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7115 DEED OF TRUST (Stcury Insrusent®) & mide 08 s 56, 1996
'TODD NICHASL PENNE, A §INiCE PERECN :

("Borrower”). The trstee is . Ag)1EK T;'.I.'.L! AND ;gcgow 7

("Trustee™). The beneficiary S y(RE( URTON MORIT(AGE CO.; L.P.,

.. DEIANWARE LIN! ED PARTNERSHIP ,
whichiso:gmizedande:usﬁngmﬂmhemsof DIl ANARE ,and
whose adress is 2530 80. DARIIR ROAD, 8711 500 o
AURORA, CO 80014 ("Lender™. Borrower owes Lender the principal sum of

THIRTY SEVEN THOUSAND FIV.: HUMNDRED [ 00/100
Dollars (U.S. $ 37,500.00 )

This deb: is cvidenced by Bcrros u's rote dated the same date as this ' Security Instrument ("Note"), which
mvides,formnmlypaymmts,vimE\eﬁﬂldebt.ifr.ctpaidearlier,duemd payable on gury ist,

6 . This Se(-.lritylnsmmwm.zacumtomdm () the repayment of the debt evidenced by the
Nom.wthintcxwx,andaﬂmvus,(msionsmd,IMiﬁmsof:heNoe;(b)lhepaymeutofallothersmns,wim
interest, ¢dvanced under parag:1ph ' to protect th3 security of :this Secmxylnsnnmmt: and (c) the performance
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of Borrower's covenants and agré :
irrevocably grmesandcmveysmfrmu.in trust, &

1OT 13, BLOCK 7. FIRST AlTTION TO 2 PRES!
STATE OF OREGON. - . 3 R

which has the addressof 4432 DAY DRIVE, n-'ix[;ﬁzorlm? py A
on L. . X . " ;
2O \GETHER WITH all 111 393 vements nw OF bl ol P

[Street, Cityl,

ety
erected on the property,

2nces, and fixtures now yr he reafter a part o7 he property. All replecements and additions

bythisSec\mtyln

suument.Alloimeforegoigt;;ismfmedwmmisSemﬁtymstrummtasme"

. : B ;

BORROWER COVENANTS '1 at Borrower 15 1 wiully seised of the estate hereby conveyed and has the right to
grant and convey the Propersty ind Liat the Property,is unencum! , except for encumbrances of record. Borrower
warrants and will defend generally t » title to the Proy erty +ns and demands, subject to any encumbrances

of recozd

THiS SECURITY INSTRUMENT combines triform covenants for national use and non-uniform covenants with

limited variations by juri
RM COVENANTE. Bo rower and Lead T covenant and agree a3 follows:

“ction to constinute a unifcin security instrument covering real property.

1. Payment of Principal 11nd | atercst; Prepcy ment and Late Chairges. Borrower shall prompily pay when due
the principal of and interest on t1e ¢ebt evidenced by he Noie and any prepayment and late charges due under the Note.

7. Funds for Taxes and Insy :ance, Subject applicable law or 1 2 witten waiver by Lender, Borrower shall
pay t Lender on the day monfily piyments aré duz under the Note, until the Note is paid in Full, a sum ("Funds”) for:
{a) yearly taxes and assessmen's wl ich may atiain | rori is Security Instrument as @ lien on the Property; ()

yearly teasehold payments or £ O i rents Ont s (c) yearly hazard or pro

insurance premiums; (

yearly flood insurance premit if any; ) insurance premiums, if any; and (£) any sums pa_lyable by

Borrower to Lender, 2 with the provi f the payment of mortgage insurance

iums. These items ed "iscrow Items.”

exceed the maximum amount ¢ lener fora federa'l7 related
federal Real 3 aent Procedures A

et seq. (" i
coliest
the tasis of current
with applicable law.

