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MCRTGAGE

TrIS MORTGAGE IS DATED JULY 3, 11996, between JAMES E NARDIN end JENNIFER L NARDIN, AS TENANTS
3Y THE ENTIRETY, whose address i3 2510 DARRJ N AVE, KLAMATH FALLS, OR 97691 (referred to below as
"Grantor"); and First interstate Biink >f Oregon, h.\., whose address s 2809 South Sixth Street, PO Box 238,
Klamath Falls, OR 97601 (referred to D»elow as "Lender”).

GEANT OF MORTGAGE. For valuable co:1 lider ition, Grantor m 9 1gages and conveys 13 Lender all of Grantor's right, title, and interest in and to
the following described raal property, togetha - with all existing or st b sequently sreciad or afixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all water, v ater ights, watercource ; and ditch rights (inclu ding stock in utifies with ditch or imigation rights); and afl
ott er rights, royalies, and profits relating to th 2 re proporty, includia ; without imitation all mi nerals, oil, gas, geothermal and similar matters, locate

in KLAMATH County, State of Oreijor: the "Real Pt perty™):
LOT G17 IN BLOCK 128 OF M LLS ADDITIO  TO THE CITY CF KLAMATH FALLS, ACCORDING TO THE

OFFICIAL PLAT THEREOI® Ol{ FILE IN TH: OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

ASSESSOR IDENTIFICATI{)N } O. : 3809-033 JA-00600.
The Real Prcperty or its address is ¢ommanly kncy n &8 2510 DARROW AVENUE, KLAMATH FALLS, OR 97601.

mQJ£, nf‘) o SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

Grantor prasently nssigns to Lender all of Gant's right, titie, anc! nterest in and to &ll lecses of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform (omr .ercial Code secur.y interast in tha Personal Property and Rents.

DEFINITIONS. Tha following words shall hes e the following meanirg 3 when used in this Morigage. Terms not otherwise defined in this Morigage shalt
have the meanings attributed to such terms it tho Jniform Commeic al Coda. All references to dollar amounts shall mean amounts in lawful money of
tho United States of America.

Grantor. The word "Grantor” means JIVWES;  NARDIN and J £ INIFER L NARDIN. Tha Grantor is the mortgagor under this Mortgage.

Guaranfor. The word "Guarantor” mea'is an § includes witha!# imitation each and all of the guarantors, surelies, and accommodation parties in
connection with the Indebledness.

Improvements. The word “improvent ints” means and incluc 38 without imilation afl existing and future improvements, buildings, structures,
mobile hom 3= affixed on the Real Propa ty, 11 :itias, additions, « placements and other construction on the Real Property.

Indebtedness. Tha word "Indebtednct 8™ nv ans all principal ¢ \d Interest payable uncer the Note and any amounis expended or advanced by
Lender to dissharga cbligations of Grar lor v &xpenses incurs { by Lender to enforce obligations of Grantor under this Mortgage, together with
int2rest on sush amounts as provided in this | fortgege. :

Lender. The word "Lender” means Firit Ink rstate Bank of Cr..gon, N.A., fls successcrs and assigns. The Lender is the morigagee under this
Mortgage.

Mortgage. The word "Morigage” means thi: Morigege betwe 3 | Grantor and Lender, end includes without limitation all assignments and security
interest provisions relating to the Person al P« perly and Rents.

