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mee wi Provistor
"scrow ltems’. Lende:

o ount 2. lender fora.
1aw that applics to the Funds sets It so, Lend T may, at any time, collect 'hold Funds in an amount not 10
ex seed the lesser amount. Lender may c:time & Funds due on the bais of current data and reasonable estimates
of expenditures cf future Escrow-ltems ¢f oth rwise in-accord mce with applicable law. :

The Funds shall be held in an ingitutic n whose deposis are insured by a federal agency, instrumentality, or entity

i , if Lender is such an instit stion) or in_any Federal Home Loan Bank. Lender shall apply the Funds to pay
th 2 Escrow. Items,. Lender may not cha:ge 3orrower. for Ix Ading and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, 1nles s Lender pays Bomower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lendc r ms y require Borrov-er to pay a one-time charge foran independent real estate tax
reporting service used by Lender in conu \ecticn with this loaa. unless applicable law provides otherwise. Unless an agreement
is made or applicabie law requires interest to be paid, Lende: shall not be i i i
ite Funds. Borrower and Lender may a3re¢ in writing, howe rer,
Borrower, without charge, an annual accouniing of the Fund;, showing
which each debit to the Funds was mack,. Tte Funds are pleiged as addi
Instrument. - : = : S e :
If the Funds held by Lender exceed  he 1 nounts permittx “to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with-thé: equirements of.: pplicable law, 1f the amount of the Funds held by Lender at any
tme is not sufficient to pay the Escrew I zms when due, _eader may SO ‘notify Borrower in writing, and, in such case
Eiorrower shall pay to Lender the amou atne jessary to mak: up the deficiency. Borrower shall make up the deficiency in no
riore than twelve monthly payments, &1 Len ler’s sole discrzt'on.

Upon e&az,mcm in full of all sums s3cud d by this, Secuity Instrumeat, Lender shall promptly refund to Borrower any

Funds held by Lender, If, under parag) apt. 11, Leader ‘shell ‘scquire or scil the Property, Lender, prior o the acquisition of
rale of the Property, ahall apply  any.; funds held by Lendcr at the time of acquisition of sale as a credit against the sums
cecured by this Security Instrument. .. - ) . , . o
3. Application of Payments. Unless ipp'i :able law provid s otherwise, all payments received by Lender under paragraphs
' and 2 shall be applied: first, to any ¥ £p2) ment charges Cu under the Note; second, to amounts payable under %
“hird, to interest due; fourth, to principl di12% and last, to a1 " late charges due under the Note.
1. Charges; Liens, Borrower shall pay. ¢ 1l axes, asses3 ents, charges,  fines and impositions attributable to the Property
which may.aitein priority over this Ses urity Instrument, anc. leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provid:d i, paragraph 2. cr if not paid in that manner, Borrower shall pay them on tme
directly.to thz person owed payment. , Borr ywer shall prory iy -furnish o Lender all notices of amounts 10 be paid under this
paragraph. 1f Borrower makes these [ayri nis directly, Hegrower shall prompily furnish to Lender receipts evidencing the
payments,.. ;- , Co

Borrower shall promptly discharge any fién which has f dority over
writing to th2 'paymcmoftheobligamm s:ured by the Lix. i
lien by, or dzfends against enforcemeit of the lien in, \ i
enforcement of the lien; or {c) secures. frcr 1 the holder satisfactory to Lender subordinating
this Security Instrument. If Lender ditent ines that any p ¥ tof the Property 1§ subject to a lien which may attain priority over
this Security Instrumeant, Lender m2) give Borrower a nd ice identifying the lizn. Borrower shall satisfy the lien or tzke one
0 ions set forth above wil in 10 days of ty- giving.of notice.

5. Hazard cr Property Insurance . “ghall k:ep the improv
Property insured against Toss by fire, haza ds inc it i
floods or flocding, for which Lender ru juires insurance - This ranc
‘ods that Lender requires. The i uran e cacrier provid ng the insurance shail be chosen by Borrower subject to Lender's
approval which shall not be unreascr ably withhield. If Ex rrower, fails (o maintain coverage described above, Lender may, at
_Lender’s option, obtain coverage 10 jirot>  Lender's righ ' in accordance with paragraph 1.
~ All insucance policies and renewils sh Lender shzllhchuleastandardmngageclause. Lender
shall have the right to hold the policizs ar 3 ower shall promptly give to Lender all receipts
~ of paid pre:niums and renewal notices. [t the eventof lss, prompi notice to the insurance carrier and
Lender. Lender may make proof of los¢ _fnot made prox pily by Borrower.

