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LINi:° OF CREDIT DEED OF TRUST

LYIE OF CREDIT :NSTRUMENT. (a) This [)eec! »f Trust is a UNE:- )F CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Credit Agresment is $30,000.(0. (¢} The term of tho Credit Agreement commences on the date of this Deed of Trust and ends on July
10. 2006.

THIS DEED OF TRUST IS DATE!) IJNE 28, 1993 among THEODCRE L BLISHAK and SYLVIA A BLISHAK,
HUSBAND AND WIFE, whose actlres Is 14333 KI L RD, KLAMATH FALLS, OR 97603 (referred to below as
“Cirantor”); VIESTERN BANK, a divisi»n of Washla jton Mutuel Bank, whose address Is 421 South 7th Street,
R.D. Box 669, Klamath Falls, OF! 87301-0322 (ref arrad to below sometimes as "Lender” and sometimes as
“Eeneficlary”); and KLAMATH COUlITY TITLE CO WPANY, whose zddress Is 422 MAIN STREET, KLAMATH
FALLS, OR 97601 (referred to belaw «:; "Trustee”).

CUNVEYANCE AND GRANT. For valuablo cons deration, Grantx conveys to Trustee for the benefit of Lender as Beneficlary ail of Grantor's
rigit, tie, and intorest in and to the following «‘escribed real p ¢ derty, tegether with all existing or subsequently erected or affixed 5
improvements and sixtures; all easements, rigt ts o/ vay, and appurten ances; all water, water rights and ditch rights (including stock in utifities with ditch
or migation rights); and all other ri'shts, royafl es, 2 1d profits relating o the real propenx inciuding without limitation all minerals, oil, gas, geothermal
and similar matters, located in KLAMAT!1 Cxounty, State of Oregon (the *Retl Property”):

THE NE1/4NE1/4 OF SECTICI]1 17, TOWNSHIP 40 SOUTH, RANGE 10 EAST OF THE WILLAMETTE
MERIDIAN, IN THE COUMTY OF KLAMATH, STATE OF OREION, LESS AND EXCEPT ANY PORTION
THEREQF DEEDED TO NANCY B. COFFIN 1'Y DOCUMENT RIZCORDED JULY 21, 1971, IN BOOK M71
PAGE 7632, EXCEPTING THEF! :FROM ANY F ORTION LYING WITHIN THE BOUNDARY OF HILL ROAD.

The Real Proporty or its address i co nmenly knov/.) a3 14333 HILL RD, KLAMATH FALLS, OR 97603.
Grentor presently assigns to Lender (also known 11 Benaficlary in thi: Deed of Trust) all of Grantor's right, title, and interest in and to all present and
futre leases of the Property and alt Rents frem th: Property. In ace tion, Grantor grants Lender a Uniform Commercial Code security interest in the
Reits and the Personal Property defined belc /. )
DEFINITIONS. Tho following words shail heve ths following meanir'c s when used In this Deod of Trust. Terms not otherwise dafined in this Deed of
Trust shall have the meanings attributed to siich ter ns in the Uniform: Commercial Code. All riterences to dollar amounts shail maan amounts in lawful
mo 1ey of the Unitad Statos of America,
Benaficlary. The word "Baneficlary” means \ /ESTERN BANK. . divislon of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual B ank ¢ 50 is referred to .x *Lendar” in this Deed o: Trust.
Credit Agraoment. The words "Credit Agr ¢ sment” mean ths revolving credit agrae ment datad June 28, 1996, with a crecit imit in the
amount of $30,000.00, bewsen &ranic -and Lender, tox ther with all renowals, axtensions, modifications, refinancings, and substitutions
for the Cradi: /igreemant. The maturity ¢ ate ¢ * the Credit Agre ¥ ent Is July 10, 2006. The rate of interest on the Credit Agreement is subject to
indexing, adjstment, renewel, or renegot atio 1
Deed of Trust, The words "Deed of Tiust” 1 wean this Deed 3 Trust among Grantor, Lender, and Trustee, and includes without limitation afl
assignment £nd security interest provisicr s re ¢ ing to the Persc.x | Property and Rerits,
Exioting Indaktednass. The words "Exk ting | wdebledness” moe n the indebtadness das ribed below in the Existing Indebtedness section of this
Deed of Trus: ' .
Grantor. The word "Grantor” means any ar: all persons anc. intities executing this D2ed of Trust, including without fimitation THEODORE L
BLISHAK antl SYLVIA A BLISHAK. ‘ )
Guzrantor. The word "Guarantor” meins- 2 id includes witto it fimitation any and @1 guarantors, suraties, and accommodation parties in
connection with the Indsbtedness. :
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Improveme:ta. The word 'lrrprovemms" ineans and Inchs & swnh:unllrrliaﬁon 21 aﬁiﬂhg_and future improvements, bulidings, structures,
mobile homes affixed on the Real Proper y, ik ilities, additions, € #wemenugland ottef construction on the Real Property.

Indabtecneas. The word "Indebtednes 3™ ive ans ell principal a 1d Inferest:payable undar the Cradit Agreement and any amounts expended or
advanced by Lender to discharge obligt tions of Grantor or ex 3 nses incurred by Trustes or Lender to enforce obiigations of Grantor under this
Deed of Trust, together with interest on suc:1 amounts as pro'i led in this Deed of Trist. Specifically, without limHation, this Deod of Trast
secures a rovolving line of credit, which o3 igates Lender to nake advances to Grator so long as Grantor complies with ail the terms of
the Credit /Agreement. Such advanais 111y bs made, rex id, and remade from time to time, subject to the limitation that the total
outstanding Lalance owing at any ono tim:. not Including fia nce charges on such 2alance at a fixed or variable rate or sum as provided
In the Cradi! Agreement, any temporal y o« rages, other chix jes, and any amounts expended or advanced as provided in this

shail not excced the Credtt Limit as [» ovii :d In the Credit # greamsant. it Is the In"ention of Grantor and Lender that this Deed of Trust
secures the balance outstanding uncer th: Credit Agreemct.t from time to time frem zero up to the Credit Limit as provided above and
any Intermaediate balance.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutuel Bank, its successors and assigns.

