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NOTICE: THIS LOAN IS NC'T ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Inst ument”) is mai: on JUNE 28, 1936 . The grantor is
ROMALD A. MCIPERON AND KATHLIIN ... MCFERON, HUSBAND AND WIFE

- " DEED OF TRUST

("Borrower™). The trustee js KLAMATE ({00 TY TITLE C(MPANY

("Tiustee”). The teneficiary is NORNES]' M:RTGAGE, INC.

wkich is organiz:c and existing under the lav:: of THE STATE OF CALIFORNIA , and whose
addiess is NORWIST MORTGAGE INC.,, :’.O0. BOX 5.17, DSS MOINES, IA 503065137
("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTEEN THOUSAM)) Ti 0 HOUNDRED IND 00/100
Dollars (U.S. $***%%113,200.00 ).
Thie debt is evidenced by Borrower’s notc dated the sax: date as this Security Instrument ("Note"), which provides for
mors thly payments, with the full debt, if rot j: id earlier, due a:d payable on JULY 01, 2026
This Security Instrument secures to Lend¢r: (a- the repaymen: of the debt evidenced by the Note, with interest, and all renewals
-.-exteasions and raodifications of the Not:; (b) the payment ¢ f all other sums, w'th interest, advanced under paragraph 7 to
protzct the security of this Security Insaum: it; and (c) the | erformance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For thi: pur jose, Borrowe: rrevocably grants and conveys to Trustee, in trust, with power of
sale. the following described property loc ited n KLAMATH County, Oregon:
LOT 5, BLOCK €, TRACT NO. -10!5 tATEWOOD, a¢ CCRDING TO Ly %1
‘OFFICIAL PLIT THEREOF OR FIL!. ¥ THE OFFICI 'OF THR COUNTY
CLIRK, KLAMZTH COUNTY, OREGCH.

THTS IS A PURCHASE MONRY SRCIRIIY INSTRUMEN f. .
TAR STATEMEKTS SHOULD BE. smu: TI: NORWEST  {ORTGAGE :mc., P.O.
EOX 5137, DES MOINES, IA 503063137 .
viltich has the addrass of 4765 - nn::nmo*. ‘DRIVE, KL &TH ‘FALLS : [Street, City],
Orejon 97603 . Zip Coc' " Ptopeny Address™);
DFEE!ONSmgIe Famiy-FNMA/FHLMC UNIFO.ﬂM -
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! TOGETHER WITH all the i yvelaen: now or hereaf b ¢ erécted-on the propesty, \d all easements, appurtenances, and .
fixtares now or hereaftet a_part of -the eity. - Al 3 an tioas - ‘also ibe covered by this Security
Insttament. All of +he foregoing is referral this Sécurity  the “Prcperty. .

~ BORROWER COVENANTS that Eorroy er is lawfully % ised of the es ¢1eby conveyed and has the right to grant and
convey the Propersy and that the Property it snencumbered.| :xcept for encutiibraaces of record. Borrower warrants and will
defed generally the tidle to the Property £pain t all claims and jemands, ‘subject to any ericumbrances of record.

""THIS SECURITY INSTRUMENT tomt ines uniform c0 renanits for natienal s and non-uniform covenants with limited
variations by jurisdiction to constitute a sifor n security inst ment covering real property.

UNIFORM COVENANTS. Borrov/.r at i Lender covery at and agree as follows:

1. Payment of Principal and Intrest: Prepayment 1 nd Late Charges. 3orrower shall promptly pay when due the
principal of and interest on the debt evidence] by the Note ar.¢ any prepayment and late charges due under the Note.