Unless Lender and Borrower otf erei agree in Wrilil g, insurance procescs <hall be applied to restoration or repair of the
Property damaged, if the restoration Or 1€ pair is econom:¢ Uly feasible and Lender’s security is not lessened. If the restoration
.- Of Tepair is noteemomicaﬂy,fensm:orlmde:’s secur:t - would be lessened. the insurance proceeds shall be applied to the
sums secured by this Security Instramet _whether or nct hen due, with any excess paid to Borrower. 1f Borrower abandons
the Propery, or does not answer within 0 days a notice { rom Lender that the insmmcecarriexhasofferedto settle a claim,
: men,Lend(n'mayoollectmeinsmnc;r xeeds. Lende nay use the proceeds torepairormmrcmevl_’ropeny or (o pay sums
secured by this Sccurity Instrument. whe ther or not ther. (ue. The 30-day periad will begin when the notice isgiven. _ .
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j f; DITOWer siﬁu:notddetroy,»damageornnpan'" i
on the Property. Eorrower shall be in default if any forfeiture
i Imdglss good faith ‘judgment could resultin forfeiture

lication® alse or inaccurate

with any material information) in connection with the loan

I11ted to, repres3 tations ' concerning* Borrower’s occupancy of the Property as a
Instiviient is on a leas hold, Borrower shall comply with all the provisions of the lease.
he Prq erty, the leasek.cld -and ’ft‘hc_‘,fee» title’ shall not merge unless Lender agrees to the

Caorection of Lender’s Rights in tly: Py« perty. If Borruwer fails 1o perform the covenants and agresments contained in
this Security Instrument, or there is 2 1 dceeding that may significantly affect Lender’s rights in the Property (suchasa
proceeding 'in bankrupicy, probate, fo :mnation or foifuiture of to enforce Taws or regulations), then Lender may do and
pay for whatever is necessary 10 protect the v ilite of the Property and Lender's rights in'the Property. Lender’s actions may
include paying any’ sums ‘secured by a lie1 ‘which has -pricrity, over this Secwity Instrument, appearing in court, paying
reasonable attorneys’ and éntering ‘on the Property 1o make repairs. Although Lender may take action under this
peragraph 7, Lender does fiot have 1o'dd 'sq, Lo : LT

. Any amournits disbursed by Lender und  this' paragraph 1. shall become additional debt of Borrower secured by this
Security Instrument. ,Unless Borrower a1d 1. fider agree to oi 1er terms of payment, these amounts shall bear interest from the
dste of disbursemient at the. Note rate an¢. shzll be payable, " vith ‘interest, upon notice from Lender to Borrower requesting
Dayment. © .. ] R S .
3. Mortgage Insurance. If Leénder reqiired morigage insur nce as a.condition of, making the loan secured by this Security
Instrument, Borfower shall pay. the. premiums required .10 mzintain the. mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Ler der lapses or ¢ ses to bé in effect, B

Insur ; quire , rrower shall pay the premiums required to
obtain coverage substantially equivalesn: to' the. mortgage isurance g;evﬁously, in effect, ata cost substantially equivalent

10 the cost to Borrower of the mortgage insur ince previously {n effect, from an aite-nate mortgage insurer approved by Lender.

insurer approved by Lender again becomes available
aryl is obtained. Borrower shall pay the Jirer1 ums required 1) maintain -morigage insurance in effect, or to provide a loss
reserve, until the requirement for mortgnyre i urance ends in accordance with any written agreement beiween Borrower and
Leader orapplicable law. . - o ) e, S
9. Inspection.. Lender or ils-agent may: m1 e reasonable ¢ wries upon and inspections of the Property. Lender shall give
Borrower notice £t the time of or prior t an. i spection speci’y ing reasonable cause for the inspection,
10. Condemnation.. The. proceeds of ny .ward or claira for damages, direct or ‘consequential, in connection with any
condemnation or other taking of any part of 1 ¢ Property, or :t r conveyance in lieu of condemnation, are hereby assigned and
shellbe paid to Lender. -~ .- % . " Colg T Gty .