The Funds shall be held in i1 institution who 2 deposits are insured by a federal agency,
(including ‘Lender, if Lender is st< 1 an institution).or in any Federal Horme Loan

pay the Escrow Items. Lender mey not charge B rrower for holding and applying

ount not o

escrow account, oOf verifying the 1iscro¥ Ttems, ur less Lender pays Borrower interest on the Funds

perraits Lender © make such 8 charge. Howert /,
mdcpmdmtrulmmmmhsss:vieexmdty

om(rwise.Unlwsanagxeemmti:madeorappkicmelaw and‘ i Lendm'

pay Borrower any interest ¢1 ealf ings on the Fuils. Bomower
sha'l be paid on the Funds. 1encs ¢ shall give to 3 wrower, without charge,
crediis aud debits 1o the FutJser d thepmposesfc:whicheach debit 10 the Funds was

additional security for alf sur18:83 sured by this Sct grity Instrument.

@ ovHOR) o112 S o o Page20!®

one-time charge for an
applicable law provides
shall not be required to

that interest
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If the Funds held by Lande: exce xd ths amount ermitzed to be Heli

Borrower for the excess Funds in: icuy dancs with the 1 uirements of applicable law. If the amount of the Funds held
by Lender at any time is not'suffiient 1 pey the Esc:t w Iterns hen due, Lender may so notify Borrower in writing,
and, in such case Borrower shall [y tyLender the ari unt necessary to malte up the deficiency. Borrower shall make
up the deficiency in no more than (welv > monthly payra nts, ai Lender’s sole Jiscretion.

Upon payment in full of all’ jures secured by this Secarity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, uader paragraph 21, 1 .ender shall acquire or sell the Property, Lender, prior to the
scquisition or sale of the Property, st Il apply any Fu ds held by Lender a:. the time of acquisition or sale as a credit
against the sums secured by this Sucuti y Instrument.

3. Application of Paymenti. Ui less applicable 13w provides otherwice, all payments received by Lender under
paragrapas 1 and 2 shall be appli:d: f rst, to any prepe yment charges due wader the Note; sécond, to amounis payable
under paregraph 2; third, to interect diy: fousth, to princ ipal due; and last, io any late charges due under the Note.

4, Charges; Liens. Borrowr st all pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may atain priorty 3ver this Securit’ Instrament, and lecsehold payments oF ground reats, if any.
Rorrower shall pay these obligaions -1 the manner [x avided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly w the person owed [ & yment. Borrower shill prompily furnish to Lender all notices of
amounts to be paid under this pan gref h. If Borrower n akes these payments directly, Borrower shail promptly furnish to
Lender receipts evidencing the paymer is.

Borrower shall promptly dicher ze any fien whica has priority over this Security Instrument unless Borrowes: (a)
agrees in writing to the payment of th > obligation seci red by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends agy inst enforcemen . of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement ¢ the lien; or (c) secures from the holger of the lien an agreement satisfactory to
Lender subordinating the lien to this € ecurity Instrume it If Lender determines that any part of the Property is subject to
a lien which may aain priority over ‘his Security Ir.s rament, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take Jne of more of 1 actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Inseraz ce. Borrower s'x 1l keep the improvements now existing or hereafter erected on the

insured against loss by file, hazards includ :d within tae term waxtended coverage” and any other hazards,
including floods or flooding, for wit ch Lender requi s insurance. This ir:surance shall be maintained in the amounts
and for the periods that Lender requires. The insury ce carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which « all fiot be unrex onably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender's opiion, obtain cover.\ge to protect Leader’s rights in the Property in accordance with
paragrzph 7.

