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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 18 1996, among McVay Farms, Inc., whose address is 21592 Drazil Rd.,
Malin, OR' 97632 (referred’ to' below as- "Grantor"), UNITED- STATES NATIONAL BANK OF OREGON, whose
address is PL-7 Oregon Commefcial Loan Servlclng, 'S, W. Oak, Porlland, OR 97204 (referred to below
someﬂmes as "Lender" and someﬂmes as "Beneﬂclary"), and U.S. BANK OF WASHINGTON, N.A. whose
address Is PO Box 3347, Portland OR 97208 (referred to below as "Trustee")

OOHVEYANCE AND GRANT. :For vuud:lo eonaldennon Grantor oonvoys Io Trustee for the benefit of Lender as Beneficlery all of Grantor's
right, title, and interest in and to the: following" dwodbed real properly, together with-all existing or subsequenfly erected or affixed bulldings,
and fixtures; ail sasements, rights of way. énd nppunenanoes’ all waler, water rights and ditch rights (including stock in utiities with ditch

or krigation rights); and all other m\l& ng profits relating to opeaunddi without limitation all minerals, ofl, gas, geothermal
andsmwarn':gmr; fgcated in r:glam COImty, State o'ImOregon (Ige eal gronsertyo o ges

See aﬂached EthbIt "A" for Iegal desorlpﬂon.

The Real Property orfits address Ia commonly known as SIastny Road, Malin, OR 97632,

Grantor presenIIy assigns to’ Lender (also known as Beneficlary In this Deed of Trust) all of Grantor’s right, title, and interest in and to al present and
future leases of the Pmpertyandalﬁenbfromlhel’roputy Inaddiﬂon. GranIorgramsLenderaUnHorm Commercial Code security interest in the
Rents andIhePersonal Propedydeﬁned bolow

DEFINITIONS. mfollowlmwordsshalhavohhlowlnomnlngswhonusodlnIhIsDeodoITrust Terms not otherwice defined in this Deed of
TnstsmmwlbommngsamibubdlosuchlumlnmUnlfonnCommomIalCode Al references to dollar amounts shall mean amounts in lawiul
moneyofmoUrihdSIatasoIAmodoe

Beneﬂchry “The word. 'Beneﬂdw means UNITED STATES NATIONAL BANK OF OREGON, its successors and assigns. UNITED STATES
NATIONAL BANK OF OREGON also Is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Truslee, and includes without imitation al
assignment and security interest provisions relating to the Persanal Property and Rents, |

Grantor. The word "Grantor™ means any and all persons and entities executing this Deed of Trusl, including without imitation McVay Farms, Inc..

Guarantor. The word 'Guamnto(' meens and Indudes wnhout imitation any and ali guarantors, sureties, and accommodation parfies In
connection with the Indebtedness. -

Improvements. The word 'Improvemenls' means and includes without Emitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Raal Property facllities, addlﬂons, replacemaents and other construction on the Real Property.

indebledness. The word 'Indebbdmss"mllpdrupal and Inforest payable under the Nole and any amounts expended or advanced by
LmbdscharooobllgaﬁomofemnlorormlmmodbmimovLonderIoonforoeobllgauomomenIorundorIrBDeodole
together with interest on such amounis as provided in this Dead of Trust,

Lender. The word "Lender” means UNITED STATES NATIONAL BANK OF OREGON, Its successors and assigns.

Note. The word "Note™ means the Note daledJuly 18, 1296, In the principal amount of $200,000.00 trom Granior to Lender,
together with a renewals, extansions, modifications, refinancings, and substilutions for-the Nole. The maturity date of the Note is July 18, 2011.
The rate of interest on the Note is subject to indexing, adjusimant, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hareafter owned
by Grantor, and now or hersafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, al replacements of,
and alt substitutions for, any of such property; and togaether with alf proceeds (Including without imitation all insurance proceeds and refunds of
premiums) from any sale or other disposition oﬂhe Proparty.

Property. mmwmmmmmmdmpmwmpmy
Redeper‘Iy mwads'RwPromenUwpfopody InIaesIsandﬂghtsdesuibedabovolnmo'ConvoyanoesndGmﬂ'sedon.

lovm.envlrmn M'mnﬁa.ucm lammms.modmoos.doeds a other insiruments, agreansnis
documents, whether naw or hereafter axdsting, sxecuted in connection with the indebtedness.