2. Fonds for Taxes and Insuranc:. $1 bject to applicale law or to a written waiver by Lender, Borrower shall pay to
Lender on the dzy monthly payments arc due - inder the Note. - ntil the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priorit ovt r this Security I istrument as a lien on the Property; {b) yearly leasehold payments
or ground rents on the Property, if any; (¢) y¢ arly hazard or p operty insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgage insurance pr:mi1ns, if any; andl (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the j:ayment of motjage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold 'unds in an anx unt not to exceed the maximum amount a lender for a federally
relited mortgage loan may require for lorrc wer’s escrow o count under the fedcral Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 260! et seq. ("RESPA"), unless another law that applies to the Funds
set; a lesser amount. If so, Lender msy, a: any time, colix t and hold Funds in an amount not to exceed the lesser amount.
Leader may estirnate the amount of Fuds ¢ ue on the basis of current data and reasonable estimates of expenditures of future
Es-row Items or otherwise in accordanct: wit 1 applicable lav/.

The Funds shall be held in an i1stia tion whose def osits are insured by a federal agency, instrumentality, or entity
(it cluding Lender, if Lender is such an instil ution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lznder may not charge Borrs ver for holdin 3 and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Ttems, unless Lercler  iys Borrower i1 erest on the Funds and applicable law permits Lender to make such
a charge. Howsver, Lender may requin: Bo: rower to pay & one-time charge for en independent real estate tax reporting service
used by Lender in connection with tis lan, unless apy icable law provides otherwise. Unless an agreement is made or
ap plicable law requires interest to be piid, ! .ender shall not e required to pay Barrower any interest or earnings on the Funds.
Borrower and Lender may agree in wr ting. however, that aterest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting >f th 2 Funds, showing credits and debits to the Funds and the purpose for which each
dvbit to the Funds was made. The ‘Fun¢s art pledged as addi jonal security for all sums secured by this Security Instrument.

If the Funds held by Lender exce « t1: amounts perrx ited to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance wirh th : requirements ¢ f applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow’ Iter s when due, Le ider may so notify Borrower in writing, and, in such case Borrower
s1all pay to Leader the amount necestary o make up the leficiency. Borrower shall make up the deficiency in no more than
rwelve monthly payments, at Lender’s sole iscretion.

Upon ‘payment in fall of all suras « cured by this § xcurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under parag raph 21, Lender shal acquire or sell the Froperty, Lender, prior to the acquisition or sale
of the Property, shall apply any Fund: hel | by Lender at t e time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Ut less: ipplicable law p -ovides otherwise, al. payments received by Lender under paragraphs
- and 2 shall be applied: first, to any pref ayment charges due under the Note; second, to amounts payable under paragraph 2;
{hird, to interest due; fourth, to principal ¢ ue; and last, tc : 2y late charges due vnder the Note.

4. Charges; Liens. Borrower shall 1 ay all taxes, a3t agsments, charges, fines and impositions attributable to the Property
-vhich may attain priority over this Secur ty Instrument, : nd leasehold payments or ground rents, if any. Borrower shall pay
‘ese obligations in the manner proviced in paragraph 2, 3 if not paid in that manner, Borrower shall pay them on time directly
.0 the person owed payment. Borrowir sh 1l promptly fua ish to Lender all notices of amounts to be paid under this paragraph.
if Borrower makes these payments directly, Borrower shell promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly dischaige vy lien which ha; priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation s cured by the li¢ 1 in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends agajnst enforcement of e lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secunts frc m the holder cf the lien'an agreemert satisfactory to Lender subordinating the lien to

" this Security Instrument. If Lender ¢ eter1 zines that any ? ut-of the Properiy is subject to a lien which may attain priority over

_ this Security Instrument, Lender mzy: gi7 ' Borrower a no ice identifying the lien. Borrower shall satisfy the lien or take one or
mote of the actions set forth above W jthiz 10 days of the  iving of notice.
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-5. Hazar¢l o perty ‘Insurands. 1 srrover shall & £p the ; .
- Progerty insuréd against loss by fire, ha? included ‘with i: :the tenn’ “extended coverage” and any other hazards, including . ...’
flot ds or flooding; for which Lender re¢ irix inserance. Thir insur shall’be naintained in the amounts and for the periods
ihat Lender requires. The insurance cartier 7 dviding the ir¢ irance hall -be thoscn by Borrower subject to Lender’s approval
which shall not be unreasonably withhc d. . 1 Borrower fails to maintain’ coverng: described above, Lender may. ai Lender’s
opt on, obtain.coverage to protect Lendei’s ti; jhts in the Projx rty in accordance with paragraph 7.