Al insuranice policies and ren¢ wals shall be z¢ eptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold th ; policies and na ewals. If Lender requires, Borrower shall promptly give to Lender
all reccipts of paid premiums .nd 1 enewel notices. In the event of loss, Borrower shall give prompt notice to the
insuranca carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower ¢i 1erwise agree il writing,insmancepmoeedSshallbeappliedmrestoraﬁonorrepair
of the Property damaged, if the :est) ation or repair i economically feasible and Lender’s securily is not lessened. If the
restoration Of TEpair is not econumic: Ity feasible or . nder’s security would be lessened, the insurance proceeds shall be
appliedtothesumssecmedby his - security Instrura at, whegher or not then due, with any excess paid to Borrower. If
Borrower abandons the Propert/, ot does not answer within 30 days a notice from Lender that the insurance carrier has
offered msenleacmim.meni;mdrmycolleatxeinsmoepmoeeds.Lendermayusemepmoeedsmrepairor
restore: the Property of to pay stons ¢ cured by this & curity Instrurncnt, whether ot not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borro ver ¢ therv/ise agree i 1 writing, any applicetion of proceeds to principal shall not extend
orpof;q)oneﬂxednedmaofﬂenmthlypaymen} referred to in paragraphs 1 and 2 ot change the amount of the
paymeats. If under paragraph 1 it e Propety is i< uired by Lender, Borrower’s right to any insurance policies and
procends resulting from damzge to he Property pri 1 o the acquisition 1l pass to Lender to the extent of the sums
secured by this Security Instrot ient. mmediately prio *to the acquisition.
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SR 6. ()mmmcy Pmervaﬁun,m ahtenanee anl Pmmﬂon ‘the 'mperty Borruwer’s Loan Application;
LeasehoXis. Borrowershallocctw, cx mblich, and-us:3 herputyasBomwerspﬂncxpal residence within sixty days
after. the ‘execution of this Secuiity Iistnzrent and ¥ hall continue ‘to occpy the Property as Borrower's principal
residence Jor at least one year afier 1k 3 datz of occu ncy, unlessl.endermherwxseagrm in writing, which consent
ghall not be unreasonably withhzd, » *unlcss extenu 2 ing circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage o impair the Proy erty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in de ‘ault if any forfeitur: action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment cou d rz ult in forfeiturc of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s s xcurity interest. - Jorrower may cure such a default and reinstite, as provided in
paragraph 18, by causing the a:tion or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeitun: of he Borrower’s i1terest in the Property or other material impairment of the lien
created by this Security Instrumes t or Lender’s securit s interest. Borrower shall also bé in default if Borrower, during
the loan application process, gave mats: ially false or ing ccurats information or statements to Lender (or failed o provide
Lender with any material informaion) in connection w!th the loan evidenced by the Note, including, but not limited to,
representations concerning Borrovser’s occupancy of th Property as a principal residence. If this Security Instrument is
on a leaszhold, Borrower shall coraply with alt the previsions of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shall not 11erge unless Ler der agrees to the merjier in writing.

7. Protection of Lender’s RRigli's in the Propoity. If Borrower fails to perform the covenants and agreements
contained in this Security Instrum :at, or there is a lege! proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in anlc upicy, probale. { or condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for ‘whe! :ver is necessasy to protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may inclu le paying any <ums secured by a lien which has priority over this Security
Instrument, appearing in court, ps)ing 1 easonable attorn ys’ fces and entering on the Property to make repairs. Aithough
Lender may take action under this pary raph 7, Lender  oes not have to do so.

Any amounts disbursed by ]1.end :xx under this pz agraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borres rer and Lender & ree to other terms of payment, these amounts ‘shall bear interest
from the date of disbursement at die Mote rate and shell be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If | enc’ ¢ required mor:g age insurance as & condition of making the loan secured by this
Security Instrument, Borfower shall pa+ the premiums 1 squired to maintain thie mortgage insurance in effect. If, for any
reason, the mortgage insurance ccvera je required by I .ender lapses or ceasss (o be in effect, Borrower shall pay the
premiums required to obtain cova age: ubstantially ecu ivalent to the mortga e insurance previously in effect, at a cost
substantizlly equivalent to the cost ts Borrower of i ¢ mongage insurance previously in effect, from an alternate
mortgage insurer approved by lenckr. If substantiily equivalent mortgage insurance coverage is not available,
Borrower chall pay to Lender each mo ith a sum equal 0 one-twelfth: of the yearly mortgage insurance premium being
paid by Borrower when the insura ice ¢ overnge lapsed ¢ r ceased to be in effect. Lender will accept, usc and retain these
paymenis 8 a loss reservein lict of mortgage insurnce. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage inst ran: : coverage (in 't : amount and for the period that Lender requires) provided by
an insurer approved by Lender aj1in t :comes availat k: and is obtained. Borower shall pay the premiums required to
maintain mortgage insurance in eflect, o r to provide a I ss reserve, until the r:quirement for mortgage insurance ends in
accordance with any written agreetaen! jetween Borro v i and Lendar or applicable law.

