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DEED OF TRUST

THIS DEED OF TRUST (*“3eci! ity Instrumen:’ )is madeon Juna 28
The grantoris....David G. Jtev and Ca tolyan.J, Otey, Husband and Wife

(“Borrc wer”). Thetrustec is ..... N1 iam. Lo SASEMAXE .ooorvvvnnnnnnnns
(“Trustee™). The beneficiary is
, which is organized and existing

tes. of .America....,and whose addressis
h Street, %lamath.Falls,.QR.97603 (**Lender™).
“*Twenty Nine Thousand and ne/lO0%% ...
29,000.00 ). This debt is evidenced by Borrower’s note
rovides for monthly payments, with thefull debt, if not
paid earlier, due and payable on ... fueeenc Aug _ 1 . This Security Instrument
secures to Lender: (a) the repayment o the debt evidziced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of ail otl-er sums, with irterest, advanced under paragraph 7 to protect the security of this
Security instrument; (c) the perforinanc : of Borrower's zovenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any fui:re advances, vith interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVA1 ICES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property. sy 71 ustee to Borrovicr, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secur:d tr this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hercby. For this purpose; 3or-cwer irrevocably Iéiams and conveys to Trustee, in trust, with power of sale, the
following described property located in .. . Klamath Frvereferemsasnnensrataeneieasans County, Oregon:

Lot 11 in Block 2 of CANCAIE PARK, according to the official plat thereof
_on file in the office o tle County Clerk: of Klamath County, Oregon.

‘Tax Acct. #3909-011BD=053C(: .  Key #552093

"UNDER OREGON LAW, MOST AGI EMENTS, PI)MISES AND COMMITMENTS MADE BY US

AFTER THE EFFECTIVE DAT? OFf THLS ACT )NCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL ~ FAMILY O3 HOUSEHOLD PURPOSES OR SECURED SOLELY

BY THE BORROWER'S RESIDZNC: MUST BE 13 WRITING, EXPRISS CONSIDERATION AND

BE SIGNED BV US TO BE ENFORJEABLE.™ -

[Stree ) o
(“Propaty Address”),
[Zip Code) ) A

TOGETHER WITH all the imp ‘ovements nov/ or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, niinesal, oil and gas - ights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. £ | ref lacements and 2 iditions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Security Insirument as th 2 “Property.”

BOIROWER COVENANTS 1 hat 1 Jorrower is lav/f ily scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the: ?roparty is unt cumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titl2 to 11 e Property agzi ist-all claims and demands, subject to any encumbrances of record.

~ THis SECURITY INSTRUVENT combines unifc rm vco\{t}nants for national use and non-uniform covenants with
limited variations by jurisdiction to ca: stitute a unifo 11 security instrument covering real property.

OREGON—Single Family—FMMA./I'HU{ & UNIFORM INS TRUMENT




' UNiFOI COVENANTS: . G Eerider Govt Hnt and agees s follows
1, Payment of Principal and 11 : ind Late Charges. Borrower shall promptly pay when due

-+ tteprincipal ofand interest on the debt evicl nced by'theNa eand any prepayment and late charges due under the Note.

. 2. Furds for Taxes and Insures ce. Subject to dpp 1 jable law ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments ar zdue uide “ths Note, until the Note is paid in full, a sum {“Funds™) equal to
gae-twelfth of: (a) yearly taxes and: ¢ sses: ments -which 1 ay attain priority over this Security Instrument; (b) yearly
leasehold :payments or -ground ‘rents: an_t ie: Property, ‘i7 any; (c) yearly -hazard insurance premiums; and (d) yearly
mortgage insyrance premiums, ifany. The: ¢ items are called “escrow items.” Lander may estimate the Funds due on the
basis of current data and reasonable estimet s of future escTowW ftems.. - ¢ 5 -
~ TheFunds shall be held inan ir stitu tion the deposit: or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender i3 such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding anid ef plying the Funcs, analyzing the account or verifying the escrow iterns, unless
Lender pays Borrower interest on the: Funds and applicalile law permits Lencer to make such a charge. Borrower and
Lender may agree in writing that inferest shall be paid cn the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall rot be required t) pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounti 1g of the Funds showing credits and debits to the Funds and the
-surpose for which each debit to the Ft ind;; was made. The 'unds are pledged as additional security for the sums secured by
this Security Instrument. :

1f the amount of the Funds held b Lender, togeth=r with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shell ex seed the amouxt required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptl repiid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender isnct: sufficient to pa y the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or mor¢: payments as required by Lender.

Upon payment in full of all sums -ecured by this Gecurity: Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paray -raph-19 the Prcperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale o' th: Property or its \cquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suriss: :ured by this Szcurity Instrument.

