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‘'After 1ecording please i'stifn to:

| KLAMATH FIRST FEDERAL SULA -
2300 MADISON STREET =
KLAMATH FALLS, OR 97603

e [Space Above T; ZUne Fm;:kecovdi';g :D‘ata]
DEED OF TRUST

THIS DEED OF TRUST (“fiect 1 ity Instrument” ris made on June 28
19.96...... Thegrantor is ... . JRVIN.. WA {E_PETERSE and KAREN_A.. PETERSEN,.Hushand. and.Wife

(“Trustee™). The beneficiary is
..., which is organized and existing
, and whose address is

A 00 Maddaon 3t iath Fallsa. Oregon. 97603 . . ("“Lender™).
Borrower owes Lender the principa} sun: »f .. %% Twent Three Thousand & No/lOQ**#kkikkkkikisskkk
.............................................................. - Dollars (U.S. § ..23.000.00.........). This debt is evidenced by Borrower's note
dated the same date as this Security Instr iment (“Note™) which provides for monthly payments, with the full debt. if not
paid earlier, due and payableon ....... ............... Augusi 15, . B.U. This Security Instrument
secures to-Lender: (a) the repaymert o.' the debt evide ed by the Note, witd interest, and all renewals, extensions and
modifications; (b) the payment of all ot r sums, with it xrest, advanced under paragraph 7 to protect the szcurity of this
Security Instrument; (c) the performanc: of Borrower’s ¢ wenants and agreemsnts under this Security Instrument and the
Note; and (d) the repayment of any futi: 2 advances, Wil interest thereon,-made to Borrower by Lender pursuant to the
paragraph bzlow (“Future Advances"). Fl TURE ADVAN ES. Upon request to Borrower, Lender, at Lender's aption prior
to full reconveyance of the property b Tru stee to Borrower may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be securcil by his Deed of Tru t when evidenced by promissory notes stating that said notes are
secured hercby. For this purpose, Borrcy er irrevocably 1 rants and conveys to Trustee, in trust, with power of sale, the
following described property located in- ... Rlzr ath County, Oregon:
A parcel of land in the M} (E} Sectior. 10, Township 39 South, Range 11 East

of -the Willamette Meridien, bilamath Coit ty, Oregon, more particularly described

as follows:

Beginning at a point on tlie {outherly line of Morine Avesue as shown on the
duly recorded plat of the toinsite of Eest -Bonanza, Oregon. (Said townsite
being sometimes called Shuok's Addition to Bonanza), said point being 204 feet
East of the intersection of the South 1ine of ‘said Morine Avenue as shown on
the townsite of East Bonanza and being the Northeast corner of that certain
parcel conveyed to Everet!: Ttrpening, et ux, by deed r:acorded July 9, 1965,
Volume 3€3 at page 115, Deed Records of {lamath County, Oregon; thence South
dlong the East line of said. parcel described in Deed Volume 363 at page 115,

a distance of 173 feet, mcre or less, to .its intersection with the Northerly
boundary line of Beatty-Bcnarza lMarket Road; thence Northeasterly along the
Northerly line of said:Be:tty<Bonanza Market Road :to :i:s intersection with the
-Southerly line of Morine fveirue; thence : Jest :along the Southerly line of Morine
Avenue te the point -of beginiing. :

‘Tax Acct #3911-010D0-00700 K3y #607668

.-UNDER OREGON LAW, MOST AGREL{ENTS, PROAISES AND COMMI"MENTS MADE BY US AFTER
[HE EFFECTIVE DATE OF THISAC[ CONCERNIN .LOANS AND OTHER.CREDIT EXTENSIONS
(JHICH ARE NOT FOR PERSONAL, :f MILY OR HJ ISEHOLD PURPOSIS OR SECURED SOLELY BY
JIHE BORROWER'S RESIDENCE 1{US'f BE IN WRI! NG, EXPRESS CONSIDERATION AND BE SIGNED

3Y US TO BE ENFORCEABLE," ' 7 ,
wvhich has the address of ......2640 Marl: st Street : Bonanza

[Street] .

Jregon 97 i (“Property " \ddress”);

[Zip Code]

TOGETHER WITH all the im[rovements now or * iereaftér erected on the property, and all easements. rights,
fippurtenances, rents, royalties, miné-al, cil and gas righ s and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replace nents and add't ons shallalso be covered by this Security Instrument. All of the
foregoing is referred to in this Security Inst ument as the “F ropérty.”