9. Inspection. Lender or its :1gei: may make reax nable entries upon ar.d inspections of the Property. Lender shall
give Borrower rotice at the time ¢f or  jor t2 an inspe 3 ion specifying reasonible cause for the inspection.

10, Condemnation. The pro eetl: of aay award ¢ * claim for demages, Jirect or consequentisl, in connection with
any cond :ranstion or other takingg of nypmoftheﬁmpm) or for conveance in licn of condcmnation, are hereby
assxgned‘n“dshallbepmdtolmr. '
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~In‘the-event of a total ‘taking o the Froperty, t & jprocceds shali-be' gplied to the sums secured by this Security
Instromint, whether or not then «f ie; 4 ith any excess ‘& id to Borrowar. Inith s eveat of a partial taking of the Property in
which the fair market value of €1 Prc perty immediai? y before the iaking is equal to or greater than the amount of the
sums secured by this Security Ing runi at immediately | efore the taking, unk:ss Borrower and Lender otherwise agree in
writing, tte sums secured by this Sect ity Instrument ¢ hall be reducad by the amount of the proceeds multiplied by the
following fraction: (a) the total a:oun: of the sums se red immediately before the taking, divided by (b) the fair market
value of the Property immediatel y beiore the taking. .y balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the {iir market value of the Property immediately before the taking is less than the
amount of the sums secured imm edint 2ly bzfore the £ <ing, unless Borrowcr and Lender otherwise agree in writing or
unless applicable law otherwise 1 tovi( es, the proceecs shall be applied to the sums secured by this Security Instrument
whether oz not the sums are then (lue.

If ths Propesty is abandone| by 3orrower, or if, ifter notice by Lender io Borrower that the condemuior offers to
make an award or settle a claim for .amages, Borres -er fails to respond t3 Lender within 30 days after the date the
notice is given, Lender is authoris ed ' collect and.app'y the proceeds, &t its option, either to restoration or repair of the
Property cr to the sums secured by thir Security Instronent, whether or not then due.

Unless Lender and Borrower ott arwise agree in * vriting, any application of proceeds to principal shall not exteixi
or postpone the due date of the moi hly payments ¢ ferred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Releas(d; forbearance By Lender Not a Waiver. Extension of the time for payment or
modificgtion of smortization of the 5ums secured by his Security Instrumant granted by Lender to any successor in
interest of Borrower shall not ojerct: to release th3 liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be requied > commence prix eedings against any successor in interest or refuse to extend time
for payment or otherwise modify amr tization of the st ms secured by this Sccurity Instrument by reason of any demand
made by the original Borrower o' Bcr-:ower's succesic s in interest. Any fosbearance by Lender in exercising any right
or remedy shall not be a waiver o’ or [ reclude the excrtise of any right or remedy.

12. Successors and Assign; Boiind; Joint and {ieveral Liability; Co-signers. The covenants and agreements of
this Security Instrament shall bind 21d benefit the siccessors and assigns of Lender and Bomower, subject tc the
provisions of paragraph 17. Bairovir’s covenanis 21d agreements shall be joint and several. Any Borrower who
co-signs this Security Instrumen. buit does not execuie the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borr ywer's interest ii: the Property under the ferms of this Security Instrument; (b) is
not personally obligated to pay ¢ 51 ns sccured by 1 is Security Instrumery; and (c) agrees that Lender and any other
Borrowcr may agree to extend, niodif 7, forbear or ma e any accommodaticns with regard 10 the terms of this Security
Instrument or the Note without th it B¢ rowez’s consex .