All insurance policies and renewal sh !l ‘be acceptabl: to Lender and shall include a standard mortgage clause. Lender
sha'l have the right to hold the policies a1d 1¢ newals. If LenJ r requires, Borrower shall promptly give to Lender all receipts of
pail premiums znd renewal notices. In th e e/ nt of loss, Bort wer shall give prompt notice to the insurance carrier and Lender.
Lerder may make proof of loss if not ma e p1 amptly by Borx wer.

Unless Lerdsr and Borrower otherv/ise . :gree in writing, insurarce proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or rupair is economically feasible and Lender’s security is not lessened. If the restoration or
repir is not economically feasible or Lender s security worll be lessened, the insurance proceeds shall be applied to the sums
seciured by this Security Instrument, wieth: - or not then cue, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from L :nder that the insurance carrier has offered to settle a claim, then
Lerder may collect the insurance proceeds. Lencer may us: the proceeds to rejair or restore the Property or to pay sums
sec ared by this Security Instrument, whe hes .r not then due. The 30-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwis: agrae in wridiig, any application of proceeds to principal shall not extend or
postpone the duz date of the monthly pay men s referred to ir.aragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by !ender, Borrovar’s right to any insurance policies and proceeds resuiting from
dariage to the Property prior to the acqu siti2 1 shall pass to L :nder to the extent of the sums secured by this Security Instrument
im1nediately prior to the acquisition.

6. Occupanicy, Preservation, Mai ten: ice and Protect on of the Property; Borrower’s Loan Application; Leaseholds.
Boi tower shall occupy, establish, and us: thz Property as Bor ower’s principal residence within sixty days after the execution of
this: Security Instrument and shall contirue '« occupy the P perty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender ofiervs se agrees in writing, which consent shall not be unreasonably withheld, or unless
extznuating circumstances exist which are seyond Borrov/r’s control. Borrowsr shall not destroy, damage or impair the
Preperty, allow the Property to deterio:ate, or commit wast : on the Property. Borrower shall be in default if any forfeiture
zct'on or procecding, whether civil or ¢im'r al, is begun tha. in Lender's good faith judgment could result in forfeiture of the
Property or othcrwise materially impair he Ien created by th's Security Instrument or Lender’s security interest. Borrower may
cure such a defrult and reinstate, as proyide] in paragraph 18. by causing the acticn or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forf:i ure of the Borrowe:’s interest in the Property or other material
impairment of the lien created by this ecu: ity Instrument or Lender’s security interest. Borrower shall also be in default if
Borower, during the loan application pioces , gave materiall y false or inzccurate information or statements to Lender (or failed
to srovide Lendler with any material inform1 ion) in connec:in with the loan evicenced by the Note, including, but not limited
1o, representations concerning Borrower's o: ;uparcy of the [ roperty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions f the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merg: url :ss Lender agrx s to the merger in writing.

7. Protecticn of Lender’s Rights in th : Property. If 3 rrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a lugal jroceeding tha: nay significanty affact Lender’s rights in the Property (such as a
proceeding in baakruptcy, probate, for soni:mnation or fori ziture or to enforce Jaws or regulations), then Lender may do and
pav for whatever is necessary to protect the value of the Prperty and Lender’s rights in the Property. Lender’s actions may
include paying :ny sums secured by a1 1i21 which has pr ority over this Security Instrument, appearing in court, paying
res sonable attorneys’ fees and entering un t1: Property to 11 ke repairs. Althougt: Lender may take action under this paragraph
7, Lender does nat have to do so.