3. Application of Payments. Unaless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and 2 shall be applied: irst, tolate charges ¢ ue under the Note; sccond, to prepayment charges due under the
Note; third, to amounts payable und:rp2 -agraph 2; fourt ), to interest due; and last, to principal due.

4. Charges; Liens. Borrovier s 1all pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ov:r this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligation: in t 1¢ manner prov'ded in paragraph 2, of if not paid in that mannefr, Borrower shall
pay them on time directly to the peison .ywed payment. :30rrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes thee payments directly. Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dische ge any lien whic h has priority over this Security Instrument unless Borrower: (2)
agrees in writing 10 the payment of the sligation securad by the lien in a manner acceptable to Lender; (b) contests in good
faith the lizn by, or defends against enf( rcement of the 'ien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lier. or f sefeiture of any part of the Property: of (c) secures from the holder of the lien an
agreement satisfactory to Lender sbo linating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien whic? may attain pric rity over this Security Instrument, Lender may give Borrower a
notice ideatifying the lien. Borrov :r 51 1ll satisfy the Leaor take one or mor: of the actions set forth above within 10 days
of the giving of notice. :

5. Tazard Insurance. Borrcuer shall keep :} e improvements nov existin, cted on the Property
insured against loss by fire, hazard s inc uded within the term *‘extend * rds for which Lender
requires insurance. This insurance shll be maintaine d in the amounts and for the periods that Lender requires. The
insurance carrier providing the i1 surz ace shall be chesen by Borrower suject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and ren wals shall be :x ceptabdle to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies and 12 Lewals. If Lender recuires, Borrower shall promptly give to Lender
all receipts of paid premiums and rene ~al notices. In t 3¢ event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may o 1ak:: proof of lossif a1t made promptly by Borrower.

Unless Lender and Borres/er 3 ‘hervise agree U Writing, insurance [ roceeds shall be applied to restoration or repair
of the Property damaged, if the 1estor ation or repair s economically feasible and Lender's security is not lessened. If the
restoration O repair is not ecor( iz lly feasible or 1 ender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this ¢ ecurity Instru T :nt, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property;, o 1oes rot answ x within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender nay collect the i nsurance proceeds. Lender may use the proceeds to repair or restore
the Property of to pay Sums sec iredl by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

TJaless Lender and Borrower: stherwise agrecn writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refer: ed to in paragraphs - and 2 or change the amount of the payments. If
under paragraph 19 the Propert is z cquired by Lesx er, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property pr of {¢ the acquisitio shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior t the icquisition.

' 6. Preservation and Miint: ance of Property; Leaseholds. Borrower shall not destroy, damagge or substantially
change the Property, allow the Praoerty to deterio -ate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the pro isions of the lea e, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lence ragrees to the n erger in writing.

7. Protection of Lend:r’s Rights in the I roperty; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements containct in this Securizy Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Property (stchasa procecc ing in bankruptcy, probate, for condemnation or t0 enforce laws or
regulations), then Lendermayloar d pay for whats er is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions 1y include pay ng any sums secured by a lien which has priority over this Security
Instrument, appearing in court, pe} ing reasonable ¢ ttorneys" fees and entering on the Property 10 raake repairs. Although
Lendcr may take action under - his | aragraph 7, Ler der does not have todo so.

Any arnounts disburset by 1 .ender under thi s paragraph 7 shall bacome additional debt of Borrower secured by this
Security Instrument. Unless Hrro ver and Lende - \gree to other terms of payment, these amounts shall bear interest from
the date of: disbursement -at the }ote rate and s all be payable, with interest, upon notice from Lender to Borrower
tequgsting.pgymgxgt; BER Pl .- :




el

3 Lender required mortgag ¢ irsurance as a cor dition of making th: loan secured by this Security Instrument,
Borrower shall pay.the pfemiums 1#qii éd to maintain he insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its i; ént may make ‘easonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of o prior to an ir:s section specifying reasonable cause for the inspection.

9. Condemnation, The procecc’s of any award r claim for damages, direct or consequential, in connection with
any condemnation or other taking of .11y part of the F roperty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total takinj of he Property, th: proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, v th any excess pid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise 2 gree in writing, -he sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipied Ly the followirg fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair narket value of :he Property immediately before the taking. Any balance shall be
paid to Borrower. )

If the Property is abandonec. by 3orrower, or if, after notice by Lendzr to Borrower that the condemnor offers to
make an award or settle a claim for (lam ges, Borrower f; ils to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect ar ¢ apply the procc eds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower othe rwise agree in w riting, any applicaticn of proceeds to principal shall not extend or
postpone the due date of the monthly p: ‘ments referred 0 in paragraphs 1 ard 2 or change the amount of such payments.