Personal Property. The words "Persoriil Pra serty” mean all e3 lipment, fixtures, and oiher articles of personal property now or hereafter owned
by Grantor, ind now or hereafter aftachad or ¢ ffixed to the Ree! | Toperty; together with & accessions, parts, and additions to, all replacements of,
and all subsitstions for, any of such property and tcgether wiit all proceads (Including without imitation all insurance procaeds and refunds of
premiums) from any sale or other disposi lon £’ the Property.

Preperty. The word "Property” means ct llec'h aly the Real Proy:¢ ty and the Personal Prcperty.
Real Properly. The words "Real Propert /" m: in the property, i wests and rights described above in the "Conveyance and Grant™ section.

Relatsd Documents. The words "Reltted Jocumsnts” mear and include without I'mitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guas: nties, security acy )ements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter exd fting', axecuted in conr ¢ :tion with the Indebtedness.

Rents. The word "Rents” means all pitsent and future rents. | avenuss, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustes. Tha word "Trustee” means KLAVIATT | COUNTY TITLE (COMPANY and any substitute or successor trustees.

TH!S DEED OF TRUST, INCLUDING TH: AS!IGNNENT OF 3:INTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPENTY, IS GIVEN TO SECURE (1) PA/ AENT OF THE [NDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE (RED T AGREEMENT, 'HE RELATED DOCURENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN £ND ACCEPTED ON THE |°OL.. )WING TERMS:

PA fMENT AND FERFORMANCE. Except as other vise provided in i 8 Deed of Trust, Granto- shall pay to Lender all amounts secured by this Deed of
Trust as they beconte due, and shali strictly cuid Ir 1 imely manner 1 rform all of Grantor’s ot ligations under the Credit Agreement, this Deed of Trust,
arx! the Related Cocuments.

PO SSESSION AND MAINTENANCE OF THE PRUI 'ERTY. Grantor 1 jrees that Grantor's possession and use of the Property shall be governed by the
{olkywing provisions:

Posaasslon and Use. Until the occurraiice 3 an Evsnt of De!a iit, Grantor mey (a) reraain in possession and contro! of the Property, (b) use,
operate or manage the Property, and (<) coll t any Rents fror { e Property. The following provisions relate to the use of the Property or o other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLC & USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REG JLATIONS. BEF( RE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHCULD (HECK WITH TiHi: APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE AN/ LIVITS ON L\ /SUITS AGAINST FAR!AING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintaln. Grantor shall mainteli the: Xoperty in tenar & ble condition znd prom ptly perform all repairs, replacements, and maintenance
necessary to preservs its velue.

Hazardous Substances. The terms "hararcc ss waste,” "hazert ous substance,” "disposal,” “release,” and "“threatened release,” as used in this
Deed of Trust, shall have the same met¢ nincx as sat forth in th ) Comprehensive Environmental Response, Compensation, and Liability Act of
1880, as amended, 42 U.S.C. Section 96111, €t 38q. ("CERCLA™. 1 e Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Trans sorty on Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicetla sk te or Federal e~ 3, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous v/aste” and "hazardous subst anco” shall elso includa, without limitation, petrcleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and w aan's to Lender that: 'a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, it atrve 1t, disposal, releas 3 or threatened releasa of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Granis- has no knowlact 3 of, or reason to befiave that there has been, except as previously disclosed to
and acknowlciged by Lender in writing, (i) t y use, ganeratio 1, manutacturs, storege, t-eatment, disposal, release, or threatened release of any
hazardous waste or substance on, unccr, a2ut or from the 3 perty by any prior owners or occupants of tho Property or (i) any actual or
threatened lit gation or claims of any kind by (1 y person relating 1) such matters; and (c) Except as previously disclosad 1o and acknowledged by
Lender in writing, (i) neither Grantor nor ary ! snant, contractor, gent or other authorized user of the Property shall use, generate, manufacture,
stors, treat, clispose of, or release any ! zard us waste or sul:s ance on, under, about or from the Property and (i) any such activity shafl be
conducted in compliance with all applicible { xderal, state, and ocal laws, regulations and ordinances, including without limitation those laws,
regulations, énd ordinances described atove. Grantor authorizot Lender and its agents 12 enter upon the Property to make such inspections and
tests, at Grantcr's expenss, as Lender mty diox m appropriate to ¢ etermine compliance of the Property with this section of the Deed of Trust. Any
inspections or ‘ests made by Lender sha'l be { ) Lender's purp: es only and shall not ba construed to create any responsibility or liability on the
part of Lender to Grantor or 1o any other pers n. The represen ions and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waslc and hazardous s ibstances, Grantor hereby (a) releases and waives any future clakns against
Lender for indamnity or contribution in 11e ¢\ 3nt Grantor becor.es fable for cisanup or other costs under any such laws, and (b) agrees to
indemnify and hold hanmiess Lender agalnst i1y and all claims, k sses, liabilities, damages, penalties, and expenses which Lender may dweclly or
indiractly sus!an or suffer resulting from 1 bri ch of this section f the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, dispasal, release or threatened rileax: occurring prior "o Grantor's ownorship or Interest in the Property, whether or not the same was or
should have boen known to Grantor. The picvisions of this ses 'on of the Deed of Trus?, Iincluding tha obligation to indemnily, shall survive the
payment of tho Indebtedness and the s atisfa tion and reconvs 'ance of the fien of thiz Deed of Trust and shall not be affected by Lender's
acquisition of any Intarest in the Property, whet ier by foreclosuro « r otherwise.