Rents. The word "Renls™ means al present and futura rants, revenues, income, tssues, royalties, profits, and other benefits derivad from the
Property

g

Trustee. TNWWG'TWMBU.S.BAMOFWASI-IINGTON NA. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS.GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR: UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. - THIS DEED OF TRUSTY IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:
PAYMENT AKD PERFORMANCE. Except as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Tnstavnybooomodm.mdsma:trldfylndlnaIImermannerpodormalofGrantor’soingaﬂons under the Note, this Deod of Trust, and the
Related Documents. -
'POSSESSION AND MAINTENANCE OF THE PROPERTY. Gram-caesﬁmemmdspossesbnandused"wﬁopodyshdbegomadbyh
e nk“blow\eﬁvpedy (b)
.~ Possession and Use. Until the occurrence of an Ewntdoeuwenntor rmy (a) remain in possession and co use,
operabornmgolherperty and (c) collect any Renis from the Property. The following provisions relate o the use of the to other
fimitalions on the Properly. THIS INSTRUMENT WILL NOT ALLOWUSEOFTHEPROPERTY DESCRIBED IN TH)S INSTRUMENT IN VIOLATION
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LTIOR APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
L FEE TITLE TOTHE momvusnmn-cusemwmzmﬂmomﬁnw ‘OR COUNTY.. PLANNING ' DEPARTMENT - TQ VERIEY
“APPROVED: USES AND:TO ODETERMINE :ANY: LIMITS® ON' LAWSUITS AGAINST. FARMING OR FOREST PRACTICES AS: ‘IN ORS
30830115 g
Duty:to-Maintaln.” Grantor shall meintain the Property nantable condition:
naceseary ta praserve s value.. {:' . L TR v . B
Hazardous Sutstances. “fhe terms "hazardous waste,” "hazardous substance” “disposal,” “release,” and "threataned releese,” as used in'this
Daed of Trust, shall have the same meanings as set forth in the Comprshensive Environmental
1980, as amended, 42 U.S.C. Section 9601, ot s8q. ("CERCLA"), the Superfund Amendments and Rea
("SARA"), the Hazardous Materals Transporiation, Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 8901, et saq., or other applicable state ‘or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The tarms
=hazardous waste® and "hazardous substance”

q mWMorm all repairs, replacements, mmm

use, disposal,
under, about or from the Property; (b) Grantor has no knawledge of, o7 reason o believe that there has been,
and acknowtedged by Lender In wiiting, () any use, generation, manufacture, storage, treatment, disposal, release,
hazardous waste or substance on, undef.uboutorﬁomthe‘PfopeﬂybyanypﬂaowwsoroocupantsloePropedyor (W) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neithar Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, genaerate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and () any such activity shall be
conducled In. compliance with all applicable foderal, state, and local laws, regulations and ordinances, including without limitation those taws,
regulations, and ordinances dascribed above. Grantor authorizes Lender and its agents to anter upon the Property to make such inspactions and
may desm appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
ons oses only and shall not be construed to creale any responsibility or Kabiity on the
part of Lender to Grantor or lo any:other, person. The representations and warranties contained herein are based on Grantor's due diigence n
investigating the Property for hazardous wasle and hazardous substances. Grantor hereby (a) relsases and walves any futura claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lendec agalnst any and all claims, losses, llabiiities, damages, penalties, and expenses which Lender may directly or
indicectly sustain or suffer resulting from a breach of this saction of the Deed of Trust or as a consequence of any usse, generation, manutacture,
storage, disposal, release of threatened release occuning prior to Grantor's ownership or interest [n the Property, whether or not the same was of
should have been known to Grantor. The provisions of this saction of the Deed of Trust, including the cbligation to indemnity, shall survive the
payment of the Indebtedness and the ;susfacﬁon,,and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of dny interest in the Property, whether by foreclosure or otherwise. - -

Nulsance, Waste. Grantor Shali not cause, canduct or permit any nuisance nor commit, permil, or suffer any stripping of or wasta on or o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ofi and gas), soil,.gravel or rock products without the prior written consent of Lender.

Removal of Improvements.  Grantor shall.not demolish or remove any improvements from the Real Property without the prior written consent of
Lender.. As.a condition fo the removal ot any Improvemants, Lender may require Granlor to make arangements satisfactory 1o Lender to replace
such Improvements with Improvements of at jeast equal value.

Lender's Right 1o Enter. Lender and its agents and represenialives may anter upon the Real Property at all reasonable times to attand to
Lender's lnteres!s and to inspect the Propexty for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

mental Requirements.. Granlor shall promptty comply with ali laws, ordinances, and regulations, now o hereafter in
.effoct, of all governmental authorities appiicable to the use or ocoupancy of the Property, including without limitation, the Americans With
Disabliiles Act. Grantor may contast In good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, 80 fong @s Grantor has notified Lender In writing prior to doing so and so long as, In Lender's sole opinion,
Lender's Interests in the Property are net jeopardized. Lender may fequire Grantor to post adequale security or a surety bond, reasonably
satistactory 1o Lender, {0 protect LenderS Interest. ' : :

Duty to Protect. Grantor agises either td abandon nor tedve unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this section, yl{hlch, from lh'eAcha,mpt,e(qu use of the Property are reasonably necessary 1o protect and preserve the Property

DUE ON SALE — CONSENT BY LENDER. ‘Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust

upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A "sale

transfer™ means the canveyance ‘of Raal Property or dny right, title or interast therein; whether legal, beneficial or equitable; whather voluntary o

, dedd, installment sale contract, land contract, contract for deed, leasahold Interest with a term greater than three

y sale, assignment, or transfer of any beneficial Interest in or to any land trust holding title to the Real Propety, or

other method of conveyance of Real Property interest. 1f any Grantor is a corporation, partnership or Uimited Tiability company, transfer also

includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership Interests o fimited tiability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by faderal law or by Oregon law.

