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T e e jﬂ;A{S{\SiQNMENf«'idFT-‘BENTS
THIS ASSIGNMENT OF RENTS. S DATED JULY 1, 1996, between Shield Crest, Inc, anl Oregon Corporation, and
Estate in Fee _Slmple, whose address s P O Box 5047, Klamath Falls, OR 97601 (referred fo below as
*Grantor”); and South Valley: State Bank, whose: address Is.6215 South Shith Street, Klamath Falle, OR 97603
(referred.to below a8 *Lender’). e

ASSIGNMENT.  For valuable: consideration, Grantor assigns, grants a continuing secur’y interest in, and
wmiw4"‘“&'(‘“2“'G"M""'Umi“m,‘aﬂd‘intorwfln:andtto:the Rents from the following described
Property located In Kiamath County, State of Oregon: -

- “geé sttached ExhBIA 001 T L

ommﬂousvmmwm-wadsswmmmm‘m’ . vion e in this Assignment. Terms not otherwise
shall have the. meanings, attributed 1o, such torg\s;{nv‘tgx_gym!qqn, Commercial Code. All references 1o dollar amounts shall mean

maney; of the Linited Siates of America.

WS

; " The word: "Assignmient” means this Assiy ot of Ranis' betwasn' Grantor and Lender, and includos. without imitation &
assignments ‘and security Interest provisions relating to the Rents.
Everit of Defsutl. ‘The wiords "Event of Default™ mean and Mudiwnhommuon‘anydwf:‘vams ofodamsdfotmbelowmnnswﬁonnsd
'EvsnhO?De!&uﬂ-" C et ney Rl e
Grantor. Tho word "Gréintor” means:Shieid Crest, nc® © 0
Indebledness. The word "ndebledness® means:alliprincipal and Irterest:
Liivder to discharge obligations of Granior or expenses incurmed by Lender
Intarest on such amounts as provided in ihis Assignment. In addition to the Note, the wor!
Hiabilies, plus Interest theraon, of Grantar to Lender, or any ena or more of them, &s well .as all claims
more of tham, whether now existing or hereafler arising, whether related of unrelated to {he purpase
whether. due or not «dua, absolute-or contingent, iquidated. or tiniquidated and whether Grantor may
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be
stalutq of !lmhaﬂom. and ‘,"W ;uch Indebtedness may be of hareatier may become otherwisa Unanforceable.

wder. Tna word "Lender” méans Sout Vasley State Bank s sucoessors and assigns. ,

Note. The word "Note” means iha promissory nols or credil agreement dated July 1, 1996, in the original principal amou of
$435,000.00 from Grantor to- Londer, together with all renawals of, extensions of, modifications of, refinancings of, consolidations of
subatitutions for the. promissory. note-or agreement. B8

Property. The word "Property” means tho réal property, and simproverants thereon, described above ln the *Assignment” saction.

Real Property: The words “eal Property” mean ihe property, interests and rights described above In the "Property Definition” saction.
Related Documents, “The words-"Réfated Documents” mean and Include without Himitation af promissory noles, credit agreements, toan

< agreements, environmiental agreaments, 'guamnﬁes’.'secuﬂly’ agreements, mortgages, deeds of trust, and ali other instruments, aqreemenl's and
documents, whether now of hereafier ‘existing, exacuted in connecton with the Indebledness.

1s. The word "Rents” means ali rents, revenues, Income, lssues, profits and proceads from the Proparty, whether due aow or tater, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

AND
GOF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
TtE-FG.LOWlNGTE&MS:; R R Do e

PAYMENT AND PERFORMANCE. . Except as. otherwise provided in this Assignmenl or any Related Document, Grantor shall pay to Lender al amounts
sacured by this Assignment as they.become. due,.and shali strictly perform ali of Grantor's obligations under this Assignment. Unless and until Lender
exsrcises its.right o collect the Rents as provided:below and $o iong as thema is no.detaull under this Assignment, Grantor may remal

and controt of and operale mdA:menaceguw.Propdy and collact the Rents, provided that the granting of the right to collect the
mht\dounder'seomong tothe use ot cash collaleral ina bankruplcy proceading.:. .. :

GRANTOR'S REPRESENTATIONS . AND: WARRANTIES WITH RESPECT. TO THE RENTS. Wilh respect o the Rents, Grantor represents and
warrants to Lendec thak:» o jeuas e T R R R C A : :

) Guntofh.nﬁ\bdlommaonhmmdcbuculdohb;loam.Ihns.emumbmmas.andclalmsemeptasdselosedloand
weoplodbyLond«.ln,wdﬂno.;N—.;;;: [T N AR