Nulsance, Waste, Grantor shall not cauje, «x nduct or permit 1y nuisance ner commit, permit, or sufter any stripping of or waste on or to the
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the Propeity, | Nt ¢ dtiiming the ge alty of the foregoing - Srantor Wil not remove, or grat o any other patythe
: 'right to remove, any timber, minerals (inck !dln 1 diFand ges), soll, { reivel oqoqkprqduas v%moutmepdor written consent of Lender. Y
‘Removal of [mprovoments. Grantor shi 1l ot damolishior rema @ any impitovements from the' Real Property without the prior written consernt of
Lender. As '@ condition to the removal of any | nprovements, Len der may requira Grantor to make arrangemants safisfactory to Lender to replace

such lmprovements with Improvements o ‘&t i3 st equal velue.
Lender's Right to Enter. Lender and  ts €¢ ants and represcl Iatives may enter upon the Real Propatty at all reesonabie tmes {o attend to
Lender's Interests and to inspect the Prog erty {r purgoses of G-& tor's compliance with the'terms and conditions of this Deed of Trust.
Compliance with Governmental Requliema: #s. Grantor she 1l promptly comply with e {aws, ordinances, and regulaions, now or hereafter in
effect, of all governmental authorities ¢ plica Je to the use o- secupancy of the Propaty. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold coi npliai ce during any p10 seading, including appropriate appeals, 50 long as Grastor has notified Lender in
writing prior to doing so and so long &, in | ander’s sole opin, Lender's interests ir. the Property are not jeopardized. lender 2y paure
Grantor to post adequate security or a surety t ond, reasonably 3 tisfactory to Lender, to protect Lender’s interest.

Duty to Prolect. Grantor agrees nelthar to al andon nor leave nattended the Property. Grantor shall do all other acts, in addition to those acts

set forth above in this section, which fron1 the: :haracter and usa f the Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. |encer may, at its optio ), declare immadiately due and payable ail sums secured by this Deed of Trust

part of the Real Property, or any interest in the Real Property. A "ssle

upon the sale or wansfer, without the Lender's prid -written consent, ¢ f all or any
or transfer” means the conveyance of Real P'ropz ty or any right, titiy o interest tharein; whether legal, beneficial or equitable; whether voluntary o

involuntary; whether by outright sale, deed, jistal'r ent sale contracs, ‘and contract, contract for deed, leasehold interest with a term greater than three

(3, years, lease-option coniract, or by sale, assiga nent, or transfer o. any banaficial interest in or to any land trust holding title to the Real Property, of
s a corporaton, partnership or fimited liability company, transfer also

by any other method of conveyance of Real Preperty interest. it a1y Grantor §
inciudas any change In ownership of more th 1n tv snty-five percent (::5%) of the voting stock, partnership interests or limited liability company interests,
this of t 3n shall not be ext rcised by Lender if such exercise is prohibited by federal law or by Oregon law.

as the case may bo, of Grantor, However,
vel1 ing to the texes n iliens on the Property cre a part of this Deed of Trust.

TIAXES AND LIENS. The following provision 3
Payment. Grantor shall pay when due (and 1 all events prior delinquency) alt taxes, speclal taxes, assessments, charges (including water and
sewer), fines and impositions levied a3 ains: ar on eccount oi 1.1e Property, and shall pay when due all claims for work done on or for services
rendered o material furnished to the ? oper y. Grantor shall n aintaln the Property frec of all fiens having priority over or equal to the interest of
Lender uncer this Dead of Trust, excep! for i & lien of taxes anc assessments not due, axcept for the existing indebtedness reicrred to below, and

axcept as ctherwisa provided in this Da yd of Trust.

Right To Contest. Grantor may withhdd -« yment of any tax. \ssessment, or claim In connection with a good faith dispute over the obligation to
pay, so long as Lendar's interest In the Proj rty is not jeoparc' ed. 1f alian arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days aftar the lien arises or, tf atiaris fiad, within fiftean (. 5) days after Granter has notice of the filing, secure the discharge of the lien, or if

requested by Lender, deposit with Lender ¢t sh or a sufficient ¢ srporate surety bond or other security satisfactory to Lender in an amount
or ot'x r charges that could accrue as a result of a foreciosure or sale under the Ben. In

to discharge the lisn plus any costs end all meys’ lees

any contest, Grantor shall defend ftself and | ender and shall x sty any adverse judgmant before enforcement against the Property. Grantor shall
name Lender as an additional obligee tinder any surety bond & mished in the contast proceedings.

demand furnish 1y Lender sefisfactory evidence of payment of the texes or assessments and shall
al to deliver to | endsr at-any 1ime a wiitton statement of the taxes and assessments against the

! ‘Property or any portion of

Evidence o! Payment, Grantor shall upcr
euthorize “h3 appropriate governmental o' bt
Property.