13. LLoan Charges. If the I)an : scured by this § scurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally inter reted so that 'h: interest or other lcan charges collected or to be collected in
connectioa with the loan exceed the ermitted limite, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the | ermitted limit; x d (b) any sums atready collected from Borrower which exceeded
permitted limits will be refunded to 13 srrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a di 'ect | ayment to Bor:¢ wer. If a refend reduces principal, the reduction will be treated as
a partial prepayment without any prejx yment charge in der the Note.

14, Notices. Any notice to 13on wer provided ¢ ¢ in this Security Instzument shall be given by delivering it or by
mailing it by first class mail unkss it jpliceble law rec uires use of another method. The notice shall be directed to the
Property Addross or any other ad fres: Bomower desi§ 1ates by notice to Ler der. Any notice to Lender shall be given by
first class mail to Lender’s add:uss (x ded herein or 11y other address Lender designates by notice to Bomower. Any
notice provided for in this Security Ir s rument shall ba jeemed to have been given to Bosrower or Lender when given as
provided! (n this paragraph.

15. Governing Law; Severablity. This Security Instrument shall de governed by federal law and the law
of the jurisdiction in which the P> ope1 iy is located. In: he event that any provision or clause of this Security Instrument
or the Noe conflicts ‘with applic:i)le [z w, such conflict hall not affect other 3rovisions of this Security Instrurnent or the
Note which: can be given effect ' ithx ¢ the conflicting provision. To this end the provisions of this Security Instrument
-and the Nate are declared to be st ven de. : Form 3038 9/90
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ort conformed capy of £1e Note znd of this Security Instrument.

11 lerest in: Borrower. If all or any part of the Property or any

interest in it is sokd : ‘a b ial i in- is sold or transferred and Borrower is not a

natural percon) without Lender’s ¢ oy i immediate payment in full of

all sums secured by this Security Init ument. Howerer, Lender if exercise is
prohibited by federal law as of the 1ate: Of this Security 1 1strument.

If Lander exercises this optio's, L2 wder shall give E orrower notice of acc:leration. The notice shall provide a period

of not less than 30 days from s did : the notice is ¢ elivered or mailed within which Borrower must pay all sums

secured by this Secm'it‘y»lnsu'umwt. 1f Borrower fails. 10 pay these sums prior to the expiration of this period, Lender

may invcks any remexdies permittz 1 by his Security Inst ument withoat further notice or demand on Borrower.

18. Borrower’s Right to R ecis certain conditions, Borrower shall have the right to have
enforcement of this Security Insta : prior to the eartier of: (a) 5 days (of such other period
us applicable law may specify for A3 pursuant to any power of sale contained in
this Security Ins j i ‘v Instrument. Those conditions are that

Borrower: (2) pays y i 11 be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) curesery default of any other covenants or agreements; (c) pays ail expenses incurred in
enforcing this Security Instrumen, inc¢ luding, but not 1 mited to, reasonable Y - and (d) takes such action as
Lendermayreasonablyrequirew)assnematmelienofﬂlisSecurityInsu ights in the Property and
Borrower’s obligation 0 pay he -ums secured ty this Security Instrument unchanged. Upon
reinstatement by Borrower, this Secur ty Insirument o1 d the obligations secred hereby shall remain fully effective as if
no accelecation had occurred. Ho weve r, this right to ¢ nstate shall not apply in the case of acceleration under paragraph

19. Sale of Note; Change of Lc an Servicer, Tha Note ora partial intzrest in the Note (together with this Security
Instrumesit) may be sold one or 1012 fmes without r ‘or notice to Borrower. A sale may result in a change in the entity
(known 2s the "Loan Servicer”) that collects monthi jayments due un i i

also may be one or more changcs ol the Loan Servix r unrelated to a sale 9

Servicer, Borrower will be givea wr.ien notice of I 5 change in accordance with paragraph 14 above and applicable
law. The notice will state the naine i 1d address of the new Loan Servicer end the address to which payments should be
made. The notice will also conta n &1/ other informatidn required by applicable law.