TAXES AND LIENS. Trio folowing provisions rélating to the laxes and fians on the Property are a part of this Doed of Trusl.
payment. Granlor shall pay when due (and in all events prior to delinquency) all assessments, charges (including water and
sower), fines and impositio t or on account of tha Property,’ for work done on or for

rendered or matedal furnished to the Property. "of all iens having priority over of equal to the interast of
Lender under ihis Deed of Trust, axcept for the fien of taxes and assessmen d except as otherwise provided In this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim in connection with a good falth dispute over the obligation to
pay, so long as Lender’s Interest in the Property Is not jeopardized.. talien arses oris fledasa result of nonpayment, Grantor shall within fitean
(15) days after the lien arises or, if a fien Is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or #
.- requasied by Lender, deposit with Lender cash or a sutficient corporate surety bond or other security satisfactory to Lender in an amount sufficlent
' to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
*. amy contest, Griitor shah defend iiselt and Lender and shall satisty any adverse judgment before enforcament against the Property. Grantor shall
. any surety bond furnished in the contest proceedings.

/" name Londer as an additional obligee under any surety be h ‘ ;
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory, evidance of payment of the taxes or assessments and shall

authorize the appropriate gqvefqmntal official to deliver to Lender at any time &' written statement of the taxes and assessments against the

Notice of Construction. Granior shal notify Lender at least fiflean (15) cays before any work Is commenced, any services are furnished, or any
materials are supplied to the Properly, if any mechanic’s lien, materaimen’s llan, or other lien could be asserted on account of the work, services,
or materals, Grantor will upon request of Lender turnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

rocure and malintain policies of fire insurance with standard extended coverage endorsements on 8
covering all Improvements on the Real Property In an amount sufficient to avoid application of any
morlgagee clause in favor:of Lender. Grantor shall also procure and maintain comprehensive general
Habiity Insurance In such coverage amounis as Lender may request with trustee and Lender being named as additional insureds in such Babity
Insurance poficies. Additionally, Grantor shall maintaln such other insurance, Including but not limited to hazard, business interruption, and boller
Insurance, as Lender may, reasonably require. Policies shall be written in form, amounts, coverages and baslis reasonably acceptable to Lender
and Issuéd by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
< : time the policies or certificates of insurance In form satistactory to Lender, including stipulations thal coverages will not be cancelled or diminished
without at least ten (10) days' prior writle A o shall include an endorsement providing that coverage in
hvot.piLanderwiﬂnotbelmpalmdlnanywaybyanyact. ) . Sho Real Property at any
time becoma jocated in an area designated by the Director 0
agrees to obtain and maintain Federal Flood Insurance (o the extent such
term of the loan and for the fult quglqprlndp,al,ba.lance of the loan, or the m
Appiication of Proceeds.. _Grantor, shall promptly. potify Lendar-of any-loss of damage to the Property if the estimated cos}.of, or
- replacement ‘exceads’ $500,00. ‘Lefider may make proof of loss Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Landﬂ?s&wd!y, “: impalred, Lender may, at its election, raceive and retain the proceeds of any insurance and apply the proceeds to the
Teductid ine?Intiebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
«the proceeds {0 restoration and repalr, Grantor shalt repair or replace the damaged or destroyed Improvements in a manner satistactory to Lender.

N
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Lider Sl Gfor SAEbRETory' rbF r SUCH Bpdnditiée gy ‘of Teiriblrss ‘Grantor from the” proceeds for the redsoriable:cost of repak or
restoration ¥ Granior is: nokin:defautt-under this Desd of Trusk tAny procssds which have riot been disbursed within 180 days after thelr raceipt
and which Lender has not commilted to the repeiv-orrestoration: 6t the Properly shail e used first to pay any amount owing 1o Lender under this
Deed:vf Trust,:thenito pay accrupd intacest; and the remainder; if:any; shail be :applied:to. the principal balance of the Indebledness. i Lander
holds any praceeds afler payment in ful of the indebtedness; such:proceeds shall be paid ta Grantor as Grantor's interasts may appear. S

Unéxpired insiirance’ at Sale.” ARy Unexpirad Tnsirance shall intire 16’ the benaht of; and pass o, the purchaser of the Property coversd by this
Deed of Trust at any rusiee’s sale-or:other salp held' under:the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Graritor's Report on'Insurance. Upof reguiest of Lander, however not'rmore ihan oncé a year, Grantor shal fumish to Lender a report on éach
existing policy of Indurance showing:” (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the propery Insured, the
than current replacement vaiue of such property, and the manner of determining that value; and (e) the expiration date of the policy. Granior
shall; upon request of Lander, hava an independent appraiser satisfactory to Lender detarmine the cash value replacement cost of the Praperty.