Right IoAulm .Granlor has the mmm. m_ﬁ\md autharity to ,lt\\lit\lé {his Assignment and to assign and convey the Rents to Lender.
No Prior Assignment.’ Granior Hias not previously assignéd or conveyed the Rents 1o any other person by any instrument now in foeos.
%Fum\ﬂ Tianster! Grantor wi not sell ssign. ancumber, or otherwise dispose of ary <t Grantor's rights in the Rents excopt as provided in
LENDER’S RIGHTTOCOLLECT RENTS.  Lender. $hal'have the fight al‘any time, and even though no dsfault shall have occumad under ths
Assignmp ,'lp’conect and roceive tha Rants. For this purpose, Lender ts hereby given and granted the following rights, powers and authorily: ’
Notics 1o Tensnis. Lender may send notices to any and all tenants of the Proparty advising them of this Assignment and directing ol Rents to be
pald directly to'Lander of Lendersagent. .\ . nu e ,
. Enterthe Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from ary other
. persons Tiable therefor, all of the Rents: institite and carry on all legal proceedings necessary for the prolection of the Property, including such
i - prochedings ‘ag may be nacessary 1o recover possassion of the. Property;- and remove any tenant e tenants or cther persons
o+ - from the froperty. UODIEAAER S G S ¢ e 3
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Maintain the Property. Lender may enter upon the Property to rmaintain the Property and keep the same in repalr; to pay the costs thereof and of
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% 46, PIAIUm on,fre.and other nstrance efecied by Lander on the
i Sy do sny.And o things 1o exésiita HAd comply With thelaws of the State of and also afl oher tews,
S, Grdr e é‘éran‘oowyov@mmsnw.aonaés‘awnq the Propery, - O Orogon and a
; ”‘9,,,,;,‘,,,‘ ".‘L,"d.r may rent glemtho Whols or any part of the Property for such term or terms and on such conditions as Lendar
‘Eimploy Agents:’ Lénder may engdge Q@ﬁ:ibehi’bi’ébe‘risis‘téhaei may deerm appropriate, elther In Lender's name or In Grantor's name, to
.rent and manage the Property, including the collection and application of Rents.- .. . - -

ngs and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and fo have ali of the Powers of Grantor for the purposes stated above.

- - No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thi ,
-0r.more of the faregoing acts or things shal fiot require Lender to.do any clher  act or thing

PRI LRy

jmdobyLonderunderWsAslgandmtrﬂmb
:shall be payabie on demand, with infersst at the Note rate from date of expenditure until paid,

Fl.l.LPERFORMANCE. It Grantor pays all of the Indebtedness when due and otherwisa performs all the obligations Imposed upon Grantor under this
-Assignment, the Nols, and the Related. Documents; Lender shall execute and deliver to Grantor a sultable satisfaclion of this and suitable
Slataments of terminalion of any financing statemet on o oG Lendar's,securty inlerest In the Rents and the Propery, “amy mreo, sl e
required by law shall be paid by Granitor, if permitted by applicable law. o .

If Grantor fails to combly with any provision of this Assig'nmenl, or if any action or proceeding is commenced that would
Property, Lender on Grantor's behalf may, but shall not be required lo, lake any action that Lender doems
‘80’ doing wif bear Interest at the rale provided for in {he Note from the dats Incurred or paid by
wil (a) be payable on demand, (D) be added (o the balance of the
become due during either (i) the term of any insurance
Payment which will be due and payablo at the Note's maturity, This
n this paragranh shall be in addition to any other rights or any
trued as curing the default o as to
herwise would have had,
DEFAI.I.T -Each of the following, at'the optfgin‘ b;i‘ltendev'.”shkau constiluls an event of detault (Event of Defautt™) under this Assignment:
‘Detauit on Indebledriess. Failure of Granor to make any paymnl whan dus 61 the Indebledrsss, o . o
‘ Compliance Default, Failure of Grantor 16 comply with any olher term, obligation, covenant o condition contained in this Assignment, the Note or
[nany of the Ralated Documents. .. . . T oo Lty L

‘Default in Favor,of Third Parties, Shoiid Boriowsr ¢ any Grarlor daiaufl inder any loaii, axtension of cred, securily agreement, purchase or
-Sales agreament, - any. other agreement, In tavor of any olher credilor. or ‘person that may malorially affect any of Borrower's property or
go:roww‘; or any Granlor's ability 1o reps Loans or perform thelr respective obligations under this Assignment or any of tha Related

“Folse Statements, Any warmanty, tepresontation or Saterment made or furnished o Lender by or on behalf of Grantey under this Assignment, the
{Note or the Related Doouments i faisa or misiaading in any matedal respict, either now or at the time made or furnished, .