Notice of Construcilon. Grantor sha'l noiy Lender at feast { fteen (15) days before eny work is commenced, any sefvices are furnished, or any
materials ara supplied to the Property, it 81 mechanic’s lien. | naterialmen's lian, or other lian could be asserted on account of the work, services,
or materiels. Grantor will upon requa it of | ender furnish to L ander advance assuranaes satisfactory to Lender that Grantor can and will pay the

cost of such improvements.
PROPERTY DAIRAGE INSURANCE. The follo'y ng provisions relai ng to insuring the Propcrty are a part of this Deed of Trust.

Maintenznce of Insurance. Grantcr shall procura and man ain policies of fire insurance with standard extended coverage endorsements on &

roplacemant basis for the full insurab e val 1@ covering all Ir y rovemants on the Real Property in an amount sufficient to avoid apptication of any

coinsurarica clause, and with a stancard r :origagea clause |- favor of Lendar, together with such other hazard and liability insurance as Lender

may reaconably require. Policies &t all 1x: writtan In form. imounts, coverages and basis reasonably acceptable to Lander and issued by a

company or companies raasonably acef ! ble to Lender. (i ntor, upon request of Lender, will defiver to Lender from time to time the policies or

certificates of insurance in form safist.icto y to Lender, includi g stipulations that coverages will not be cancelled or diminished without at feast ten

(10) days’ rior written notice to Lencer. fach insurance pol 5y also shall include an endorsement providing that coverage in favor of Lender will

not be impaired In any way by any o, 0 ¥ ission or default > Grantor or any other person. Should the Real Property at any time become located

in an area designated by the Directer of th : Federal Emergen 3y Management Agency as a special flood hazard area, Grantor agrees to obtain and

maintain Faderal Flood Insurance 1o “he o tent such insuranc 3 is required by Lender and is or becomes available, for the term of the foan and for

t of coverage that is avallable, whichever is less.

the full unpaid principal balance o

Applicaticn of Proceeds, Grantor shall ‘omptiy notity Le: er of any loss or damage to the Property. Lender may maka proot of loss if Grantor

fails to co o within fifteen (15) days of 111 casualty. Wheth r or not Lender’s securly is Impaired, Lender may, at its election, receive and retain

the proceods of any insurance and app'y the proceeds to t @ reduction of the Indebtedness, payment of any lisn affecting the Property, or the

restoration and repalr of the Propeny. If L nder elects to app ly the proceeds 1o resto -ation and repalr, Grantor shall repair or replace the damaged

or destroyed improvements in & manner satisfactory to La ider. Lender shall, upon satistactory proot of such expenditure, pay o7 reimburse
t not in detautt under this Deod ot Trust. Anyptomdsvnich

Grantor from tho proceads for the 13 130 ble cott of repali ¢ restoration 1t Grantor
have not been disbursed within 189 days after thelr recelpt 1nd which Lender has r.ot committed to the repair of restoration of the Property shall
amount owiiig t ender under this 1eed of Trust, then 1o pey accrued interest, and the remainder, it any, shall be applied

be used first to pay any
to the prircipal balance of the Inded.dr ¢ 3s. If Lender hold ; any proceeds after payment in full of the Indebtedness, such proceeds shall be peaid

1o Grantor as Grantor's interests may api¥ ar.
Unexplied insurance at Sale. Ary un; plred insurance - ali Inure to the benefit ¢, and pass 1o, the purchaser of the Propesty covered by this
Doad of Trust et any trustee's sale o ott ¢ - sale held under t::@ provisions of this Doed of Trust, or & any foreclosure sale of such Propexty.
Complliance with Existing Indebt ine: . During the per'o 1 In'which any Existing Indebtadness described below is In effect, compliance with the
insuranze provisions contained in 1 o Ins rument evidencing such Existing Indebtedness shall constituta compliance with the Insurance provisions
3 erms of this Deed of Trust would constitute a duplication of insurance requirement. If

under this Dead of Trust, to the ext it cc mpliance with th
s the provisions in this Deed of Trust for division of proceeds shall apply only to that

any procleds from the insurance L ecor e payable on lo
Esle ing Indebtednass.

portion of the proceeds not payable to 113 holder of the
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E?(PBCDH'UHES EY LENDER. If Gramor ls [ oon'pty wnh al visio Ahis of Tmst, Induding any oingaﬁon 10 maintain | :

in¢ ebtetiness in good standing as raquimd talow, or if any action J. i mewedlhnmuld matorially affect Lendar's interests in the
Prt perly, Lender oa Granter's behalf may, it 's1 8 not be requlm taka!ny <aetion thet Lbnder deems appropriate. Any amount that Lender
expends in so doing will baar interest:at th rate provided for in t @ Credlt ‘Agreament: from the ‘date incurred or paid by Lender to the date of
regayment by Granor. All such expenses, &t Lenc x's option, will ¢ ‘e pavabie on demand, (b) be added to the balance of the credtt line and be
apportioned among and be payable with any Instil ment payments 15 bocome ' due during elther (i) the term of any applicable insurance policy or (@)

tha remalning terrn of the Credit Agresment, o1 (c) Y@ treated as a bt loon payment which will ba due and payable at the Credit Agresment’s maturity.

This Deed of Trust also will secure payment o thes 3 amounts. The 1 jhts provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on act > int of the default.” Any such action by Lender shall not be construed as curing the default so as o

bar Lender from zny remady that it otherwise \oul # have had.

W RRANTY; DEIFENSE OF TITLE. The folloving | rovisions relating“ > ownarship of the Prog erty are a part of this Deed-of Trust.