10. Borrower Not Releasc; Firbearance By  _ender Not a Waiver, Extension of the time for payment or
modification of amortization of the suris secured by tiis Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabi ity of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comnu nce proceeding: against any successor in interest or refuse to extend time for
payment or otherwise modify amort ization of the sums s cured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow(r’s ; iccessors in ints ‘est. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude tl1e ex >rcise of any riziit or remedy.

11. Successors and Assigns Bov ad; Joint and 3 :veral Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and I» :nefit the succes ors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenaits i 1d agreements s :all be joint and several. Any Borrower who co-signs this Security
Instrument tut does not execute thi: No e: (a) is co-sig2 ng this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Prop :rty -inder the terms f this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Iistry ment; and (c) a jrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accoir modations with re;: rd to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. Ifthe loan ecured by this § ecurity Instrument is subject to a law which sets maximum loan
charges, ard that law is finally interpr :ted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed tte pe-mitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pe: mitted limit; 2n1 (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded tc Borrower. Lender 1nay choose to make this refund by reducing the principal owed
under the MNote or by making a direct pay ment to Borro >r. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prejpayir ent charge unce - the Mote.

13." Legisiation Affecting Iencr’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or th's Security Instr iment unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums se:ured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender ex¢ rcises this optio 1, Lender shall take the steps specified in the second paragraph of
paragraph 17. ) . )

14. Notices. Any notice tc Bor ‘ower providec ior in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ap) icable law requ res use of another method. The notice shall be directed to the
Property Address or any other addiess IJorrower design ites by notice to Lender. Any notice to Lender shall be given by
first class'mail to Lender's address stated herein or any ot her address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrun ent « hall be deemexi: 0 have been given to Borrower or Lender when given as provided
in this paragraph. . ‘ ’

15. Governing Law; Severa)ility. This Securit:’ Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property i loc::ted. In the ever t that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall r:ct affect other provisions of this Security Instrument or the Note
which can be given effect without the corflicting provisic n. To this end the provisions of this Security Instrument and the
Note are declared to be severable. i ‘ ‘ : '

16. Borrower’s Copy. Borrower shall be given: ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or a Beneficial Irterest in Borrower. 1If all or any part of the Property or any
interest in it is sold or transferred (o1 if : seneficial inter = t in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender nay, at its option, require immediate payment in full of all sums
secured by this Security Instrumen:. Hcwever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security ] nstrument.

If Lender exercises this option, L« nder shall give I3orrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the datc: the aotice is delivex d or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowcr fzi s to pay these s ms prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security | nst iment without further notice or demand on Borrower.

18. Borrower’s Right to Reinstat ;. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrunient -liscontinued at ::ny time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstater ient) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a‘julgment enforcin  this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which thun iv>uld be due u:cler this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of iny cther covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not iimited to, reascnable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Securi .y Instrument, Lender’s rights in the Property and Borrower's
obligation o pay the sums securei by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument :ind t 1e obligations s zured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply i 1 the case of acceleration under paragraphs 13 or 17. :




"NoON UNIFORM CONVENANTS! 2 orr) ver an e 50 : : =

19. Acccleration; Remedie: Ly shall gi e 16 acceleration following Borrower's breach of
¢ny covenant or agreement inthis S Ins : accele jder paragraphs 13and 17 unless applicable
law provides otherwise). The notice shidl s :cify: s ) ) ired to cure the default; (c) adate, not less

than 30 days from the date the notice s o vél} 13 Borrower, e cured: and (d) that failure to cure the default

on or before the date specified in the pttice” nay result in act 2leration ‘surmns red by this Security Instrument and sale
of the Property. The notice shall furthe * infc rm Borrower o heright to reinstate a‘er acceleration and the right to bring a court
ction to assert the non-existence of adfaul orany other def :nse of Borrower to acceleration and sate. If the default is not cured
Jn or béfore the date specified in the notice. Lender at its 03 ion may require immadiate payment in full of all sums secured by
his Security Instrument without further der 1 nd and may in*t ke the power of sale and any other remedies permitted by applicable
taw. Lender shall be entitled to collect all ¢ penses incurred in pursuing the remexlies provided in this paragraph 19. including.
but not limited to, reasonable attorney: ' fe:; and costs of t:t} 2 evidence. '

If Lender invokes the power of sal. Lender shall e « cuté or cause Trustee to execute a written notice of the occurrence
of an event of defauit and of Lender's ¢ lecticn to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property i located. Lends - or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other per ons prescribed by applicable law. After the time required by applicable law. Trustee.
without demand on Borrower, shall s¢ i the Property at pudlic auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in on:; or more parce i« and in any order Trustee determines. Trustce may postpone sale of
all or any parcel of the property by pt blic nnouncement ¥ the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property 2t an) sale '

Trustee shall deliver to the pur ‘has« r Trustee’s deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals inthe Trustee’s deec: shall be prima  cieevidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the salein the foll owir gorder: (a)toall :xpensesof the sale, including, butnot limited to, reasonable Trustee’s
and attorneys' fees; (b) to all sums sect wrec. vy this Security Istrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. Ugon v .celeration under paragraph 19 or abandonment of the Froperty, Lender (in person, by
agentor by judicially appointed receiver) s 1all be entitled tc enter upon, take posscssion of and manage the Property and to collect
the rents of the Property including those » st due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Propetiy and collectior. of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attoineys ther: 1 the sums secured by this Security Instrument.