BORROWER COVENANTS that. Borr swer is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that-the Prcj erty is-unencua bered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Fraperty against a | claims and demancs, subject to any encumbrances of record.

THIS SECURITY INSTR_UMF.N‘{ c‘bon‘bines unif’o‘rmé :Ic;Véna‘nﬁs for niatior:al 'useé and non-uniform covenants with
limited variaticns by jurisdiction 1o constitt tea uniform sc¢ Irity instrument covering real property.

i
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(£ BE L UNIFORM COVENANTS, Bt o1 étfanc Berider & wés | agree os follows: : 1982‘?
o 1. 1Puyment of Principal 848 Iir érest; Prepay: | nt'and Late Charyies. - Borrower shall promptly pay when due
the principal of and interestonthe'd tbt.: ddenced by the! Jote andany prepayment and late charges due under the Note.

2.. I*unds for Taxes snd Insiranc >, Subjectto 4 pliceble law or to & v riften waiver by Lender, Borrower shall pay
to Lender ¢n the day monthly pay:ients are due under t ie Note, ‘until the Nate is‘paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes ainl a: essments whict ‘may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground reu!s ¢1 the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. 1" iese items are % lled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable :stiir ates of future ¢§ srow items.

The Funds shall be held in ar inst tution the dep 3 its or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if L nd: “is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding; anc. ipplying the Fu ads, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the *unds and applic able law permits Lender to make such a charge. Borrower and
Lender may agree in writing that iaterc st shall be paid on the Funds. Unlcss an agreement is made or applicable law
requires interest to be paid, Lender shall not be requircc to pay Borrower any interest or earnings on the Funds. Lender
shail give tc Borrower, without char je, v 1annual accoun ing of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the I'un4 ; was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds teld ty Lender, toget 1er with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall  :ceed the amouu t required to pay the escrow items when due, the excess shall be,
at Borrower's option, either'promptly r2aid to Borrowt - or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lendcr is n st sufficient to o 1y the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficien ty in one or mor 2 payments as requirad by Lender.

Upon payment in full of all sum; secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If under pari jraph 19 the Pr perty is sold or acquired by Lender, Lender shal apply, no later
than immecliately prior to the sale of the Property or its icquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sutns se ;ured by this S x urity Instrument.

3. Application of Payments  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: :irst, to late charges ¢ ue under the Note; s=cond, to prepayment charges due under the
Note; third, to amounts payable under pa -agraph 2; four i, to interest due; and last, to principal due.

4. Charges; Liens. Borrower sl :all pay all taxz2 , assessments, charges, fines and impositions attributable to the
Property which may attain priorit\ ovcr this Security Instrument, and lessehold payments or ground rents, if any.
Borrower shall pay these obligations in 1| e manner provi led in paragraph 2, cr if not paid in that manner, Borrower shall
pay them on time directly to the per:on c wed payment. F orrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Horic wer makes thes : payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharg e any lien whicl Has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of tt e o> igation secured >y the lien in a mannzr acceptable to Lender; (b) contests in good
faith the lien by, or defends against ¢nfor :ement of the licn in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or fo: feiture of any pirt of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender sut ordi iating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which niay attain priority over this Security Instrument, Lender may give Borrower a
notice identifving the lien. Borrower shal satisfy the lien r take one or more of the actions set forth above within 10 days
of the giving of notice. '

5. Hazard Insurance. Boriow: “shall keep the mprovements now existing or hereafter erected on the Property
insured against loss by fire, hazardsincluc ed within the t2 m “‘extended coverage’ and any other hazards for which Lender
requires insurance. This insurance thall be maintainec n the amounts and for the periods that Lender requires. The
insurance carrier providing the insutan:: shall be chos21 by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and re1ewzls shall be accetable to Lender anc shall include a standard mortgage clause.
Lender shal! have the right to hold #1e [ ¢ licies and rene v als.-If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rer ewa. notices. In the ivent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may mak : prc of of loss if not f.1ade promptly by Borrower.