Defoctive Cotlateralization. “ﬂds"’Ass!gnme‘M'ocﬂany of the Relaled Documents ceases to be In full force and effect (including tailure of any
coilaleral documents 1o create a valid and perfecied securily inlerest or fien) at any time and for any reason.

‘Other Defaults. Fallure of Grantor 16 'comply. with any term, obligation, cavenant,.or condition containgd in any other agreement between Granior

“Insolvency. The dissolution or!am:!naﬂoﬁ‘dl Granfor's existence as a going business, the insolvency of Grantor, the appoiniment of 4 receiver for
- .any part of Grantor's property, any assignment for the benefit of creditors, any type of credilor workout, or the commencemant of any proceeding
under any bankruptoy or Insoivency laws 9)7.0,(.198!"!! Grantor. E— L :

" Forsclosurs, Forfeturd, efe. Seommericaiment of forsciasure or forefture proosadings, ihether b judicil proceeding, sei-help,
any other m'll';gq,,by, an'y, Eraditor of Granlor or by any governmenlal agency against any of the Property. However, this subsection shalfl not apply
in the event'of a Good faith dispute by Granlor as to the validity or reasonableness of
proceading, provided that Grantor gives Lender writlen notice of such claim a
lmdat, e .

GLTIIRERG A pior o giadian

'mﬁmmw auamwy‘ ‘sntor. (Any of the prepaging avents oceurs with respoct (iany Guarasitor of any of the Indebledness or any Guarantor dies

vz otbecomas heommbmfwmgaw %@wm o o kabilty.undr, aty Guaranty of the Indebledness, Lender, at ifs option, may, but

" shall nof be required to, permit {he Gitarantor's estals lo assume uncondilioniaffy the obhigations arising ‘under the guaranty in 4 manner safistatlory
Y ) Lender, and, in deing so, Gura the Event of Default,

‘I\g malerial adverse change accur jo Srantor's. fingncial condibon,.or Lendor believes tha prospect of payment or performance

on

Bdness 1620 42 pe !

Ly shell ;
2 ::. Ingacurity.. Lander in good faith,dearns Useitinaecurp, - i ke SRR : : - »
Right to Cure. It sucha fallure Is curable and if Grantor has not been @iven a notice of a breach of the Same provision of this Assignment within
the preceding twelve (12) months, it may be cured (and no Event of Default wil have occumred) if Grantor, after Lender sends writtan notice
cure of such failure: (a) cures the fallbie wilhin fifeén (15) days;. or i (0)H the cure requires more than fifteen (15) days, immediately
- - Inttiales sieps sufficient to cure the_failyre. and. thereafter continiues and compleles all reasonable and necessary steps sufficient to produce
compliance as soon as reasonab pactical. ¢ 5 g

RIGHTS AND REMEDIES ON DEFAWLT. "Upon the Occ'urrer}cé' ::f ny Event of Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remedies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness Immediatety due
and payable, including any prepayment penatty which Granior would be required to pay.

Collect Rents. .Lender shall have the right, without notice to Grantar, to take possession of the Property and collect the Rents, including amounts
-past due and unpaid; and apply the nef proceeds, over and above Lender's Costs, against the Indebtadness. In furtherance of this right, Lender
shat hlvo&'.let’t'n rights providad for in the Lender’s Right to Collect Saction,

fET

against tha Indebledness. The receiver
tn audslwhethecornotthenppmnlvalueoﬂhe
Employment by Lender shall not disquality a person from serving as a receiver.

Other Remedies. Londer shall have all other rights an.
‘Waiver; Election:
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dbrighbshdbmapadomulndebhdmsplyabloondomandqndshalbwlnw&mmodabowcpondlhnulnpddnh
rate provided for in the Note. Expmoowtdby"dspmaphlndudo,,wﬂhommhuon.hmvusubpdwmyﬁnhmwm.
Lmdu‘saﬁm'hamdbn&fshgﬂwmwhﬂh«amﬂhonhchwsw.k\dudmaum'mmmmm
(including efforts to modify or vacate any automatic stay or Injunction), appeais and any anticipaled post-| collection services, the cost of
mmﬂmmds.obwrﬂngmmpor&(lndudlngforedosmrspais).smveyots’mpom.andappmsa!fees.andﬁﬂomnm.tohm
permitiad by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are & part of this Assignment:

Amendments. This Assignment, logether with any Relatsd Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Assignment. No afteration of or amendment to this Assignment shall be effective uniess given in writing and signed by
the party or parties sought to be charged or bound by the atteration or amendment.