In the event of a:total taking of the Prupert /; the proceeds s 1all be applied to-the sums secured by this Security Instrument,
vihsther or not then due, with any excess pai! to Borrower. In the cvent-of a panial taking of the Property in which the fair
ryket value of the Property. immediately beft re the taking is equal to or.greater than the amount of the sums secured by this
Security Instraraent immediately before 1 he 1z cing, unless Bo Tower and Lender otherwise agree in writing, the sams secured
by this Security Ir:strament shall be reduced I - the amount of ' he proceeds multiplied by the following fraction: (a) the total
-amunt:of the sems' secured immedistely” b ore the taking, d vided by (b) the:frir market value of the Property immediately
before the taking. Any balance shall bvipailto Borrower. : 0 the event of a partial taking of the Propesty in which the fair
ma ket value of the ‘Proporty immediatel y be{ e the taking i3 less than the amount of the sums securcd immediately beforc
the laking, unless Borrower and Lender o hery ise agree in wril ng or unless applicable law otherwise providss, the proceeds
5231 be zpplied 10 the sums secured by t15 S ¢ ‘urity Instrumen . whether or niot the s 1ms are then due.

fihe y is abandoned by Borro ver. irif, aftermotiz: by Lender to Borrower that the condemnor offers to make an
awirdior settle a c’aim for damages, Borrwe: fails to respenl to Lender within 30 days after the date the notice is given,
Lendaisaummwmcouwtmdfapplythe'»'pxoce:ﬂs,fatfits ytion,-either to resloration or repair of the Property or to the
sum s'secured by this Security Instruthent, wh: hér crnot then (ue.: - GO G
¢ 1Jnless Lender ind Borfrower’ otherwiia®:; tee 'in writing;{ any application: of jyroceéds to principal shall not extend or
13 pone the-diie Cato'of K¢ monthly pay1 hent x?fdmd 1o in )I ragraphs 1 mzor«mmgg‘ ¢-amonnt of such payments.:
SUU IR PR RN _" jl I L3N TR SOt VO RA YUY U E I E s oo . B
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Borrower Not Released; Fo ce | y Le

\ortization of the sums secured by thii Sect aty 1
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y. b it by Len} ¢ A akérciting By Higk Y shall ot bo - waiver.of or

Sccarity Inétrament: shall chindamd b efi C Regos OFL y

® :17. Borrowes's' covenants nid © greanents: sh 1 “hetjoint and severy’s Any: Security
It strament but dogs not éxecute:the Net x(e) 187 co-signing 1 ig Security: Instrument  only:t0-’mortgage, grant and convey that -
Borrower!s int=rest in'the Property ¢ r-th germs of this § 2 urity Instrument; (b) is not personally obligated to pay the sums’

stcured: by this: Wﬁml'@ mrees that Lend xrand any other Bomower may agree to extend, modify, forbear -
q:make any acco withregy @e) the wrms of th's Security Insttumentdr; the Notewithout that Borrower’s conseat.
%), Loan Cherzes:: If the  Joan-securc d b7 this Security 1 wstramentris subject to alaw which sets maximum loan charges,
awd that law is ﬁnally\intemi‘etnd so thay the: ateress or-oth -loan -charges { sed-or:to be collected in connection with the
Ioan exceed th: %:rlnmedhnms, then: 1) i rsuch loan chat; @ shall be reduced:ty: the amount necessary to reduce the charge
to the permitted limit;-and (b) any: sums airee dy collected froxa: mwhi:hmm&dpemﬂned limits will be refunded to
B orrowet. Ler dar. may:choose to make this refund by recicing the principal owed under the Note or by making a direct
piyment to Borrower. If ‘a refundre( luces ;prircipal, the: eduction: will -be treated as a partial prepayment without any
prepaymemchmundermeNote.@; R T R LS . : :

14, -Notices.. - Any - notice t0 Bomow:s 13 ovided for-in - his:-Security Instrument. shall be given by delivering it or by
mailing it by first:class mail-unless. appl cable . law . reqx res use of . gnother, method. The notice shall be directed to the
Froperty Address or any_othier address Borr ywer designates y notice to Lender. Any notice to Lender shall be given by first
class, mail -to -Lender’s ;address .stet:d- ) wein or any ofer -address Lender designates by notice to Borrower. Any
notice provided for in’ this . Security Tnstny nent shall :be ¢ zemed--t0 have been given to Borrower or Lender when given as
;rovxdedxm mlsparagraph. R R Rt T TS S L R S et L : .