Unless Lender and Borrower )thei wise/agree in viriting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restcraticn or repair is 2conomieally feasible and Lender’s security is not lessened. §¥ the
restoration or repair is not economically ‘easible or Ler.€ er’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this 3ecu ity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or do: not answer wit hin 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the ins.: ance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by { 1is Security Ins rument, whether or not then due. The 30-day period will begin
when the notice is given. .

Unless Lender and Borrower othe: wise agree in v/ iting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pay: nents referred tc-in paragraphs 1 and 2 or change the amount of the payments. If
under paragrzph 19 the Property is acqui -ed by Lender, I orrower’s right to any insurance policies and proceeds resulting
from damaga :0 the Property prior to the icquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the :icqui’ sition.

6. Preservation and Mainterance of Property; L« aseholds. -Borrower shall not destroy, damage or substantially
change the Property, allow the Prcperty to deteriorate « r comimit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the prov sio:1; of the lease, aa 1if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lende: agi« es to the merger in writing.

7. Protection of Lender’s fight: in the Proporly; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in t1:s Sccurity Instr iment, or there is a logal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pas for whatever is 1 ecessary to protect thie value of the Property and Lender's rights
in the Property. Lender's actions muy i1:lude paying 2ny sums secured by 2 lien which has priority over this Security
Instrument, appearing in court, payitig r: isonzble attorrc ys' fees and cateéring on the Property to make repairs. Although
Lender may tzke action under this pa ‘agi: ph 7, Lender d ¢ s not have to do so.

Any araounts disbursed by Léader under this par.y raph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ar 'Lender agree { ) other terms of payrient, these amounts shall bear interest from
the date of disbursement at:the ‘No e-ra ¢-and shall b2 payable, ‘with intérest, upon notice from Lender to Borrower
requesting payment. ¥
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If Lender required mortgage. insh ance as a‘cond tion of taking the loan secured by this Security Instrument,
Borrower shall pay the premiums retjuire § to maintain -} ¢ insurance in effect until such time as the requirement for the
insurance erminates in accordance wth 3 srrower’s and L :nder's written agreement or applicable law.

8. Inspection. Lender;orit;agent may make ‘tasonable entries upcn and inspections of the Property. Lender
shall give Borrower notice at the time of ¢1 ptior toan insy «ction specifying reasonable cause for the inspection.

9. Condemnation. The proceecs of any award 2 claim for damages, direct or consequentiai, in connection with
any condemnation or other taking cf ai’ part of the Fr sperty, or for conveyance in lieu of condemnation, are hereby
assigned and shatl be paid to Lender.

In the event of a total taking of 11.e Property, the procceds shall.be applied to the sums secured by this Security
Instrument, whether or not then du¢, w.th any excess pa d to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwiie ag ree in writing, ti i sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipli:d b~ the following  raction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair 1 arket value of t 1¢ Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by 3orrower, or if, & fter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dimz es, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and 1pply the proc x ds, at its option, eithar to restoration or repair of the Property or
to the sums secured by this Security [nsti ment, whether c rnot then due. ,

Unless Lender and Borrower sth: wise agree in v/1 iting, aniy application of proceeds to principal shall not extend or
postpone the due date of the monthiy pay ments referred t in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; F ‘bearance By Lender Not a Waive:. Extension of the time for payment or

2

modification of amortization of the swirs secured by this Security Instrument granted by Lender {0 any successor in
interest of Eorrower shall not operate tc -elease the liabil ty of the original Borrower or Borrower's successors in interest.
Lender shail not be required to coinm: 1ce proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizatic n of the sums se :ured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowe s £1 ceessors in inter :st. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exx tcise of any righ t of remedy.

11. Successors and Assigns Boi 1d; Joint and 5 veral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind a1d tx nefit the success s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenatits z1.d agrcements 5} all be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Not2: (a) is co-signiig this Security Instrument only to mortgage, grant and convey
that Borrovser’s interest in the Proporty vinder the terms )f this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) arees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accorr mod ations with regs rd to the terms of this Security Instrument of the Note without
that Borrower’s consent.

12. Loan Charges. If the loan ecured by this £ ecurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpr:ted so that tlx interest or other loan charges collecied or 1o be collected in
connection with the loan exceed the permitted limits, “hen: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to tte p: mitted limit: 2.4 (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Bo rower. Lender nay choose to make this refund by reducing the principal owed
under the Note or by making a direct pey ment to Borrow er. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prejay 1 ent charge under the Note.

