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LILE OF CREDIT INSTRUMENT. (a) This Eﬁc #:Trust is.a. LINE:  F, CREDIT:INSTRUMENT. . (b) . The:maximum principat amount to be advanced
pu-suant to:the Nots js:$100,000.00.: (c). Ther lan: # the Note comn nces on the date-of this Deed of Trust and ends on .

THIS DEED OF TRUST IS DATED ,JUH 19, 1996, aniong Gayle P Nicholson, whose address is 2655 Shasta Way

Stite #1, Kiamath.Falls, OR 97603 (i¢ ferred 1o belc w.as “Grantor"};. South Valley State Bank, whose address is
301 Main . Street, Klamath, Falls, OF , 97601 (ref2 Ted 1o below sometimes as "Lender” and sometimes as
"Eeneficiary”);  and - William . P.: Brar/sness, who {2 address is. 417 Pine Street, Klamath Falls, CR :97603
(roferred to below as "Trustee®). - = &= - e e . : S

CONVEYANGE 4D, GRANT. Eor valuabla cov ideralion, Gran'c -.convays to.Trusteo for th benefit of Lender as Beneficlary all of Granlor's
right, titie, and: intarest in and.to. the.folloiving . fescribed real: property, together, with i existing or subsequently eracted or affixad_buildings,
imarovements and fixtures; ail easements, rig \ts of way, and appuris: x,am.:es;;a.ll waler, water fights and ditch righls (includir;g stock In utilities with ditch
or imigation rights); .and. all, other rights, royn) ies; ¢.nd profits relatir g lo:the real-property,.including without limitation afi minerals, oll, gas, geothermal
and similar matters, located In 'ﬁlam h _Cé unty, State of { );egon»(tﬁrg "Real Property") . L

i

PARCELS

A portion of, Tract 32 of | NTHRPRISE TRA TS, situate in tho NW1/4.of Section.3, Township 39 South,

Range . 9: East of the Wilanistte Meridian, Kiamath -County, Oregon, more particularly ) Seuh,
followo: : S T iy, Oreg described

' Beginning &t a 6/8 inch kun-3'n on the Eay line of said Tract 32 which bears North along sald East line
- a distonce ‘of 180.72 feet: lron: the Southe1 3t corner: of sald Tract; thence leaving said East line, South

89 degrees 51° 50" West {( dit tance of 119.£ 4 teet to a 5/8 inch iron pin on the East line of Austin Street;
“thence North 00 degreeu 20’ 45" East aloiig. said East line a distance of 175.0 feet to the Southwest
comar of parcel descritad Iy inctrument - ecorded in Volurre M37, page 12556, Microfilm records:of
Klamath County, Oregon; th:1ce North 81 degrees 51" 50" East along the Scuth line of sald parcel a
_ distance of 119.97 feet to the: East line of 31id Tract 32; thence South slong said East line a distance of
175.0 Jeet to the point of hegl ming. - R - : .

The Real Property or its addrest; is ¢ xmmonly ko m s 1889 Austin Street, Klamath Falls, OR 97603. :
Grantor presénlly assigns, fo Lander (also ki iown 1 Béneficiary in 1 is d of Trust) all of Grantor's right, fie, and interest in and fo al present and
f1 ure loases of the Propesty and all Rents {'om | w8 Property.’ !n;udﬁon,GmntorgrﬂntsLandetaUtiformCommadalCodesacuﬂyinleresﬂnlhe
Ranis and the P orsonel Property defined bl »w. e . v
DEFINTTIONS. ' T3 following words shall i1 Ive § 8 folowing mee ¥ 1gs when usad in this Ceed of Trust Terms not otherwise defined in this Deed of
Twlumnnmdnwmnswhlmmmuﬂomc«nmcwe. All references 1o dollar amounts shall mean amounts in lawhd
noney of the Urillad Stoles of America. ~~ © - R o S .
Baneficier/. The werd Sanelicitsy” 1 sens South Valley Stk Bank, fis successars and assigns. South Valley Slate Bask aiso is referrod 10 as
"Londas” in 1his Desd of Trust. T
Derod of Trosk : The words "Deed ¢! Trui “redsn this Dee of TrusFamong. Grenicr, Lander, and Trusige, snd includes without lrnitaion ot
muﬂmﬂytﬁmﬂnﬂimrmmnmzﬁwmﬂm . 25
w’yﬂrﬁnﬂ ‘nn-ads'sﬂs;WWImMWMGWWhmwgmmdﬂ
(4 3 : :

Granlor. m-mwmaummpmm:mmmmwam&.mmmmpm

. The word, “Gusmnioe” 825 ¢ and Irchudes 4 1oui Emdafon any sad of guaranicrs, surefies, axd sccommodalion paties in
Mu@hmom

" Wnproves sits. mmm:u;'umwn;ummummmmmmm

moblle hornes afiteed on ¥e Real Froj pty, ! xiilics, addiion: , 'eplacements cnd oher congiruction an e Real Proparly.

indoblsde £35. The ward “Inclebind 168" { eens 0B princip snd inirest payatie o der S Nole sd any amcunts epanded o adwced By
Landrbcﬁmmuelm(twmimtdbyﬁmawh-&-xm::femumﬁwdﬁ'n
togsther wilh inlersst on such amoun's as 3 gvided in this De s J of Trust In coditon &> e Noke, e word “indabdness™ sciudes all abligalions,
cob's and Inbiiies, plus irderest therun, ¢f Granicr to Lendry cwmumnltmaﬂmdd&mwwwm.um
ons or moro of them, whother now « &k ahMﬁigmmwtxMhhmdmmmtha
clherwise, whether cuo or not dus, 81 ol I acmﬁwtquuuﬂq&bﬂuﬂWMmbsh&Wuﬁnﬂ
cihers, wieiher odiigaind as guasant) ® o 3 harwisa, and wh 3 her recovery uon sush: indebischess
mwadhmmwggu:\hdabwasnubaammwmm A
-mamgmu;mmmimn-&mbm“m-&m

Emitstion, Dis Doed of Trust securt s
complies wih sil the tems of the K le.

