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/. DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 1, 1996, among Shield Crest, Inc., an Oregon Corporation, An estate In
fee simple, whose address is P O Box 5047, Klamath Falls, OR - 97601 (referred {o below as "Grantor"); South
Valley Stale Bank, whose address Is 5215 South Sbcth Street, Klamath Falls, OR 97603 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary”); and Willlam P. Brandsness, whose address is 411
Pine Streel, Klamath Falls, OR 97603 (referred {o below as "Trustee”).

COMVEYANCE AND GRANT. mwm,mmbrmmmmmmmumumemtm
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fukre lesses of the Properly and all Renls from ihe Property. in addiion, Grantor grants Lender a Uniform Commercial Code securily intecest in the
DEFINITIONS. mmmwmnmmmmmmwdrm Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed 1o such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of Amedica. r

Beneficiary. The word "Bensficiary” means vmmuuhmsmm SothaleySlaleBankalsolsremdioas
"Lender" in this Dead of Trust. L - . -

Deed of Trust. The words Dead of Trus® mean this Dead of Trust among Grantor, Lenider, and Trustee, and includes without Emitation ak
mmmmummmmmwmwnmmm '
Grantor. The word "Granior” means ary and ai persons and enifies exacuting this Deed cf Trust, including without kmitalion Shiald Cres, Inc..

Guarantor. The word “Guaranior means and includes without limitation ariy afid all guarantors, sureties, and accommodation parties in
connection with the Indebledness.” =~ = )

Improvements. - The word "Improvements”. means and includes withou! fimitation all_ existing and future improvements, bulldings, structures,
moblle homes atfixed on the Real Property, fge(llﬁes, additions, replagements and other construction on the Real Property.

indebtedness. The word "indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granlor or.expenses incurred by Trustee or Lender {0 enforce obligations of Grantor under this Deed of Trus!,
together with Inlerest on such amounts as provided in this Daed of Trust. In addition {o the Note, the word "Indebtedness" includes all obligations,
debts and liabilitles, plus Interest thereon, o Grantor o Lender, or any 6ng or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now eXisting or hereatfer arising, whether rslated or unrelated to the purpose of the Note, whether voluntary or
otherwise, whethar due or not due; absolute or confingent, fiquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statute of limitations, and whether such Indebtedness may be or lereafler may become otherwise unenforceable.

Lender. The word "Lender” means South Valiay State Bank, its successors and assigns.

Note. The word "Note* means the Note dated'July 1, 1995, in_the principal amount of $435,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note Is May 15, 1997.

The rate of Interest on the Note Is subject to indexing; ad]ustrient, ranewal, or renegoliation.

Personal Property. The words "Perscnal Property™ mean alt equipment, fixiures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafter attachad or.affixed to the Rea! Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such properly; and together with all-proceeds (inciuding without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispesition of the Proparty. ety : [

Property. The word ;‘Pfdbgﬁy“ masns cdllecﬂley tha Rea! Property and the Parsonal Property.
Real Property. The words "Real Property” mean the property, Interests and rights described above in the "Conveyance and Grant” section.

Related Documents.  The' words "Relalsd Documents® mean and Include without fimitation all promissory noles, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter éxisting, executed in connection with the Indobtedness.

grmu. The word "Rents” means all broson\ and future rents, ravenues, Irioomo. issues, royalties, profits, and other benefits derived from the

Trustee. The word "Trustee™ means Witiam P. Brandsnes and any substtule of successor trustees. v
THIS :DEED .OF :TRUST, ING.IDING»TKE"ASS!GNMENT " OF RENTS:AND THE .SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: vERD VL TS .. : - k
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay 1o Lender all amounts secured by this Deed of
mﬁa&sémymm'que. and shaX strictfy"and in'a tiniely manner perform. alt of Grantor's oblfigations under the Note, this Deed of Trust, and the

' POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Property shall be govemed by the
following pgoylslon_s:, e
L d s N AR PRI
.. _Possession and Use. Until the occurrence of an Event .of.Defaull, Grantor may. {a) remain in possession and control, of the Property, - (b):use
1" operate‘or manage the Properly, and (c) colect any Rents vrbmaﬁe*g.épﬁy; “The foltowing provisions relala to the use of the Property or to other
limilations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

RIEI] \
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LAND USE LAWS AND REGULA
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tests, at Grantor’s expense, y appropriale to determine compliance of the
Inspections or lests made by Lender shak be for Lender’s purposes only and shall not be construed to create any responsibility or Rability on the
part of Lender to Grantor or to any other person.” The representations and warranties contained herein are based on Grantor's dus diligence in
Investigating the Properly for hazardous waste and hazardous substances. - Grantor hereby (a) releases and walves any future claims against
Lender for indemnity or contribution in the:event Grantor becomes liable for, cleanup or other costs under any such laws, and (b) agrees to
Indemnify and hoid harmless Lender against any and all claims, | penalties, and expenses which Lender may directly or

irectly sustaln or suffer resulting from g breach of this section

disposal, release or threatons ] T

should have been known to Grantor,
payment of the Indsbtedness and the satisfaction and recon
acquisition of any Interest in the Property, Whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shali not cause,.conduct o permit any nuisance nor commit; permit, or suffer any stripping of or waste on or to the
. . OF-any portion. of the Property.: Without limiting the generality. of the foregoing,. Grantor will not remove, or grant to any other party the
pg,hl l.o‘ remove, any ﬂmybpr.} rqlnera!,el; (Inc[udlng ol and gas), soll, gravel or rock products without the prior written consant of Lender.

‘Removal of Improvements. Granior shali ot demolish or rémove any Improvements from the Real Property without the prior written consent of
Le - .As a condition to the removal of any Improvemenis, Lender may require Grantor o make arangements salisfactory to Lender to replace
Such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agonls and represanlatives may anler upon the Real Property at all reasonable times to atlend o
Lander‘s interests and to inspect the Property for purposes of Grantor's' compllance with the terms and conditions of this Deed of Trust,

.Compliance with Governmental Requirements, - Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in

‘effect, of all governmental authorities “applicable’ to the tisa or occupancy of the Property, including without limitation, the Americans With

.Digabilities Act. - Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,

zhduding:uppropriah'appeels, so-long-as Grantor has natified Lander in. writing prior to doing so and so long as, in Lender's sole oplnion,
. .,..Lender’s interests in the Properly are not jeopardized, Lender may require Grantor to post adequale security or i surety bond, reasonably
" " salisfactory to Lender, to protect Lender's Infecest,

.+ DUty o Protect.. Grantor agrees neither to abandon nor kave tnattended the Property. Granlor Shall o all other acls, In additon 1o thase acts
... setforth above_ in this section, whlch from the character and use of the Properly are reasonably necessary lo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at iis option, declare Immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Leadar's prior written consent, of all or any. part Rea! Property, or any Interest in the Real Property.. A “sale
or transfer” means yance of Real Property or beneficial or equitabls; whether voluntary or
involuntary; whether by outright sale, deed, instaliment

(3) years, lease-option contract, or by sale, assignment,

by any other methad of conveyanca of Real Property intargst. It any Grantor Is a corporation,. lability company,

Includes any change in cwnership of more than twenty-five percent (25%) of the voting stock, parinership [nterests or limited liability company inferests,

as the case may be, of Grantor, Howaver, this oplion ghall not be exercised by Lender if such exercise Is prohibited by faderal law or by Oregon faw.
TAXES AND LIENS. The following provisions relating 1o the laxes and liens on lho Property are & part of this Deed of Trust.