0. Hazardous Substances. Bormower shall nat cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances On o in [ i¢ Property. Bcrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violdtion of any Environmental Law. The preceding two senlcnces shall not apply (0 the presence,
use, of storage on the Propery. of small quantite ; of Hazardous Substances that are generally recognized to

ropriaie to normal residentia . sz and 0 maintens nce of the Property.
tly give | ender written 1ic tice of any investigaton, claim, demand, lawsuit or other action by
latory 2§ ency or jvale party involving the Property and any Hazardous Substance of
of which Borro ver has actual i
regulatery authority, that any rems val or other 52
riecessary, BOITower shall promnptly ake all neceéssar” .

As used in this paragré ph 20, "Hazardous 3ub defined as toxic or

substznces by Environmental Law 21d the followin 3 substances: ine, other flammable or toxic petroieunt

uets, toxic pesticides &l he bicides, volatl solvents, rmaterials containing asbestos oOf formaldehyde, and
radionctive materials. AS usel in this paragraph 20, "Environmentsl Law" means federal laws and laws of the
jurisdiction where the Propety is 12 ;ated that relate 12 health, safety ot environmental protection.

NON-UNIFORM COVE VANTS. Borrowerar d Lender further covenant and agree as follows:

21. Acceleration; Rem¢ fies. Lender shall ;i /e notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or nyrect 1ent in this Se x rity Instrument (but not prior to acceleration under paragraph
17 unless applicable law pro sides otherwise). T'x , potice shall specify: () the default; (b) the action required to
cure tae default; (c) a date, DOt less(hnnSOdusMnthedatethznoﬁceisgiventoBomwer,bywhichthe
defalt must be cured; and (d) {at tailare to 3 re the default on m-beﬁaremedatespedﬁed in the notice may
resu’t In accelerstion of the. sum . secured by 111 3 Securlty Instroment and sale of the Property. The notice shall
mumrmnomeroermmummu ring & court action to assert
the'nmmeeofndem‘ﬂt*:.'lnyo&erdd gnle. If the default is not

: Form 3038 9/90
@) sMoR) e ‘ inate: /"%




cured on or before the date spec fie ] In the notice, 1 ender, at its option, may require immediate payment in foll
of all surns secared by this Sec rity  nstrament wil out further demak! and ‘may invoke the power of sale and

_gny other remedies permitted 1y ) splicable Iaw. | ender shall be entitled ‘to collect all expenses incarred in
pursuing the remedies provided: nty s parngraph 21 ,inciuding, but not 1imited to, reasonable attorneys® fees and
costs of title evidence. ) :

If Lender invokes the power of : ale, Lender <& all execute -or cause Trustee (0 execute a written notice of
the occurrence of an event of d ¥fm rand of Lend ¢ *s-election to cause the Property to be sold and shsll cause
such notice to be recorded in esch ¢ nindy in whicl: any part of the Property is located. Lender or Trustee shall
give notice of sale in the manr(r pr seribed by ‘apf cadle law to Borrower and to other persons prescribed by
applicatie law. After the time tequi ed by appliczt le law, Trustee, without demand on Borrower, shall sell the
Property at public auction to tie 1 ghest bidder 1t the time and place and under the terms designzted in the
notice of sale in one or more paredd and in any cr ler Trestee determines. Trustee may postpone sale of all or
any parcel of the Property by pub lc announcemx nt at the time and place of any previously scheduled sale.
Lender ar its designee may purchas¢ the Property 1 any sale.

Trustee shall deliver to the ot ¢’s deed conveying the Property without any covenant or
warranty, expressed or impliec. The recitals i ) rima facie evidence of the truth of the
statemen:s made therein. Trust e sk all apply the r ceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limi ted ‘0, rezsonable | Fustee’s and attorneys’ fees; (b) to &ll sums secured by this
Security Instrament; and (c) any e ess to the pericn or persons legaily antitled to it.