13. Legislation Affecting ).enln’s Rights. f enactment OF expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Insti ument unenforceablc according to its terms, Lender, at its option,
may require immediate payment i1l full of all sums see ared by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 1f Lend »r ex sreises this optic n, Lender shall take the steps specified in the second paragraph of
paragraph 17. ’

14. Notices. Any notice t) Bo rower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unles; apj licable law rey: ires use-of another method. The notice shall be direcied to the
Property Address of any other adc ress Borrower desi i ates by notice to Leader. Any notice to Lender shall be given by
first class Taail to Lender's address ¢ tatex | hercin or any ¢ ther address Lender designates by notice to Borrower. Any notice
provided for in this Security Instruinent shall be deemcd to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severibility. This Secusiy Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Lo« ated. In the eveat that any provision or clause of this Security Instrument or the
Note confiicts with applicable law, suct. conflict shall r ot affect other provisions of this Security Instrument or the Note
which can te given effect without the ¢ nflicting provis on. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Bcrro er shall be giver one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property « r a Deneficial I nterest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if :: beneficial intet s in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wt tten consent, Lend 2 may, at its option, require immediate payment in full of all sums
secured by this Security Instrumenat. F owever, this cf tion shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sec urity Instrument.

If Lender exercises this opti o, | ender shall giv« Borrower notice of acceleration. The notice shall provide a period
of not less taan 30 days from the dt te th : notice is delive -ed or mailed within which Borrower must pay ali sums secured by
this Security Instrument. If Borrctver [ils to pay thes: iums prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Ini rument withot:t further notice or demand on Borrower.

18. Borrower’s Right to Reinst te. If Borrov r mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrimen: discontinued a any time prior to the carlier of: (a) § days (or such other period as
applicable iaw may specify for reinstat ‘ment) before ¢ le of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry f a judgment enfore ng this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which ther would be due v ader this Security Iastrument and the Note had no acceleration
occurred; (b) cures any default ol ary other covenai s or agreements, (c) pays all expenses incurred in enforcing this
Security Instrument, including, bat nct fimited to, r sonable attorneys' fies; and (d) takes such action as Lender may
reasonably requirc to assure that the ien of this Se:t rity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums. secy red »y this Securiy Instrument ‘shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrumet t aru ['the obligatior:s securad hereby shall remain fully effective as if no acceleration had

occurred. However, this right toruins : teshall not ap 1l y in'thecase of accek ration under paragraphs 13 or 17.




" 1aw provides otherwise). Th ,
than 30 days fromthedate thenotice is i ven |
on or before the date specified in the nt ticc!
of the Property. The notice shall furth <infc
aiction to assert the rion-existence of a 1
on'ot béfore the date specified in the it tice, Lend
' his Security Instrament without furthef dem ind and may inv¢ <e the power of salé and any other remedies permitted by applicable
-aw. Lender shall be entitled to collect :ili‘e penses incurredl ‘'n pursuing the remedies provided in this paragraph 19, including,
"sut not limited to, reasonabl : attorneys' fec: and costs of ti:l.: evidence.

If Lender invokes the power of sale, Lender shall ex.¢ sute or cause Trustee to execute a written notice of the occurrence
>f an event of default and of Lender's el ectic 1 to cause the Froperty to be sold and shall cause such notice to be recorded in each
sounty in which any part of the Prope 1y i< located. Lendcr or Trustee shall give notice of sale in the manner prescribed by
1pplicable Iaw to Borrower and toothet pers ns prescribed by applicable law. After the time required by applicable law, Trustee,
without demznd on Borrower, shall sel| the Property at putliz auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale i one or more parcels wd in any order Trustee determines. Trustec may postpone sale of
all or any parcel of the property by pulilic : anouncement =t the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property ai any sale

Trustze shall deliver to the purc 1asci Trustee's deed ¢ mveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's eed :halt be prima fux ie evidence of the truth of the statementsimade therein. Trustee shall
apply the proceeds of the saleinthe foll¢ wirg order: (a)toall ¢ :pensesofthe sale, including, butnot limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured Iy this Security I trument; and (c) any excess to the person or persons legally entitled
to it. )

20. Lender in Possession. Upon acc eleration under | aragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) sh ll be entitled to ¢ ter upon, take possession of and manage the Property and to collect
the rents of the Property including thos: pz¢ :'due. Any rents. ‘ollected by Lender 6 the receiver shall be applied first to payment
of the costs of management of the Property and collection  f rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attom :ys' ees, and then t :he sums secured by this Security Instrument.