TAX AND INSURANCE RESERVES. ' Subjoct fo any Emitations set by applcable law, Lender may require Grantor to maintaln with Lender resarves for
payment of annuiat taxes, assessments, and Insurance premiums, which resarves shall be created by advance payment or monthly payments of & sum
astimaied by Lender to be sufficient to produce; at least fitteen (15) days before:due, amounts at least aqual to the taxas, assessments, and insurance
premiums to be paid. . If fifieen (15) days before payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The reserve fnds shall be heid by Lender as a ganeral deposit from Grantor, which Lender may satisfy by payment of the taxes,

and insurance pramiums required to be paid by Grantor as they bacome dua. Lender shall have the right to draw upon the reserve funds to pay such
items, and Lender shall not be required to’delermine the validity or accuracy of ‘any item before paying it. Nothing in the Deed of Trust shak be
construed as requiring Lender to advance othér monles for such purposes, and Lender shall not Incur any liability for anything it may do or omit to do
with respact to the.reserve account. Ai amounts in the.raserve account are hereby pledged fo further secure the Indebtedness, and Lender is heraby
authorized to withdraw and apply such amounts on tha indebtedness upon the occumrance of an Event of Defaull. Lender shall not be required to pay
any interest or eamnings on the reserve funds uniess required.by law or agreed to. by Lender In writing. Lender does not hold the reserve tunds in trust
for Grantor, and Lender Is not Grantor’s agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. [f Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding ks commenced that
would materially affect Lender’s interests in the -Property, Lender on Grantor’s behalt may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Nole from the date incurred or paid
by Lender {o the date of repayment by Grantor. - Al such expensas, at Lender’s option, will. (a) be payable on demand, (b) be added to the balance of
the Note and. be apportionsd among: and-be payable with any instaliment payments to become due during either (1) the term of any applicable
insurance policy or . () the remaining term of the Nots, or. (c) be treated as:a balloon: payment which will be due and payable at the Ncte’s maturity.
This Dead of Trust also will secure payment of these amounts. : The rights provided for In this paragraph shall be in addition to any other rights or any
ramedies to which Lender may ba entitied on account of the default. - Any:such action by Lender shall not be conslrued as curing tha detautt so as to
bar Lender from any remedy, that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable titia of record o the Property In fee simple, free and clear of all liens and
encumbrances other than those:set forthin the Real Property description‘or:in’ any title insurance policy, title report, or final titie opinion lssued in
favor of, and accepled by, Lander in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authorily to execute and
deliver this Deed of Trustta Lender. = & 7o e i v it o0 e o

Defensa of Title.. Subject to:the excaption. in:tha paragraph above, Grantor warrants and will forever defend the title to the Property against the

lawtul.claims of alf persons. In the evant any action or.proceeding s commenced that questions Grantor’s title or the interest of Trustee or Lender
... under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor. may be the nominal party in such proceeding, but Lender
., » shall be_entiied lo_participate In the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will
>+ defiver, or'cause 1o be‘delivered, to Lender such Instruments as Lerider may requast from time to time to permit such participation.’

Compliance With Laws. Grantor warranis thal the Properly and Grantor's use of the Property complies with all existing applicable laws,

ordinances, and regulations of governmarital authorities. .

CONDEMMATION. The following provisions relating fo condamnation pvooogdlﬁgs aroa paﬂ of this Dead of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminant domaln proceadings or by any proceeding or purchase
in llsu of condemnation, Lender may at lis election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Property. Tha net proceeds of the award shall mean the award afler paymant of all reasonable costs, expensas,
and altoreys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the dction and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participata in the proceeding and to be represenled in the proceeding by counsel of ils own choice, and Grantor will defiver or cause to
be delivered to Lender such instruments as may ba requesied by it from imé to time to permit such participation.

lHPOSfﬁdN OF TAXEé, FEES AND CHAhGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: .| ;

Current Taxes, Fees and Charges.. Upon request by Lander, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requested by Lender to perfect and continue Lender’s lien on the Rea! Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all.expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxss, fees, documentary slamps, and other charges for recording or registering this Deed of Trust.

Texes. The following shall constitute taxes lo which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust;: (b) a specific tax cn Grantor-which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Deed, of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax {o which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effact as an Event ot Default (as defined balow), and Lender may exercise any, or all of lis available remedies for an Event of Default as provided
belaw. unless Granlor either. (a) pays the tax before il becomes delinquent,.or (b) contes!s the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporale surety bond or othqr security satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. “The followirig provisions relating to this Dead of Trust as a security agreement are a part of
this Deed of Trust. o i

Securily t. This lﬁéh'dmm shall constilute a security agreement {0 the exient any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a sacured party under the Uniform Commerclal Code as amended from time to ime.