Note. The word ™Note” means the p omissory note or cred  agreement dated July 3, 1996, in the original principal amount of
$26,680.00 from Grantor to Lender togx ther with all rere vals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for tha promissory note ¢r agry ment. The matr ly date of the Note s July 15, 2011. The rate of interest on the Note is subjoct to
indexing, adjustment, renewal, or rene:) stiat .
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* substitutions for, any of such propesty; i d‘a| water and wasle \ rater rights, utlity rights,

£ oo e %

" pacsonal Preparty. The words "Persont | Proy erty” mean all o) ipment, fhdures, an ot efticlas ‘of parsonal property now or hereafier owned

by Grantor, &n3 now ‘or hereafter attac ) or alfixed to the Ra. | Propaity;-all acoosslons, parts, and additions to, al replacaments of, and all
.connections, privileges, prescriptions, licenses, permils,
franchises, corificates, contracts, plans, ¢ pac f sations, depostis, nd all other rights, priviedges and interests relating to the Real Property or any
Improvements; together with all proceeds (inc uding without Jiri; ation all insurance proceeds and refunds of premiums) from any sale or other
:ihizposiﬂon o the Property and all revenu es, s nefits, leases, reh s, and rights of every kind arising out of, generated from, or belonging to any of

Property. The word *Property” means c¢ lecti sly tha Real Prop:¢ ty and the Parsonal Prcperty.
Recl Properly. The words "Real Propert /" m2 in the property, A srests and rights described above in the “Grant of Mortgage™ section.

Reiated Documents. The words "Rolited Jocuments” mear. and include without imitation all promissory notes, credit agreements, loan
agreements, environmental agresments, guar. nties, security a3 3ements, morigages, doads of trust, and all other instruments, agreements and
documents, ‘¥hether now or hereafter exd sting, axecutad in connk stion with the Indebladness.

Rents. The word "Rents" means ali prisert and future rents, ;evenuas, Incoms, Issuas, royalties, profits, and other benefits decived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIG NMiZ IT OF RENTS AX ) THE SECURITY INTIREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF TIE Hi JEBTEDNESS AKD (2) PERFORMANCI: OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
WMORTGAGE AND THE RELATED DOCUMLITS. THIS MORTGAS! { IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PLYMENT AND PERFORMANCE. Exceptas oth rwise provided In lhis Mortgage, @rantor shall pay to Lender all amounts secured by this Morigage
as they become dus, and shall strictly perforn ail ¢ Grantor’s obligs i »ns under this Morigage.

POSSESSION AND MAINTENANCE OF THE: PRC PERTY. Granto:- (grees that Grantor's possession and use of tha Property shall be governed by the
fo lowing provisions:

Possession und Use. Until In default, Gra1 or may remain in ossession and control of and operate and manage the Propery and collect the
Rents from the Property. THIS INSTRL MEN ¢ WILL NOT ALLC W USE OF THE PROP:ZRTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AN) Ri: JULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH TIE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
AP!;?(?VED USES AND TO DETERMINE A {Y LIMITS ON s WSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Meintain. Grantor shall malnk In tho Property In tenr table condition and premptly perform all repairs, replacements, and maintenance
necessary to preserve its vaiue.