Lender: Ths word “Lender™ means St uth \ slley State Bank, | 5 succassors and assig s
Hote. The word "ole™ meens thi Mox deled June 14, 1996, in the princiial amound of $109,000.00 from Grantor to Lender,
togethar vith all ranawals, exiensions, mo{ ficgticrs, refinan 3 1gs, and subsiitdions £ x the Nota. The maturity dale of the Nole is July 20, 1997.
) Them!qpllnlqustcnlhsNoblss&]adichdeﬂm.ad]w:nyﬁmq:mx:m
.- Personsl Properly. The words "Pers nal ['roperty” meana't yquipmaol, fixi:yes, anc other asticles cf parsonal property now o heresfier owned
bmenlor,andnowmhetWatk.thednrafﬂxedtoth'e‘Fenﬂwm‘bﬁswidinmm”dcmto.dmsd.
andallsubsﬁmom!or.anydswhnropedy:andlogelhef)ﬂhanmomds(wmmnmnalkswamemmmd
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~pt'emtums) frarmws%domﬁ k :
Préperty.: Trie'Wird "Propedty* iéa '”«ﬁoﬂec ﬁelyfi’hoﬂeaqu edyhmﬁtle Paéona! P'operty

Haﬂ’ﬁﬁp’dﬁi ; worde'RMPrdéirty" 1 eenthopropedy,nterestsandﬁg 1bed above in the 'Conveyance antha section
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‘Relaled. Documents.. iﬂ\e‘woq!s},'ﬁ )tetu Documents® m3 0. and‘lnetude without . ri\i iténvatl promissory. notes,. Grodit e‘nresthen‘ts,.tonn
egre,qment}. @1 raptias, securily 3 yeements,morigages, deads of. trust and all other Instmments, egreemen end
dsttu.exrubdtnoo-u action with the Indabtedness.. .

‘Rents. “The wofd ’Rents' means all ;nesuv tand t‘utum renx ret/enues tncome, k:uss, royalttes prottts and othef beneﬂts deﬁved from the

Tmm Tha word 't'mstee means W lttam ’ Brandsnessen( qny substttute or suocessar trustees

THIS- DEED- OF TRUST, INCLUDING ‘T}E. /v SIGNMENT OF IENTS-AND’ THE SECURITY INTEREST IN THE RENTS: AND PERSONAL
FPROPERTY, 1S GIVEN TO SECURE . (1) i'AYiV ENT OF THE 10.[ EBTEDNESS AND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
€ RANTOR UNDER THE MOTE, THE RELJ TEI) DOCUMENTS, 4} D THIS DEED OF TRUST. -THIS DEED OF TRUST IS GIVEN AND ACCEPTED
€ N THE FOLLOWING TERMS:

7 AYMENT AND FERFGIMCE. Emeptnd'uwtseprovtdodh this Dead of Trust, Granlor shall pay to Lender all amounis securad by this Deed of
Tnstesﬂreybmemdw.nndstmlsﬁc‘h'and Inatimetymnrrpertormaﬂot&antor’sobﬁgaﬁons under the Note.thtsDeedotTmst,andthe
F elaled Documon's.

FOSSESSION /WD HAINTENANCEOF THE PR )PERTY. Grantﬁ agrees that Grantor‘s posesion and use of the Property shall be govemed bythe
fowing provisi ons:

Passession and Use. Unﬂﬂnoeounmc)otanEvodenu.Gmmy (a) ramain in possession and control of the Property, (b) use,
operale or manage the Propesty, and : (3) cui act any Rents frcn the Property. The follo wing provisions relals 1o the use of the Property or to other
Emitations on the Property. THIS INSTTIUME NT WILL NOT AlL OW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
QF APPLICABLE LAND USE LAWS A) D RE SULATIONS.- BiF ORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOUL) CHECK WITH T i€ APPROPRIATE CITY OR COUNTY FLANNING DEPARTMENT TO VERIFY
APPROVED UESA!DTODE!ERIMEIWUMITSON L\MSAMFAWGFGESTWASDEIENM
30.990. :

Dutyto!untdn Grantor sha# nnkztintnPropoﬂymtem tabtocmdﬁmandp«mp'ypctormdrepus replacements, and maindenance
- nocessary {0 preserve ifs valve.
. Hazardous. Subsiances. mm‘tmrtousweste,'ﬁuzrdasm * “disposal,” “releasse,” and “threalonad relaass,” as used in this
Doed of Trust, shall have the same rn;erﬂn;sasset!odhin heConpmnsmEmkonmental Rasponse, Compensation, and Liabiity Act of
. 1980, as amonded, 42 U.S.C. Section £80t. xtseq(‘C&RCU the: Superfund Amend nenis and Reauthorization Act of 1966, Pub. L. No. 99499
("SARA"), the Hazardous Materlals Traisper ation Act, 49 U.S. . Section 1801, of seq., the Resource Conservation and Recovery Ad. 42 U.S.C
Section 6801, et seq., of other applisble ' tate or Federal k& s, rutes, orreguaﬁonsadoptodputsuarﬂtoanyofmefuegohg.
"hazardous v/aste” and "hazardous sut slar ¢ 3" shall also inclix 8, without Hmitation, pe’roleur-and petroleum by-products or any fraction themot
and asbéstos. Granfor represents’ and warr nts io Lender thil: (a) During the period of Grantor's ownership of tha Property, there has been no
use, generation, manufacture, stordge, realn ent, disposal, re ¢ 1se or threalenad roleas  of any hazardous waste or substance by any person on,
under; about or from the Properly;- (b) Gran or:has no know! 3 jge of, or reason {o-baliave that thare has baen, excapt as praviously disclosed to
and acknowladged by Lander in wriling), () any use, general'c 7, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or subsiance on, un fer, ¢ bout or from the roperty by any prior owners or occuparnis of the Property or (i) any actual or
threatened Iitigation or claims of any kind b 1ny person relalix to such matiers; and (3) Except as previously disclosed to and acknowledged by
Lender in\writing, (1) neither Grantor n ir aiv * tenant; contracts., agent of: other autharizad user of the Property shall use, generate, manufacture,
store, ireal.. dispose of, or release any hazi dous waste or su )stance on, under, about or from the Properly and (ii) any such activity shal be
conducted in compliance with all appl cable federal, state, £nd local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described ibovc. Grantor authoriz 3s Lender and its agents 1o enter upon the Property to make such inspections and
tests; at Grantor's axpenss, ‘as Lendar | nay ¢ sem apprapriate to determine compliance of the Property with this section of the Daed of Trust: Any
inspections: cr. tests, made: by Lendar, sfall by : for Lender's: pu-t ases only and shall not be construed to creale any responsibiity or liabliity on the
part of Lander to Grantor or {0’ any other'pe son. The represe fitafions and warranties contalned herein are based on Grantor's due diligence'in
investigating the ‘Property for hazardous wate and hazardous substances. Grantor hereby (a) releases and waives any fulure claims against
Lender for indemnity or contribution ir the avent Grantor becmes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify:and hold;harmiess Lender &¢ ainst any and all clalms. logses, liabiliies, damages, penalties, and expenses which Lender may directly or
indirectly sustain or-suffer-resulting fror) d:1> aach of this sactic 4 of the Desd of Trust.or as a consaquence of any uss, generation, manufaciure,
storage, disposal, release or.threalenec relox se-occurring pricr ta Grantor's ownership or interest in the Property, whether of not the same was.or
should have been known:to Grantor. :The r rovisions of this s ction of the Deed. of Trust, Inoludlng the obligation to indemnify, shall survive the
. payment ol the Indeblednass and tha sal's ‘action and recon 'eyance.of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Properly, wh sther by torectosun or otherwise.

