
hereby shall remain fully effective ac if n) acceleration h: § occurred. However, ‘his right to reinstate shall not apply in the case of
<. acceleration wder paragraph 17.
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. 19, Sale ¢i Tiote; Cuan Y
fnstrument) miy be 93l one or more 1% nes - vit
a¢ the "Loan Sorvicer”) that collects mai tht, payn ‘§ der’ ,
raore changes of the Loan Servicer unt ilags ['to £ sale of t ¥ “Note. T there is 2 chat
gi ven written rofice of the change in & jorc: ace with paragt ph 14-above snd-gpy licable:
ot idress of the new Loan Servicer and the : ddress to whict payments should be made.
in formation required by applicable law. S T

20. Hazardous Substances. Borrcwer shall not cans: or permit the presence, use, disposal, storage, Of release of any
Hazardous Subs:ances on or in the Prejerty. Borrower shall a0t do, nor allow anyone else to do, anything affecting the Property
that is in violadon of any Environmentz | Liv 2. The preceding two sentences shall not'apply to the presence, use, Of storage on the
P.operty of small quantities of Hazarcous ¢ ubstences that ¢ e generally recognizad to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Leader - written notice nf any investigation, claim, demand, lawsuit or other action by any
gavernmental or regulatory agency or {«ivix 3 party involvia ; the Property and any Hazardous Substance or Envi nmental Law
of which Borrawer has actual knowledje. 1f Borrower lear , or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazat ous Substance : fecting the Property is necessary, Borrower shall promptly take all
nzcessary remecial actions in accordanc: w1 Environmentd Law.

As used in this paragraph 20, "Hizarc ous Substance: are those substances defined as toxic or hazardous substances by
fnvironmental Law and the followiny si)stances: gasobie, R toxic petroleum products, toxic
pesticides and kerbicides, volatile solvents. naterials contoi ing asbestos or formaldehyde, and radioactive matenals. As used in
this paragraph 20, "Environmental Law" nu ans federal lav and laws of the jurisdiction where the Property is located that relate
13 health, safety or environmental proto:tion

NON-UNIFORM COVENANTS; JJori¢ wer and Lender further covenant and agree as follows:

21. Accelration; Remedies. Lercer ;i 1all give notic: o Borrower prior to acceleration following Borrower’s breach of
fny covenant or agreement in thi; S:urity Instrurx ot (but not prior to acceleration under paragraph 17 unless
spplicable law provides otherwise). 1he 1 otice shall spcc fy: (a) the default; (b) the action required to cure the default; (¢)
n date, not less than 30 days from t1e dite the notice s given to Borrower, by which the default most be cured; and (d)
{hat failure to cure the default on o1 bei re the date s ¢ ified in the aotice may result in acceleration of the sums secured
by this Security Instrument and sal: of ‘he Property. The notice shall farther inform Borrower of the right to reinstate
after acceleration and the right to hring a court actice to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, 1T the defsult is not: ured on or before rhe date specified in the notice, Lender, at its
option, may require immediate payiaent in full of all <t ms secured by this Security Instrument without further demand
und may invole the power of sale nid 1y other remed es permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the 1¢ medies provice 1 in this paragraph 21, including, but not limited to, reasonable
attorneys’ fezs and costs of title evidonce.

If Lender invokes the power of sale, | ender shall e:« cute or cause Trustce to execute a written notice of the occurrence
of an event of default and of Lendei’s ¢1 ction to caust " he Property to be s)id and shall cause such notice to be recorded
n each county in which any part «f th: Property is ' cated. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrovrr and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, s 1all sell the Property at public auction to the highest bidder at the
time and plice and under the terns €t signated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale ¢ 7 all or any par el of the Property hy public announcement 2t the time and place
of any previously scheduled sale. Leiider or its designee 1 1ay purchase the Property at any sale.

Trustee shall deliver to the putcher Trustee’s ded conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prira facic evidence of the truth of the statements made
therein. Trustee shell apply the prceeds of the sale in 1 ¢ following order: (1) to all expenses of the sale, including, but not
limited to, rezsonable Trustee’s and att1 meys’ fees; () 0 all sums sacured Dy this Security Instrumert; and (c) any excess
to the person or persons legally entiled t > it.