22. Reconvayance. Upon 7 ym« at of all sums ¢ sured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrcs der this Securi'y Instrument and all iotes evidencing debt secured by this Security
Instrument to Trustee. Trustee sitill 1¢ sonvey the Prop 1ty without warranty and without charge to the person or persons

legally ertitled to it. Such persoz or [x 1003 shall pay ¢ ny recordation costs.

23. Substitute Trustee, 1::ndiz may, from tirx. (0 time, remove Trustee and appoifiL a successor trustee to any
Trustee £ppointed hereunder. Withe1 t conveyance of the Property, the successor trustee shall succeed (o all the title,
power and duties conferred upon Trii tee hetein and 5 7 applicable law.

‘24, Attorreys’ Fees. As 1sel in this Security Instrument ead in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellé e court.

23, Riders to this Security In irument. If 0. or more riders are executed by Bomower and recorded together
with this Security Instrament, (he cvengnts and azeements of cach such rider shall be incorporated into and shall
amend and supplement the covinanti and agreement ; of this Security Instrument as if the rider(s) were a part of this
Security Instrument.

{Check: spplicable box(es))
Adjustable Rate Rider (] Conda ninium Rides % 1-4 Family Rider
| Gradusted Payment Ri ler ! Ptanr ¢ 1 Unit Development Rider Biweekly Payment Rider
L Batloon Rider [_| Rate & wprovemeat Rider [_1 Second Home Rider
] vA Rider [l othe( ) [specifyl

26. Insurance Warning, Unlxss you provice us with evidence o" the insurance coverage as required by our
contrast or loan agreement, wo may/ pmdmehmmeeamexpensempmmctmnmmmmmmy,bm
medm:.alsopmmxymmnmIrmecolhmd‘ownesunuged.me coverage we purchase may not pay any claim
you make or any claim:made | 1ga) st'yco. You 1 ¢ 7 later cancel.this cC verage by providing evidence that you have
obtained property coverage ele whiz & - :
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insaranc purchased by us. The cost this insurance may be addad to your
! «X Biract orloan balance, the interest rie on the underlying contract
or loan will apply to this added :imc1 at. The effectit da‘wofmragemybemedaeymnpﬁormvmgewor
the date you feiled toprovide pre of 0f covetage. ; .

The coverage we purchasc mai/ e considerably more expensive thun insurance you can obiain on your own and
may ﬁggtlaaggy sny need for propert” damsge covei je or any mandatory liability insurance requirements imposed by

His law. :

w BY SIGNING BELOW, :Borrwer aceepts an | agrees o the terms and covenants contained in this Security

Instrumeat and in any rider(s) ex scu i 4 by Borrower £ 1d recorded with it.
witnesxs: ’
[ %M /4 "%WW __(Seal)
YODD MICHARL -PENSY Borrower
__{(Seal)

N — . . :
: -Borrower

conuact’crmmwe.lfmec'gst?is added to yi

S deal) o ¥ __(Seal)
. Box wer -Borrower
. {Cead) __(Seal)
-Bcti ower -Borrower
e o)) (Seal)
-Bot ower -Borrower
STA'T: OF OREGON, - - R LAMATH  Cowuntyss:
Onthis lst : day of July ., 1996 - ,personal!yappwedmeabovenamed

TODD ‘MICHAEL PENNY

: : and acknowledged
the forzgoing instrument to b HIS voluntary act and deed.
My Commission Expires:  Apri.. 10, 2000 ’ me: /
&= | Ak OC
= e 7 Al
Notary Public for Oregon
Page8otE Form 3038 9/90
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- STATE OF OREGON: COUNTY OFKI AMATH: 8.

Filed for rucord at request of ____Aspen Title & Escrow the 8th day
y 5.5 96 __a_11:17  o'clock &__ M. and duly recorded in Vol. MS6 ,

of Jul
of _ ... Moxigages .. onPage 20097

rnetha tsch, County Clerk

FEE  $45.00