Payment. Grantor shall pay when due (and in al évents prior to delinquen’cY) ail
alnst or on accou

payment of any tax, assessmeril, or clalm in‘connection with a good faith dispute over the obligation to

pay, 3o long as Lender’s Interest in the Properly Is not jeopardized. If 4 fien arises of is.flad as a result of nonpayment, Grantor shall within fiffeen

. (16) days afler the lien.arises or, if a llen is fled, within fifleen (15) days after. Grantor has notice of secure the discharge of the lien, or if

requested by Lender, deposit with Lerider cash or a sufficient corporate’ | ctory to Lender in an amount sufficient
fo the llen plus any cosis and affornays' fees or other cha

any conlesl, Grantor shall defend itself and Lender ani sha satisty any a

name Lender as an additional obligee under any surety bond furnished in

f evidence of payment of the taxes or assessments and shall
writlen stalement of the taxes and assessments against the

such insurance is required
or the maximum kmit of

of shallprompﬂynoﬁfyunder.ofanylossordamoototmﬁopmyntmwmledeoddrepﬁor
ent exceeds $500.00. Lénder may make proof of loss if Gunlorhﬂs!odosowlwnﬂﬁﬂoen‘(w) days of the .
Londor‘ssecuﬁtylslmpalred,Lendorma.gglbdecu procudsn:anymsmncoundlpptyﬂn 0 |
reduction m,w , payment of any lien aﬂecmb the Proparty, or the restoration a repdir of the Property. If Lended
the proceeds ordtion and repair, Grantor shall fepalr or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
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bO/seakiralion i Grantor. s ot in.delatis ander, this. Osed. of Trust:.cAny:procéads disbursad within 180 days aflar their receipt

; h Lender. has not commitiad 1o, the repair.or restoration of the Property shall. be used fi any owing 1o Lender under this
s v et et o ety i e L 8
m.nypmads after payment irfult bf-the Indebtedness, such procesds:shall be pakd 10 Grantor as Grantor’s Interests may appear.

any frusies A\ s’ of Tr vptanﬂoredosuresaleofspch'ﬂmpufy. R

Grantor's: Report on Ingurance. . Upon request of. Lender, howeve ngt mone ihan once a year, Grantor shall furnish to Lender a report on each

existing policy of insurance shawing: - (a) the:name of the insurer; -(b) therisks:Insured; - (c) the amount of the policy; (d) the property Insured, the

then current replacemant vaiue of such:property; and the, manner ot-determining that value; and (e) the expiration dals of the policy. Granlor

shaX, upon request of Lender; have an ndepandent appraiser satisfactory o Lender determine the cash value replacement cost of the Propexty.. -
EXPENDITURES BY LENDER. ' If Grantor 1alls to comply with any provision of this Deed of Trust, or if any action or proceeding ts commenced that
would.malerially affect Lander’s intarests In the.Properly, Lender.on Grantor’s behalf may, but shall not be required to, take any action that Lender
deams appropriale. Any amount that Lender expends In 8o doing wil bear interest at the rate provided for in the Note from the dale incurred or pald
by Lender lo the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among.and be payabie with-any instatiment payments to become due during either (i) the term of any.applicable
Insurance policy or'- (i) tha_remaining term of the Note,or. . (c).be treatod as a balioon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will sacure paymant.of these. amaunts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entiled op'dccount of the default. Any such action by Lender shali not be construed as curing the default so as to
oar Lender from any remady that it otheriise woul o N )

d have had. " o
WARRANTY; DEFENSE OF TITLE. following prdv!slorﬁ relating to ownership of the Property are a part of this Deed of Trust.

Titte.  Grantor warrants that - (a) Grantor holds good and marketable titie of record to.the Property in fee simple, free and clear of all iens and
ancumbrances other than those set forth in the Real Property description or in any litle.insurance poiicy, title reporl, or final title opinion issued in

favor of, and-accepled by, Lander in connaction with this:Deed of Trust, and: (b) Grantor has the full right, power, and authority to execule and
daiver this Deed of Trust to Lender. .