Hazardous Substonces. The terms "hazarous waste,” "haz rdous substance,” *disposal,” "release,” and "hreatened release,” as used in this
Mortgage, shall have the same meanings as st forth in the Ca; aprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, ol seq. ("CERCLA", tha Superfund Amendmen's and Raauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transper ation Act, 49 U.S..3. Section 1801, et s2q., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applic ible fate or Federal k ws, rules, or regulatiors adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous sut starx 8" shall also inclx e, without Emitation, petroleum and petroleum by-products or any fraction thereof
and asbesios. Grantor represents and wart ints to Lender tt.a : (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treal tent, disposal, rele 1sa or ihreatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grertor hes no know'e ige of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writin ), () any uss, generali.n, manufacturs, storago, treatment, disposal, release, or threatened release of any
hazardous viaste or substance on, ur der, bout or from tha Property by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any kind by any person relat.n j fo such matters; and {c) Exceptas previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor ror ery tenant, contrack r, agent or othar authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any ha:x rdous wasta or 5t bstance on, under, about or from the Property and (i) any such activity shali be
conductes in compliance with all apg licah! » fedoral, state, 1:1d local laws, regulations and ordinances, including without limitation those faws,
regulations, and ordinances described abcy 3. Grantor autheri s Lender and its aganis to enter upon the Property to make such inspections and
tasts, at Grantor's expenss, as Lenda: mc) deern appropritic to determine compfiarce of the Property with this section of the Morigage. Any
inspections or tests made by Lender ¢hall t a for Lander's p:i Yoses only and shall nol be construed to create any responsibility or liability on the
part of Lender to Grantor or to any olrer 2 xson. The repro antations and warranties contalned herein are based on Grantor's due diligence in
investigating the Property for hazardous \v.ste and hazardol s substances. Grantor hereby (a) releases and waives any future claims against
Lendsr for indemnity or contribution in the event Grantor t:¢ :omes labie for cleanup of other costs under any such laws, and (b) agrees to
indemnify and hold harmlass Lender ¢ galnet any and afl clains, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from 8 braach of this «¢ stion of the Morigage or as a consequerica of any use, ganeration, manufacture,
storage, cisposal, release or threatene d rek ase cccurring pric to Grantor's ownership or interest in the Property, whether or not the same was of
should hava been known to Granter. T1) provisions of ¥ section of tha Mortgege, including the obligation to indemnity, shall survive the
payment of the Indebtednass and tha satis action and recor.v yance of the lian of this Morigage and shafl not be affected by Lender’s acquisition
of any intorast in the Property, whetha * by 1 reciosure or othor vise.

Nulsance, ‘Maste. Grantor shall not sau , conduct or perm t any nuisance nor coramit, permit, or suffer any stripping ot or waste on or o the
Property 2r any portion of the Proporly. v thout limiting th) jenarsiity of the ferego ng, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals {inclii Ing ol and gas), s i, gravel or rock procusis without the prior writtan consent of Lender.

Removal of Improvements. Grantor shel not demolish or 1 move any improvemens from the Real Property without the prior written consent of
Lender. As a condition to the removt] of ey Improvement:, Lender may requira Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of ; 1least equal value .

Lender’s Right to Enter. Lender and it agents and req:t sentalives may enler Lpon the Rea! Property at all reasonable times to attend to
Lender's interests and to inspect the i ’rope 1y tor purposes uf Grantor's complianca w th the terms and conditions of this Morigage.

Compillaxce with Governmental Re quire ments. Grantor ¢ sall promptly comply w.th all laws, ordinances, and regulations, now or hereafter in
affect, of &ll governmental authoritias ag{ licabla to the ure or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, or regulation and withholc coin stianca during ary procesding, including appropriate appeals, SO long as Grantor has notified Lender in
writing pror to doing so and so lon as, in Lender's sole ¢ oinlon, Lender’s Interasks in the Property are not jeopardized. Lender may require
Grantor {o post adequate security or 1 Su ty bond, reasonct y satistactory to Lendoar. to protect Lender’s interest.

Duty to Protect. Grantor agrees no ther ¢ 3 abandon nor f¢ % unattendad the Proparty. Grantor shall do all other acts, in addition to those a
set forth above in this section, which Fon1 he character and 1 1o of {he Proparly are raasonably necessary to protect and preserve the Property.
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DL EOM SALE ~ CONSENTBY LENDER. Li ide* nay, o fs optior: tecars Immodiately ds and payeble all sums socurog by this Morigage upon the
3dl9:0r-transfer, withoit: the Lender's prior - fitie 1 consant, of-all. ot any part ‘of tho Real P: ,-Cr-any Interest in the Real Property. A “eale or
‘rasfer” means:{ho: conveyance of Real Pr¢ pariy or any right, #i$ o interest therein; whother legal, benefictal or ;

ihvoluntary; whether by cutright sale, dead, ir stalin snt sals contrac { arid contract, contraétfor deod, leaseh
(8) years, lease~cption contract, or by sale, i sigit tent, or transfer 3 any’ )
by any other melhod: of conveyance of Ree! Pro,s wty intorest. If . 7 Gran
inc'udes any changs In ownarship of more the n twe nty-five percant 2 3%) of
as the case may be, of Grantor. Howevar, this ‘optic n shall not be ex3 cisad

