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e ) ' ‘ ("Borrower”).
Thetrustee Is ' Ame e e L 1t e (Trustee”).
The beneficlary Is - South Valley Staté ‘Bapk, < vl which Is organized and
existing under the laws of " an Qreqonj:Bankin?gs; Corporation = , and whose address
Is'P O Box 5210 Kiamath Falls, OR’ 97601 oot et (Lender?).
B‘ort‘owercWes_Lender_tha'prlpqlppJ_sump’ngnezH,undv, ed Three Thousand Six Hundred Dollars
and no/100 S Doliars (U.S. $103,600.00 ). Thisdebtis
evidenced by Borrower's note dated the same date as this Security lnstrument'('NoteQ which provides for
payments, with the full debt, if not pald earlier, due and payable on August 1, 2026 . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications af the Note; (b) the payment of all other sums, with int
to protect the security of this Security Instrument; and (o1
under this Security Instrument and the Note. .For this purpose, Bofrower irevoca
trcgst,‘wltg power of sale, the following described.property located in - K1amath .

unty, Oregon:. . . o S

. Lot 6 in Block 45 of ‘HOT“SPRINGS' ADDITION to_ the City of Klamath Falls,
.. according’ to the official plat”theredf on file the office of the County
- Clerk’of Kiamath County,‘Oregori:” - S '

cANETI R

KLAMATH FALLS
] Gy}

now or hereafter erectad on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All ofthe foregoing is referred to in this Security Instrument as the *Property.*

- BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right 1o grant
and convey the' Propeity 3ty and that the Propeity's unericurnbered ;“exeapt for encumbrances of record. Bomower
warranis and wﬂlde!and;g,eneraﬂy.meﬂﬂa,tome:l’.mpeny against all claims and demands, subject to any
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Umitad variations by jurisdiction to constitute a
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pivttubei ittt SdiTent and Lats Charges. Bo nell prompty pey when due

e 5 Bnted by the Note and eny prepaymant and late charges due under the
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+ 2. Funds for Taxes and Insurance. :Subject to applicable law or to & written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under.the Nota;-untit the Note s pald in full, a sum (Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
lrasshold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (6) yearly mortgage insurance premiums, If any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 uscC. 8
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pladged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment In full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. - :. :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable

under paragraph 2; third, to Interest due; fourth; to principal due; and last, to any late charges due under the Note.

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manrier provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph.’ If Borrower makes these payments directly, Borrower shall promptly fumish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in
good fafth the llen by, or defends against enforcement of the llen in, legal proceedings which in the Lender's opinlon
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the fien to this Security Instrument. If Lender determines that any part of the Property Is subject

to a lien which may attain priority over this Security Instrument, Lender.may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term *extended coverage® and any other hazards,
including floods o flooding, for which Lender requires insurance. This insuranch shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above; Lender may, at Lendet’s bption, obtain coverage to protect Lender’s rights in the Property in accordance with
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- ,Anlnsuram:apollciasandrenewa!sis,hanbeaccepmblet Lenderandstwlllndweastandatdmongagedause.
Lender shall have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender
all recelpts of premiums and renewal notices. In the event of loss, Borrower shall ive prompt notice to the

caimier and Loiid ‘A KB A OF 10851 ik msde by Bomower, o
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any excess paid to
| i ] from Lenderthatthe -
¥ nas orere : tthe insur proceeds. Lender may use the
proceeds to repalr or réstora the Property of to this Security Instrument, whether or not then due.
The 30-day period will ‘begin whan'the " '

Unless Lender and Borrower dtherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the- monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments.’ If urder paragraph21 the Property Is acquired by Lender, Borrower's fight to any insurance policles and

s resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sacured by this Security Instrument Immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall secupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or. impair the Property, allow the Property to deteriorate, or commit waste on the
Property.  Borrower shall be In default if any forfeiture action or proceeding, whether civil or
Lender's good faith judgment could resuit in forfelture of the Property or otherwise materiall

representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument

Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

.. 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is
rights in the Prope ctio .