Lt PRI T R I o Y . B R S B

Defense of Title. Subject fo the excaplion in the paragraph above, Grantor warrants and will forever defend the titie to {he Property agalinst the
lawful clalms of all persons.. In the event any action or.proceeding Is commenced that questions Granlor’s title or the Interest of Trustes or Lendsr
under this Déed of Trust, Grantor shall defend {ha action al Grantor's expense.* Grantor may be the nominal party in stch proceeding, but Lender
shall be enlitled o participale’In the procegding and to be represented In the proceeding by counssl of Lender's own choice, and Grantor witt
doiiver, or causa to be deliverad, 1o Lender such instruments as Lender may raquest from time fo time to permit such participation. :
Compliance With Laws. Grantor warrants that the Property ‘and Grantor's usa of the Property complies wilh all existing applicable laws,
ordinances, and regulations of governmental authorities. . o

CONDEMNATION. The following provisions relating 1o condemnation procesdings ae a part of this Deed of Trust.

Application of Net Proceeds. !f ali or any part of the Property'is condémned by eminent domain proceedings or by any proceeding or purchase
In isu of condemnation, Lender.may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtediess
o the repair or restoration of the Property.. The net proceeds of the award shall mean the award afler payment of ali reasonable costs, expenses,
and attorneys’ fees Incurred by Trustee or Lender in connection with ihe condemnation.

Proceedings. If any proceading in'condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the'aclion and oblain the award. Grantor may be the nominal party In such proceeding, but Lender shall be
eniitied to participate In the procbeding and fo ba represenlad in the procesding by counsel of its own choice, and Grantor will deliver or cause to

bo delivered o Lander such Instrumenls as may ba requested by it from fime to time to permit such participation.

IMPOSITION OF ,TAXES, FEES AND.C&IABGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and charges are a part of this Dead of Trust: - e o N ’ )

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall éxecuts such documents in addition to this Deed of Trust and take
whatever other action'is requesied by Lender o perfect and continue Lander’s len on the Real Property. Grantor shall reimburse Lender for al
1axes, as described below, together wilh all expenses incurrad In recording, perfecting or carlinuing this Deed of Trust, Including without fmitation
afl laxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute laxes to which ihis section appiies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

of the Indebladness seciirad by this Deed of Trust; (b) a specific tax on Grantor which Granior is authorized or required to deduct from payments

on the Indebladnass securad by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
--the Note; and (d) a specific tax.on all or-any portion-of the Indebledness or on paymenis of principal and interest made by Grantor.

Subsequent Taxes. i1 any tax 1o which this section applies is.enacted subsaquent to tha date of this Deed of Trust, this event shall have the same
offact as an Event of Default (as defined below); and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor elfher - (a) pays:the tax before il becomes: delinquant, or. (b) contasis the tax as provided above in the Taxes and Liens
section and deposits wilh Lgndet cash ora sq!ﬁcierd corporale surety bond or alher securily satistactory to Lender.
SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. DB RRLT ey
Security Agreement. This instrument shall constitule a security agreement to the axtent any of the Property constitules fixtures or other personal
property, and Lender shall have all of the rights of a sectired party under the Unitorm Commercial Code as amended from time to time.

