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DEEL' OF TRUST

THIS DEED OF TRUST { Security Instrument’') is made on
The grantoris ..Daniel Lee Jackson an

... ("Trustee™). The beneficiary is
.-» which is organized and existing

and whose address is ...................
Falls, OR 97603

............................................................... . Dollars (U.S ¢ "5190000) This debt is evidenced by Borrower's note
dated the same dzte as this Security Inst ‘ument (“Note™ wléislégrovides for monthly payments, with the full debt, if not
paid earlier, due and payableon ........... ...... August 1J, . This Security Instrument
secures to Lender: (a) the repaymeat ¢f the debt evidir ced by the Note. wih interest, and all renewals, extensions and
modifications; (b) the payment of &l oth :r sums, with 1 terest. advanced undsr paragraph 7 to protect the security of this
Security Instrument; (c) the perforniancc of Borrower's « ovenants and agreements under this Security Instrument and the
Note; and d) the repayment of any futu e advances, w i h interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances'). I' JTURE ADVA M CES. Upon request 1o Borrower, Lender, at Lender's option prior
to full reconveyance of the property ty T stee 10 Borrows -, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shali be secured b/ this Deed of T st when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Eorryver irrevocably 2rants and conveys to Trustee, in trust, with power of sale, the
following described property located! in County, Oregon:

Lot B in Block A of NICHCHLS  DELTION 1 the City of Klamath Falls, Oregon; in the of
Klzmath, State of Oregon, accon ling to the $1 splerental Plat of Block A ofrgﬁCﬁOLS ADDITION
now on 1iie in the office of tle (¢ aur%ty Clerk ca‘ﬂamaih Cournty, Oregon:

ALSO tv feet of off the Sou therly side of the alley and adjoining said Lot B, Block A,
NICHOI‘:g DITION, sam? hzving ee%ﬁu nted b;{he'passxjxx . of Ordinance No. 2040 by the
Common Council of the City-of . Jamath ‘ n, Oudinance being recorded January

R n, said
9, 1930, in Deed Volume 88 at  age 470, Re? irds o¥ Kiamath County, Oregon.

i

Tax Acce. #3809-0190 20700 | Key #370336

, PR(MISES AND CC S MADE BY US
"UNDER OREGON LAW, MOST /\GFI EMENTS, PR{MISES AND COMMITMENT BY US
AFTER T EFFECTIVE DATE OF THIS ACT (( NCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL ~FAMILY OF HOUSEHOLD PURFOSES OR SECURED SOLELY
. BY THE BORROWER'S RESIDEI{CE MUST BE 1li WRLTING, EXPRESS CONSIDERATION AND
BE SIGNED BY US 10 BE ENIOF(EABLE." R

Wy

'713 North 9th Street
[Strget] ! ’ {City]
(“Property Address™);

[Zip Code}

TOGETHER WITH all the iniprov:ments now o: hereafter erccted on the property, and all easements, rights,
appurtenances, rents, royalties, mincral oil and gas rigl ts and profits, water rights and stock and all fixtures now or
hereafter a part of the property. ‘All re plac ments and adcii ions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Securit}* Ins rument as the ** ’roperty.”

3

BORROWER COVENANTS that Bo- ower is lawful;j seised of the estate hereby conveyed and has the right to grant
and convey the Property and.that the Pr.erty is unencur wered, except for cncumbrances of record. Borrower warrants
and will defend generally the title to the ] ‘operty against : Il claims and demands, subject to any encumbrances of record.

~ THIS SECURITY INSTRUMEN " corabines uniforr covenants for national use and non-uniform covenants with
limited variations by jurisdiction:to ¢onstit ite a uniform s 2 urity instrument’covering real property.

P
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! |
UMFORM COVENANTS El Fov erard Lenderl wena d agree as follows: 19&0
1. Payment of Principal asd Y1 efest; Prepayi :nt Chmges. Borrower shall promptly pay when due

the principal of and interest on the d sbt : idenced by the Vote and any prepay ient and late charges due under the Note.