Security Instrument, appearing in court, paying reasor |
Although Lender may take action under this'paragraph 7, Lender does not have t

Any amounts disbursed by-Lender under this paragraph 7 shall bacome additional debt of Borrower secured by
this Security Instrument.. Unless Barrower and Lander agree to other terms of payment, these amounts shall bear

interest from the date of disbursement at the Nota rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. - : .

8. Mortgage Insurance. ' if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Barrower of the mortgage Insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. it substantially equivalent mortgage Insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yeary mortgage insurance premium being
pald by Borrower when the Insurance coverage lapsed or ceased to be In effect. " Lender will accept, use and retain

nsurance. Loss reserve

, ) 2in b Hable and is obtained.
gage Insurance in effect, or to provide'a loss reserve, until the requirement for mortgage Insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.
. 8. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender
shell glve Borrawer notlce at the time of or pridrto an inspection spacitying reasonable cause for the Inspection,
10, Condemnation.. The proceeds of any award or claim for.damages, diract or consequential, in connection with
any condemnation.or.otherdaking.of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and;shall:be.paid to Lender. : Poeasues e
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the Property, the proceeds shall be led to the sums secured this Security
! wheﬂx(mmg di Withanyexoessppald Boﬂanf?#theevemofaparﬂdhki%oﬁherpenyln
which the falr market, vajie,qf the- el taling ls:equal to o greater than the-amount of the
sy me;segqmw(mmm!mm | 1g..unless Borrower and Lender otherwise agree
LIRS, e suma secired by this Secuity Instnum be reduiced by the amount of the proceeds muftiplied by
e followirig - (o) the 15t ariofint @ the taking, divided by (b) the fair
odlately _ paid to Borrower. In the event of a
lately before the taking Is less than the

W -ender otherwise agree in writing or
to the'sums secured by this Security Instrument

make an award cr seftle a claim for darr rrower fals to respo nd
natice is given, Lender Is'authodie;i‘x_o lect and & proceeds, at its option, e
Property or to the sums secured by this Security | ment, whether or not then due.
:~:Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such

: ranée By Lender Nota wilver. Extenslon of the time for payment or

Co-signers. The covenants and agreements
igns of Lender and Borrower, subject to the

not personally obligated to péy the sums s
Borrower may agree to extend, modify,
Instrument or the Note without that Bo

13. Loan Cha

ready collected from Borrower which
00se to make this refund by reducing the
ces principal, the reduction

15.. Governiing Law; Severabifity. This Securlty Instrument skiall be govemed by federal faw and the law of the
urisdiction in which the Property Is located: In the event that any provision or clause of this Security Instrument or the
@ conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security Instrument and
theNotearededared tobeseverablai.f'f'«.«n~‘~zj N T
16. Borrower’s Copy: Borrower shall be‘given one conformed copy of the Note and of this Security Instrument.
. 17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest
1 it'ls sold or transferred (or if a beneficial Interest'in Borrower Is sold or transfe and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at Its option, require Immediate yment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender exercise is prohibited by
federal law as of thedateofthlssy rfty!nstmment Tt ety
.. IFLender exarcises this option, Ls t
of fiot fess than 30 da from the date

B BT L e BT i
nder shall glve Borrower notice,of acceleration, The
rom s dato th oo olere o mal ui i Bomowes s s o £eiod
by this Schmv‘!nstri;m_eqt.'lf'Bogroyyqr‘fggls_“tggqytp_esg sums prior to the e iration of this period, Lendér may invokes
any remedles permitted by this Secti Ifistrisim nt?vlthout fuithed ofg!ema_nd on Borrower.
I
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18. Borrower's Right fo Reinstate. If Borrowerhegtsicertain condillons, Borower,shall have the right to have
enforcement of this Security Instrument discontinued 4t any.{icha pripy the'aarlier of: (a) 5 days (or such other period

any. 101
as applicable law may speclfy for reinstatement) befota sala of the Propery.ptifstiiit todany power of sale contained in
this Securﬂe{ Instrument; or‘(b):'entmf a Judgment enforcing this®S6EUfity: Instryment.; Those conditions are that
Borrawer: (a) pays Lender all sums which then would be dug UndarthisSecurityinstrurent and the Note as i no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obiigation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no accelehratj,on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ‘