Any amounts disbursed by Lend'r vider this paragr ph 7 shall become additional debt of Borrower secured by this
Security Instrunent. Unless Borrower ¢nd [ ender agree to « ther terms of payment, these amounts shall bear interest from the
dae of disbursemnent at the Note rate .ind : hall be payab'¢. with interest, upor. notice from Lender to Borrower requesting
pasment.

8. Mortgnge Insurance. If Lender recp ired mortgage i isurance as a condidon of making the loan secured by this Security
Inctrument, Borrower shall pay the prtmiuias required to 1 iaintain the mortgage insurance in effect. If. for any reason, the
mortgage insurarce coverage required ty Leader lapses or ¢ :ases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to Ue mortgage ina rance previously in cffect, at a cost substantially equivalent to the
coit to Borrower of the mortgage ‘instance previously in ¢ ffect, from an alternate mortgage insurer approved by Lender. If
su)stantially ecuivalent mortgage insurs ice overage is not 7 vailable, Borrower saall pay to Lender each month a sum equal to
sastwelfth of thz yearly mortgage insit ance premium bein 3 paid by Borrower when the insurance coverage lapsed or ceased to
He in effect: Lender will accept, use and ret1 n these payme:isas a loss reserve in lieu of mortgage insurance. Loss reserve

Farin 3038  9/90

Qk—swom 19612) ) ;'bci'bfev"' Co tritiats:
. . . : : ) ‘M'

O e ¢ s e | [ B e | R DA



ristratl covérage (iﬁ'the amount and for the ‘period
‘again bécomes vailable and is obtained. Borrower shall pay
unnl the requirzment for mortgage

03] pired : 1 : :
indu rance ends in. zccordance with any wz fex: gree A en‘Botyo
. 9, Inspection. Lender or its-agent may make reasonak | ‘enfries upon
Borower notice at the time of or prior to an i1 spection specify ng reasonable cause for the inspection.

10. Condemnation. The preceeds of iy award or ¢l 1 m for damages, direct or consequential, in connection with any
convlemnation or other taking of any part of 1 ie Property, o Or conveyance in Heu of condemnation, are hereby assigned and
shall be paid to Lender.

In the even: of a total taking of the I’ropx fty, the procecd ; shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pt d to Borrower. jal taking of the Property in which the fair
market value of the Property immediatel y be the amount of the sums secured by this
Secarity Instrument immediately before t1e ta dng, unless Bor ower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced ty the amount cf the proceeds multiplied by the following fraction: (a) the total
amount of the sumns secured immediatel’ bef ore the taking. - livided by (b) the fzir market value of the Property immediately
befare the taking. Any balance shall be pa« to Borrower. la the event of a partial taking of the Property in which the fair
ma ket value of the Property immediately b ore the taking it less than the amourt of the sums secured immediately before the
taking, unless Eorrower and Lender oth:rwis e agree in writiig or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Secur:ty Instrument w 1 sther or not the sums are then due.

If the Property is abandoned by Borrotver, or if, after n tice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borro ver fails to resy ond to Lender within 30 days after the date the notice is given,
Leader is authorized to collect and apply the: yroceeds, at it ¢ ption, either to restoration or repair of the Property or 10 the sums
secured by this Security Instrument, whethe: or not then duc.