Tide. Grantor warrants that (a) Granto: holc.s good and mati s table title of record to tha Property in fee simple, free and clear of all Bens and
encumbrancas other than those set fortt in 't 3 Real Property 4. :scription or in the Existing Indebtednass section below or in any title insurance
policy, titte roport, or final tite opinion iss zed i 1 favor of, and ace ypted by, Lender in cor.nection with this Deed of Trust, and (b) Grantor has the
fuil right, pov/er, and authority 1o executa and ¢ eliver this Deed of Trust to Lender,

Defonse of This. Subject to the excepton i1 the paragraph a3 ve, Grantor warrants and will forever defend the title to the Proparty against the
lawiul claims of all parsons. In the event any : ction or proceed:n 3 is commanced that questions Grantor's title or the interest of Trustee or Lender
under this Doed of Trust, Grantor shall ck fend the action at Gran.or's expense. Grantor ray be the nominal party in such proceeding, but Lender
shall be entitied to participate in the pro seeddi \g and to be repr 1sented in the proceediag by counsel of Lender's own choice, and Grantor wil
deliver, or cause to be delivared, to Lend i stic h instruments as L 3nder may request from time to time to permit such participation.

Compllance \Vith Laws. Grantor wanants hat the Propert’ and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governma 1tal 1 ithorities.

X STING INDEBTZDNESS. The following piovisit ns concerning e::k ting indebtednass (the "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Llen. The (len of this Deed of T ust s xcuring the indet:l dness may be secondary and inferior to the lien securing payment of an existing
obligation to FWESTERN BANK describid a5 MORTGAGE LC AN DATED MAY 10, 1£93, AND RECORDED MAY' 17, 1993, IN VOLUME Ms3
PAGE 10883. MODIFIED MAY 16, 1833, RECORDED JUNE € 18895, IN VOLUME M35 PAGE 14877. The existing obligation has a cument
principal balance of approximately $10,000.CC and is in the org nal principal amount o $10,000.00. The obligation has the following payment
terms: DEED OF TRUST SUPPORTS A | ET1T R OF CREDIT T.) SUBJECTS BUSINESS. Grantor expressly covenants and agrees to pay, or see
1o the payment of, the Existing Indebted: 2ss 1 1d to pravent any « lefault on such Indebtac’ness, any default under the instruments evidencing such
indebtedness, or any defauit under any 3 cur t - documents for ¢t sh indebtedness.

No Modification. Grantor shall not enta inty any egreement 4 h the holder of any mo:tgage, deed of trust, or other security agreement which
has priority ovar this Deed of Trust by vhich that egreement i3 modified, amended, exiended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor ax ept any future d /ances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions it {atir ¢ to condemnatio roceedings are a part ¢f this Deed of Trust.

Appiication of Net Proceeds. If all or &1y piu: of tha Property ‘s condemned by eminen: domain proceedings or by any proceeding or purchase
in liau of condomnation, Lender may at it1 elec jon require that . or any portion of the net proceeds of the award be applied to the Indsbtedness
or the repair or restoration of the Propery. Ti: net proceeds o: t e awerd shall mean the award after payment of alf reasonable costs, expenses,
and attorneys' fees incumrad by Trustee o Ler ¢ ar in connection A th the condsmnation,

Proceedings. If any proceeding in contiemi tion i3 filed, Grax o shall prompily nofify Lender in writing, and Grantor shall promptly take such
steps as may te necessary to defend tha acti> 1 and cbtain the x /ard. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding a:1d ty 2e represented i he proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such instruments 11s I ¢ 7 ba ragquested ty t from time 10 time to permit such participation.

I¥POSITION OF TAXES, FEES AND CHARGES (3 / GOYERNMEN' 1 L. AUTHORITIES. The following provisions relating to governmental taxes, fees
anci charges are a part of this Deed of Trust:

Current Taxas, Fees and Charges. Up on 13 juest by Lender, Cirantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is requested by Le nde: 0 perfect and cor linue Lender’s lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with .1l & q:enses incurred in ‘ecording, perfacting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and sther charges for recor¢ ng or registering this Deed of Trust.

Taxes. The loilowing shall constitute taxus tc  vhich this section . pplies: (a) a specific tex upon this type of Deed of Trust or upon all or any part
of the Indebtadness secured by this Dectl of T ust; (b) a specii.¢c tax on Grantor which G:antor is authorized or required 1o deduct from payments
on the Indebledness secured by this type: of 3 3ed of Trust; (C) & tax on this type of Deed of Trust chargeable agalnst the Lender or the holder of
the Credit Agreement; and (d) a specific :ax o all or any portic f the indebtedness or cn payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which tiis ¢ tion applies is e x cted subsequent to the date of this Doed of Trust, this event shall have the same
effect as an Evant of Default (as definec delev ), end Lender mx exercise any or alt of It s avaliabla remadies for an Event of Default as provided
below uniess Grantor either (a) pays th tas: Jefora it becomes delinquent, or (b) conests the tax as provided above in the Taxes and Liens
seciion and ¢lenosits with Lender cash or a st { icient corporate < u ety bond or other security satisfactory to Lender.

SE{URITY AGREEMENT; FINANCING STATEME TS, The follow:n § provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreamenl This instrument shall cc astitute a security . greament to the extent any of the Propeity constitutes fixturas or other personal
property, anc Lender shall have all of the righx of a secured paiy under the Uniform Commercial Code as amended from time to time.