2. Fundsfor Taxes and Insrranc 2., Subject to 1 plicable law or to axvritten waiver by Lender, Borrower shall pay
to Lender on'the day monthly paynien:t are due under 1 he Note,. until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (2) yearly taxes aiid ax essments whicl may attain priorit over this Security Instrument; (b) yearly
leasehold payments or ground resls:cu..the Property,; if any; (c) vearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if ar y. 7 1ese items are > lled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonablc sstin ates of future cs :row items.

The Funds shall be held in a1 inct tution the depJ iits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if L :nde - is such an ins: itution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding an«| applying the Fu nds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and app’ic able law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inte: st shall be pai¢ on the Funds. Unlcss an agreement is made or applicable law
requires interest to be paid, Lender shal not be requircc to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without char ge, 1 1annual accoun ting of the Funds showing credits and debits to ihie Funds and the
purpose for vshich each debit to the }*unc s was made. Tix. Funds are pledged zs addmona] security for the sums secured by
this Security Instrument.

If the amount of the Funds lield Iy Lender, tog:t her with the future raonthly payments of Funds payable prior to
the due datas of the escrow items, st all = iceed the amo 11t required to pay the escrow items when due, the excess shall be,
at Borrower"s option, either promptly rz said 1o Borrov r or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lende:‘ is 1t suificient to p 1y the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deiicier cy in one or m: e payments as required by Lender.

Upon payment in full of all tums secured by this Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If under parz graph 19 the Froperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lend.r, any Funds held by Lender at the time of
application as a credit against the suins se cured by this Sz urity Instrument.

3. Application of Payments. 1. nless applicab’e law provides otherv-ise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges ¢ ue under the Note; s2cond, to prepayment charges due under the
Note; third, to amounts payable und :r pa ragraph 2; fourt ), tointerest due; anc last, to principal due.

4. Charges; Liens. - Borrovrer 5hall pay all taxe ;, assessments, charges, fines and impositions attributable to the
Property which may attain priorit/ o :r this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in :l1e manner provi led in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the perion ¢ wed payment. I orrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If 13oriower makes thes : payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischai{ e any lien whiz\1 has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of tlie ot ligation secured by the lien in a manrer acceptable to Lender; (b) contests in good
faith the lien by, or defends against :nfc1 cement of the li :n in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or f¢ ifeiture of any | art of the Property; or (c) secures from the holder of the lien an
agreement uaiisfactory to Lender subord nating the lien t 3 this Security Instrument. If Lender determines that any part of
the Property is subject to'a lien which 11ay attain prior ity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowes shui t satisfy the llea ortake one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrowe rshall keep th: improvements now <)ustmg or hereafter erected on the Property
insured against loss by fire, hazards i 1clix led within the e 'm ‘‘extended coverage" and any other hazards for which Lender
requires insurance. This insurance:shall be maintained in-the amounts and.for the periods that Lender requires. The
insurance carrier providing the insiranc s shzll be chosen by Borrower subject to Lender's approval which shall not be
unreasonably witirheld. :

All insurance policies and renevs. s shall be acce )table to. Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the s licies and ren:» zals. If Lender requies, Borrower shali promptly give to Lender
all receipts of paid premiums and reilewe | notices. In th2 svent of loss, Borroveer shall give prompt notice to the insurance
carrier and Lender. Lender may mak e p:'cof of loss if no:1nade promptly by Borrower.

Unless Lender and Borrower othe rwise agree in 'v iting, insurance proceeds shall be applied to restoration or repair
of the Proparty damaged, if the restorati »n or repair.is ¢ :onomically feasible and Lender’s security is not lessened. If the
restoration or-repair is not economi:ally feasible or Lencler’s secuirity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sect rity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the: Property; oi*dce s.not answer vi ‘hin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender mey collect the insu ;ance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums securec: by his Security In< rrument, whﬂther or not then due. The 30-day period will begin
when the notice is given. :

"~ Unless Lender and Borrower othe -wise agreein w 1tmg, any appllcatxm of proceeds to principal shall not extend or
postpone the due date of the monthly pay ments referred t > in paragraphs'1.and 2 or change the amount of the payments. If
under paragraph 19 the Property is n_cqui red by Lender.: 3Jorrower’s right to any insurance policies and proceeds resulting
from damage to the Property:prior to th: acquisition shal’ pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintciian: : of Property; L :aseholds. . Borrower shall not destroy, damagc or substantially
change the Property, allow the Property to deteriorate or commit-waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the proyvisicr s of the lease, «r d if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agr :es to the merge - in writing.