Unless Lender and Borrower otherw s agree in wrtog, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pa/mer is referred to i1 paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forliear: nce By Lender Not a Walver. Exteasion of the time for payment o1 modification
of amortization cf the sums secured by 1his ¢ ecurity Instrurx ot granted by Lender to any successor in interest of Borrower shall
01 operate to release the liability of the orig inal Borrower 0- Borrower’s successdrs in interest. Lender shall not be required to

_ commence procesdings against any successo - in interest or t :fuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Inst; smert by reaso of any demand made by the original Borrower or Borrower’s
suscessors in iaterest. Any forbearance by _ender in exer:ising any right or remedy shall niot be a waiver of or preclude the
axercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Secral Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors : nd assigns of Lender and Borrower, subject to the provisions of
piragraph 17. Borrower’s covenants ¢nd : greements shall be joint and severel. Any Borrower who co-signs this Security
Instrument but does not execute the Note: a) is co-signing this Security Instrument only to mortgage, grant and convey that
Brrower’s interest in the Property uncer \l e terms of this :jecurity Instrument; () is not personally obligated to pay the sums
secured by this Security Instrument; ani (c) agrees that Lener and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard (o th terms of this § >curity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan se cur: | by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so {iat l-e interest or cii er loan charges collected or to be collected in connection with the
loan exceed the permitted limi : @ loan charge § reduce the charge
to the permitted limit; an i i
Borrower. Lender may choose to mate it is refund by re ucing the princi
payment to Borrower. If a refund r:dus:s principal, ta: reduction will be treated
prepayment charge under the Note.

14. Notices. Any notice to Borrower yrovided for in t1is Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law : equires use of & 1other method. The notice shall be directed to the Property Address
¢r any other address Borrower designates by notice to 1 :nder. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any othe - address Lende - designates by notics to Borrower. Any notice provided for in this
Security Instrument shall be deemed tc ha: been given to 1iorrower ot Lender vhen given as provided in this paragraph.

15. Governing Law; Severability. This Security !nstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locat d. In the event that any provision or clause of this Security Instrument or the Note
conflicts with zpplicable law, such col flict shall not affec: sther provisions of tkis Security Instrument or the Note which can be
(riven effect t:'vithout the conflicting p1ovis on. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

6. Borrower's Copy. Borrowc: shiul be given one ¢ nformed copy of the Note and of this Security Instrument.

17. Transfer of the Property 01" a ‘2 eneficial Interz t in Borrower. If all or any part of the Property or any interest in it
s sold or transferred (or if a beneficiid int :rest in Borrowe  is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lener 11y, at its opticn, require irnmediate payment in full of ail sums secured by this
Security Instrument. However, this ojtio: shall not be ex cised by Lender if exercise is prohibited by federal law as of the daie
of this Security Instrument.

If Lender exercises this option, .Lend:r shall give Ba: rower notice of acce'eration. The notice shall provide a period of not
less than 30 days from the date the notic e.is delivered c ¢ mailed within' which Borrower must pay all sums secured by this
Security Instrument. If Borrower failii to | ay these sums p iior to the expiration of this period, Lender may invoke any remedies
permitted by tais Security Instrument with out further not ¢ 3 or-demand on Borrower..
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o t to' Reininte. If Eorrower 1sets centain' condickms; ‘Bortower shall have lhem
end , rity Instramerd | dic« onticved at'any time prior to theis: of: (a) 5 days (or such other period
applicable law may - specify -for ‘reinst: emux £)’ before sale « £ the o pussiant to any power of sale contained in this
Sevurity Instrumient; or (b) entry of ajullgme 1 enforcing thiy Security’Ins:tument. Those conditions arc that Borrower: (a) pays
Lezwder: all sums which then wouldibegd ae 11 ider this Securit 7 Instrment and the Note as if no acceleration had occurred; (b)
cuies any default of any other covenaris o: agrecments; (c) pays all ‘expenses incurred in enforcing this Security Instrument,
in¢'uding, but rot limited to, reasonabl¢ attc meys’ fees; and (d) takes such action as Lender may reasonably require to assure
tha: the lien of this Security Instrument; Le1 ler’s rights in i e Property and Borrower’s obligation to pay the sums secured by
this. Security Instrument shall continu: ua thanged. Upo relustatement by Eorrower, this Security Instrument and the
obligations secured hereby shall remain ull/ effective as if 0 acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under piu agraph 17.