22. Reconveyance. Upon payment ¢f all sums secur 1 by this Security Ins'rument, Lender shall request Trustee to reconvey
the Property 2nd shall surrender this Sect rity Instrumen: md ail notes evidening debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the P opcz iy without war oty and witkout chaige to the person or persons legally entitled to it
Such person - persons shall pay any 1ecct {etion costs.

23, Sub:t tute Trustee, Lender 10ay fom time to ine remove Trustee mghgpom a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Propery . the successor trustee to all the title, power and duties
conferred upo: Trustee herein and by appl able law. , ' -

24, Attcrsey’s Fees.  As used i this Security Instrug ent and in tha Noiz, "attormeys” fees” shall include any attorneys’ fees

- awarded by 1. appellate court. ' : :
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Seamty Instroment, meeovmm ,

U heck applics bie bax(es)) . : R
] Adjustable Raze Rider DCondotmumRﬂu‘ ' l : [:31-4Famnymde:
"] Graduated Payment Rider {1 Planne | Unit Development Rider  [_] Biweekly Peyment Rider
{1 Balloon Rider , "] Rats Ir £ rovement Rider 1 second Home Rider
[ v.A. Rider [3] Other(:) [spacify)
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BY SIGNING BELOW, Borrower tcci; #s ard agrees {3 the tcnns:mdcovemnts contained in this Security Instrument and in
aw ndu-(s) executed by Borrower and 1ecor led with it.

e S M (Seal)

RANDY R. (1COTT -Borrower

bﬁ%ﬂw (S

Wsw J. .3co'n-/ Botrower

Eed) . (Seal)

-Botr » er -Borrower

STATE OF OREGON, Klimath County ss:
On this 20 day of Tumne . (V3L ,personally appeared the above named

(Zardy (2. Scott &Y - Susar T Sca - and acknowledged
tae foregoing mstrumemtobe L'\ (i vole 1 ary act an deed.

Before me:
14y Commissica Bxpires: 571-.(]1,00

(Official Seal) ;: g z éz < @, ,
AL [EA . . Notary Public fa:t Oregon J

o
I
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A parosl of land b st Fin 1he N.E. L4ofs

22,7 395, X 8B, WM., Klamath County
Oregon, more par) tul; ly described 1 ; follows:

i RidgeEm;ﬂxml!ongth:Non
said Secﬁonzszdaz;mes 54 mini es 03 ?
S 00 degrees 19 mitutes 05 feconds, § 4.3 feet; thence 1\ i
00 seconds East, 321 6 feet; thence 53 00 ¢ cgrees 00 min 1tes 00 seconds East,
. ; 00 n1 nutes 00 seconds West, 731.13 foet; thence
foet to the S.E. comer of Lot 12
N 00 degrees 19 minutes




(1 Year Tre:x ary Index - Rate Caps)

TEIS ADJUSTABLE RATII R1ER is made tti . 18th .. day of JUNE . 1996,
and is incorporated into and sha 1 be: Jeemed to amen [ and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument”) of the same date givar by the ‘undiersignec (the "Bormrower™) to secure Borrower's
Adjustitle Raie Note (the "Not: Yt ©  FT MORT-J\GE COMPANIES D/B/A
PREMIER MORTGAGE RESOJRCIIS. " (the "Lender”) of the same date and covering the property
described in the Security Instrustient : nd located at:

8905 HWY 66, KLAMATI FA.LS, OR 973)1

[P« perty Address)

THE NOTE CONTAIM3 PROVISIINS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN THE MOP 'HLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORIROV/ER'S INTEI1 :ST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUIJ Ri\TE THE BOFIIOWER MUST PAY.

ALDDITIONAL COVENANTY . In sddition 16 the covepants and agreements made in the Security Instrument,
Borrovser and Lender further corrensn t and agree as 1 llows:

A.INTEREST RATE AND MON1 HLY PAYME} T CHANGES
The Notc provides for an initir! int: est rmte of : 5.875 %. The Note provides for changes in
the interest rate and the monthly payr ients, as follows

4. INTEREST RATE AND MUON' ILY PAYMEX T CHANGES

(A) Change Dates

The interest rate I will pay riay change on the frit day of JANUARY R 1997 , and on that
day every 12th month thereafter, Eacl: date on which 11y interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my intea st rate will be based on an Index. The "Index” is the weekly
average vield on Unitec States Treas ry sccurities a1 1sted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The mest r2:ent Index figis : available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Index is no longer & ailat le, the Note Ha der will choose a new index which is based upon comparable
information. The Note Holder will g ¢ me notice of {l is choice.