‘Nuisance, Waste. Grantor'shali‘not ciuse, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the

- Propesty.or any:portion of the:Properiy;. ¥\ / hout lirniting the  ineraltly, of the foregoing, Grantor will not remove, or grant-to any.other party the
nght to remove, any. t:mber minerals. (tn cluc Ing oil and ges). s¥, gravet or rook product; wtthout the prior written consent of Lender .

. Removal of tmprovemente. Grantoc [ hall rot. demottsh or renave any lmprovemems trom the Real Property without the prior wntten consent ot
" Lender. As a condition to the removal of a1/ tmprovements L )nder may requura Gran‘or to make errangements sahsfactory to Lender to rep!aoe
i ~such Improvoments with Improvements of £t ‘east oquaf value. :

;- Londer's Right to . Enter. ‘Lender an| ils .\gents and repres intatives may. enter upan. the Real Property at all reasonabie times to altend to
< Lander's in‘erests and tojnspect the Properly for purposes of & -antor’s compliance with the terms and conditions of this Deed of Trust. . .

Compliance with Governmental Recyireim »nis. Grantor six || prompttx comply with all laws, ordinances, and regulations, now or hereafier in
affact, of all governmental authorities hpg} :able to theiuso ar.accupancy of the Froperty,: including without limitation, the Americans With
Disabilities Act. Grantor may contest In ¢cod faith any such law, ordinanca, or regulation and withhold compliance during any proceeding,
including eppropriate appeals, so lon{) as ‘3rantor has notifie 4 Londer in writing prior to doing so and so long as, in Lender’s sole opinion,
..Lender’s.irlerasts. in the. Property. are. not jopardized... Lerdx may raquire.Grantor ta.post. adequate security ora surely bond, reasonably
satisfactory to Lender, to protect Lendai’s ink rest. \ .

Duty to Protact. Grantor agrees nelthor to ¢ bandon nor leave unattended tha Propedy Grentor shall do all other acts in addttion to those aots
set forth above In this section, which from the character and usc of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lercar may, at its optiin, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lendai’s p-i x written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Resl Pro) sy or any right, {'le of interest therein; whether legal, beneficial or equilable; whether voluntary or
tnvolunta:y- ‘whother by outright sale, deed, nsisl ment sale contracl, land contracl, contract for deed, leasehold interest with a term greater than three
(3) years teas&optton c¢onfract, or by sale, .15sk} 1ment, or transfe: «f any beneficial interest in or to any land trust hoiding tile to the Real Properly, or
by any' othermathod of conveyance of Ret] Priderty interest. If ¢ ny Grantor is a corporetion, partnership or fimited liability company, transfer also
Jrcludes any.charga in ownership of more ian \v enty-five percer.t ‘25%) of the voling stock, parinership interests or limited kabikty company interests,
‘a3 the case may te, of Grantor. Howaever, it is 03 ion shall not be ox wcised by Lender if such exsrcise is prohited by tederal law or by Oregon law.

TAXES AND LIIENS. The following provisicr 8 re't ling to the laxes dl!ens on the Properly 1re a part of this Deed of Trust.

‘Payment; ' Grantor shalt pay when dua (and In all avents prio: ‘o dafinquency) all taxas, special taxes, assessments, charges (Including water and
‘sower);:finos ‘and impositions leviad e¢ aintl or on account cf ‘he Preperdy, and shall pay when due ali clalms for work done on or for services
‘reridered ¢r matefial turnished to the Froporly. Grantor shall riaintein the Property fre3 of ail liens having priority over or equal to the interest of

.-Lender uncler this Daad of Trust, excap ! for {10 llen of taxes aac) assessments not due, axcep! for the existing indebtedness referred to below, and

 exceptas otherwids provided in this Dad cf Trust.

Right To Contes!. Grantor may withhold pe yment of any tax, ;seessment. or clalm in connection with a good falth dispute over the obligation lo
:pay, sa.long as Lender’s inisrest in the Proprrly Is not jeopardi-sd. iif a fien arises or is filed as a resutt of nonpaymant, Grantor shall within fiftsen
{15).days.cfar. the lien anisas or, if a lia 1 is § ad, within fifteen (:5) days after Grantor has notice. of the filing, secure the discharge of the lien, or if
requested Joy Lenden deposit with Lencer ¢& 3h or a sufficient ¢ wpotate surety bond or othersegurity satisfactory.to Lender in-an-amount sufficient
to dtscharge the ' nen‘plus any costs 8nd at'c meys’ fees or otix r ch&rges ihat could acsrue as a result of a foreclosure or sale dnder the'ten. In
1 dny contst; Grantos shall défend #eéll aind L ander and shall c¢ isty any adverse judgmant before enforcament against the Property. Grantor shall
name Lence:' asan additional obligee L ndes ny surely bond it mtshed in the contest proceedings.

va tat»ﬂoyment. Grantor shall upo1 demend furnish to Lender salisfactory gvidence of payment of the laxes or assessments and shak

1 VRN Y Y T T
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- stalement of the taxes and assessments against the
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NOER'OF Ccsiueian G 11 YA Lt atWaasi | 8o (15) dayk befors 1y work ks commenced, any sorvicss are frmished, or any
materiais a'® suppiac to thePropedy. il any mechanic’s ken, ¢ alerialmen’s lien, or othar flen could be asserted on account of the work, sarvices,

aor matedaly and.the cost excesds-$1.( 00.(C ..;Grenlor. will upx n.requast of Lander. furnish fo Lender. advance assurances safistactory to Lender

that G nior@qa‘ndﬁﬂlpayﬂpco?q'sml impravemants. ‘
S Tiaelbe e gy asunil frd i fitn o RN N S _"?i;,\‘,f:ly g L . NS N .