19. Sale of Note; Change of Loin §:rvicer. The lNte or a partial interest in the Note (together with this Security
Insirument) may be sold one or more tirass vv thout prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects mot thly payments due wn der the Note and this Security Instrument. There also may be one
or 1nore changes of the Loan Servicer utvelaie d to a sale of tx: Note. If there is a caange of the Loan Servicer, Borrower will be
given written notice of the change in accordar e with paragr:yy h 14 above 2ad applicable law. The notice will state the name and
i address of the new Loan Servicer and tte ai Iress to which 1 ayments should be made. The notice will also contain any other
| infc rmation required by applicable law.

! 20. Hazardous Substances. Borrower hall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Pro periy . Borrower stz 1 not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environ1ental Law. Ths preceding two senteaces shall not apply to the presence, use, or
storage on the Property of small quantitiss o1 Hazardous Stb stances that are generally recognized to be appropriate to normal
resiJential uses znd to maintenance of the Proj erty.

Borrower shall promptly give Lender v tten notice of iny investigation, claim, demand, lawsuit or other action by any
gov:rnmental or regulatory agency or private jarty involving he Property and any Hazardous Substance or Environmental Law
of vhich Borrower has actual knowledge. If :3orrover learns. or is notified by any governmental or regulatory authority, that
any removal or cther remediation of any ‘Jaz2 -dous Substance affecting the Properiy is necessary, Borrower shall promptly take
all recessary remedial actions in accordance v th Environmeri I Law.,

As used in this paragraph 20, "Hewards 1s Substances” ire those substances defined as toxic or hazardous substances by
Eavironmental Law and the following subst nces: gasolin2, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvent:, m: terials containin 3 asbestos or formalcehyde, and radioactive materials. As used in
this paragraph 23, "Environmental Law' me ns federal laws and laws of the jurisdiction where the Property is located that
relate to health, sa‘ety or environmental 1 rote ¢ tion.

NON-UNIFORM COVENANTS. Borrer zer and Lender 1 urther covenant and agree as follows: )

21. Accelerztion; Remedies. Lend :r st all give notice (3 Borrower prior to acceleration following Borrower's breach
of any covenan: or agreement in this Sect rity Instrumer t (but not prior to acceleration under paragraph 17 unless
epplicable law provides otherwise). The not ce skall speciiy: (a) the default; (b) the action required to cure the default;
(c) & date, not Iess than 30 days from the (1 ite the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or I fore the date ¢ pecified in the aotice may result in acceleration of the sums
secured by this Sccurity Instrument an 1 sii e of the Prop z ty. The notice shall further inform Borrower of the right to
reintate after acceleration and the right (« bring a court action to assert thc non-existence of a default or any other
defaase of Borrovier to acceleration and sie. If the defoc !t Is not cured on cor before the date specified in the notice,
Lenuler, at its option, may require imniedi te payment inn full of all sums secured by this Security Instrument without
furthier demand and may invoke the pawer f sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in p: suing the rem dies provided in this paragraph 21, including, but not limited
to, T2asonable attorneys’ fees and costs of tit e evidence.

If Lender invokes the power of sule, I.ender shall e:ecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of' Ler der’s election ¢ cause the Property to be sold and shall cause such notice to
be recorded in ench county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mamaer prescribed by applicable law t> B¢ rrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on B3 ‘Tower, shall seﬂ the Property at public auction to the highest
biddzr at the time and place and under the | rms designatet. in the notice of sal: in one or more parcels and in any order
Trustee determines. Trustee may postpcne s e of all or a1’ parcel of the Property by public announcement at the time
and place of any previcusly scheduled sale. | ender or its dis ‘gnee may purchase the Property at any sale.