7. Protection of Lender’s Iligh:s in the Prope ty; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Insti ument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such ¢ a:proceeding i: bankruptcy, probate, for condemnation or to enforce laws or
regulations) then Lender may do and pa) for whatever is 1ecessary to protect the value of the Property and Lender’s rights
in the Proparty. Lender's acuons may clude paying :1.y sums secured by a lien which has priority over this Security
Instrument, appeanng in‘court, paying re asonable attorn :ys’ fees and entering. on the Property to make repairs. Although
Lender may take action unider this ps ragr iph 7, Lender d es not have to doso.

- :Any amounts disbursed:by:Limdr under this para sraph 7.shall become additional debt of Borrower secured by this

- Secumy Instrument. Unless Borrovsiran 1 Lender agrec 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the N( te 1% te and shall l:c payable, _wnh intercst, upon notice from Lender to Borrower
‘requesting. payment. ;




: ! 'ndg'x; required ‘mortgage finst fancs as a coiy ition of:making the loan secured by this Security Instrument,
Borrower shall pay'the premiums.r¢ qui d to maintain { 1e insurance in efize: until such time as the requirement for the
insurarice terminates in accordance 4ith I 'orrower’s and I ender’s written agrecment or applicable law.

8. Inspection. Lender or ils ajj nt mey make r asonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of o *prior to an‘insf sction specifying reasonable cause for the inspection.

9. Condemnation. The pro:eedl:. of any award ¢ - claim for damages, direct or consequential, in connection with
any condemnation or other taking «f a1/ part of the T operty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of :lie Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then duc, with any excess pa d to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwi e ag ree in writing, { 1 sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipli :d by - the following:' raction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair 1:arket value of { e Property immediately before the taking. Any balance shall be
paid to Borrower. :

If the Property is abandoned by 13 orrower, or if, ater notice by Lende: to Borrower that the condemnor offers to
make an award or settle a claim for diimag 2s, Borrower fii s to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect anci 1pply the procee ds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instru ment, whether ¢ rnot then due. )

Unless Lender and Borrower othes wise agree in wr ting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payinents referred . in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Foibearance By L mder Not a Waiver. Extension of the time for payment or
modification of amortization of the sum: secured by tais Security Instrument granted by Lender to any successor in
interest of Borrower shall not operatt: to r:lease the liabili:y of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to conimer ce proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortiz ation of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowet s successors in inte=st. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude th: ex: -cise of any rig:: or remedy.

11, Successors and Assigns 13oun 4; Joint and Se eral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successc rs and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants an| agreements sh: Il be joint and several. Any Borrower who co-signs this Security
Instrument but does not'execute the Note: (a) is co-sign:r g this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Propei ty uider the terms o “this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrunient; and (c) a7 ees that Lender and any other Borrower may agree to extend,
modify, forbzar or make any accomnioda:ions with regzr 1 to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If thelon secured by this Sezurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpret=d so that the 'nterest or other loan charges collected or to be collected in
connection with the loan exceed the periaitted limits, than: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perraitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits wili be refunded to 3orriwer. Lender m1y choose to make this refund by reducing the principal owed
under the Note or by making a direct paynient to Borrowz . If a refiind reduces principal, the reduction will be treated as a
partial prepayment without any prepaym: it charge under he Note. '

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note o:- this Security Instruinent unenforceable according to its terms, Lender, at its option,
may require immediate payment in full cf all sums secursd by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exer ises this optio:1, Lender shall take the steps specified in the second paragraph of
saragraph 17. ) ) ) )

