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THISDEEDOFTRUST("SecurItylnsmmm")lsmadeon July 12, 1996 . The grantor is

Harla E Paasien und‘ g “d»husband

s

‘Ele Conpany : : (Trustee'). The
beneﬁclaryls Highland Cownun"ity‘Fedaral ‘Credit Unfo lts ‘sucéessors and/or assigns,
whlchlsorganhedande:dsﬂngmdermemsofumud States_;" . . and whose address
i$3737 Shasta: Vay,: Klamath :Falls, OR: 97603 o
Borrower owes.Lender the the principal sum of Forty :Two Thousand Seven Hundred Fifty Dollars and no/100

. Dollars (US.$42,750.00 . ). Thlsdebtlsevldenoedbyaormer’
Security Instrument. ('Nc*e‘).whlehprovldasformntiy
payable on. August 1,

Parcel 1: Q‘ 4Cre9an Pcrk. uccord ng to the offictal plut
thgreof en file 1 of fice t un yk(‘, erk of Klauath County, Oregon.

*191 ﬂv’ogam?&k’k. ofﬂcial plat -therveof on
‘ffice of tha: cro’unty Aerk of Kunnth Connty._Oregon. :

Toemenwnnaunmmpmvmﬁsmwomereanereremmmmpmy and all easoments,
appuitenances,: andtbauresnowothersafterapanofﬂwpromny All replacements and additions shall also be
oovered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property.”

warrants and will defepd,generallythetitle ta the Pmpeny
encmnbranoesof{ecord‘q 510 COUREIG 9
AR IHORE L COowsuma
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* 2. Funds for Taxes and n iSubject 1o applicable law on o wrkten waiver by Lander, Borrower shall pay
to Lender on'the day monthly:payments are'due underthg:Note, untlithe:Note is pald in full, a sum (Funds") for:
yeaﬂytaxesandassessmemswhlchmyaualnpdorltyovermIsSecmRylnstrwneNasallenonﬂ\erpenw (b) yearly
leasehold payments or ground rents on tha Property, if any; (c) yearly hazard or property insurance s

yearly flood Insurance premiums, if any; (e) 'yearly mortgage insurance premiums, i any;

Borrower to Lender, in accordance with the provisio

accordance with applicable law.
*The Funds shall be held in an institution whose deposlts are insured by a federal agency, instrumentality

» (] or e‘ﬂy

(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law

acharge. However, Lender man‘requlre Borrower to pay a one-time charge for an

porting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreemant is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shali b:crald onthe Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and deblts to the Funds and the purposs for which each debkt to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. if the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may 8o notify Borrower in writing, and
in such case Barrower shalt pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sacured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of tha Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agalnst the
sums secured by this Security Instrument.

3. Application of Payments. -Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dus; foutth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabls to the
Property which may attain gldorny over this Securlty Instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid In that manner, Botrower

Borrower shall promptly discha
agrees in writin

greement satisfactory
er determines that any part of the Property is subject

to a lien which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.

Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term "extended coverage® and any other hazards,
including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower

‘subject to Lender's approval which shall not be unreasonably withheid. if Boirower falls to maintain coverage described
abave, Lender may, at Lender’s option, obmlnwvaagetoptoteawuarsﬂgltshmerpenylnaewtdancewm\
mg’éﬁh't:m P A N A ‘
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TSV ER IR FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 9
1SC/CMDYOR//0291/3038(9-90)-L PAGE20F 6




TROCHIDLON A1 \308(8- % Do

aBecou-2u1CT Cewwvsorne kouwmziuoweys . LOANNO. U-103938, 21235
insurance shall be acceptable to Lender and shall include a standard mortgage ciause.

7wal notices. In the event of loes, Borrower shall ghve prompt notice to the

. s Ty
i :

All
Lender
all

; y gocured by this'
Borrower:  f Borrower abandons the Proper /, ot does not answer within 30 days & notice from Lender that the
Insurance carrier has offered to settle a clslm, then Lander may collect the insurance proceeds. Lender may use the
procéeds to repalr or restore the Property:or to pay sums sacured by this Security Instrument, whether or not then due.
The 30-day period will begin when the'notice Is given.” Lo

Unless Lender and Boirower otherwise agree in writing, any application of proceeds to principal shall not extend or
pomonetheduadawdmemnwy.paymemsrefenedtohpammmzordnngemeamoumofme
payments. If under paragraph 21 the Property is acquired by Lender, | s right to any insurance policies and
memmm.toummtommmmwwmmm extent of the sums
secured by this Security Instrument immadiately prior to the acquisition.