Security. Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requestod by Lender lo
perfect and continue Lander’s sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
rocords, Lender may, al any time and without further authorization from Grantor, file exaecuted counterparts, copies or reproductions of this Deed
of Trust as a financing stalement.: Granlor shall reimburse Lender for all expenses incurred In perfecting or continuing this security inferest. Upon
default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make [ §
avallable o Lander within thres (3) days afier receipt of written demand from Lender. .
Addresses, ; The maling addresses of Graritor (deblor) and Lender (secured parly), from which information concerning the security inferest
med by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
thhuachtll S S Gt oot Bean o i i :
FURTHER ASSURANCES; ATTORNEY=IN-FA
of Trust.” - = - T
Further Assirances. At any me, and fram timé'lo time, upon request of Lendar, Grantor will make, execule and defiver, or will cause to be
made, exacutad or. delivered, to Lender: or:to- Lender's ‘designee, and when requesled by Lender, cause o be fied, recorded, refied, or
rerecorded, as the case may’be; at such imes:and in such offices and places as Lender may dsem appropriate, any and al such morigages,
deeds of-trusl; security doods, security agreamants, financing statemonts, continuation statements, instruments of turther assurance, certificates,
and other documsents as ma, ,lﬂﬂpﬁﬁg‘h“m.o{uﬂd«.pewwmlnotdu’toaﬂeduale.compleb.pedacl,conlinw.or
preserve .(a) the. obligations of Grantor under the Nole, this Deed of Trusl, and the Related Documents, and (D) the liens and security interests
creahdbylhisDeodof‘l’mstasﬁstandprlorlensonﬂn‘Propaiy,wMﬂnernomedorheraaﬂaracqtied by Grantor. Unless prohibited by
hwwagmedtotnw»oqnm:byunderlnivam:&anwrsha! reimburse Londer for all costs and expenses incured in connaection with the
mattors referred o In this paragraphy, =< a0 Lo 91t AR :

Altorney-in<Fact. It Grantor:fails to do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at. Grantor's expense. - For such purposes, Grantor hereby kvavouably appalnts Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, fiing, recording, and doing all other ihings as may ba necessary o desirable, in Lender’s sole opinion, to
accompiish the matters referred o In the preceding paragraph. . .o

FULL PERFORMANCE.  if Grantor pays a8 the' Indebledness witen due, and othawbo performs akf the obligations imposed upon Granior under this
gfnddTmloLrwnmmb'm dnlv:.l:;ll'm. vequest for full reconveyance and shall exscute and deliver to Grantor suitabie stalements
termination of any financing statement on Ble evidencing Lendec’s sacuxity intarest in the Rents and the Personal Property. reconveyance fee
~ required by law shall be pald by Grantor, if pormhhd by applicable law. Any
DEFAWLT. Each of the folowing, at the option of Lender, shall conssﬂ'{ujﬁ_unim of efault (Event of Default”) under this of Trust:
. Defsulton Indebtedness. Failure of Grantor to make any p{gylnq'n ; f_m*ﬂo}l}e Indebladness.

* Detault on Other Payments. Fallurs of Granior within tha time required by this Dé6d of Trust to make any payment

T. The folowing provisions ralating to furiher assurances and atiomey-in-tact a0 @ part of this Desd
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Compilsince Defeult.: Falure of Grantor {o' ‘with @ny other term, obligation, covenant or condition contained in this Deed of Trust, the Nols
'or tn ‘any of the Related Documents, > 50 uh Si 5 L (70000 o s A : L R
Faise: Statements. Any warranty; representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
\hoNoteor thoRelatod qump_or_\t‘s_'h'vhh‘o‘ or-misieading in any material fespect; either now o at the time made or furnished. C
Defective Collateratization. . This Deed, of Trist or any, of the Rélated Documents ceéses to be In full force and effect (including falure of any
coliatsral documents fo creale a valid and pPerfecled security interest or lian) at any time and for any reason.

Insolvency. ‘The dissolution or ermination of Grantor's existence as a going business, the Insolvency of Grantor, the appoiniment of a receiver for
any part of Grantor’s property, any assignment for the benaefit of creditors, any type of craditor workout, or the commencement of any proceeding
under any bankrupicy or insolvency laws by o against Granlor. ' - IR W
‘Foreclosure, Forelture, etc. Commericemant of foreciosure or forfalfure proceedings, whether by judicial proceeding, seti-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
.+« In the event of a good faith dispuls by Grantor as to the validity or reasonableness of the clalm which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such clalm and furnishes reserves or a surety bond for the claim satistactory to
La"w, SR S AN S G Lo T BRI A U PO AN - ) e
‘Breach of Other Agreement.- Any breach by Grantor under the terms of any other-agreement between Grantor and Lender that ks not remedisd
.within any grace period provided thereln, Jncluding without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whother existing now or later. .. PSR i adeich "~