19. Sale of Note; Change of Loan Servicer. : S

The Note or a partlal interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. ; A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note.and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written
notice of the change in‘accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the'address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shall not apply tothe
presence, uss, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazdrdous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals cantaining asbestos or tormaldehyde,
and radioactive materials. As used In this paragraph 20, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

~ . NON-UNIFORM COVENANT: S. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender-shall give notice to Borrower prior to acceleration following Borrowr's
breach of any covenant or agreement in this Security Instrument (but not ;)rlor to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required {0
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date spacified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing

::‘I'O m\,'?:dh' provided in this paragraph 21, including, but not limited to, reasonable attomneys’ fees and costs of
e evidence.. v : : : ‘

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execute a written notice ot the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale In the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable [aw. . After the time required by applicable law, Trustee; without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
noﬁuogr:tl‘:m;aamo;; parcels.and in anymmueedagn:mlnuofmm may postpone ume ofl allor
any. parce).of the Property. by public annou 1 at the time and place of any previoustly ached saie.
uﬂF.mdagkm may,purchasa the P at any. sale. o I

v 1 -
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Tristeo shall deliver to the purchaser Trustee’s deed conveying the Proper!y without any covenant or
warranty, expressed or implied. - The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the followlng order: (a) to all
expensos of the sale, inclwding, bt nqt;ll?gm,to; reasonable Trustee’s and attorneys’ fees; (b) to all sums
m m :Upertpe 1of all s tee mt:::ﬂasec mi o dbsprarhael T

22.r nee. I s&m:—eecured ity ns}rumem. ‘Lender shall request rustee
to reoonVey the Proparty-and:shall suirender this-Security;instrument;and all notes evidencing debt secured by this

Security Instrumentto: Trustee; - Tnieteeehalueoqmeyme Praperty.without warranty and without charge to the person

or persons legally, entitled:ta it Such persan ar persons shall pay, any recordation costs. -
<23, Substitute Trustee. Lender may fromtime to time remove Trustee and appolnt a successor trustee to any
Trustee appointed hereunder. Withouticonveyance of the Proparty, the successor trustee shall succeed to all the title,
power and dutles conferred upon . Trustee herein and by applicable law.

s hh Aﬂomeys Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attomeys fegs awarded byanappellatecourt. ,......... ., -

:; 25. Riders to this Securﬂv instrument.:- :
If one or more:riders are;executed by Borrower:and recorded together wlth thls Security Instrument, the covenants and
agreements of aach such rider. shal: be incorporated into and:shall amend and supplement the covenants and
agreements of this: Security lnstrumantas ifthe rlder(s) werea part afthls Security Instrument. [Check applicable

(ﬁmlusaaue Rate Rider ‘CJCondominium Rider: - OJ1~4 Family Rider

S ‘Payment Rider ' °[:lPtanned Untt t Development Rider UBiweekly Payment Rider
~[l8anconAider > [IRat eme h\ ) [}second Home Rider
- [lother(s).fspecify] - « ’

BY SIGNING BELOW: Bofrdwen déeizts’brid agrees to the terms and covenants contained In this Security
Instmrpent and ln any rider(s) executed by, Borrower and recorded with. v

‘ ) day Yy ‘ 96."
HILLIAM A BOYSEN and MARILYN BOYSEN

and aclmowredged the foregdlhglnstrumem tobe the

(Official Seat) :
My Commrssion explres Qaeg\' ’} )

o o 3
OREGON-SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT . . .n@ - FORM303EEJEI}.3Y
18C/CMDTOR//0792/3038(3-90)-1- PAGES OF 8 R
STATBW OREGON COUNTY OF K.LAMATH ss.
Filed for record at request of ' _AmeriTitle the__16th day
of July AD.,1996 - at_10:12 o'clock______AM., and duly recordedinVol. _M96
of Mortpages - onPage 21028

Bemetha G. : unty Clerk
FEE $35.00 By Q—L‘*U-« e
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