TAXES AND LIEMS. The following provisicns relati.ig to the taxes ant liens

Payment. Grantor shall pay when dus (1nd v all evants prior k: delinquency) all taxes, payrofl taxes, spacial taxes, assessments, water charges
and sewer s3rvice charges lavied againit or n account of tr.s Property. and shall pay when due all claims for work done on or for services
rendered or material fumished to the Pr¢ perly Grantor shall ni ‘ntain the Proparty fres of all fiens having priority over or equal to the interest of
Lender unde: this Mortgage, except for tho lier: of taxes and as<3 sments not dua, and except as otherwise provided in the foliowing paragraph,

Right To Contast. Grantor may withho!t! pa /. nent of any tax, ue sessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the P ope s not jeopardizs 1. if a lien arisss or is fied as a result of nonpayment, Grantor shall within fifteen
(15) days aftor the lien arises or, if a lien is filoc!, within fifteen (15, days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lander, daposit with Lendo: cast or & sufficient ccn orate sureiy bond or other security safisfactory to Lender in an amount sufficient
to discharge th3 lien plus any costs and attorr sys’ foes or othe- sharges that could accrus as a result of a foreclosure or sale under the fien. in
any contast, Grantor shail defend itself ani Ler der and shall sat’s’'y any adverss judgmant before enforcement against the Property. Grantor shall
name Lender as an additional obligee uncer ar y surety bond furn shed In the contest procesdings.

Evidence of Payment. Grantor shall ua0on dmand furnish to | snder satisfactory evidonce of payment of the taxas or assessments and shall
authorize the appropriate governmental officia to daliver fo Len dor at any tima a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall n¢ tify - snder at least fiftx n (15) days before any work is commanced, any services are furnished, or any
materials are supplied to the Property, if any r1 chanic’s lien, mut riaimen's lien, or other fien could be asserted on account of the work, services,

or materials. Grantor will upon requast of Lencer furnish to Ler¢ s advance assurances satisfactory to Lender that Grantor can and wil pay the
cost of such improvements.

PRCPERTY DAMAGE INSURANCE. The follot ving | rovisions relating .3 insuring the Property ure a part of this Mortgage.

Malintenance o Insurance. Grantor shall proure and maintain Jolicles of fire insuranco with standard extended coverage endorsements on a
replacemant tasis for the full insurable va ue o wering all Improx ments on the Real Property in an amount sufficient to avoid application of any
coinsurance c'ause, and with a standard 2 lortg< goe clause in fave - of Lender. Policles shill be writlen by such insurance companies and in such
form as may ba reasonably acceptable io L3der. Grantor il deliver to Lender cortificates of coverage from each insurer conlaining a
stipulation that coverage will not be cancal'ed 3 diminished witha:t a minimum of ten (10) days’ prior written notics to Lender and not containing
any disclaimer of the insurar's liability for fallur to give such na ce. Each Insurance paiicy elso shall include an endorsement providing that
coverage in favor of Lender will not be lnpahe 4 in any way by ¢.ny act, omission or default of Grantor or any other parson. Should the Real
Property at any time becoms located in 43 ars 1 designated by 1l e Director of the Fedsral Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain ard my intain Federal Fioid Insurance, to the a:tent such insurance s required by Lender and is or

vecomes avallable, for the term of the loan anc - r the full unpaic: ;.rincipal balance of tha ioan, or the maximum limit of coverage that is available,
~hichever is less.