Security Interest. Upon requast by Lender, Grantor shall execule financing stataments and lake whatever other action is requested by Lender to
parfact and continue Lender’s security Inisrest In the Rants and Personal Property. -In addition 1o recording this Deed of Trust in the real propery
mecords, Lender may, at any time.and without further aUthorization from Grantor, file executed counterparts, copies or reproductions of this Dead
of Trust as a financing ‘stalefment. ‘Grantor shak reimburse Lender for all expensas incurred in perfecting or continuing this securily interest. Upon
defauil, Grantor shall dssembile the Personal:Property in 2 mannerand at a place reasonably convenient to Grantor and Lendar and make it
avellable 10 Larider within three (3) days aftér receipt of written demand trom Lender. " - - . :

Addresses. - The malifing addressas of Grantor (deblor) and Lender (secured party), from which information concemning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as slated on the first page of this Deed of
Trust, ' ' ’ )

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foflawing provisions relating to further assurances and atiomey-in-fact are a part of this Dead
" Further Assurances. At any ime, and: from time 1o time, upon request of Lender, Grantor wik make, execute and defiver, or will cause to be
made, executed or delivered,-to. Lender or to Lender's designee, and when requested by Lender, cause o be filed, recorded, refiied, or
rerecorded, as the case may be, at-such times and.in such offices and places as Londer may deem appropriate, any and all such morigages,

deeds of trust, sacurity deeds, sacurily agreements, financing stalements, continuation stalements, instruments of asswrance,

and other documents as may, in the sole opinion of Lendar, be necessary or desirable in order to effectuate, complete, perfect, confinve, or

preserve (a) the obfigations of Granter under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests

created by this Dead of Trust as first and prior fiens on the Property, whethee now owned or hereafler acquired by Grantor. Unless prohibited by
7~ -1aw.or agreed to the contrary by Lender in wriling, Grantor-shal reimburse Lender for alt costs and expenses incufrad in coanection with. the
“ rnatters referred to in this paragraph. RS A ‘

Attomey-in-Fact. If Grantor fails o do any of the things referred o In the praceding paragraph. Lender may do so for and in the name of
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a8.may. be necassary. or desirable, in Lender’s solo opinion, o
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B theIndibibdiiess When Hue, and: cthewiss peiformis all the obligations imposad upon Grantor under this
Deedngﬁ.Lmdushalmcuhmddeﬁvwanmnmquesuwumonwyameand shall execute and defiver to Grantor suitable statements
of hﬂuinaﬂon of any.financing statemant angaewdqmgum'sjw interest in the Rents and the Personal Property. Any reconveyance fee
reqtilreqby liw shall be paid by or, if permitied by applicable law. U
DEFALLT. Each of the following, at the option of Lender, shall constitule &n event of default (Event of Default”) under this Deed of Trust:
Detault on Indebtedness. Fallure of Grasior to make any payment whan due on the Indeblednass.

Default on Other Payments. Fallure ‘of Grantor within the time required by this Deed of Trust fo make any payment for taxes or insurance, or any
oﬁnrplymmryto provent filing of or 46 effect Gischarge of any fien,” *- -

Dsfaull in Favor of Third Parties., Should Borrower or any. Grantor. defauit under.any loan, extension of credi, security agreement, purchass or
sales agreemert, or any other agreemant, In' fdvor, of any other creditor or person that may materially atfect any of Borower's property or

gonwer‘s oc any Grantor’s ability: to repay meLoamorpedmn oir respective obfigations under this Deed of Trust or any of the Related

Compliance Default. Falure of Grantor to comply with any other torm, obligation, covehant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents. ' T

Faise Statements. Any waanty, represenlation.or stalement mada or furnished to Lender by or on behalf of Grantor under this Deed of Trst,
the Noie or me Related Documents Is !a'se or mls!ea¢lng in any material respect, elther now or at the time made or furnished.

Defective Collaterailzation. This Doad of Trust or any of the Related Documénts ceasas o be in full force and effect (including failure of any
collaloral documents to create a valid.and perfoctad security interest or lien) at any tima and for any reason.

nsolvency. The dissolution or termination of (:‘rnntor’t existence as a going business, the Insolvency of Grantor, the appointment of a recelver for
any part of Grantor’s properly, any assignment for the benefit of craditors, any type of credtior workout, or the commancament of any proceeding
under any bankrupicy or insolvency faws by or against Grantor, . e

Foreclosure, Forfelture, etc. Commancement of foreciosure or forfeiture proceedings, whether by judiclal proceading, self-help, repcssession or

: bylnyoownmuhugoncylgdmun A thlssubseeﬁonshnlnoupply
‘ goodhnhdkputobysranloruton\oyalmyormuoubbnmonheclalmwhlchislhebaslsonheloredosmorforefelm
provided thal Grantor gives Lender writtan of such clalm and fumishes reserves or a surety bond for the clalm safistactory to

m of Other Aweomenl. Any breach ‘by Gmmérunder the terrns ofbiny other agiéement betwéen Grantor and Lender that is not remedied
within any grace period provided therein, Including without limitation any agreement concerning any indebledness or other obligation of Grantor to

Events Affecting Guarantor. Any of the p evanis occurs with respect to any Guarantor of any of the Indebtedness or any Guaranior dies
‘or becomes incompetent, or revokes or disputes the vilidity of, or Hability undef, any Guaranly of tha Indebledness. Lender, at its option, may, but
shall not ba required to, permit the Guarantor's estate.lo assume uncondfionally the obligations arising under the guaranty in a manner satistactory
foLander, and, In doing so, cure the Eventof Defautt. "~ = " PR -