21. Reconveyanice. Upon piyms . i i+v Instrument, Lender shall request Trustee to
reconvey the Property and shall suTenc s > idencing debt secured by this Security
Instrument to Trustee. Trustee shall recorivey the Propert.” legally entitled to itfora
fee of not less than $5.00. Such person o -persons shall iy any recordation costs.

23. Substitute Trustee. Lerder riay frorn time ¢ time remove Trustee and appoint a SUCCESSOT trustee to any Trustee
appointed hereunder. Without conveyar e of the Propert: -, the successor truste2 shall succeed to all the title, power and duties
conferred upon Trustee herein and by ‘ap slicable law. '

23. Use of Property. The Proper iy is ot currenil / used for agricultural, timber of grazing purposes.

24. Attorneys' Fees. Asusedinilis Security Inst ment and in the Note, “attorneys’ foes” shall include any attomeys’ fees
awarded by an appellate court, - _ . ‘

-7 25.Ridersto this Security [nst yment. If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants :md a ;'r'eements of ez¢ 1such rider shall be ircorporated into and shall amend and supplement
the coverants and agreements of this ¢ ecurity Instrumnt as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)] ’ o R

(C} Adjustable Rate Rider ) O Co dominium Rider (3 2-4 Family Rider
() Graduaied Payment Riler O re aned Unit Developrment Rider
#3 Other(s) [specifyl - R Jazard Insu rance Loan Rider

BY SIGNING BELOW, Borro ver accepts anc : grées to the terms and Covenants contained in this Security Instrument
and in any rider(s) executed by ‘Borrov €f and recorded withit.

Yo

~pavid G. Ote

(Seal)

(space ek w T Lina RSB v (F Borrower

N .o .7t W ——

STATE OF e SEEE e o b Yo
: I ‘,}SS:;

The foregoing instrument was acl o edged before m: TS sonciree June .28, 1996
: ;e s : ek e (date)

by....0avid G. Otey aril Corolynn J. (tey..
Lo s S’cﬁ‘!“(s1_°,‘?k“0‘\'lcdsil\g)
ENPH L. CILD\JELL
NOTARY PUBLIL - 83 a}N..
COMMISSION 10,01 462
G ﬂmﬂNme;&ydgﬂ




N 0100444058 © JIAZARD INSUIANCE LOAN RIDER
AMTC #38524-MS ‘

'NOTICE: THE SECURITY INSTRUY ENT CONTAINS A PROVISION ALLOWING THE
LENDER TO PLACE HAZATD 1SURANCE (N THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BA _ANCE. T

WARNING

Unless you, (the "Borrawer' ) provide us, (1 ¢ “Leader”) with cvidence of insurance coverage as required
by our contract or loan agrecinerl, Lender may Hurchase insurance at Borrower’s cxpensc o protect the
Lender's interest. This insuravice :nay, but necd ” iot, also protect the Borrower’s interest. If the collateral
beeomes damaged, the coverage th s Lender purck ased. may not pay any claim Borrower makes or any claim
made against the Borrower. Borrazer may later = necl this coverage by providing cvidence that Borrower has
obtained property coverage clscwhere. o

The Borrower is resposibl s for cost of a1 insurance purchascd by Lender. The cost of this insurancc
may be added to your contract or Ic an balance. i'the cost is added to the contract or loan balance, the interest
ratc on the underlying contract or 1han vill apply t (bis added amount. Effective date of coverage may be the
date the Borrower’s prior coverag: lapsed or the cate the Borrower failed to provide proof of coverage.

_ The coverage Leader Jurc iases may be < nsid;r__ébly morc cxpeusive than insuraizcc_ the Borrower can .
obtain on Borrower's own antl m:y hot satisfy vy nced for, property damage coverage or other mandatory
Liability insurance requiremedt s in yosed by appli ablc law. By siguing this the Borrower agrees to all of the

above. '

- e v
Borrower pavid G. Otey

, }i‘;‘y ‘,M&&A/rvru : 0
_ Borrower Caroffjnn J. Oty

STATE OF OREGON: COUNTY OF KL/ MATH:  ss.
Filed for record at request of — A erititle :
of July AD, @ 8(__ar__3ii8 _ odlock P M., and duly recorded in Vol. _ M96

of___.._‘_Jz;;sggg_s__; __on Page

Sount}; Clerk

the Sth day
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