DAMAGE INSURANCE. The fclow g provisions rela i ¢ to insuring the Properly ars a part of this Deed of Trust.. .
Maintenanco of insurance.- Grantor ¢ had | rocura and mair.k in policies of fire insurence with standard extended coverage endorsements on a
replscement basis for.the full insurably valix ~covering all Imjx wements on the Real Froperty in an amount sufficient to avoid appkcalion of any
coiNSUTANG Y clausa, and:with.a. standa d. nx dgagae clause in favor of Lender.  Graniar shall also procure and maintain comprehensive general
fiehifity insLyance in such caverage am junis as Londer.may '€ Juest with trustes and Lender being namsd as additional insureds in such kability
Insurance pelicles.  Additionally, Grantc r she kmeintain such ol yer insurance, including bul not kimited to hazard, businass interruption, and boiler
insurance, as Lender may reasonably 1equi 3. Pclicies shall b » written in form, amounts, coverages and basis reasonably acceptable to Lender
and issusd by a'company or companks i sonably acceplay' 3 fo Lender. Grantor, tpon request of Lender, will deliver to Lender from fime to
tirne the‘pefickes or certificates of Insure nee § + form satisfactory ‘o Lender, including stipulations that coverages wil not be cancelled or Eminished
without at lanst ten (10)-days’ prior wrilien 1 itice 1o Lender. E ich insurance policy also shall includs an endorsement providing that coverage in
favor of Lender will not be impaired in any \ ay by any act, cw ission or default of Grantor or any other person. Should the Rea! Property at any
time bacome locatad in an area desigryited t y the Director of it 3 Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federel Floo ! Insurance to tha axtent such insurance is required by Lender and is or becomes available, for the
term of the lcan and for the tull unpalc: yrinc! sal balance of th “oan, or the maximum firait of coverage that is available, whichever is less.

Application of Proceeds. Grantor'shall | rompily nofify L3.ider of any loss or demage to the Properly if tha estimated cost of repair or
replacement exceeds $500.00. Landai- may make proof of lox s if Grantor fails to do-so within fifteen (15) days of the casualty. Whether or not
Lender's ‘€acurily i impaired, Lendér! may, at its election, 13.sive and retain the procoeds of any insurance and apply the proceeds fo the
reduction.of the Indebtedness, paymer t of ¢ ny lien affecting It.3 Property, or the resto-ation and repair of the Property. If Lender elects to apply
the proceeds to rastoration and repalr, ‘3rartt xr shell repair or -t alace the demaged or Cestroyed improvements in a manner satistactory to Lender.
Lender. shall, upon satisfactory proof . of s :h expenditure, 2.y or raimbursa Granlor from the proceeds for the raasonable cost of repalr or
restoration if Grantor Is nol in defaut unde- his Daad of Trust. Any proceeds which have not been disbursed within 180 cays after their receipt
and which Lander has not committed 1) tho repair cr restoralic 1 of the Property shall be used first to pay any amount owing to Lender under this
Daed of Trust, then to pay accrued int sresi, and the remainc r, if any, shall be epplicd to the principal balance of the indebtedness. ff Lender

hoids any praceéds after payment in fu | of 1t @ Indabtedness, $ ich proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any ur exp'r :d insurance shell inure to the bensfil of, and pass lo, the purchaser of the Property covered by this
Deed of Trust at any.lrustse's sale or ofher 3 Je he!d under thi Jrovisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedre¢ ss. [)uring the period i) which any Existing Indbledness described below is in effact, compliance with the
insurance provisions contained in the i stny ent evidencing st ch Existing Indebtedness shall constilule compliance with the insurance provisions
under this Daed of Trus}, to the extent som lance with the e rias of this Deed of Trust would constitule a duplication of insurance requirement. If
any procsods from the insurance becme | ayabla on loss, 3 provisions in this Deed of Trust for division of proceeds shall apply only to that
porfion of tho proceeds not payable'to he 11 ider of the Existi:x; Indebledness.’ :

Granfor's Raport on Insurance. Upon rec st of Lender, hc vever nol mora than or:ce a year, Grantor shall fumish to Lender a report on each
exdsting policy of insurance showing: (1) the namo of the insurr; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of suc1 prederly, and the maner of delermining that value; and (e) the expiration date of the policy. Grantor
shall, upon raquest of Lender, have an Indey endent appraise:: atisfactory to Lender determine the.cash value roplacement cast of the Propesty.

EXPENDITURES BY LENDER. If Grantor fails lo comply with g1y provision of this Desd of Trust, including any obligation fo maintain Existing
Indebtedness in good standing as requirad bels v,.or if any acficn or proceeding is commenced_that would materially affect Lander’s inlerests in the
Fropecty; Lendor on.Grantor’s behalf may; but ¢ hall rict be requir xd-fo, take:eny. action ‘hat Lender deems appropriala, . Any amount that-Lender
e xpends in so cloing wilbear interest al tho rate [ rovidad for In tha Nole'rom the data incurred or paid by Lender 1o the date of repayment by Grandor.
11 such expences, at Lender’s option, will {a) I»» payable on dem.ind, (b) be added to the balance of the Note and be apportioned among and be
payable with any instalimant payments to t eco7 e due during eitrr (i) the term of any applicable insurance policy or (i) the remaining term of the
Hote, or* (c) bo treated as a’balioon paym int w lich will be due a 1d payabis at the Note's maturity. This Deed of Trust also will secure payment of
t1ese amounts. The rights provided for in 'his  wragreph shall bo 'n addiltion to eny cther rights or any remedies to which Lender may be entiied on
twour;liof lhe(r;!efauﬂ Any such action by Lenc ar shak not be ¢t stued as curing the delault so as to bar Lender from any remedy that it otherwise
viould have had. - : o i
\VARRANTY;IEF_ENSE OF TITLE: The fo lowir ;:'provlsiqns rela'ir J to ownership of the Properly are a part of this Deed of Trust,
. Title. Grantor wemanis that: () Groudor hlds good and me sketable title of record 1o tha Property in fee simpls, free and clear of all liens and
- - encumbrances.olher than those set f¢rth in the Peal Properly description or in the Exdsting Indebledness section below or in any title insurance
policy, title raport, or final titie opinion issucx | in favor of, and ¢ ccopted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
fult right, power, and authorlly to exacu la a1 § defiver this Dee d of Trust to Lender,
e L EETIRE B Y . S ST N
Datense of Title, ‘Subject o the excs plio1 in the paragrapt: : bove, Grantor warrants and wil forever defend the titie to the Properly against the
lawtul.claims of ali persons.: in the event-an /action or proce3 ling is commenced that questions Grantor's title or the interest of Truslee or Lender
under this Deed of Trust, Grantor shal defo:id the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the [ rocoxding and to be e presented in the proceading by counsel of Lender’s own choice, and Grantor wil
daliver, or cause lo bedeﬁvared, toLs 1de| such instruments & Lendar may raquest fram time to time to permit such participation.
Complianco With Lews. _ Grantor.warran s ihat the Propa'y end Grantor's use of the Froperty complies with il existing appicable laws,
ordinances, and ragulations of governinen'! authorities. . : DR
laus'rmempms;s. Th.e,!onvo'wing vp{'rav §!§ns concerminy) « xisting Indebtednass (i "Existing Indebtednass”) are a part of this Deed of Trust.
Existing Licn. The fien of this Deed of 1t 1st securing the ki debledness may be secondary and inferior 1o an existing lien. Grantor expressly
covenants end agreas 10 pay, o see (0 Ihs payment of, the Exdsling Indebtedness and to prevent any default on such indebtedness, any default
under the Instruments evidencing suct inds stednass, or any ¢ sfault under any security documents for such indabtedness.