M . R

‘Events Affecting Guarantor. ‘Any of the preceding events occurs.with respect to any Guarantor of any of the indeblednass or any Guaranior dies
‘or becomes Incompetent;:or revokes or dispules the validity of, or ligbiity:under; any Guaranty of the Indeblodness. Lender, at iis aption, may, but
‘shall not be required to; permit tha:Guarantor's estate to assume unconditionally the obligations arising undar the guaranty in a manner salistscory
to Lender; and, in doing so, cure the Event:of Default. . < ol : : . : . .

:Adverse Change. A materal adverse change cccurs In Grantor’s financlal condition, or Lander betioves the prospact of payment or performance
Dt the:Indebisdness:ls impalred. il s Loyt fond ok e et Con

T Insecurity.; Lender In good faith deems iiself insecure.

- Right to Cure. It Such a fallure is ctrable @id if Grantor has not bieen given a notice of a breach of the same provision of this Deed of Trust within
tha preceding twelve:(12) months; it may be. cured (and no Event of Default will have occumed) if Grantor, after Lender sends written nofice
demanding cure of such fallure: ((a) cures. the fallure within fifteen (15) days; o (b) if the cure requires more than fifteen (15) days, immediaiely
Initiatas steps sufficient. to cure the faiure and ihereafier. continues and complates all reasonable and necessary steps sufficient to produce
compilance as soon as reasonably practical... . no o ST

RIGHTS AND REMEDIES ON. DEFAULT. Upon the ocourrence of any Event of Default and at any time thareafior, Trusiee or Lender, at its option, ma:
exercisa any one or more of the following rights and remadies, in addition fo any olher rights or remedies provided by law:

Accelerate Indebledness.  Lender shall havs the right al its oplion 1o deciare the entre Indebtedness Immediatsly due and payable, inclucing
any prepayment penalty which Grantor would be requirad o pay. .

HACIORITI By

Foreclosure. ‘With respact o all or any parl of the Raal Progerty, the Trizstes shall have the right to foreclose by nofice and sale, and Lender shal
have the right 1o fereclose by Judiclal foreclosure, In efther case in accordance with and to the full extant provided by applicable law. if this Deed
of Trust is foreclosed by judiclal foreciosure, Lander will be entitied to.a Judgment which will provide that if the foreciosure sale proceeds are
insufficlent o satisty the [udgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedies.. With respect la all or any part of the Personal Property, Lender shall have alt the rights and remedies of a secured pasty under
‘the Uniform Commerclal Code.” - """~~~ 7 e ’ :
Coftect Rents. Lender shall hava the righl, without nolice to Granfor, to take possession of and manage the Propery and colect the Rents,
including amounts past due and unpald, and épply the net proceads, over and abave Lender's costs, against the Indebledness. In furtherance of
this right, Lender may.require any tenant or other user of the Properly. to. make payments of rent or use fees directty to Lender. if the Renis are
collected by Lander, than Grantor irrevocably designates Lender as Grantor’s attorney-in—fact to endorse Instruments received in payment tereot
in tha:name of Grantor and 1o negotiata the same and coliect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
-demand shall satisty the obiigations for:which the payments are made, whelher oc not any proper grounds for the demand exisied. Lender may
exercise its rights under this subparagraph elthes in parson, by agent, or through a receiver.

Appoint Recelver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
‘protect and preserve the Property, (0 operate the Property praceding foreciosure or.sale, and to coliect the Rents from the Property and apply the
proceads, .over and above the cost.of the receivership, against the Indebladness. The receiver may serve without bond if permitted by law.
Lendar’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a
substantial amotint. Employment by Lender shall ot disqualily a person from serving as a recelver.