Mvetanhmge. A matsrigl adverse change occurs In Grantor's financial condition, or Lender believes the prospect of payment or performance

[P

insecurty.. Lnder in good faith deams isel insecure. TR
Right {6 Cure. if siich a fallire Is curable and If Grantix has not been given a hotice of a breach of the same provision of this Dead of Trust within
~i: the preceding tweive (12) months, i may be’cured (and no Event of Defaull. wil have occurred) i Grantor, after Lender sends written notice

demanding cure of such fallure; . {a) cures the fellura within ffteen (15) days; or (b) if the cure requires more than fifieen (15) days, immecdiately
in'tiales sleps sufficient fo cure the fallure and thersafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasongbly practical.” = ' = - ' - :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaull and at any time thereatter, Trustee or Lender, at ks option, may
exercise any one or more of tha following rights and remedies, In‘addition to any other rights or ramedies provided by law:

Accelerate indebledness. Londer shall have the right.at its option to dacare the entre Indebtadness immediately due and payable, Including
anymympemﬂywﬂcthntorwoddbaraqubedbpw. DS : .

proﬂdethatlftheforaclosuresabprmm
the judgment.
. UCC Remedies. wnhmwaenoclcranypmdlhPuwndﬁopeny.mwmn!mveaulheﬂghtsend remadies of & secured parly under
the Uniform Commercial Code, . . . e
Cotliect Rents.. Lender shall have the right, without notice ta Grantor, to take possession of and mariage the Properly and coliect the Rents,
' including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, agalnst the Indebtedness. In furtherance of
* this right, Lender may require any lanantorothefuserolthe‘Propeﬂyto make payments of rent or use
- collectad by Lender, then Grantor iravocably ‘designates Lender as Grantor's attomoy—in-fact to endorse
in the name of Grantor and to negotiate the same and coliect the proceeds.. Payments by tenants or other
tisty the obligations for which the payments aro mada, whether or not any proper groun
exorcise is rights under this subparagraph either in person, by agent, or through a receiver.

" Appoint Recelver. Lender shall have the right to have a receiver
protact and preserve the Property, 1o opera
proceeds, over and above the cost of the
Lender's right to the appaintment of a receiver shali.
substantial amount. Employmant by Lender shall not disqualify a person from

Tenancy at Sufferance. If Granior remains In possession.of the Property after the Property Is sold as provided above or Lender ofherwisa
becomes entitlad to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
i Property and shall, at Lander’s ‘optian, either (a) pay a reasonabla rental for the use of the Property, or (b) vacate the Properly
- upon the demand of Lender. ' L o
- Other Remedies. Trustea orlendershallhavuany,bﬂwdghta’mmedypm\dded in this Deed of Trust or the Note or by law.

.. Notice of Sale._ Lander shall give Grantor reasanable niotice of the fime and pl&ce of any public sale of the Personal Property of of the time
" which'any privats sale or other intendad disposition of the Personal Property Is 10 be made. Reasonable notice sha¥ mean notice
hnf(lo)dayabdunnwﬁmdﬂnwoo.rdsposuon. Mymd?muﬁoputymaybomdehewumﬁonwﬂhlnyaho‘

Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and all rights to have the Propery marshalied. In
wdslngﬂsrighbandmnw_dies,lho‘m:sboorbndoumm'reotosohnounypmolthePropwtogetherorupmwy.lnonosalowby
separais salgs. Londenhnubomﬁﬂodbb!ddcnyplﬂouhmuouny.paﬂondlmPropedy.

Walver; Election of Remedias. A walver by any party of a breach of a provision of this Deed
the parly’s rights otherwise to demand strict with tha!

provided n this Deed of Trust, the Note, in
mmmmwnmwmbmm
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tion, however subject to any fmis
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applicabie law. Grantor also will pay any court costs, in addition to o other sums provided by law.

Rights of Trustee. Trustes shait have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trusice. lnlddmonbalpowmomesbeuMngasnmauero!law,Tmsteeshallhavathepowertolakathefoﬂowing.d!omwm
respect to the Property upon the writien request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Properly,

the dedication of streets or other rights to the public; (®) join In granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shak notbeobﬁgatedtonoﬁfyanyolhefpaﬂyofapemﬁngsdeundefanyolhertrustdeeduﬁen.orofanywﬁon
or proceeding In which Grantor, Lender, or Trustee shall bo a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustoe shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect 1o all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lendar's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument axecuted and acknowledged by Lender and recorded in the office of the recorder of Fiamath County, Oregon. The instrument shalk
contain, in addition to all other matiers required by stals law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor frustee, without conveyance of the Property, shall succeed to afl the tille, power, and dulies
conterred upon the Trustee In this Deed of Trust and by appiicable law. This procedure for substitution of trustes shall govern to the exclusion of
alt other provisions for substitution.