14. Notices. Any notice to lorrcwer provided o< in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless spplicable law requir s use of another method. The notice shall be directed to the
Property Address or any other addreis Ecrrower designat 2s by notice to Lender. Any notice to Lender shall be given by
Arst class mail to Lender's address sta :ed h srein or any oth :r address Lender designates by notice to Borrower. Any notice
srovided for in this Security Instrume at shall be deemed 10 have been given to Borrower or Lender when given as provided
‘n this paragraph. . o

15. Governing Law; Severability, This Securit instrument shall be governed by federal law and the law of the
.urisdiction in which the Property is jocat :d. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such'< nflict shall nct affect other provisions of this Security Instrument or the Note
‘which can be given effect without the conf icting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. L

16. Borrower’s Copy. Borrowe: shall be given o1.e conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or ¢ Beneficial Intcrest in Borrower. If all or any part of the Property or any
‘nterest in it is sold or transferred (or if a lx neficial interest ‘n Borrower is sold or transferred and Borrower is not a natural
»erson) without Lender’s prior written co 1sent, Lender i 1y, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Hov ever, this optio 1 shall not be exercised by Lender if exercisc is prohibited by
“ederal law as of the date of this Security I1strument. ‘

If Lender exercises this option, Lex der shall give B rrower natice of acccleration. The notice shall provide a peniod
of not less than 30 days from the date the i1 stice is delivered or mailed within which Borrower must pay all sums secured by
-his Security Instrument. If Borrower fails to pay these sur.s prior to the expiration of this period, Lender may invoke any
emedies permitted by this Security Instru1 1ent without fur ther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower rieets certain conditions, Borrower shall have the right to have
unforcement of this Security Instrument ciicontinued at 2ty time prior to the ecrlier of: (a) 5 days (or such other period as
applicable law may specify for reinstztem .« nt) before sale  f the Property pursuant to any power of sale contained in this
Becurity Instrument; or (b) entry of a judg ment enforcin 3 this Security Instrurient. Those conditions are that Borrower:
(a) pays Lender all sums which then woild be due uncer this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any ot ier covenants 3 - agreements: (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not 1i nited to, reascn able attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Securi'y Instrument, Lenders rights in the Property and Borrower's
ubligation to pay the sums securec by this Security In trument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations se 3 rred hereby $hall remain fully effective as if no acceleration had
occurred. However, this right to reinstate 5 1all not apply i 1 +he case of acceleration under paragraphs 13 or 17.
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. 19, Acceleration; Remedies. ‘L1 fef shalb given Botts 1 ration following Borrower's breach of
any covenant or agréément in this Inistrument (bu o0 accelératic munderparagraphs 13 and 17 unless applicable
law provides otherwise). The notic specify: (a) the { ¢fmilt; (b the 19{1’ required to cure the default; (c) a date, not less
than 30 days from the date the notice it give ato Borrower, 1 whichthe defauit miist be cired: and (d) that failure to cure the default
on or befor: the date specified il the ndi« e may result in & sceleration of the sumis secured by this Security Instrument and sale
of ‘the Property. The notice shall furtierir form Borrower  f the right to reinstate after acceleration and the right to bring a court
action'to assert the non-existence of a def2 it or any other d :fense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the not « ¢, Lender at its ¢ ption may require immediate payment in full of all sums secured by
this Security Instrument without furth :rd : nand and may i1 ‘oke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all :xpenses incurs¢ 4 in pursuing the remzdies provided in this paragraph 19, including.
but not limited to, reasonable attorneys' it ¢s and costs of t tle evidence.

If Lender invokes the power of sil 2, Lender shall ¢ :ecute or cause Trustce to execute a written notice of the occurrence
of an event of default and of Lender's elect ion to cause the 1'roperty to be sold and shall cause such notice to be recorded in each
county in which any part of the Projerty is located. Lend :r or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to oth :rp2 'sons prescribed sy applicable law. After the time required by applicable law, Trustee,
without derand on Borrower, shall s 31l 1t : Property at put lic auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in c1 € or more parc:ls and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the'property by pablic announcement : t the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property :it an - sale

Trustee shall deliver to the pui chas :r Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee"; de= | shall be prima f: cie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the fol QWix :gorder: (a)toail 2xpensesofthe sale, including, but not limited to, reasonable Trustee's
and attomeys’ fees; (b) to all sums seciirec y this Security I istrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. Upon a celeration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receit er) s all be entitled 1o 2nter upon, take possession of and manage the Property and to collect
the rents of the Property including the se pi st due. Any rert: collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Proper y and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attoriiey:' fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon paymer t of all sums s¢ :ured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surendcr this Security I nstrument and all nctes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall r:con 7ey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such perscn o sersons shall py- any recordation costs.