Application of Froceeds. Grantor shall Frampty notify Lender ¢/ iny loss or damage to the Property. Lender may make proof of loss if Grantor
1afls to do so within fiftsen (15) days of the 2asuk ity. Whether or 2« t Lender's sacurity is im.paired, Lender may, at its elaction, apply the proceeds
{o the reduction of tha Indebtedness, payrent c'any lian affectir g the Praperty, or the rastoration and repair of the Properly. If Lender elacts fo
1ipply the procoeds to restoration and repar, Gr.nter shall repair ¢ - replace the damaged or destroyad Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof ¢f such axpenditur3, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not In default h3 eur.c ar. Any procesc's which have not been Cisbursed within 180 days afier their receipt and which
Lender has not committed o the repair or 1 astcr. ion of the Propor y shell be used first to ay any amount owing to Lender under this Mortgage,
then to prepay accrued Interest, and the romair, der, if any, shali t 3 applied to the principal balance of the indebtednass. If Lender holds any
proceads after payment in full of the Indebte dnes 3, Such proceed:s < hall be pald to Grantor.

Unexpired Insurance at Sale. Any unexpled 1 suranca shall intt to the benafit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held t nder the provisicn ; of this Morigage, or at any foraclosure sale of such Property.

EXPEDITURES BY LENDER. if Grantor fails te corm dly with any pro k ‘on of this Morigags, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Propery, L3 1der on Grantor's ehalf may, but shall nat be required to, take any action that Lender deems
approjriate. Any amcunt that Lender expends in s> doing will bear :n srast at the rate provided for in the Note from the date incurred or paid by
Lendsr to the date of rapayment by Grantor. Al <uch ¢ xpenses, at Lencls *s option, will (a) be pc.yable on demand, (b)be added to the balance of the
Nots £.nd be apportionad among and be payabk: with any instaliment e yments fo becoms due during either (1) the term of any appbcable insurance
pelicy or (i) the reraaining term of the Note, o (c) 9 treated as a b loon paymaent which \ill be dus and payable at the Note's maturity. This
Morige:ge also will secure payment of these amot nts. The rights provic s | for in this paragreph hafl be in addition to any other rights or any ramedies

to whicch Lender may ba entitled on account of t 1 dek ult. Any such aclin by Lander shall not te construed as curing the dofault so as to bar Lender
from a1y romedy that it otharwise would have he .

WARR ANTY; DEFENSE OF TITLE. The followlry } pror isions relating to ¢ ¥nanship of tho Propert are a part of this Morigage.

T:tle. Grantor viarants that: (a) Grantor huids ¢ ood snd market:t 'e titie of record to the Properly in fes simple, free and clear of all fiens and
ancumbrances ctter than those set forth in tha i1 ) Property des< i stion ¢r in any title insurance policy, title report, or final title opinion issued in

favor of, and accented by, Lender In connes lon « ih this Mortgage. . :ind (b) Grantor has the fulf right, power, and authority to execule and deliver
th's Morigage to Londer.

Dfense of Title. Subjact to the sxcsption [n ths paragraph abov), Grantor warrants and vill foraver defend the title to the Properly against the
la vful claims of all persens. In the event ary actc 1 or proceeding s commanced that Quest ons Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action ¢t Gr ntor's expense. ( rantor may be the norinal party in such proceeding, but Lender shall be
er titied to particisate in the proceeding anc 'o b3 represanted In t.x procesding by counse: of Lender’s own choice, and Grantor wil) deliver, or
ceuse to be deliverad, to Lender such instrusent; 1s Lender may re ¢ Jast from time to time tc: parmit such participation.

Compliance Wih Laws. Grantor wamranis thet the Property ard Grantor's use of the i>roperty complies with all existing appficable laws,
ordinances, and rejulations of governmenta! . juth¢ {tigs.
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O NDETINATION. The fallowing provisions i kairy 10 cordemnito of the Property are a pa-1 of this Morigage.

‘a1 Net Proceeds. fal oriypi tofthe Proparly E tondemnad by ‘eminar! domain proceadings or by any proceoding or purchase
in Nau of condamnation, Lender may at 13 ekx son raquire that 4~ or.any portion of the nnprwudsouheawardbeappladtolmmdebbdness
or {he repair o restoration of the'Propext/. Thaynet proceeds ¢ f he:award shall mean tha award after payment of all reasonabie costs, expensss,
and attorneys’ fees incurred by Lender In conr. sction with the cor demniation.