Trustee shall deliver to the purcluiser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implisd. The recitals in tha Tr tee’s deed shul be prima facie evidence of the truth of the statements made
thereln, Trustee shall apply the proceedt: of : he sale in the  llowing order: (a) to all expenses of the sale, including, but
not I'mited to, rcasonable Trustee’s and att meys® fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally ealitl i to it,

22, Reconvayance. Upon payment of al sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Ins:t iment and all notes evidencing debt secured by this Security
Instre ment to Trustee. Trustee shall reconvey it & Property witut warranty and without charge to the person or persons legally
entitk:d to it. Such person or persons shall jiay ay recordation ¢ sts.

13. Substitute Trustee. Lender may . fro n time to time, remove Trustee and appoint a successor trustee t0 any Trustee
appoiated hereunder. Without conveyance of it 2 Property, the: uccessor trustee sha'l succeed to all the title, power and duties
confe Ted upon Trustee herein-and by appli :able law. L ot

-.14. Attorneys’. Fees. As used in this :Sec rrity Instrumert and in the Note, "aitorneys’ fees” shall include any attorneys’

.. :fees:awarded by an appellate court, _ S Form 3038 9/90
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|1 25. Riders to this Security Instri me 1 ridess are ex by Botrower and recorded together with this
Security Instraraent, the covenants and ¢ gre: nents of each <4 h ride; shall be inco rporated into and shall amend and supplement
ta¢ covenants anc agreements of this Se¢ arity Instrument as if the ridex(s) were a part of this Security Instrument.
[Check applicable box(es)] Do :
Adjustable Rate Rider - @ Condomi1 um Rider [ 1-4 Family Rider

S Graduated Payment Rider Planned U: it Development Rider L1 Biweekly Payment Rider
L] Balloon Rider Rate Imp t vement Rider Second Home Rider
Lx] VA Ricer L] Other(s) [s recify]

BY SIGNING BELOW, Borrower iccer 18 and agrees t3 the terms and covensnts contained in this Security Instrument and
in 2ny rider(s) exxecuted by Borrower and recc wded with it.

R RO .

RONALD A. MCPERON -Borrower

Bt tlr O e Forrn—

KATHLREN A. ¥CFERON -Borrower

(Sea)) : (Seal)

-Borrower -Borrower

STATE OF OREGON, KLAMATH ' County ss:
On this #IBX 1st day of PN July , 1996 » personally appearcd the above named
ROMALD A. MCFERON AND KATHLEIN .\ » MCFRRON, IUSBAND AND WII'R
] and acknowledged -
the firegoing “Mstrument to be THRIR volu itary act and deed.

My Commission 3:pires:  12-19-96 Before me:
(Offizjal Seal) :

M \ g
Notary Public for Om,\’m\%

Form 3038 9/30




VA GUARANTI ED LOAN .\ ND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THS APPROVA. OF THE DEPARTMENT OF VETERANS
AFTAIRS OR IT3 AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN .1\ND ASSUMETION POLICY RIDER is made this 28TH day of
JUNE , 1996 , and is incor orated into and shall be deemed to amend and supplement the
Montgage, Deed of Trust or Leec. to Scoure Dett (herein "Security Enstrument”) dated of ever date herewith,
given by the undersigned (hercin ™13 yrovser™) to sec ire Borrower's Note to
NORWIIST MORTGAGE, INC.

(herein "Lender”)
and covering the Property desc ibed in the Security - nstrument and located at
4765 DRIFTVOOD DRIVE, KIiMATE FALLS, OREGON 97603

(1 perty Address)

VA GUARANTEED LOAN (COY ENANT: In ailition to the covenants and agreements made in the Security
Instrument, Borrower and Leniler firther covenant : nd agree as follows:

If the indebtedness secured hereby be guaranteed cr insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govemn the rights, duties and liabilities of
Borrower and Lender. Any provisicns of the Secu:i y Instrument or other instruments executed in connection with
said indebtedness which are inc)isistent with seid Title or Regulations, including, but not limited to, the
provision for payment of any suni in connection + ith prepayment of the secured indebtedness and the provision
that the Lender may accelerae peyment of the x cured indebtedness pursuant to Covenant 17 of the Security
Instrument, are hereby amend:d o- negated to th2 extent necessary to conform such instruments to said Title or
Regulations.