21. Reconveyance. Upon pay nert of all sums sec ired by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Ir strument and all notzs evidencing debt secured by this Security
Instrument to Trustee. Trustee shall resonv 3y the Property \ 7ithout warrarty to the person or persons legally entitled to it fora
fee of not less than $5.00. Such persor. or [ ersons shall pay. 10y recordation costs.

22. Substitute Trustee. Lendcr m:z y from time to i me remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convey:ince of the Property. he successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by app! cable law. ,

23, Usa of Property. The Projerty is not currently 1 sed for agricultural, 1imber or grazing purposes.

24. Attorneys' Fees. Asused ity this Security Instrum ntand in the Note, “attomeys' fees” shall include any attomeys' fees
awarded by an appellate court.

25, Riders to this Security Iiitru1 1ent. If one orin yre riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and/ ag veméits of each & sch rider shall be inco rporated into and shall amend and supplement
the covenants and agreements of thi: Sec ity Instrument as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)] ' )

O Adjustable Rate Rider 3 conax rriiniunj Rider (*) 2-4 Family Rider
(3 :Graduated Payment Rider 3 "Plan # d Unit Development Rider
X3 Other(s) [specify] Hazard msurance Loan Rider

BY SIGNING BELOW, Bortower dccepts and ag € s to the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrower nd recorded with it :

LN (L0 B 1 (=, OO UUp—

COUNTY OF oo ELEBEE s s s |

i

The foregoing instrument was acknov edg¢ 1 before me thi: |

{date)

by TRVIN: WATNE 2ETERSEN 211 KAREN A. PETIRSEN
(persie ) ackpowledging)

My Commission expire o - m : : B
12-18-98 - ‘ '
h : hE b N S— ) {7 (Seal)
938

: C) NS o
MY COMy ISSIC VEX oiary Public
& g g AT
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FLAZARD INSUF ANCE LOAN RIDER

NOTICE: - THE SECURI1Y INSTRUML INT CONTAINS A PROVISION ALLOWING THE
LENDER TO PLACE HAZAR}) I~ SURANCE () { THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN 1IAL ANCE. S

Ualess you, (the *Borrowt %) | rovidc us, (the ‘Lender*) with evideace of insurance coverage as requircd
by our contzact or loan agreemaat, Iender may py thase insurance al Borrower’s cxpensc to prolect the
Lender’s intercst. This insurance miy, but need nj, also protect the Horrower’s intcrest. If the collatcral
becomes damaged, the coverage the [ ender purchas d Day not pay any claim Borrower makes or any claim
made agairs: the Borrower. Borrower may later carc 21 this coverage by providing evidence that Borrower has
obtained preperty coverage clsewl icre., )

The Borrower is responsille it cost of any ip surance purchased by Lender. The cost of this insurance
may be added to your contract or loar jalance. If ths sost is added lo the contract or Joan balance, the interest
rate on the underlying contract or loa1 will apply to ikis added amount. Effcetive date of coverage may be the
datc the Borrower’s prior coverag lapsed or the date the Borrower failed to provide proof of coverage.

Ths coverage Leader;purc hasc 3 may be cousit Tqrably. mOre cxpensive than insurance the Borrower can
obtain on Borrower’s own and m iy 1ot satisfy any o sed for ‘property dimage coverage or other mandatory

liability insurance requircments iraposc d by applicable law. By signing this the Borrower agrees to all of the
above, !

STATE OF OREGON: COUNTY OF KLAM:(TH - &,

Filed fcrrecord at request of __ ' AN wiTiele | b 4 the__3rd day
of ___luly AD., 1998 ‘et [ T1:80 i ’clock - AM., and duly recorded in Vol. ___M96 ,
of _____Moxteies : —.onPage 19826 .
D i _ERE ‘e~ :Bemetha G, Le!sch,.;ounty Clerk

. P ;.;,.,Q,k BRI SN G

FEE £30.00