15. - Governiag, Law; -Severability.. This Security Instry nent-shall, be. governed by ~federal law and the law of the
jrisdiction in which the Property is locatecl. In the event: thet any provision or ¢’ause of this Security Instrument or the Note
conflicts with aplicable law, such cont lict ¢ 1all not affect. o her. provisions of this Security Instrument or the Note which can
te given-effect without the conflicting prov sion. To this ¢ad, the, provisions of this Security Instrument and the Note are
veclared tobe severable. . . o o re e e e g s BE .
16. .Borrower’s Copy. Borrower stail te given. one. o nformed-

| oW _ 3 < O yof,theNoteandofmisSecurity Instrument. ,
177. “Fransfer of the Property or.a Baiefic al Interest in lorrower. 1 all cr a1y gmfof the Property or any interest in it is
«old or transforred (or if 8 beneficial ineres in Borrower is sold or.transferred and Borrower is not a natural person) without
Iender’s priot written conseat, Lendar mi, at its option, require immediate payment in full of all sums secured by this
sSecurity Instrumerit. However, this opt on s 1ll nct 'be exci sised by Lender if exercise is prohibited by federal law as of the
‘MOfth’s.s‘xuruylnmmmt' creian 4 .- i gy ot 2l B

* If Lender sxercises this option, Lea der s mﬂ,ﬁiveB_qrmvx er_notice of accelerdiion. The notice shall provide a period of not
“ess than 30 ¢ays from the date the not ce i, delivered or ; 1ailed 'within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fajls. to pay ‘these sums prior to the expiration of this period, Lender may invoke any
-emedies penmitted Dy this Secarity In: trite 3t without furi er notice or demand on Borrower.
18. Borrower’s Right to Reinstate. 17 Borrower mics certain conditions, Borrower shall have the right to have
snforcement of this Security Instrumer t dis ontinued at aa/ time prior to the zarlier of: (a) 5 days (or such other period as
applicable law may specify for reinstateme 1t) before sale ©f the Property pirsuant to any power of sale contained in this
Security Insbument; or (b) entry of & judgn sent enforcing his Security Instrurient. Those conditions are that Borrower: (a)
pays Lender all sums which then would be lue under this 3 :curity Instrument and the Note as if no acceleration had occurred;
{b) cures any default of -any other ¢hver mits or agreer1 nts; (c) ‘pays all ‘expenses incurred in enforcing this Security
Instrument, facluding, but not limitec. to, reasonable atty neys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien'of this Sucwi y Instrument, L mder’s_rights in the Property and Borrower's obligation to pay to
the sums secared by this Security Tnstaun ent shall conth e unchangaed. Upen reinstatement by Borrower, this Security
Instrument a1dl the obligations securet: hex by shall remain fully effective as’ if no acceleration had occurred. However, this
right to reinstate shall not apply in the cas: of acceleration ( ndet paragraph 17.
19, Sale of Note; Change of Loar Se- icer. The Nok. or a partizl interest in the Note (together with this Security
Instniment) inay be sold one of more: time 3 withouit pricr notice to Borrower. A sale may result in a change in the entity
(known as the MmSemcer"% that ¢)lle; s monthly payn ents due ‘under the Note and this Security Instrument. There also
may be one LT More ¢ ;of the Loan § arvicer unrelatit toa sale of the Note. If there is a change of the Loan Servicer,
Borrower will be:given writien rotics of iF 3 chunge in ¢¢ ordance 'with ‘paragraph 14 above and plicable law. The notice
will state the rame and atddress of tho névs Loan Servicer 1 d the address to which payments should be made. The notice will
alio ~ntain any other information re( uiri b cpplicable kw. - & 0 ¢ ‘ '
20." Hazardous ‘Substahces. Borrower-:{ all rotcause I At ‘the presenice; use, disposal, storage, or release of an
Hazardous Substances on‘or in the Pyoper y - Berrower 4 all hot'dd, nor allow anyone clse to do, anything affecting the

Property'that s in violation of ‘any ‘Fyivirs imental Law. ‘T ie prebeding two se:itences shall not apply to the presence, use, OT
storage on the Property of small qua ities of Hazardous i bstances thst are gererally recognized to be appropriate to normal
residentiaf uses-and to maintenance’ol e’ epotty..- - 7 A o

" Borrower shall promptlygive Lea f¢r - vritien notice 0 any investigation, claim, demand, lawsuit or other action by any
govemientil or regulatory agency. o ‘priv #é party:invol ing the Property “ar.d any Hazardous Substance or Envi
Law-of bwhicly Borrower has actuall tow1 :0gie. If Borrosx t learns  or is-notifiec] by any govemnmental or regulatory authority,
that any ‘reqaoval or other’ remediet ol « fany Humzrdou s Substance affecting: the ‘Propesty is necessary, Borrower shall
promply-talce all-necessary-remedial: tiy i inaccordanc ¢ with Envirohmental _aw. ‘ :
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lin3 kerosene,

xd s tOXic or hazardous substances by
mmhable or toxic petroleum products, 1OXIC

: g rRab
i waterials contail ng acbestos or formaldehyde, and radioactive materials. As used

reans federal v s and laws of the jurisdiction where the Property is located that