Security Intorast. Upon request by Lender, € rantor shall exect 3 financing statements end take whatever other action is requested by Lender to
perfect and continue Lender’s security inf 2rest in the Rents and F arsonal Property. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and wi hou! urther authorizalic 1 from Graritor, fie executed counterparts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor sh2 i reimburse Lenca. for all expensas incurred in perfecting or continuing this security interest. Upon
default, Grantcr shall assemble the Personal roperty in a menver and at a place reasonably convenient to Grantor and Laender and make it
available to Lender v4thin three (3) days ¢ fter 1 ceipt of written ¢ ¢ nand from Lender,

Addresses. The mailing addresses of Gran or (debtor) and Londer {secured party), from which information concerning the security interest
granted by this Deed of Trust may ba obt iine { (each as require1 Jy the Uniform Commaercial Code), aro &s stated on the first page of this Deed of
Trust,




FIRTHER ASSUFRANCES; ATTORNEY
of Trust. SR : R .
Further Assurancos. At any time, an| fronstime 1o time, ujx n request of Lender, Gramor will make, executs and daliver, or will cause 10 be
made, executed or delivered, to: Lencer tr to Londer's de inee, and when roquested by Lender, cause to bo filed, recorded, reflled, or
reracorded, ¢s the cese may be, at suh tin es and in such Jf lces and ‘places as Lerder may deem appropriate, any and all such morigeges,
deads of trist, security deeds, security agry :ments, financing  tatements, continuation statements, instruments of further assurance, certificates,
and other dccuments as may, in the fole ¢ sinion of Lender, e necessary: of desira’sle in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor : indkx the Cradit Agree ant, this Deed of Trust, and the Related Documents, and (b) the liens and security
interests crezted by this Deed of Trust ¢ n the Proparty, whethor now owned or hereztter acquirad by Grantor. Unless prohibited by law or agreed
to the contrary by Lender in writing, Grunto~ shall reimburse La 1der for all costs and axpenses incurred in connaction with the matters referred
in this paragraph.

Attorney-Ir-Fact. If Grantor fails to do ery of the things r3 xred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Granta. hereby irevocably appoints Lender as Grantor's attorney-~in-fact for the purpose
of making, executing, delivering, filing, recc rding, and doing 1l other things as may be nacessary or desirable, in Lender's sole opinion, to
accomplish the medters referred to in th prix ading paragrapth:.

FULL PERFORIAANGCE. | Grantor pays all the 1 debtedness when due, terminates the credit line account, and otherwise performs all the abfigations
iryposed upon Grantor under this Deed of ‘Trust, Lender shalf execute and deliver to Trustee a request for full reconveyance and shall execute and
daliver to Grantor suitable statements of t€ rmin tion of any finaic ng statement on file evidencing Lender's security interest in the Rents and the
Fersonal Properly. Any reconveyance fee r¢ quirs 1 by law shall be p id by Grantor, if permittad by applicable law.

LEFAULT. Each of the following, at the option o' Lender, shall con. fitute an event of defau't CEvant of Default™) under this Deed of Trust: (a) Grantor
cammits fraud or makes a material misrepi ese'T ation at any imo n connection with the Credit Agreement. This can include, for example, a false
swmternent about Grantor's Income, assets, | abilt 38, or any other apects of Grantor's financial condition. (b) Grantor does not meet the repayment
torms of the Credit Agreement. (c) Grantur's 2 tion or inaction ¢ Jversely affects the coliateral for the Credit Agreement or Lender's rights in the
collateral. This cen include, for example, fell sre © maintaln required insurance, waste or dastructive use of the dwaelling, failure to pay taxes, death of afl
cersons liable on the account, transfer of 1id 3 or £ e of the dwelling, creation ot a lian on the dwelling without our permission, forectosure by the holder
¢t another lien, or the use of funds or the dweflir¢ for prohibitad pur oses.

RIGHTS AND REMEDIES ON DEFAULT. Lipon he occurrence o™ ( y Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exarcise any ona or more of ihe following ri¢ hts 1d remedies, in 4 fition to any other rights of remedies provided by law:

Accelerato ‘ndebtedness. Lender stall t ve tha right at its Jption to declere the ertire Indebtedness immediately due and payable, including
any prepayment panalty which Granter wotll 1 be raquired to {3 y.

Foreclosure. With respect to all or an/ pa:t of tho Real Propay, the Trustee shail hav3 the right to foreciose by notice and sele, and Lender shall
have the right to foreclose by judicial frec’c sure, in elther e 3. in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial foreclosur), Lender will ba ¢ ntitled to a jucigment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exa :uticr may issue for th3 amount of the unpaid balance of the judgment.

UCC Remedies. With raspect to all o an/ part of the Perscn i Property, Lender shali have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Raits. Lender shall have th rict 1, without notice & Grantor, to toke possussion of and manage the Property and collect the Rents,
including amounts past due and unpa'd, 81 i apply the net px ceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any ten int ol other user of th2 roperty to meke payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrex ocaz y designates Ler.¢ o as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiet 3 tho ame and collec! t.1e proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations fcr whi :h the payments &6 made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparag aph ¢ ither in person, by agent, or through a recalver.

Appolnt Recelver. Lender shall hava the r ht to have a recai rer appointed to take possassion of all or any part of the Property, with the power to
protect ard preserve the Property, to opere @ the Property p-e Seding foreclosure or sele, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, aca 1st the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a rec aiver shall exist ‘a ether or not the apparent value of the Property exceeds the Indebtedness by a
substanticl amount. Employment by L end3 - shell not disque if r a person from serving as a raceiver.

Tenancy at Sufferance. If Grantor rem1 18 in possession Of the Properly after tha Property is sold as provided above or Lender otherwise
hecomes entittad to possession of tha Pros aty upon default ¢ ; Grantor, Grantor shall hecome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's cf tion, sither () pay & r asonable rentel for tha use of the Property, or (b) vacate the Property immediately
upon the domand of Lender.