Proceedings. |f any proceeding in con femr ation s filed, Grar. ‘or shall promplly notify Lender in writing, and Grantor shall promplly take such
may be necessary to defend the actc n and obtain the ¢ vard. Grantor may be lhe nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding ¢ nd{c be representsd ‘n the proczeding by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments &S £y be requestad 1y it from time to time to parmit such participation.

1M POSITION OF TAXES, FEES AND CHARUES LY GOVERNMERT AL AUTHORITIES. Tha following provisions relating to governmental taxes, fees
and charges are a part of this Morigage: .

Current Taxes, Fees and Charges. lipon request by Lence, Grantor shall axacute such documents in addition to this Morigage and take
whatever other action is requested by Land2 to porfect and cctinue Lendsr’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together witt all e penses incurrec 11 recording, perfacting or continuing this Morlgage, including without fimitation all
taxes, tees, documentary stamps, and o' her ¢ arges for recorcir.j or registering this Morigage.

Taxes. The following shall constitute taxes 1 which this sectia) applies: (a) a specific tax upon this type of Mortgags or upon all or any part of
the Indebtedness sacured by this Mortg1ge; b)a specific tax ¢1 Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness sacured by this type of tortgaje; (c)alaxontis type of Mortgage chergeable against the Lender or the holder of the Note; and
(d) a specifc tax on all or any portion cf the I :debledness or &N payments of principal and intorest mada by Grantor.

Subsequert Taxes. If any tax to whic this saction applies is snacted subsequent to the date of this Mortgage, this event shall have the same
effect as ar Event of Defauit (as definod belc w), and Lender T 1y exercise any or all of its available remedies for an Event of Default as provided
below uniess Grantor elther (a) pays the fa¢ betora It bacor s delinguent, or (b) contests the tax as provided above in the Taxes and Liens
section anc ceposits with Lender cash (v a 3 ifficient corporato -surety bond or other sacurity satisfactory to Lender.

S ECURITY AGREEMENT; FINANCING ST/\TE\ ENTS. The follcy ing provisions rolating to fhis Mortgage as a security agreement are a part of this
V.origage.

Sacurity Agreement. This instrument shal; :onstitute a secut/ agreament to the extent any of the Property constitutes fidures or other personal
property, and Lender shall have ali of tt © iy} s of a secured pe Ay uncier the Uniform Commercial Code as amended from time to time.

Security Intorest. Upon raquest by Lt nder Grantor shalt ex3.ute financing statements and take whatever other action is raquested by Lender to
perfect and continue Lender’s security intor st in the Rents a \d Personal Property. in addition to recording this Morigage in the real property
records, Lander may, at any time and wtieut further autho ization from Grantor, file executad eaunierparts, copies or reproductions of this
Mortgage 3as a financing statement. (iranl r shall relmburs) Lender for all axpentes incued In perfecting or continuing this security interest.
Upon defaulf, Grantor shall assembie {18 Fe 'sonal Property i1 1 manner and at a plecn reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afie -vacaipt of written Jemand from Lender.

Addresses. The maliling addresses >f Grintor (debtor) anc Lender (secured party), from which information concerning the security interest
granted by this Mortgage may be obtained ( 3ach as required L y the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASGURANCES; ATTORNEY=il Fil °T. The followi:x provisions relating to further assurances and attorney-in-fact are a part of this
IWortgage.