8. Occupancy, Preservation, Méintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbdy
daysaftortheexecmlonofthismmtylnsmmmw shall continue to occupy the Proparty as Borrower’s principal
residence for at least one year after the date of occupancy,
shall not be unreasonably withheld, or unless extenuating cli
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on
Property. Borrower shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impalr the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as ed in
paragraph 18, by causing the action or proceeding to be dismissed with a nding that, in Lender's good
determination, preciudes forfelture of the Borower's interest in the Property or other material impalrment of the lien

is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. |f Bormower falls to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actlons may include paying any sums secured by a lien which has priotity over this
Security Instrument, appearing In court, pa reasonable attomeys’ fees and entering on the Property to make repalrs.
Although Lender may take action under this paragraph 7, Lender not have to do so.

Any amounts disbursed by Lender-under-this paragraph 7 shall become add
this Security instrument. Unless Boirower and Lender agree to other terms of payment,
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrowsr requesting paymsnt. .

8. Mortgage Insurance. -if Lender required mortgage insurance as a condhition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously In effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previousl
mortgage Insurer approved by Lender.,

Boirower shall pay to Lender each month a sum equal to

paid by Borrower when the Insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (in the amourit and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avallable and Is obtalned. Borrower shall pay the premiums required
to maintain mortgage insurance I effect, ‘or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9. Ingpection. Lender of its agerit may make reasonable entries upon and inspections of the Property. Lender
shali give Borrower notice &t the time of or prior to an inspection specilying reasonable cause for the inspection.

.49, Condemnation. The proceods of any award or claim for damages, direct or consequential, in connection with
any condemnation or oﬁuul«:gdmypandthe?mpeﬁy.«wbmommum lieu of condemnation, are hereby

L
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of 1he Propiity immediately before the taking ls less than the

uniess Borrower and Lender otherwise In writing or
b apptied to the sums secured by this instrument

_ : ‘l;gnernoﬂcobywﬂumswmmmmmmm
an | Or st for damages Boqowerfals’tor«e;sppnd'tow\derwlhhsodaysanermedatem
notice Is given, Lender Is authorized to collect and apply the procoeds, at ks option, elther to restoration of repair of the

‘Property or to the sums secured by this Security Instrument, whather or not then due.

Unless Lender and Borrower otherwise agree (n writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such
payments. . :

11. ‘Bomower Not Released; Forbearance By Lender Not a Walver. Extonsion of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabliity of the original Bomower or Borrrower’'s SUCCessors in
interest. Lender shall not be required to commence proceedings against any successor In interest or refuse to extend
time for payment or otherwise modlfy;amonlzaﬂonofmesumssecuredbymbSecuﬂtylusttum by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender In exercising
any right or remedy shall not be'a walver 'of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements
of this Security Instrumant shall bind and benefit the successars and ns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-sighing this Securlty Instrument only to
mortgage, grant and convey that Borrowar’s Interest in the Property under the terms of this Security Instrument; (b) Is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured bythlsSecurRylnstnm\ontlssubleenoalawwhlehsetsma)dmumloan
charges,andthatlawlsﬂmllylmafpraedsottmuwknarworomerloandmgescdleaedortobeodlectedln
connection with the loan exceed the permitted Umits, then: (a) any such loan charge shall be reduced by the amount
necmrytoreducethechargetoﬂxepemﬂ,ttedllmk;and(b)anymalmadyoolectedfromsomwerwhlch
exceeded permitted limits will be refunded to Borrower. Lender may chaose to make this refund by reducing the
principal owed under the Note or by making a direct paymerit to Botrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Anyn&cetoBonowetpmvidedforlnthlsSmkylmum\tshallbeglvenbydelrvednglowy
mailing it by first class matl miessapplleablelawrequlresuse'dmwmhod. Tha notice shall be directed to the
PropenyAddmssaanyw\eraddressBonowerdeslgmtesbynotbetoLendet. Any notice to Lender shail be given
byﬂtstdassmalnoLmdel’saddressaate’dherahoranyomeraddressunderdeslgnatesbynoﬂcetoeamer.
NtynouoeprwidadforhmisSeaﬂylnsnmmMbedoumdtohaveboenglventoaormeruLmderMm
gNenas'proyldedmwspamgmph. L

£ y by federal law and the law of the
clause of this Security Instrument or the
of this Security Instrument or the Note

the Note are deciared to be saverable. :