NOTICES TO GRANTOR AMD OTHER PARTIES. Any notice under this Deed of Trust shall be In writing, may be be sent by telefacsimilie, and shall
be effective when actually de.ivered, or when deposited with a nationally recognized overnight courler, or, if malled, shall be deemed effective when
deposited in the United States mall first class, certified or registered mall, postage prepald, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal wrilten notice to the other parties, specifying that
the purpose of the notica is fo change the party’s address. All coples of notices of foraclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustes Iinformed at all times of Grantor’s current address.

ACCESS LAWS. (a) Grantor agrees that Grantor and the Property shall at all imes striclly comply with the requirements of the Americans with
Disabilities Act of 1990; the Fair Housing Amendments Act of 1988; any cther federal, state or local laws or ordinances related to disabled access; or
any statute, rule, regulation, ordinance, order of governmental bodies and regulatory agencies, or order or decree of any court adopted or enacled with
respect thereto, as now existing or hereafter amended or adopted (collectively, the "Access Laws"). At any time, Lender may require a certificate of
compliance with the Access Laws and indemnification agreement in a form reasonably acceptable to Lender. Lender may also require a certificate of
compiiance with the Access Laws from an archilect, englneer, or other third parly acceptable to Lender.

(®) Notwithstanding any provisions set forth herein or in any other document, Grantor shall not alter or permit any tenant or other persan lo alter the
Property in any manner which would increase Grantor's responsibliities for compliance with the Access Laws without the prior written approval of
Lender. in connection with such appraval, Lender may require a certificale. of compliance with the Access Laws from an architect, engineer, or other
person acceplable to Lender.

(c) Grantor agrees to give prompt wrilten notice to Beneficiary of the receipt by Grantor of any claims of violation of any of the Access Laws and of the
commencement of any proceedings or investigations which relats to compliance with any of the Access Laws.

{d) Grantor shafl Indemnify and hold harmiass Beneficiary from and against any and all claims, demands, damages, costs, expensas, losses, labilities,

fines, and other proceedings including without imitation reasonable attorneys fees and expenses arising directly or indirectly from or out of or
in any way connected with any fallure of the Properly to comply with any of the Access Laws. The obligations and liabilities of Grantor under this
soction shall survive any tarmination, salistaction, assignment, judicial or nonjudicial foreclosure proceeding, or delivery of a deed in lieu of foreciosure..

COLLATERAL. InaddﬂontomoPropedyldsnﬂﬁedonpage1’oﬂhoDeedomest.lhePropeﬂyshallalsolndude.andGmntamwy
mbbmasecumymm.md&mu‘smowmdmmmencquimd'(a)equmentandinvenlorywhichisalanyﬁmeloededon
orwed!neonneeﬁonwimthemalpropodydesabodlnlﬂsoudo'hus!aanybmlnessoperatedthereon;(b)aecounts,oenemnnhngbbs,
instruments, monay, cash equivalents and income or revenues of any nature which arise from or relate to the operation of such property or any such
business; and (c) all proceeds of any of the foregoing. All of the foregoing collateral shall be part of the "personal properly” as that term is used in this
Deed of Trust. L e :

INSPECTIONS AND APPRAISALS. Lender or lis agonts may-entet upor the Property at any reasonable fimes to inspect or appraise it, whether or not
any default exists hereunder. If Grantor refiisas to permit such inspection or appralsal, Lender may specificaily enforce performance of this provision.
Grantor agrees to pay the cost of all appraisals required by Lender in its sole discretion (a) to comply with (1) any applicable statute or regulation or (11)
the.raquest or directive (whether.or. not having the force of law) of any reguiatory. authority with jurisdiction over Lender, (b) lo comply with Lendor's
policies conceming appraisals, or (C) at any tima after the occurrence of an event of default. All such appraisal costs shall become a part of the
Indeblness secured hereby and shall be payable by Grantor and Borrower.on demand, together with Interest theron at the highest rate applicable to
any such Indebtness.

FINANCIAL INFORMATION. From time. to time, upon request by Lender, ‘Grantor shall provide, and shall cause any guarantor of the Indsbtness to
provids, such financial information’ concerning ‘such’ person or. the Property as Bank may require. Such information may include without Smitation
financlal statements, tax returns, and operating statements regarding the Property. .. ' ‘

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, fogether with any Related Documants; constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or partias sought to be charged or bound by the alteration or ameng.imem-,f 5 : -

* Annual Reports. if the Proparly is used for purposss other than Grantor's rasidence,-Grantor shall fusriish 10 Lénder, upon request, a certified
statement of net operating income received from the Property during Grantor’s vious.fiscal year in/such form and delall as Lender shal require.
"Net operating Income® shall mean all cash receipts from'the Properly less a2 pidgndilures made in connaction with the operation of the
Applicable Law. This Deed of Trust has been deflvered fo Lender and &céptéd By Lender In the State of Oregon. Subject to the
provisions on arbilration, this Deed of Truat shall eo govomedl{w,u{m construed In accordance with the laws of the State of Oregon.
Caplion Headings. Caption headings In iis Deed of Trust re for Gonvenience purpdses only and are nol to be used o intarpret of deline the

_ pravisians of this Deed of Trust. .