Other Remadies. Trustes or Lender ;3hal !1ave eny other rigit.: or remedy provided in this Dead of Trust or the Credit Agresment or by law.

Notice of Gale. Lander shall give Gr.into’ ‘easonable notic) »1 the time and place of any public sale of the Parsonal Property or of the time after
which any arivata sale or other intercled 2 spostdon of the X rsonal Praperty is 1o be: made. Reasonable notice shall mean notice given at least
1an (10) deys before tha time of the sale «ir disposition. An ' sae of Personal Proparty may be made in conjunction with any sale of the Real
Property.

Sale of tho Property. To the extent perv tted by applicat'e law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trus ee or Lender shell be free to sell ali or eny part of the Property together or separately, in one sale or by
separate snjes. Lender shall be entizhid t >id at any public 3: la on ali or any portion of the Property.

Walver; Elsction of Remedies. Atviive- y any party of a t 'each of a provision of tais Deed of Trust shell not constitute a walver of or prejudice
the party's rights otherwise to demad <t ct compliance w111 that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the G adit / greemant, in any | elated Documant, or provided by law shall not exclude pursuit of any other remedy,
and an ckection to make expendituns o 0 taka action to f srform an obiigation of Grantor under this Deed of Trust after fafure of Grantor to
perform shall not affect Lender’s right to ¢ ¢ dare a default ar¢ to exercise any of its remedies.

Attorney s’ Fees; Expenses. If Len Jor ir ftitutes any suit of acﬁontoeniomeanyclmemofmlsneedolest.Lendershallbeenﬁuedm
recovu:u:hamasﬂmeommaywimxemmnabbassmeys‘feesatuialandonanyappeal. Whether or not any court action is involved,
21 reascnable expenses incurred ty L der which in Lix der's opinion are necessary at any time for the protection of its interest or the
mmdrsrigusshalbeeommwnonhalndebtectasspayahlaondunandaMMbemimemstattMCreditAgmememratefmmthe
date of exsendiuro ums repaid. E:qrent ¢ 3 covared by this mhim.:ﬁo.wlmmﬂuﬂon. howeversubjedtoanylirmsundernpplicable
m.wwsm‘fmm:ror1nmeisalawsu?'.Md{gam"nys‘leasmumpwypmmdings(mdudingeﬁomtomocﬁfyor

The following pi Naion  Telatin i asaUrances and attormey-in-fact are a part of this Deed
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Vvacate any automatic stay or Injunctior , ayy eals and any anl ipated past-judgment collection services, the cost of seerching records, obtaining
- title reports (including foraciosure: Tepai 18), 3 iveyorsreports. ppraisal 1s¢s, title insurance, and fees for the Trustee, to the extent permitted by =

applicable taw. “Grantor also Mll'pay any cou tcogs, in additior to all other sums proviced by law.
Rights of Trustee. Trustee shall have (I of t1erights and dut’e 3 of Lender as sat forth in this section.
PIOWERS AND OBLIGATIONS OF TRUSTL S, “Tts foliewing provisk ns relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Tiustee. In addition 1o all » wer of Trustea arigir § as a matter of law, Trustee shall have the power to take the following actions with
respect fo tha Property upon the writion o uest of Lender 1d Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or olljer 1l hts to the public: (b) join in granting any sasement or creating any restriction on the Real Property;
and (c} joln in any subordination or othur agr yemant affacting tt is Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgations ta Notity. Trustee shall not be 3 Aligated to notify 11y other party of a pending sale under any other trust deed or lien, or of any action
or pracesding in which Grantor, Lender, or 17 istee shall be a pe-ty, unless the action or proceading is brought by Trustee.

Trustee. T:ustee shall meet all qualific ior:s required for Trust se under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Prc perty. the Trustee shall Jave the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in eithai case in accordance wit 1 and to the full extent provided by applicable law.

Successor Tiusteo. Lender, at Lenden's 0}y ion, may from tirx: to time appoint a successor Trustes to any Trustee appointed hereunder by an
instrument executed and acknowledged by | .nder and record3 ! in the office of the recarder of KLAMATH County, Oregon. The instrument sha
contain, in addition to all other matters 1aquf d by state law, :h3 names of the original Lender, Trustee, and Grantor, the baok and page where
this Deed of Trust is recorded, and the 1ams and eddress of :h ) successor trustee, and the Instrument shall be executed and acknowledged by
Lender or its successors In interest. Tho sus sessor trustee, will out conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Tn st and by appilc i le law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution,

NCTICES TO GFIANTOR AND OTHER PAR"IES. Any notice undor this Dead of Trust shall be in writing, may be be sant by telefacsimilie, and shall
be effective when actually delivared, or wher de)» isited with a natia. 1ally recognized overnight courier, or, if mailed, shall be deemed effactive when
dejyosited in the United States mall first class, cer i ed or registered n all, postage prapald, directed to the addresses shown near tha beginning of this
Daad of Trust. Any party may change its addi ess fr noticas under th. 3 Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of tha notice Is to change the panty's : ddrees. All copla: of notices of foreciosure from the holder of any lien which has priority over this
Dead of Trust shall be sant to Lender's adcr 1ss, ¢ s shown near t+ e beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustoe informed at all times of Gr antor 3 currant address,

[AX3CELLANEOUS PROVISIONS. The follov ng ri scellancous prov's ons are a part of this Dead of Trust:

Amzndments. This Deed of Trust, togetter v th any Related £ :umants, constitutes the entire understanding and agreement of the parties as to
the matters sst forth in this Deed of Trust No : lteraton of or an adment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charyad ¢ bound by the alty ation or amendment.