.1 Datault, -1F tha payment.of any.instally enl 3 principal.oc any Ir lerest on.the Existing Indsbledness is not made within the time required by the note
evidencing such indebtedness, or stoull a default occur  nder the instrument securing such indebtedness and not be cured dwring any
epplicable grace period therein, than, 1t the option of Lender, ‘he Indebledness securad by this Dsed of Trust shall become immediately due and
payable, end this Deed of Trust shall b3 in ¢ sfaull. oL )

Ho Modif.cation. Grantor shall not a'ter into any agreement with the holder of any morigage, deed of trust, or other security agresment which
of

has priority over this Deed’ of Trust 1] wiv sh that agreeme ! Is miodified, ‘emended, extended, or renewed without the prior writlen consent
Lander. Grantor shall nqimer requed jnp.' mgepl any fqtuq advarices undar any smhv_'secuﬂy agreament without the prior written consent of

ONDEMNATION. The following provision ; rel2 ing to condemnc.i 3n proceedings are a part of this Deed of Trust. o
Apphication of Nat Proceeds. If all o any sart of the Prope A /is condemned by eminent domain proceedings or by any proceeding of purchase
in su of condemnation, Lender may ¢ s « jection require 2 all or any portion of tha net proceeds ot the award be app¥ed to the indebtedness
o7 the repaiz or restcration of the Pre;s iity. The nat procesc of the award shall mear: the award after payment ot all reasonable costs, expenses,
andpttomoys‘ fees incurred by Truston of . wnder in connect o 1 with the condamnation,

P:oqeedri:& It any praceeding: in ¢ snd3 nnation is fied, 3 antor shall promplly nolity Lender in writing, and Grantor shall promptly take such
steps as ray be necessary to defend "he 11-tion end obtain th ) award. Grantor may te the nominal parly in such proceeding, but Lender shall be
entitied to participate in the proceedin ) an¢ 1o be represantet in the proceeding by counse! of its own chaics, and Grantor will defiver or.cause to
be deliverad to Londer such instrumef Is'a3 may be requested by it from time to imé lo permit such participation. .
IMPOBITION (OF TAXES, FEES AND CHARGI: ] BY GOVERNME {TAL AUTHORITIES,  The following provisions relating 1o governmental taxes, fees
mdcha{g,essreapaﬂ:onhisbo:edpﬁmsl; o e o P moe
Taxes, Fees and.Charges. Upor requast by Lend r; Grantor shail: exacute such documents In addition to this Deed of Trust and take
whatever other action Is requested by Lei ler 1o perfect and sontinue Lendar’s lien on the Real Property. Grantor shall reimburse Lender for af .
| taxes, as described below, together williall expenses incumoc In recarding, perfecting or continuing this Deed of Trust, including without Emitation
i all taxesy (eos, documentary stamps, and of rer charges for nx arding or regisiering this Deed of Trust. S Ly
47 aed. Tho following shall constituto axes lo which Ihis 8cE i appiies: -(d) a Specifc tax upon this type of Deed of Trust or upon on af or any p
of the Indabladness secured by this Ceed « { Trust; (b) a spa ific tax on Grantor which Grantor is authorized or required to deduct from m
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lq@oyyhich :m:mmrMWtom - date-of fhis Dead of Trust, this event shall have the same
16 nd Lender r¥ y exercise any or sl of s available remedies for an Event of Default as provided
.teln yforo 1t becom 3 . delinquent, or (b)conlmthehxasprwldedabovalnthaTnssandm
hd dsu Hasmcapomtes Myband,oromersearﬂysaﬂsfadarybunder
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s»umyumem Thlsxmtmmmal Mubaeawny agrwnmuomes:den any of the Property constitules fixtures or other personal
preperdy, and Lendor shall have all of th¢ rﬁh( »of a sscured pr. / under the Uniform Cornmercial Coda as amended from ima to Sime.

Security Interést: ‘Upon faquest by Ler der, ' irénior shall axent 1o ﬁnaneing ‘stalaments and lake whatever cther aclion is requesied by Lender to

- .;pesfect and, continus Lender’s sacurity it lenes in tho Rents anc! ersonal Propedy. In additien to recording this Deed of Trust in the real property
‘records, Lendar may, at any time and w thout furthor authorizz i n from Grantor, file exe cuted counterparis, copies or reproductions of this Deed
‘of Trust as & financing statament. Grantr shy Il reimburse Len X r for all expenses incurad in parfacting or confinuing this security interést. Upon
dafaiit, Grartor shall assemble the Personed Proporty in a ma: nef and at a place racsonably convenlent to Grantor and Lender and make R
available fo l.ender within three (3) days after sealp! of written 3 wmand from Lender.

Addresses, The maillng addresses of Grt f lor (cebtor) and Lender (secured pany), from whlch lnformation concerming the security interest
gmntsd by this Desd of Trust maybe o i) (eac’i as requiroc’ by !he Uniform Commfda\ Code), are as stated on the first page of this Deed of

;LRTI-ER ASSURANCES ATTORNEV—IIH ACI The folowing ;nvlsions mlaﬁng to furthtrassmncas and altornsy—in—(actmapattolﬂ'somd
Trust. -

Fumiernmm A!anyﬁme, and from hmatoﬁme. upmraquestofLender Grantorwill make, exacule and deliver, or will causa to be
made, executad -or dalivered, to-Lendor.o- to.Lender's des’c we, and when requssied by Lender, causs to be filed, recorded, refied, or
rerecorded, as the case may be, atsuchﬁr'nsandlnsuch:ﬁeesandplacesasLendef may deem appropriate, any and all such morigages,
deads ‘of trust, sectrily desds, securily :igret nents, financing s atements, continuation statements, instruments of further assurancs, certificates,
and other documents as may, in the sole ¢f indon of Lender, t.e necassary or desiratia in order to effectuate, complete, perfect, continue, or
presarve (2) the obligations of Grantar undy the Hote, this D3 :d of Trusl,-and the Relaied Documents, and (b) the fiens and security intaresls
created by this Deed of Trust on the Priper.y, whather now ov.1ed or hereafter acqu.red by Grantor. Unless prohibited by law or agreed to the
contrary by Londer in wﬂﬁng, Gmntor sr alh'a nbursa Lenderf:)r an costs and EXpensas ncun'ad in connec!ion with the maliers referred to in this
paragraph. R T it A
Mtomey—ln-Fact. it Gran!orlans to «d» u‘; of the thmgs refeed. toin the. preeequ paragmph Lender may do so for and in the name of
Grantor.and £t Grantor’s.expense. For iuch >urposes, Granicr hereby imevocably appoints Lender as Grantor’s atiomey-in-fact for the puposs
of making, ¥ecuting, delivering, ﬁling, recor ding, and doing ¢ olher thlngs as may be necessary or desirable, in Lender’s sole opinion, o
accomplish tha matters reletred to In tha pracx dlng pamgraph

FLLL PERFORNIANCE. It Grantor pays: el the ndebtednes whe 1 due, tstminales the lns of emdﬂ and otherwisa performs al the obligaSons
imposad -upon Grenlor under this Deed of T:ust, ender shall exect te and deliver to Truslee.-a request for full reconveyance and shall execute and
deiiver to Granicr sullable statements ‘of ter ninal on of any financig slatement on fils evidencing Lender's securily interast in the Rents and the
Pt rsonel Property. Any reconviyance feeret tire 4 by law shalf be p2 d by Grarnior, if permitte d by applicable law.