, COVENANTS, B orror rex and Lender { arther covenant and agree as follows:
21, Accelérition; Remedies. Lendés shz] give notice to Borrower prior to acceleration following Borrower’s breach

ol any covenant or agreement in thi: S:urity Instrunx nt - (butihot prior
a pplicable law provides otherwise). T he 11 tice shall specil y: (a) the default;

to Qcéel‘ergﬂénﬂlmder paragraph 17 unless
(b)theaéﬁonreqﬁredtocmthe default;

() a -date, not lessithan 30.days fromitz: date the noi e is given to Borrower, by which the default must be cured;

and (d) that failure to_cure the default o1 or before the date specifiedin

th> notice may result in acceleration of the

sums secured by this Security Instrua nent and sale of the Property. The notice shall further inform Borrower of the

right to reinstate after acceleration and the right to briaga court action

to assert the non-existence of a default or

sny “cther defense of Borrower to ‘fxvély ation and sale. If the -default is not cured on or before the date specified in

the notice, Lender 2t its option may t :qui e
viithout ‘further demand and may i 7ok the power of rale an
Lender ‘shall De ‘entitled to’ collect :all ¢ cpenses .incurr.din pursuing

is Security Instrument
by applicable law.
paragraph 21,

including, but not limited to, reasona)le 2 fornzys’® fees :x d costs of title evidence.
"It Lender nvokes the power of silé, - ender shall exx cute or cause Trustee to
rence of an event of default and of L snde r's election to < se the Property to be
recorded in each county in which any par: of the Propert; - is located. Lender or
nanner prescribed by applicable kx v to Borrower an 1 to other persons prescribed by applicable law.
rrequired by applicable law, Trustee, witl yut demand or.” Jorrower, shall sell'the Property at public auction to the high-
st bidder at the time and place and und ¢ the terms des gnated in the notice of sale in one or more parcels and in any
.yrder Trustee determines. Trustee riay postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously sch: fuled sale. Len ler or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchase: Trustee’s dx.d conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s dee 1 shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply t1: proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, ress onable Trustce’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the pui semn or person; legally entitied to it.
Upon payment ¢f all sams secured ty this Security Instrument, Lender shall request Trustee to reconvey
+nd shall surrender this Secu dty Instrument nd all notes evidencing debt secured by this Security Instrument to
Trustee. Trus:ee shall reconvey the Fropety without wa't mty and without charge to the person Or persons legally entitled 10

it Such perscn Or persons shall pay zng‘(:x cordation costs.
23. Substitutz Trustee. Lender may,
poirted hercrnder. Without conveyt nce f the Property, he successor trustes

conferred upon the Trustee herein art | by : pplicable law.

1o time to tims remove Trustee and

appoint a SuCCEssor trustes 1o any Trustee ap-
shall succeed to all the title, power and duties

24. Attorncys’ Fees. Asused in thin Six urity Instrumer  ard in the Note, "atorneys’ fees” shall include any attommeys’ fees

awerded by an appellate court.

25. Riders to this Security Instruni :mt. If onc ormoi¢ riders are cxecuted

lement the covenants and agreenients is Securit ». instrument as iftheri
{Chock app icable box(es)] - . ‘- :

Security Instument, the covenants am! a?e:mcms o zach such rider siw
of th

'Baﬂoonl‘l'idu

zms) Ispeci;’y R

[P NE4 o

by Borrower and recorded together with this
1 be incorporated into and shall amend and
der(s).wae a part of this Security InstrumestL.

B 1-4 Family Rider
Biweekly Payment Rider
] Second Home Rider
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BYSIGNNGBH.OW Bmwatca:sfamlsgreu
iaanym(s)«»emmdhylimommlm ldec ‘it

Witnesses: 1

'507—32—3351
Social Security Number

505-38-9773
st ¢ (Social Security Number .- . -

MUy v b B I b

xﬁ’Cmmxsﬁéhtb(pir‘esii
(é}id‘!“eﬂ’ [ "”n’.v {

STAE OF ORECON: comopxn.»\mxri s

Fﬂ;& Yorrocord at raquestof _ .. o .ij;  AmeriTitle. . - the3rd = day
of il July: AD,199€ __ at_.l_&?__.. orclotk FM.,andduly recorded in Vol. __M96 -
of: Eg;g{gsts e IR on?ago,;'. 19874 . ]
- . Bemetha G. Letsch, County Clerk
FEE $35.00 ' Qo S~Hoamai