Further Assurances. At any time, and frem time to time, 15 on request of Lender, Grantor will make, exacute and deliver, or will cause 1o be
made, exacuted or dslivered, to Let der or to Lander's ¢3 ignee, and when raquested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as tha case may be, at such t mes and in such sffices and pleces as Lander may deem appropriale, any and afl such mortgages,
deeds of lrust, security deeds, securtly &gir saments, financing staternents, continuation statements, instruments of further assurance, certificates,
and other documents as may, in tha solo opinion of Lenda:, be nacassary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor 11.1der tha Note, thk. Mortgage, and the Related Documents, and (b) the fiens and security interests
created by lhis Mortgage as first and yrior ens on the Propaly, whather now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender i wri ng, Grantor shajl 1 ¥mburse Lendar for afl costs and expenses incurred in connection with the matters
raferred to in this paragraph.

Altorney-in-Fact. 1f Grantor falls tc do 1 ny of the things 1 sferred to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. Fur stk h purposes, Gran or hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filie g, r2ording, and doin) all other things as may be necessary of desirable, in Lender’s sole opinion, to
accomplizh the matters referred to in {he pi 3ceding paragrepl .

FULL PERFORUIAANCE. If Grantor pays ¢l ths indebtadnass w.x n due, and otherwise g erforms all the obligations imposed upon Grantor under this
Morigage, Lendar shall axacute and defhax tc 3rantor a suitably iatistaction of this Merigage and suitable statements of termination of any financing
statement on fils evicencing Lender's se¢ urity erast in the Rer s and the Personal Propery. Grantor will pay, it permitted by applicable law, any
reasonable termination fee as determined hy L 3 1der t-om time to t ve.

DEFALLT. Each of the following, at the of Mior f Lender, shall cJ: stitute an event of de’ait (Event of Detauit’) under this Morigage:

Detault on Indedtedness. Failurs of Grar ‘or 1o make any p¢ /ment when due on the Indebtedness.

Detault or: Othor Payments. Failury of Cranter within tho ime required by this Morlgage to make any payment for laxes or insurance, of any
omerpatmmentneeesurytopmvsntmmxfortoeﬂecldischwgeofmylen.

Compiience Detauit. Failure of Grex tor fc comply with any ¢ ther term, obligation, covenant or condition contained in this Mortgage, the Note or in
any of the Relatod Documents.

Faise S'gements. Any waranty, tpray ntation or staterx at made or furnishad to Lender by or on behalf of Grantor under this Mortgage, the
Nots of “ha Releted Documents is kil se ¢r misleading in arr naterial respact, either r-ow or at the time made or fumished.

Defective Colicteraiization. This Mg ;e or any of the Fie atad Documents caases to be in full forco and effect (including faflure of any collateral
documents to create a valid and per ectx securily interest ¢ - fian) at any time and fcr any reason.

Death or Insolvency. The death of G ntor, the insolve n 3y of Grantor, the appcintment of a receiver for any part of Grantor's property, any
assignment for the benefit of credita s, an ¢ type of craditor v orkout, or the commencement of any proceeding under any bankruplcy or insotvency
laws by or against Grantor.

Foreck sure, Forfelture, etc. Conunen: xmam of foreclos § 8 or forfeiture proceadings, whether by judicial proceeding, self-help, repossession or

R ————— T e
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" ‘Applicable L. This Morigage has:1 sen « slivared to'Len{ ir-and sccsplod by Lender in'the Stste of Orsgon. This Morigage shail be
govemed by ind construed in accords ice 1 #ih th.e laws of {1 ¥ State of Oregon. .

Caption Hendings. Caption headings in itk ‘Morigage are {) cohvenience purpeses only end are not fo be used fo interpret or define the
provisions of this Mortgage. ) ; : .

Merger. Thara shall be no merger of 1ha e rest or estate m"t ed by this Mongage'wnh any other Intarest or estate in the Property at any time
held by or for the benefit of Lender in am’ cap: city, without the & itten consent of Lendsr.

Muiltiple Parti2s. All obligations of Gra itor t nder this Mortge ¢ 2 shall be‘}olnt ‘and several, and all references to Grantor shall mean each and
every Grantcr. This means that sach of t 1o £ € 'sons signing be’o v is responsibla for all cbligations in this Morigage.