‘Merger, There shal be no merger of !huinhns! or estats creatad by this Dead of Trust with any other inlerest or estate in the Property at any
time held by or for the benefit of‘under_;ln‘llny capactty, without the written consent of Lender.

" Mulfiple Partles; Corporate Authority. ANl cbligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shail mean each and every Grantor. This means that each of the Borrowers signing below is responsible for all obligations in this Doed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable &S to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. Hf feasible, any such
. offending provision shall be deemad lo be modified 10 be within the Imits of enforcaability or validity; howsver, if the offending provision cannot be
so modified, it shall be stiicken and ell other provisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successors and Asasigns.’ Subject to the Emitations stated in this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shell be
binding upon and inure to the benefit of the parties, thelr successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Granlor, may deal with Granlor's successors with referance to this Deed of Trust and the Indebledness by
way of forbsarance of exlension without releasing Grantor from the obligations of this Deed of Trust or lability under the Indsbledness.

Time I8 of the Essence. Time s of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed lo have waived any;rights under this Deed of Trust (or under the Relatad Documents)
unlass such waiver Is in writing and signed by Lender, No delay or omission on the part of Lender in exercising a 3 t'shall Operate as & walver
of such right or any other right. A waiver by any party of & pfovision of this Deed of Trust shall not constitute a of or prejudice the parly's
right otherwise to demand strict compllance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
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Onthls 18th dayof ¢ Jul R ) 96 befotem,meundetslgnedNo!aryPubﬂc.personanyappearad

thorized nt(s) otthe comomlon That execuied the Deed of Trust and acknowledged the Deed 6d the Deed of
qorporaﬂon. by authoffty of s Bylaws of by resolution of its board of directors, for the uses and
theyara authodzs execu‘temlsoeed of Trust and in iactexecuted the Deed of Trust on behall

R.sldlngut
Mycommlsslonexplm June 8, 1999

REQUEST FOR FULL'RECONVEYANCE
(fo be used only whon obnga\ions have been pald in tull)

- ot
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This exkibit i attached to and made & part of the Deed of Trust signéd by McVay Farms, Inc. dated July 18, 1996.

" Exhibit A
The following described real property situated in Klamath County, Oregon:
TOWNSHIP 41 SOUTH, RANGE 12 EAST OF THE WILLAMETTE MERIDIAN

Section 14: A tract of land in the SW 1/4 SE 1/4 of Section 14, Township 41 South, Range 12 East of the
Willamette Meridian more particularly described as follows: Commencing at the Northeast corner of said SW 1/4
SE 1/4 of Section 14; thence West along the North line of said SW 1/4 SE 1/4 of said Section 14, 950.5 feettoa
point; thence South at right angles to North line of said SW 1/4 SE 1/4 of said Section 14 to a point on the North
boundary of the Dalles-California Highway; thence Southeasterly along the Northerly boundary of said highway to
its intersection with the East boundary of said SW 1/4 SE 1/4 of said Section 14; thence North along the East
boundary of said SW 1/4 SE 1/4 to the point of beginning.

A tract of land in the SW 1/4 SE 1/4 of Section 14, Township 41 South, Range 12 East of the Willamette
Meridian, more particularly described as follows: Beginning at a point on the North boundary of said SW 1/4 SE
1/4 of said Section 14, 950.5 feet West of the Northeast corner of said SW 1/4 SE 1/4; thence South at right angles
to the North line of said SW 1/4 SE 1/4, 249.5 feet to a point; thence West and parallel to the North boundary of
said SW 1/4 SE 1/4, 18.5 feet to a point; thence North and parallel to the East boundary of the herein described tract
249.5 feet to a point on the North boundary of said SW 1/4 SE 1/4; thence East 18.5 feet to the point of beginning.

The SE 1/4 NE 1/4 lying Southwest of the Low Line Canal, and the SW 1/4 NE 1/4 and N 1/2 SE 1/4.

LESS AND EXCEPTING the following described portion thereof. Beginning at the Southwest comer of the NW
1/4 SE 1/4 of said Section 14 and running thence North 200 feet; thence East 180 fect; thence South 200 feet; thence

West 180 feet to the point of beginning, all in Section 14, Township 41 South, Range {2 East of the Willamette
Meridian.

LESS AND EXCEPTING that portion conveyed to Alice Johnson by Bargain and Sale Deed from Johnson Stock

Co., an Oregon corporation, dated February 19, 1996, recorded Mnrch 25, 1996 in Volume M96 page 8153, Deed
records of Klamath County, Oregon

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the ___18th day

of ___July AD,19.96 " at_3:29  o¢clock —__PM., and duly recorded in Vol. _M96_ .
of ___Mortgages on Page ... 21520 .

. Bernetha Wm Cl?
FEE $40.00 By _. \&)\ NI YOS W)