E(FAW.T. Each cfthe following, at the option of L 3ndef shall cons B ute an event of default ("Event of Defaull”) under this Deed of Trust:
Default cn Indebtednass. Failure of Grintar ' make any pay.n nt whan dua on the InCebtedness.

Defauft onmher Payments. Fallure of Grai or within the time ' aquired by thic Deed of Trust to make any payment for taxes or insurance, or any
omsrpaymommcusary!o prevant fitinj ot 3 to efiect discha:; yofanylien.

- Defsuit In Ferror of Third Parties.: Sbu.ld :mwsrorany Gt :ntoc-dafautt-under any oan, e:densuon of cradit, security agreement, purchase. or
- :salos -agreemant;. or_eny .other; agreen ynt; i v.favor of .any ¢ U er creditor;or person. {hat may. maleriaily aﬂeclanyofBorrwer‘spropedya’
. -Bormawer’s - :ranyGrantor’sabﬂﬂytonm) hoLonnsocpﬁmMrespectlvagb'!gaﬁonsunderthisDeedoleslotanyo!meRehhd
¢ .- Documents. - S g 5
Compiianco Def-;.l. FaluraofGranlcr lo cc np)y wilh any of\a rtsrm. obugahon, covemntorcondihon containad in this Deed of Trust, the Nole
or in any of th3 Relaled Documents.

False Statemsnts. ‘Any wan'anly, représenis ion or shtamanl tade or turmshad lo Lendar by or on behalf of Grantor under this Deed of Trust,
the Note or 'h3 Reluted Documents s fol 59'or misleading in any| naterial réspect, either now or at the time made or fumnished.

Defective CoTlatarwzaﬂon This’ Deed ot T ust or'any of the .3elatéd Documents caases to be in full force and effect (including faflure of any
colmaral docm'nenis to aeata a valid an 1 per acled secwﬂy inta.astor ﬁien) at any time end for any reason.

Dezth or Imdvenr.y The dea!h of Gra 1l0f cr lhe dissoluﬂon o brmir-abon of Granlofs axstenco as a going business, the insolvency of Grantor,
the eppointmont of a racelver. for any port ¢f Grantar's proper’y, any assignment for tho benefit of creditors, any type of creditor workout, or the
rommencenent of any proeeeding under an,' bankrup!cy or inc ivency laws by or against Grantor.

Foreelowm, Forfeiture, etc. Commen jem3 it of foreclosure or forfe-lure proceedlngs. whether by judicial proceading, seli-halp, repossession or
any other mathod, by any creditor of Gre ntor «r by any governin intal agency against any of the Property. However, this subsecﬁon shall not apply
in the event of a good faith dispute by (iranX r as to the validi'y or reasonableness of the claim which is the basis of the foreciosure or forefefture
proceeding, frovided that Gruntor gm Lsm erwrmen nofice ¢! such claim and l'umxshes reservas or a surely bond for the claim satisfactory to
Lender.

Breech: ot Oher Ageement. Any bres ch by Grantor under tx: lerms of any olher agreemenl between Grantor and Lender that is not remedied
‘within.any.greca period provided thereir, inc 1 'ding wﬂhout lim' £ ion any aqraement con:eming any |ndebbdness or other oblxgaﬁon of Grantor to
Lender, whother existing.now or.later. :

‘Events’ Mcczlmg Gusrantor. Anyoﬂhn pm( adlng avans ocet § wﬂh raspec_! lo any Gxamnlorcfany of the Indeb!ednes or any Gumnlordes
or bacamas intompetont; or ravokes or - Snipu esﬁwvaidﬂyof 3 ruabmtyvndw ‘any Gunranty of the'Iindebledness. Lender, at its option, may, but
‘shalintt be roqiired 1o, permit the' Guef inter estale 5 asurr c uhcondifionaly 1ho obﬂx)ations arislng undar the guaranty in a manner safistactory
1o.Lender, ¢ nd, in coing so, cure the Bontef Defacll. - - -

Adverse Cliange. A material adverse ¢ han 1 oecurs in Granlo s ﬂnandal condltion or Lender balleves the prospeci of payment or performance
otthelndatledne&;lslmpmd R

lmeeutw Landarlngoodmmdéems llsel nseeura

Existing Indobledness. ‘A défault sha'l oc: r under any Exisl ng Indebtednes of undsfany instrument on the Property sacuring anyExistng
Indebiedness, orcummancamentoiar) sti roﬂwacﬁontokredosaanyex-sﬁngier on the Property.

nguo(:ue. lfsuchahlknaismbemmermtorhasno beengivenanohceol abreechonhesameprovnslonoﬂhisoeedoﬁnslwmn
tho preceding tweive (12) - months, it v ay.lx rcured (and no E vent of Dafauit: will have occurred) if Grantor, afier Lender sends writien nafice
demanding cure of such failure: (s)cJes!h;thmuMhhﬁ‘kanns)dnv&or () it the cure requires more than fifteen (15) days, immedialoly
inliates sieds sufficient to cure the ful ure ¢ nd thereafler ccn inues and completes. tl -reasonable and nmmstepssuﬁdulbpm&m
cempliance a3 Soan as reesonably pragiical. . -
R GHTS AND RIZHEDIES ON.DEFAULT. U)on If @ occumence of 3 1y EvenlofDefaultand nt anyﬁmethetmﬂa TrusteeorLender at its option, may
e:srdseanyone crmmofﬂw{dlowmgdgllsaﬂremadxes,inaco tion loanyo!hsrdghismremedespromdedbylaw-

mmmm Lendetsnlm\alherﬂhtahs c:hon!odeda!ameentmlnddwsdmsmmadablydmandpﬂyabb.wm
.any.prepaymont penalty which Granior \ joul 4 be raquiredtop 1 . .