Severability. If a court of compstent juricc iction finds any f-ovision of this Moripae to be invalid or unenforceable as to any person or
circumstanca, such finding shall not renc er th .t provision Invalid or unentorceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to t & mo jified to be withii e limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all o er 3 ovisions of ihis hlcrtgage in al! other respects shafl remain valid and enforceabls.

Successors and Assigns. Subject to it e lir lations stated in it's Morigage on transfer of Grantor’s interest, this Morigage shall be binding upon
and inure to the benefit of the parties, th)ir s xcessors and asci ns. |f ownership of the Property becomes vested in a person other than Grantor,
Lender, wilhout notice to Grantor, ma deel with Grantor's ¢ uccessors with referance to this Morigage and the Indebiedness by way of
forbearance or axtension without releasir g Gt ntor from the obi¢ ations of this Mortgaga or liability under the Indebtedness.

Welver of Komestead Exemption. Grz ntor ['ereby releases tr.d waivss all rights and enefits of the homestead exemption laws of the State of
Oregon as to all Indabtedness secured by this Mortgage.

Weivers and Consants. Lender shall rot te deemad to havo vaived any rights unde- this Morigage (or under the Related Documents) unless
such walver is In wilting and signed by Len1r. No delay or i ission on the part of Lander in exercising any right shall operate as a waiver of
such right or any other right. A walver iy an/ parly of a provit on of this Morigage shall not constitute a walver of or prejudice the party’s right
otharwise to damand strict compliance vAth 't at provision or anx - other provision. No pricr walver by Lender, nor any coursa of dealing between
Lender and Grantor, shall constitute a viaivor of any of Lender ; rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender Is required in this Mcrigag 3, the granting o < uch consent by Lendar in any instance shall not constitute continuing consent to
subsequent instances where such consant s 1 squired.

AL DITIONAL METHODS OF NOTICE TO CI1ANT DR AND OTHEF. I'ARTIES. In addition to the methods of notice set forth above, any notice under
this Morigage mey be given by depesiting s sch 1 otice in the Unita! Stales Mall, posiage prepald, by certified malil, return receipt requested, or by
reqjular first class mail, unless other notics Is 7 iqui t d by appficable 13 /. .

£).CH GRANTOR ACKNOWLEDGES HAVIG 3 ZAD ALL THE !4 (OVISIONS OF THIS [XORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. : :

GHANTOR:

xi%mzam‘___.___ | x@%ﬁa; & ha /(0/,( Q.

E NAIDIN

" 1}DIVIDUAL . \CKNOWLEDGMENT

) 5 ( -

STATE OF Dr‘E\Cpl")

comryor_ K lQmath —_

OFFICIALSEAL ~ |
3. BUCKALEW 4
NOTARY PUBLIC-OREGON (f
COMMISSION NO. 044769 {4
COMMISSION EXPIRES JUNE 20,1990

SSSS ST LTINS\

On this day befere me, the undersigned Nolary * sblic, personally & Jpeared JAMES E NAHDIN and JENNIFER L NARDIN, to me known to be the
indiividuals describad in and who executed e N « Agaga, and acknc wviedged that they signed the Mortgage as thelr free and voluntary act and deed,

for the usas and purposes therein mentioned.
Gunundermyhmdmdoﬂlcldudmm_jfrd _deyot g}*u‘l.ljl .‘QQ‘Q .
B0 b)) Restingat
mmmwmamformsmoot_szqzﬂ . mycommissien expires_(2/30/99

Filed for record t requast of —_— Ameri’: tle the ___9th day
of. July AD.19_36 __at__3=55 _ _ o'clock FM., and duly recorded invol. __M96 .,
of ___ Moxtgsies : onPage 20375 .

- Bemnetha G. Leisch, County Clerk
FEI $35.00 : By QMW l}\w\)\m\LL_)