Applicable Lawv. This Deed of Trust ix18 bt an delivered to L sndear and acceptod by’ Lender In the State of Oragon. This Deed of Trust
shail be gov.arned by and construed Ii 1cc: danco with the (2 v8 of the Stato of Orogon.

Caption Headings. Ception headings i this . Jeed of Trust are 131 convenience purposcs only and are not to be usad to interpret or define the
provisions of this Deed of Trust.

Merger. Thero shall be no merger of tix: ints ast or estate cre 1 xd by this Deed of Trust with any other interest or estate in the Property at any
Bme held by or for the benefit of Lender ir any' ‘apacity, without # e written consent of Lar.der.

Muizple Parties. Al obfigations of Grartr ui ‘er this Deed of “7 ist shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of it e B owers signing bl w is responsible for all obligations in this Deed of Trust,

Severablitty. ‘1 a court of competent fu isdi> on finds any pros sion of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such inding shall not renc e th1 provision invalic ¢ r unenforceab!s as to aity other persons or circumstances. I feasible, any such
offending proviaion shall be dsemed 1o ¢ mo ¢ flad © be within 1 2 limits of enforceabifity or validity; however, it the offending provision cannot be
S0 madified, i1 < hall be stricken and all o1 i p 1 ¥isiors of this Dz'¢ 1 of Trustin all other ras pects shall rernain velid and enforceabie,

Successors .x.d Assigns. SubiaatomﬁrtalcusmdintisDeedoiTmstonmmtsoiGmmrsmmﬁisDeedomes:shaﬂbe
bim‘mguponmdituabmbuwcuapxhs,ws‘rwwesxrsandassigm. Homﬁpofmmmmvmdinaperwnoﬂm
than Granfor, Londer, without noSce to G sk 7 nnydsdwithCrzntnrswecessmsvwmlaiermbmisbeedofmmmdmmdebtedmby
way of forbea 2 nce or edension without 1t ise it g Grertor from t x obiigations of this Deac! of Trust or kability urider the Indebtedness.

Time is of 1) Ssserce. Timaisof the cxgen: 1in tha performa ¥ @ of this Desd of Trust

Waivers and Congents. mwrlxblmwbm*miwdanyrigmsunde:'ﬂ'mbeedomest(orummeDoumum)
uniecs such v & ver is in ‘wiiting and signec Dy | ncer. Nodeiayo‘onissbnonthspaﬂo‘*minw&ngm@ushdmnsam
of such right or any cther right. A waive: by i1 7 party of a prov § on of this Deed of T Mwmamdamumepaw’s
rigmm)bdamﬂdwiawup&rwnhMtMn

between Lente- and Grantor, shall corrd tute 3

Whanevweasnbylendr'smm: nt

corizuing cors it 10 sudsecuent Instanct s wr

EACH GRANTOR ACKNOWLEDIZSS HAYR] RE\ ) ALL THE PRC/ SIONS OF TK'S CEED OF TRUST, AlD EACH GFANTOR AGREES TO ITS
TER RS,

GRANTOR:

et St e 0. Glia,

TH 0
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Ofegoni E__'_‘ A
P e )88
Klamath : )

On this day before me, the undersigned Noté 7y Fu Jlic, personally a3 eared THEODORE L B-ISHAK and SYLVIA A BLISHAK, to me known 1o be the

incividuels describad in and who executed the Dacd of Trust, and ¢ tnowladged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses pnd gurpogbs #erein men fone . ' 0 L

Givenu Fan Molal seal this _28th day of June ,19_ 06 .

— ' Residngat_Klamath Falls, Oregon
of JREGON .. Mycommission axpires __ 5-11-1998
NOTARY 2UBLIC-OREGON

SHONA S ’
MY COMMISSICN EXPIRES MAY 1,139804 FIE(; UEST FOF: FULL RECONVEYANCE
IESTERSSSE (To % uscla,d only whor obligations have been pald in full

R , Trustoe

Th3 uncersigned is the lagal ovmer and holdar o iff Indebtednass s cured by this Deed of Trust. All sums secured by this Deed of Trust have been
‘uly paid and sai®lied. You are hereby direc lod, | pan peyment to ' u of any sums owing tc you under the terms of this Deed of Trust or pursuant to
an/ appEcabile stihute, to cence! the Cradit A¢ reest. ant securad by thk Deed of Trust (which i deliverad to you together with this Deed of Trust), and to
Teconvey, withou: \vammanty, to the parties det ign:1 xd by the terms of this Deed of Trust, tha astate now held by you under this Deed of Trust. Please
71 i the reconveyaice and Related Docume:1 8 10:

&bz ::_ Bon viclary:
: By:
its:

=————meme——— x‘=:==—..__——._.

m=ee = D T o
" LASEF:PRO, Reg. U.S. 21, &T. M. Off., Ver. 3.21(c) 199¢ CFIP -t 3ervicos, fnc. Allrig 1t s ressrvod. {[OF-C01 BUSH/ KLLN tiaown)

STA(E OF OREGON: COUNTY OF KIAMATH: ss.

% . : . . . . " ) Sth day

File! for record at request of _____.1‘-@: {dtde _ the

Cof L July AD, 1995 _a __&8; _ o'clock ____“5M., and duly recorded in Vol. _M96
' of __Moxtzajig : on Page .. 19990

. Bexnetha G XLetsch, County Clerk

FRE $40.00
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