‘Forecitsurs. ‘With réspect to aff orany parl « fthe Real Prope t lhsTrusbe shaH have the right fo foreciose by notice and szle, and Lender shall
have the right to foreclose by judicial forecics ure, in sither cas n accordance with and lo the full extant provided by applicable faw. If this Deed
of. Trust Is loreciosad by judiclal forack sy, Lendsr will be «x itled to a judgment wtich will provide that if the foreclosure sale proceeds are
Insufficient to satisfy the ludgment. exec! mor nay issue for the & nount of the unpaid bal nce ‘of the judgment.

uccmm with mspecl toall or my ¢ art of the P«sora Pro?erty. Lendar shall have all the rights and rermdles ofa secu'ed party under
‘e Unffor C:ommarcial Code.

Colfed Rents. Lender shall have tho righ!, without noﬂcs h umntor. io N\e pbssesslon of and manage the Propefty and colecl tha M
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including amounts past due and unpak|, ar¢ appty the net pr3 eeds, over and abova |.ender's costs, against the indeblodness. In furtherance of
this right, Lander may require any tanasto: Aher user of the | roparly to. maice payments of rent or use feas direcily 1o Lender. If the Renis are
collacted by Lender, then Grantor kmevicak t designates Lenck 1 as Grantor's attorngy- n-fact to endorse Instruments received in payment thereof
in the name of Grantor and to negotiats the ¢ 1me and collect :h ) procoeds. Paymonts Dy tenants or other users 1o Lender in responss o Lender's
demand shall satisfy the obligations fcr whit 1the payments ar) made, whethar or riot any proper grounds for the demand existed. Lender may
exercise Iis rights under this subparagre ph ! her in person, b:/:-gent, or through a rece’ver.

Appoint Rocaiver. Londer shall have 1 rig 1 to have a rece.v » appointed lo take pocsession of ail or any part of the Property, with the power to
protect and preserve the Property, to oera’ the Property prec sding foraciosure or sals, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost ¢f the | aceivership, again st the Indebtedness. The receiver may serve without bond if permitiad by faw.
Lender’s right to the appcintment of 3 recs ver shall exist whither or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by La der « hall not disqualify 1 person from serving a3 a receiver.

Tenancy at Sufferance. If Grantor remais; in possession 27 the Property after the Property is sold as provided above or Lender otherwise
becomes entitied o pessession of the F ropus y upon default cf Srantor, Grantor shall bocome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, of her (a) pay a rea sonable renta! for the use of the Property, or (b) vacate the Property immediately
upon the domand of Lender.

Other Remadiles. Trusiee or Lander shall hs / any other right cr remedy provided in this Deed of Trust or the Note or by law.

Notice of £ale. Lender shall give Granlor 1¢ 1sonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intenda # disy-osition of the Per:onal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the szle or disposition. Any :ale of Personal Properly may be made in conjunction with any sale of the Rea!
Property.

Seie of the Property. To the extent pirmttd by applicable k.w, Grantor hereby walves any and all rights to have the Property marshalied. In
exareising its rights and remedies, the T.uskx: or Lender shall 3.2 free to sail all or any part of the Property together or separately, in one sale or by
saparale sales. Lender shall be entiliec! lo bit! at any public sa'e on all or any portion of the Property.

Walver; Elcclion of Remedies. A waiver by any parly of a brs 1ch of a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the party’s dights otherwise to demand sirict compliance with: (hat provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Not». ir: iny Related Docu nent, or provided by law shall not exclude pursuit of any other remedy, and an
election to meke expenditures or to taks actic 1 to parform an ot ligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Londer’s right to declare a det iuit 1 1d to axerciss any f its remedies.

Attomeys’ Foes; Expensas. If Lender insiit tes eny suit or x lion to enforce any of the terms of this Deed of Trust, Lender shall be enfitied to
racover such sum as the court may adjt dge : aasoreble as atlxr1eys' foes at trial and on any appeal. Whether or not any court action is invoived,
all reasonablo expanses incumed by lencer which in Lence s opinion are necessary at any time for the protection of its interast or the
enforcoment of its righs shall become (1 par of tha Indeblad.: ss payable on demand and shall bear intsrest at the Nole rate from the date of
ependiture until repaid. Expenses coered by this paragraj!. include, without limitation, however subject to any limits under applicable law,
Lender’s aftorneys’ feos whather or nai ther is a lawsul, in3! iding attorneys’ feas fcr bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), ap7 sals and any ant’c pated post-judgment ¢oflection services,the cost of searching records, obtaining
title reports (Including foreclosure reposis), £t rveyors’ reports, ¢ dpraisal fees, title insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any coin: costs, in addition 1o all other sums providad by law.

Rignhts of Trustee. Trustes shall have al of Ii e rights and dutix of Lender as set forth in this section.
PUWERS AND CBLIGATIONS OF TRUSTEE. Tiv. following provisic 1s relating to the powars and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arisin) s a matter of law, Trus'ee shall have the power to take tha following actions with
respect to the Property upon the wrill3n recuest of Lender cr.d Grantor: (a) join in dreparing and filing a map or plat of the Real A
inciuding the dedication of streets or other ri3 s to the public; 'b) join in granting any casement or creating any restriction on the Real Property;
and - (¢) join in any subordination or other ag« ement affecting 'h s Deed of Trust or the .inge;rgs_t qu, Lender under this Deed of Trust. .

Obligations to Notily. Trustee shall not be «t ligated to notify rr 7 other party of a pending sale under any other trust deed or fien, or of any action
or proceedir.g in which Grantor, Lender, or T stee shall be a pa: ly, unless the action or proceeding is brought by Trustee.

Trustee. Trustee,éhallmeet all qualifics ions required for Trust »e undar applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Pro oert/. the Trustea sha! iave the right o foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial forec{ps_ure’, in-eifher cas3 in accordancg witi1and 1o lhe full extent provided by applicable law. ’

Successor Trustee. Lender, at Lender s:0p) on, may from tirx to tima-appoint a successor Trustee to any Trustee appointed hereunder by an
instrument exoculed and acknowledged by . :nder and recorce 4 in tha office of the rezorder of Klamath County, Oregon. The instrument shalt
contain, in addition to alf other matters r2qur :d by state law, -h > names of tho original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the nam3 and acldress of 'k ) succassor trustee; and the instrument shall be executed and acknowiedged by
Lender or its successors In inlerest. Tixy sus 'essor fruslee;will ‘out conveyance .of tha Property, shall succead 1o all the tile, power, and dufies

conferrad upon the Trustea. in this. bLTri $tand by applic 3l 4o law. . This procedurs Tor substitition of trustes shall govem fo the exclusion of
all other provicions for substitution.