(C) Calculation of Changes

Before each Change Date, ths N1 2 Holder will ¢2 culate my new interest rate by adding

TWO AND 3ZVEN-EIGHTHS )ercentage point ') ( 2.875 %) to the Current Index. The
Note Holder will then round the: resn It of this additic n to the nearest one-cighth of one percentage point (0.125%).
?;:‘;{,w ga ge limits stated in S :xctio 1 4(D) below, i is rounded amount vvill be my new interest rate until the next
3 2

T%IC Note Holder will then (lete7aine the amount of the momhlhr payraent that would be sufficient to repay the
unpaid principal that I am expez ed 1 owe at the Cl:¢ age Date in full on the Maturity Date at my new interest rate in
substantially equal payments. Th re.s It of this calcu & ion will be the new ¢mount of my monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER - AF | 8.2 - Single Famii>. Fanale Mas/Fre-idie M Iniform tnatrument Form 31123488
freiol2
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(D) Limitson Interest Rat: Crnges | =0 s _

Tte interast rate Tam requied (¢ pay at the firs ) “hange Date will ot be greab than 6.875 %
or lese than 4,87f - %, Thereaft :;mymmtme;wnnevexbeinmsedordemedmmy
single Change Date by more Lhan "1/0 percentage 1x ints (2.0%) from the rate of interest I have been paying for the
preceding twelve months. My it terc trate will neve: je greater then - . 11.875 9,

(E) Effective Date of Chz1ge:

My new inierest rate will “jeci ne effective on 2ach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first moir hly payment dat ; after the Change D: te until the amount of my monthly payment
chang:s again.

(F) Notice of Changes :

The Notz Holder will deliver 3: mail to me a 1 otice of any changes in my interest rate and the amount of my
monttly payment before the ef fecti e date of any l:ange. The notice will include information required by law to be
given me and also the title and telef hone number c f a person who will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERRTY OR A BE! EFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the St curit 7 Insirument is £ nended to read as follows:

Trensfer of the Property ur a | Jeneficial Inte (st in Borrower. If all or any part of the Property or any
interest in it is sold or transferzed {ir if a beneficiil interest in Barrower is sold or transferred and Borrower is not a
natural person) without Lende”’s i jor written cor § :nt, Lender may, at its option, require immediate payment in full
of all sums secured by this Sz :urit - Instrument. Fc wever, this cption shall not be exercised by Lender if exercise is
prohibited by federal law as of th: date of this Sc¢ ity Instrament. Lender also shall not exercise this option if: (a)
Borrovser canses to be submi:ted (¢ Lender inform:e don required by Lenider to evaluate the intended transferec as if a
new oan were being made to the t ansfcree; and (b Lender reasonsbly determines that Lender’s security will not be
impaired by the loan assumj tion and that the 1 k of a breach of a1y covenant or agrecment in this Security
Instruraent is acceptable to Lerder.

To the extent permittec by : pplicable law, 1 ender may charge . reasonable fee as a condition 1o Lender’s
consent to the loan assumption. I.ender may also require the wansferce to sign an assumption agreement that is
acceptable to Lender and that oblj ates the transfo1 % to keep all the prcmises and agreements made in the Note and
in this Security Instrument. Brro er will continuz o be obligated under the Note and this Security Instrument unless
Lence: releascs Borrower in “ ritin 1.

I Lender exercises the option to require in mediste payment in full, Lender shall give Borrower notice of
acceleration. The notice shall jro'r de a period of 1>t less than 30 days from the date the notice is delivered or mailed
within which Borrower mus: pay il sums securc{ by this Security Ins'rument. If Borrower fails to pay these sums
gﬁﬂc‘g to the expiration of this peric d, Lerder may i voxe any remedies permitted by this Security Instrument without

¢ notice or demand on 3 o ver. .

BY SIGNING BELOW. Br1ower accepts 3.d agrees to the terms3 and covenants contained in this Adjustable

/MS e M i (Seal)

RANDY R, SEOTT “Borrower

e HM s

SUBAN J. SCOT}

-Borrower

(Seal)

-Borrower

(Seal)
-Borrower
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