Applicable Law. mbndmmenlmbundoﬂvendhw\dﬂmdmpbdwummmsmemm. This Assignment ghall
mwmbymeondnwdhmdmﬁmﬁnmsoimmmm.

No Modification. Grantor shell not enter into any agreement with the hoider of any morigage, deed of trust, or other security agreement which
has priodty over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writien consent of

Lender. Grantor shali nelther request nor accept any fulure advances under any such security agreement without the prior written consent of
Lender.

Severabliity. 1f a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. If feasible, anmy such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannct be
s0 modified, it shall be stricken and all other provisions of this Assignmaent In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject {o the limitations stated in this Assignment on transfer of Grantor’s inferest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownetshlpoflhepropmybecomesvestadlnapssonmm
Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Assignment and the indebtedness by way of
forbearance of extension without releasing Grantor from the obligations of this Assignment or Habliity under the Indebladness.

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to &ll Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be desmed lo have waived any rights under this Assignment (or under the Related Documents) uniess
such waliver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall oparate as a walver of
such right or any other right. A walver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nof any course of dealing betwaen
Lender and Gmnlor.shalcomﬁhneawdeoianyoil.onde-’srlghuornnyofemmofs obligations as fo any future transactions. Whenever
mmwundubmqmdlnﬂismmmogmnﬂng of such consant by Lender in any instance shall not constitute continuing consent lo
subsequent inslances whare such consent is required.

GRANTORAWWLEDGESHAVINGREADALLTlEPHOVlSIOﬂSGMSASSIGNMElTOFRENTS,ANDGRANTORAGREESTO"S
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On this 2 day of —5"1 19 ?‘.bdmm.uuunmmmmwyPubuc.momlyappumdﬂdenJcmy::d

musmc:eﬂ.lm.andktfmtcmotobonnaulhorhadmnlo!ltweorpaaﬂonlhalexocubdﬂwAssiganolm
admowledoodlheAssignmenHobeuwltuandwoluntaryacianddeodofu\ewpmﬁon,byaumoﬁtyoﬂlsaylawsofbymsduﬁondnsbwdd
dradas.fuﬂwtsesandpmpasssmerdnmenﬂomd.nndonoalhsutadtha!MorshelsamhoﬁmdtoexecutemsAslgnmmmmlade
the t on behalf of the corporation.

Residingt__ e ma L, fasls
Notary Pubiic In and for the State 61 _ éz’igg _#y commission expires ____ P~/ =2 &
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EXHIBIT A
The following described real property situate in Klamath County, Oregon:

Resi

Block 1: Lots2,3,4,5and 6

Block 3: Lots 14, 17, 19, 21, 23, 24, 25 and 26 all in Shield Crest ~Tract 1172, according to
the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

Spiker Ranch
7, Township 39 South,
D Spiker, Jr. and Melodee A
Oregon, lying Easterly of
MLP 1-91 filed in the office of
the County Clerk,

Parcel 3 of Minor Land Partition 1-91 located in the NE 1/4 NE 1/4 of Section 7, and the NW 1/4
NW 1/4 of Section 8, Township 39 South, Range 10 East of the Willamette Meridian, filed to the
office of the County Clerk.

Parcel 3 of Minor Land Partition 3-91'located in the NE1/4 NE 1/4 of Section 7, Township 39
South, Range 10 E.-W.M, filed in the office of the County Clerk.

Condos

Lot 11, Block 4 of Tract 1257, RE-subdivision of a portion of First Addition to Shield Crest,
according to the official n file in the office of the County Clerk of Klamath County,
Oregon, SAVING AND EXCEPTING that portion lying within tract 1271-Shield Crest
Condominiums - Building 3, 4 and 5

, . i € most northerly line of Lot 11 bears N, 73
degrees 10' 24" W. 679.00 feet; thence S. 73 degrees 10' 24" E. 67.27 feet; thence S. 31 degrees
12"48" E. 277.91 feet to an angle point on the ndary of said Lot 11; thence N, 39
degrees 01' 24" W. 331.00 feet to the point of beginning.

ALSO TOGETHER WITH an undivided interest in all thoge private roads shown on the plat and
more particularly described in Declaration recorded in Volume M-84 on page 4256, and in
Easement recorded May 23, 1990, in Volume M-90 on page 9828, Deed records of Klamath

County, Oregon.
STATE OF OREGON: COUNTY OF KLAMATH : §S.

‘Filed for record at request of ' Axp’eril‘itlg ) the____16th day
of July AD.1996° _at_11:56 ° o'clock -—.AM., and duly recorded in Vol. __M9g s
of Mortgages ~— - - onPage - 21103

R s L » G. Letsch, Copnty Clerk
FEE $25.00 L By tmxkykﬁ&&&)__