LATE CHARGE: At Lender’s oft on, Borrower w ill pay a "late charge” not exceeding four per centum @%) of
the overdue payment when paid raore than fifteen “15) days afier the due date thereof to cover the extra expense
involved in handling delinque 1t pe yments, but suc1 "late charge" shall ot be payable out of the proceeds of any
sale mude to satisfy the indettedin :ss sccured here )y, unless such proczeds are sufficient to discharge the entire
indebtedness and all proper costs 1 1d expenses sect red hereby.

GUARANTY: Should the Dejrart1 ent of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 deys from the cate that this 1> n would nomnx lly become eligible “or such guaranty committed upon by the
Department of Veterans Affiirs vnder the provisions of Title 38 of the U.S. Code "Veterans Benefits,” the
Mortgagee may declare the indebt :dness hereby e cured at once due ard payable and may foreclose immediately
or may exercise any other righ ts L.« reunder or take oy other proper action as by law provided.

TRANSFER OF THE PROPIIRT"’: This loan m3~ be declared immediately due and payable upon transfer of the
property securing such loan to any transferee, un't 38 the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapu t 37, Title 38, United States Code.

An authorized transfer ("asswapt'c n") of the property shall also be subjact to additional covenants and agreements
as se: forth below:

(a) ASSUMPTION FU}NDI} G, FEE: A fee ¢ qual to one-half of 1 percent (.50%) of the balance of this loan
as of e date of transfer of the prx perty shall be .yable at the time of transfer to the loan holder or its authoti
agem:, as trustee for the Depa tmaiit of Veterans .\ fairs. If the assumer fails to pay this fec at the time of transfer,
the fs¢ shall constitute an adtiticr al debt to that a ready secured by this instrument, shall bear interest at the rate
herein provided, and, at the aptici. of the payee «f the indebtedsness hereby secured or any transferee thereof, shall

VA CUARANTEED LOAN AND  SSUJ APTION POLICY I IDER
@ sesBesonor 8B
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be jmmciately due and payable. Thi fee is automatic ally waived if the assumer is exempt under the provisions of

38 U.S.C. 3729 (c). C

®) [ .+ Upon application fcr approval to allow assumption of this

loan, & processing fee may te ¢larged by the .oan holder or its authorized agent for determining the
the holder’s ownership records when an approved

creditwo:thiness of the assums{ ant subsequently 1 evising
transfer is completed. The amcint o " this charge st a 1 not exceed the ma:imum established by the Department of
Veterans Affairs for aloan to v/ sict. Section 3714 of Chapter 37, Title 38, United States Code applies.

©) *: If this obligation is assumed, then the assumer hereby agrees

JANT
1o assure all of the obligations of t 1e veteran und z the terms of the insTuments creating and securing the loan.
The assumer further agrees to inder mify the Depa1 nent of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insura1 e of the indeb-¢ Iness created by this instrument.

s 43

IN WITNESS WHEREOF, Bo:rov/ 1{(s) has execut¢ 1 this VA Guarantsed Lban and Assumption Policy Rider.

30,08 0 e —

RCYALD A. MCFERON
Dt G e Farrns

K’ HLEEN A. MCFERON

§TATE OF OFREGON: COUNTY OF KLA\VATH: sS.
e L mene : 3rd da
led for record at request of RS | amsth Couny Title . the y
ilf - July = AD, 19 ng Toam__3:13 . odock TM., and duly recorded in Vol. _M96 .
' of . Mcrtzages oo on2age 19889 _ e
Sl R R "~ Bernetha G. Letsch, County
Lo I pel

- JEE $45.00