NCTICES TO: GFIANTOR AND OTHER PAF; e ‘Any.noﬁoe und:x this Dagd of Trust shall be in-writing, may be ba sent by telefacsimilie, and shall
be effsclive when actually defivered, or wher 'de; ssitad with a nat'o 'ally recognized ovemight courler, or, if mailed, shall be deémed effective when
dapostted in the Urited States mall first class, cer i d or registered n all, postage prapald, di-ecled 10 the addresses shown near the beginning of this
Da 3d of Trust: Any party may change its addi ess f r notices under ‘h s Deed of Trust by givir.g formal written niotice to the other parties, specifying that
the purpose.otiha noticais fachange tha.psry’s : ddress. All cop'ss of-notices of toreclasura from the holder of any lien which has priority over this
Da>d of Trust shail be sant to Lender's adch sss, « s shown'near i beginning of this-Deac of Trust. For notico purposes, Grantor agrees to keep
Leiider and Trustoe informad at all times of Gi anter 3 currant address.

I SCELLANEOUS PROVISIONS. The follovi ng 1n scellansous prov k ons are & parl of this Disad of Trust:
Amendments. This Deed of Trust, together 4 th any Related ['c suments, consiitutes tho entire understanding and agresment of the parties as to

.. .. the matters set forth In this.Deed of Truct . No ilteration of or arn. :ndment to this Deed of Trust shall be effective unless given in writing and signed
© " by'the party or patﬂes‘soughﬂq be charf ed o bound by the al’e ‘ation or amendment, - N

Annual Reports. 1f tha Property Is uscll for surposes othier tix n Grantor's residence;. Srantor shall furnish to Lender, upon request, a certified

+ . - statement of nat operating income recaiv.ad fi¢ mthe Preperty du ing Grantor's previous Tiscal year in such form and detail as Lender shall require.
';vrl:! operaling income" shall mean all cish « ceipts from the 2 operty less all cash expenditures made in connection with the operation of the
perty.

.

Appiicable Law. Tnis Deed of Trust has x éxi dolivared fo | ender and.sccopted by'Lasnder In the State of Oregon. This Deed of Trust
T TSiRiT R govearned by and construad k1 acc s ‘Sancs withithe & wa oI Mo Statsof Ordjon, ~ 7 T oo
Caption Heed:ngs. Caption headings ir thk; Jeed of Trust ara ‘or conveniencs purposes only and are not to be used to interpret or define the
, provisionsof this Deed of Trust. ~ ~
C- Merger.: Than: shall ba no\lrﬂetﬁx Of1h 3 in'e 'est or estate cres ed by this Deed of Trust with any other interest or astate in the Property at any
time held by or for the benefit of Lender 1 any capacity, without 1 e writtsn consant of Le 1der.

Severabllity. it a court of competent jurdsdc ion finds any pr ‘ision of this Dased of Trust to be invalid or unenforceable as to any person or
“t circumstance, such finding shall not rend i the : provicion invalid » unenforcaable as to €ny cther persons or circumstances. |f feasibie, any such
offending prevision shall be deemed to b mot fied to be within 1 v imits of enforceability or validity; however, if the offending provision cannot be

* so.modified, it shall be stricken and all oit er g1 vislons of this D x d of Trust in all other respects shall remain valid and enforceable.

" Successors mid Azslgns. Subject to | ve'iin itdtions stated It s Dead ot Trust on tansfer of Grantor's interest, this Dead of Trust shall be
-« bincing upon and inure 19 the benefit of | ve g ¢ ties, thelr succe:e xs and assigns. if ownsrship of the Property becomes vestad ina person other
..+ than Grantor, Lender, without notice 10.G ant> ,/may Ceal with G: antor's successors with raferance o this Deed of Trust and the Indebtedness by

way of forbecrance or extension without r ¥aa 3 ig Grantor from *h 3 obligations of this Deed of Trust or kiabiity under tha Indebledness.

Time Is of the Essance. Time Is of the 8 1se11 ¢'in tho performat 36 of this Deed of Trust. - *

: Walvers anc -Consents.  Lender shafl rot:t¢ deerad to hava walved-any Tights undor this Deed of Trust (or under the Related Documents)
: tAinless such-welver is in wriing and signa 1 by .ender. No dela! . r-omissignoon the part of Lender in exercising any right shall ogerate as a waiver

ot such right or any other right. A waiver by 11y party of a pro-f sion of this Dacd of Trust shall not constitute a walvar of or. prejudice the parly's
right btherwice to demand strict complia 1ce v #th that provisici1 reny othér piovision. No prior waiver by Lender, nor any course of dealing
between Lendor and Grantor, shall cors ituts a waiver of any cf Lender's righls or any of Grantor's obkigations as to any future transactions.
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S 7 ] UDIVIDUAL ACKNOWLEDCIMENT

STATE OF Ore? osd

COUNTY OF az/w«»"'(. Ly b e N8/ COMMISSION NO. 040053

© MY COMMISSION EXPIRES NOV. 16, 1989

¥l 2ei

Cn thls day beﬁm‘m. the undetslgned Na hry r ubllc psrsonally z ppsared Gayve P Nlcholson, to me known to be the individua! described in and
‘who axecuted tte Deed of Trust, and ackrw\ llad; ;d thet he orshe 3 gned the Deed of Trust as his or her free and voluntary act and deed, for the uses
a W& purposes tharslivmentioned.’ &L

lemmermulmmuomummu__,' lﬁ -___duyof J_gdul N 1. GC .
qedwd . . o - Reudlngm lf‘K!'
State ot . 'A'lZ;:s’g?;O*f‘V'- . Mycommissior epires ___Aoct 1l 155¢

"~ RE(JUEST FORR FULL RECONVEYANCE
('Ic beusedodywle wbbgaﬂonshavsbesn paldinfull)
i 'rrusx 3 ’

Tw undetsigned s the bgalowner and hcl«ier 17 al tndabladnes:: scumdbyths Deed of Trusl. Ansums sacured by this Deed of Trust have been
fully paid and sciticfied. You are hereby dirg sted, upon payment {c* ou of any sums owing {0 you under the terms of this Deed of Trust or pursuant o
aw applicable ¢ s tute, t0°cancel the Nota &t cytix | by this Deed of 7 rust (which'| is delivered to you together with this Dead of Trust), and to reconvay,

without warranty, to the parlies dedignated l)y“ﬂu terms o! this"De é b} of‘rrusl 3 estale now held by you under lhxs Doed of Trust. ' Please mai the
nconvayanee ancRelated Documnts to: ¢

Dote;__

STATE OFOREGON COUNTYOFKIAM‘ l'ﬂ

Filed for record at request of ___Ssl_ ith_ y_gl_l_ex_B_g 1 : the Sth day
of July AD,199h __at_9:12 __ o'clock ‘ AM., and duly recorded i in Vol. _M96 R
s : of Morr gl es - onPage_19946
A Ca . Lo SRR Bemetha G. Letsch ty Clerk
FEB $35.00 : S ; By S o SO