22. Substitute Trustee. Lender 111y from time to ime remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Propert:, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by app icable law.

23.Use of Property. The Properi} is not currently 1sed for agricultural, timber or grazing purposes.

24. Attorneys' Fees. Asused i thit Security Instrun ent and in the Note, “attorneys’ fees™ shall include any attorneys’ fees
awarded by an appellate court. , L ,

25. Riders to this Security 1nstru nent. If one or n ore riders are executed by Borrower and recorded together with this
Security Instrument, the covenants ait { agr :ements of eact: : uch rider shall be incorporated into and shall amend and supplement
the covenants and agreements of thi: Sc urity Instrume 1 as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)] ' : o

(3 AdjusubleRateRider ~ ~ (J Condk minium Rider - O 2-4 Family Rider
DrtCn'aduated Pdyment Rider - - Plana d Unit Development Rider
& . Ocherts) [specify] Hazerd Insurance 1>an Rider

BY SIGNING BELOW, Bor:tiwer accepts and ag:¢ 3 to the tenms and Covenants contained in this Security Instrument
and in any rider(s) executed by Borrdwer : nd recorded w1 it. )

o
-

Robert E. Sherinian

(Seal)
- Borrower

[
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STATE OF wocrervreeraere SEEBOR i

. : BTNt N i'SS:
COUNTY OF Klamath ° | e

The foregoing instrument was acknow ! dge¢ befoe me this . ......June 28, 1996
B . f (date)

Dan:el Lee Jackson mc Tamara Jac;j_ son and Robert E, Sherinian
o (persor (: }acknowledgiriy)

by
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NOTICE: THE SECIRICY INSTRUI ENT CONTAINS A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD :i{SURANCE ¢ N'THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BAIANCE. - .~

Unless you, (the "Borrover*) provide us, (e *Lender®) with cvidence of insurance coverage as required
by our contract or loan agreem :nt, Lender may jurchase insurance  at Borrower's cxpensc lo protect the
Lender’s interest.  This insuranie 1 1y, but need 1t also protect the Borrower’s interest. If the collatcral
becomes damaged, the coverag the Lender purch iy ed may not pay any claim Borrower makes or any claim

made agairst the Borrower. Borrowe r may later can el this coverage by providing cvidence that Borrower has
obtaincd property coverage clsewherc.

The Borrower is respons ble . or cost of any i surance purchased by Lender, The cost of this insurance
may be added to your contract o loar balancc. If the cost is added to the contract or loan balance, the interest
rate on the underlying contract o lon 1 wilt apply to L iis added amount. Effcctive datc of covcrage may be the
date the Berrower’s prior coveraye I1 ssed or the d:l ; the Borrower failed to provide proof of coverage.

. The coverage Lender puichas 3s may be cors derably morc cxpersive thaa insurancc the Borrower can . .
obtain on Borrowcer's own and z.ay i ot satisly any ‘iced for property ¢amage coverage or other mandatory
liability insvrance requirements i apcs ed by applicalsi s law. By signing this the Borrower agrecs to all of the

N N2

Borrewer Daniel Lee Jackson

@ M,S\\C&,C}\b(‘/\/\ ,-'.
0 .

ergwer | Tamaka Ja€kso:

Borrower R&béft E. Sherinian

STH 'E OF OREGON: COUNTY OF KLAMATH :  ss.

: — i 3N - the___3rd day
Filed for record at raquest of . _AmeriTit( : :
olf July A AD, 1996 _at__2:49 __o'clock ______PM., and duly recorded in Vol. __Mag .
of ___ Moriijagsa. — onPag:__ ‘19859 .

: Bemnetha G. 1@, County Clerk

FEE $30.00 TR By