Tenancy et Sufferance. Jf Grantor remalns In possession of the Properly afler the Property is sold as provided above or Lender otherwise
becomes enliied 1o possession of the Property Upon dafault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
tha Propaecty and shall, at Lander’s option, oilhbr (a) pay a-reasonable rental for the use of the Property, or (b) vacate the Pronerty immediately
ubon e demand of Lender, . o ATERNE T IR

Other Remedies. Trusiee or Lender shall have any olher right o famedy provided in this Deed of Trust or the Nole or by law-

Notice of Sale. under'shaﬂglvoGmntorrusonablenolboofm‘ﬁn\oandphoeofmypubﬂcsaleoﬂhePelsonalPropenyordlm
wh!ehwpﬂwhwe'adhuk\wndeddbpodﬂmdn\o?mw-hop«ty;ishbo-made. Reasonable nolice shall mean notice given at

ten (10) days before the time:of the' sale or. disposition. N\yuthusonelPropeﬂymybomadelnconimcﬁonwnhmsabdmﬂd
Pr . . .

LU

"* aie of the. Property. To tha extant permitied by, applicable law, Grantor hereby waives any and al rights to have the Property marshalled. In
exercising IS rights and remediés, the Truslee or Londer shall be free to sefl all or any part of the Property together or separately, in one sale or by
. separate sales. Lander shall be entifled o bid at any public sale on all or any portion of the Property.

wuver:El«:uono!wu‘.:Awa!verbywpaﬂyofabraadldapmvuonolwsneedomestshalndconsmmamdorptw
'mm@bm,tomwumpmmw.muwmmmm. Election by Lender to pursue any remedy
pwvldodlnttisooodol.Tmst.thaNoh.MWWDml.ummwwwwwmwawmm,mm
olocﬁontomekooxpendturesor;tom.cﬁontopedommobigaﬁonot.amniotundslhlsoeodolestnﬂerfailuaoiGmntalopuform

not affect Lender’s right to declare:a default and to exsrcise any of is remedies.

Attorney's’ Fees; Expenses. If Lerider institules any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entiied
ueovcrwchsumuthncowtmyld]t:dnonnombham'hantthlmdonwm thhnfornollqyeout.cﬁonh

expenditure unti repaid. - Expenses paragraph

Lander's attomeys’ faes whalher or not there is a lawsuit, including attomeys’

vacala any automalic stay.o¢ Injunction), appeals and any anficipaled post-judgment

fite reports (Including foreclosure reporis), Surveyors® reports, appraieal foes, tits insurance, and fees for the Trusiee, to the
applicable law. Grantor aiso will pay.any court costs, in addition to ak other sums provided by law.

Rights of Trustee. Trusise shall have all of the rights and duties of Lendar as set forth in this saction.
Powmsmo w..lOATIONSOFTRUSTEZ- Thoifolqnlm provisions relating to the powers and obligations of Trusiee ase past of this Deed of TrusL.
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or procesding in which Grantor, Léhde(,:omebéshalbeapaﬂy. unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet ali qualifications required for Trusioe under appiicable law. In addition to the rights and remedies set forth above,
with respect to all oranypanoﬂhoPropody.lmmueoshanhaveﬂwdgh“ovoudmbynoﬁceandsale.andl.endershlhvemdgmb
foreclose by judicial foreclosure, In alther case In accordance with and fo the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes appointed hersunder by an

instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shall
in addition to all other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page

this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument

Lender or its successors In Interest. The successor trusiee, without conveyance of the Property, shall succeed to all the ti

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the axclusion of

all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling, may be be sent by telefacsimilie, and shall

be effective when actually nized overnight courier, or, if malled, shall be deemed effective when

prepaid, directed to the addresses shown near the beginning of this

givlnglormalwmtennoﬁeelotheomerparﬁes.spedfyimﬂm

foreclosure from the holder of any lilen which has priority over this

Deed of Trust shall be sant to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee Iinformed at all imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellanacus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreemant of the parties as lo
the matlers set forth In this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the afteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certiied
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating Income” shall mean all cash recelpts from the Property less all cash expendiiures mads in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered 1o Lender and accepled by Lender in the Siate of Oragon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings In this Deed of Trust are for convenience purpeses only and are not to ba used to interpret or define the
provisions of this Deed of Trust.