16. Borrower's Copy. BdnmsmlbeulvonmeaiamedeopydmNdeanddﬁﬂsSeerylmm
17. Transter of the Property or 2 Beneficial interest in Borrower. if all or any part of the Property or any interest
lnltlssddortmnsferred(mﬂam’wmhaombwamwsmbnGammd
] g, at s option, require immediate payment in full of ail sums
* Howener, this option not bo exarcised by Lender ¥ exercise is prohiblted by
, Lender shall give Borrower notice of acceleration. The notice shall provide a period
“ndﬂoa’!sddmmdotmlqd‘wnhhwmchmemustpayaﬂmmed

5r 1o the expiration of this perlod, Lender may invoke

weil 1 RIS N e ';ri),vy:"-
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18. Borrower’s Right to Relnstate. If Borrower meets certaln conditions, Borrower shall have the right to have
i of this S y i diisoinied at any time prior to the eartier of: (a) 5 days (or such other period
1 Before sale ofthe pursuant to any power of sale contained in
ot : it g]mumammmw Those conditions are that
: {a) paytender all sums which then would be due under this Instrument and the Note as i no
acceleration had oceurred; (b):cures sy default of any other covenants or agreements; (c) pays all expenses incumed
In enforcing thils“Securlty Instrument, , but not limited to, reasonable ' foes; and (d) takes such action
as Lendermay. require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
noaccel‘;o;atlonhadoocurred. However, this right to reinstate shail-tiot apply in the case of acceleration under
paragraph 17. e

19. Sale of Note; Change of Loan Servicer. ’

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or mose times
without prior notice to Borrower. - A sale may result in a change In the entlty (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security instrumert. There'also may be one or more changes of the
Loarn Servicer unrelatad to a sale of the Note, If there Is a change of the Loan Setvicer, Borrower will be given written
notice of the change in accordance with para ‘14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmentat Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

, Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. i Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gdsoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbickies, volatile solvents, materials contalning asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Bomrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fafiure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after accoleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrowar to acceleration and sale. If the default Is not
cured on or before the date specified in the notice, Lender at lis option may require Immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the rexdedles provided in this paragraph 21, including, but not fimited to, reasonable attomeys’ fees and costs of
titte evidence.

1t Lender invokes the power of sale, Lender shail execute or cause Trustee 1o execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property Is located. Lender or Trustee shall give
notice of sale In the manner prescribed by applicable law to Borower and to oth:dputont prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auctionto WM-‘.‘WKM the time and place and under the terms designated in the
notice of sale in one or more is and.In.any order Trustea dstermines. Trustee may postpone sale of all or
any. of the Propatty by public announcssent at the timie 3nd placs of any previously scheduled sale.

o or its designee may purchage the Property.at any sale. S P
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3:0f thesale, Incly .

raecured by dhis Security Instrumant;
101285 Reconveyance.. Upon.payment of a
- Security Instrument to Trustes. - Trugtee shall rope ,
~or persons legally entitled.to k., Such pafson of persons shall pay any recorda v

:23. Substitute Trustes. Lendermay from time to time remave Trustee and appoint a successor trustee to
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the 2
power and dutles conferred upon Trustee hereln and by applicable law.

24. Attorneys’ Fees. ‘As usod In this Seclitity Instrument and In the Note, “attorneys' fees” shall include any
attomeys’ fees awarded by an ap sltate court, ' R
.-25. Riders to this Security Insrument. ..,

If one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
-agreaments of-each such rider shall.be incorporated Into and shall amand and supplement the covenants and
agreements of this Security Instrument as i the rider(s) were a part of this Security Instrument. [Check applicable

/{d;usmuenammdér_g e Elcondominium Rider . (14 Family Rider
~ duated Payment Rider. . - Opianned Unit.Development Rider DBlweeldyPaymeleder
Dlsaltoon Ridgr - = <07 Emlﬂwmmdﬂ v Ulsecond Home Rider
D r(s)[ r] : ; BEEHIEER SIS IV S5t SRS S

BY SIGNING BELOW, Borrower accepts and agroes 16 the terms and covenants contained In this Securlty
instrument and in any rider(s) executed by Borrower and recorded with It
Withesses: . T O T

'STATEIOF'OREGON,: -~ % 4
“Onitis 1260 ds

Wa'ey

L8 HIONE §0 MBIURINS' 1! GOMLOA

Y
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of  Klamath Coimtj} Title ’ ‘ the 17th day
of July AD,1996  at_ 11:05  o'clock AM., and duly recorded in Vol. __M96 .
of Mortgages onPage 21233

Bemetha G. Letsch, County Clerk
FEE $35.00 By L\\\\\ f\ [ T W )