Merger. Thera shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or estate in the Properly at any
time held by or for the banefit of Lender in any capacity, without the written consant of Lender.

Severabliity. If a court of compelent jurisdiction finds an
circumstancs, such finding shall not render that
offending provision shall be dee

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's Intorest, this Deed of Trust shall be
binding upan and inure 1o the bensfit of the partles, thelr stccassors and assigns. If ownership of the Properly becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by
way of forbearance or extension without releasing Granior from the obligalions of this Deed of Trust or llability under the indebledness.

Time Is of the Essence. Time is of the essence In the performance of this Deod of Trust.

Walvers and Consents. Lender shall not be d ] ived any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender. No delay or omission on the part of Lender In exercising any right shall operale as a walver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly's
right otherwisa to demand strict complianca with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lendor and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender Is required in this Dead of Trust, the granting of such consent by Lender In any instance shall not constitule
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. GmntoraomaswﬂhLanderthaNhisDeedomesusacommudaldeedofﬁ-tslandlhaleMorwlnolcmme
the use of the Property without Lender’s prior writian consent.
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EXHIBIT A

The following described real property situate in Klamath County, Oregon:

Residential Lots

Block 1: Lots2,3,4,5and 6

Block 3: Lots 14, 17, 19, 21, 23, 24, 25 and 26 all in Shield Crest -Tract 1172, according to
the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

Spiker Ranch

That portion of a tract of land situated in the NE1/4 NE1/4 of Section 7, Township 39 South,
Range 10 EW.M.,, deeded to Shield Crest, Inc., be deed from Leroy D Spiker, Jr. and Melodee A
Spiker, in Deed Volume M90 page 1522, Records of Klamath County, Oregon, lying Easterly of
the Easterly line of MLP 3-91 and westerly of the Westerly line 6f MLP 1-91 filed in the office of
the County Clerk.

Parcel 3 of Minor Land Partition 1-91 located in the NE 1/4 NE 1/4 of Section 7, and the NW 1/4
NW 1/4 of Section 8, Township 39 Soiith, Range 10 East of the Willamette Meridian, filed to the
office of the County Clerk.

Parcel 3 of Minor Land Partition 3-91 located in the NE1/4 NE 1/4 of Section 7, Township 39
South, Range 10 E.W.M., filed in the office of the County Clerk.

Condos

Lot 11, Block 4 of Tract 1257, RE-subdivision of a portion of First Addition to Shield Crest,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon; SAVING AND EXCEPTING that portion lying within tract 1271-Shield Crest
Condominiums - Building 3, 4 and §

Together with the following described parcel: Beginning at an angle point on the northerly line of
Lot 11, Block 4, Tract 1257 from which point the most northerly line of Lot 11 bears N. 73
degrees 10' 24" W. 679.00 feet; thence S. 73 degrees 10' 24" E. 67.27 feet; thence S. 31 degrees
12' 48" E. 277.91 feet to an angle point on the northerly boundary of said Lot 11; thence N. 39
degrees 01°24" W. 331.00 feet to the point of beginning.

ALSO TOGETHER WITH an undivided interest in all those private roads shown on the plat and
more particularly described in Declaration recorded in Volume M-84 on page 4256, and in
Easement recorded May 23, 1990, in Volume M-90 on page 9828, Deed records of Klamath
County, Oregon. R

STATE W OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of AmeriTitle the 16th day
of July AD,19 96 _ at IX:56 _ - o'clock ———-AM., and duly recorded in Vol. M96 i
of ____ Mortgages _onPage __ 21097

: S Bemetha G. Letsch, County Clerk
FEE $35.00 By W\; | sannalt D)




