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'rmsnmnosmusr('smm
. msnms DANNY L. Jcmnson,

.Inmumun")xmadeon S guwy 11 ,1996
:MARRIED, BERSON i~ .

e : ("Borrower™).
i Thetmmels mnmm‘w ; : el
("Trustee™).
; lebeneﬁaaryts HEADLANDS M RTGAGE COMPANY, A CALIE’ORNIA CORPORATION
. whmh :sorganmed-andexxmmdadwlawsof . CALIE'ORNIA o , and whose address is
©...,.1160 N. DUTTON. AVE, ¥250, SBNTA ROSA, CA: 95401 ("Lender™).
; Bonowaowal.endutlwprmqpalsnmof ISTRTRY
FIFTY ONE THOUSAND SEVEN HUNDRED E‘IFTY AND NO/lOO
: Dollam(U.S $ 51,750.00 «):, This debt . is evidenced by Borrower's notedatedmesmnedatcaslhlsSecumy
Insumneut ("Note™), whnch provides. ;for -monthly payments, with -the full dety, if not paid earlier, due and payable
AUGUST 1, 2026 . This - Security.

fcovenmtsmdaganm‘uundalﬁiiesiecmlnmmemmd—ﬂwNow. For this
conveys - Trustee, mtmst, wuh powaof ‘sale, the followmg described pmpenyloeawdeLAMATH
B (:ounty.(mgon. . ,

.. THE. W 1/!21 OE‘. LO![‘ 20, B,LOCK 13. HO’J.‘ SPRINGS ADDITION TO THE CITY OF
Coooo . KLAMATH FALLS,. ACCORDING.: 'TO. THE -OFFICIAL. PLAT THEREOF ON FILE IN THE
: - QFFICE; OF;/THE -COUNTY1.CLERR OF,(KLAMATH . COUNTY, .- OREGON .
APN: ACCOUNT NO 3809—029DA-10300

A g

i

‘,.1 whxch hasumdmm of . 1335 CRESCENT AVENUE.

' m..m'm FALLS i

e U ':’ LT ' ‘ ‘
- 976020, i ("Property Address");
lCi!!l .

[RERTHETA : ‘lﬂpM} i [T

mmmmevmmmmamdmmem and all easemen

ts, appurtenances, and
ﬁxmnoworhcmaﬂcrapmofme( secl;glmnmdddimahanmbecovmdbymnsmmy
. Instrument. Allofmefmegomgumfmdtoinﬂm hsu'mnemaslhe Properw

BORROWBR COVENAN‘I’S thmBotruwu ns hwfully scisedof !hem hmby eonvcyed and has the right to grant and
conveytherpmymdthauherpmynsunummbeted. except: for encumbrances of record. Borrower warrants and will
,-defmdumllythemmo Pmputymnsuﬂclumsmddemmds.mlmammyenwmbmmofmcmd. .
. ROV ke Tl ¢ TE4 LT Y i
o nTHIS SECURI’!‘Y msmum'rtm&heéw«m covenamsf -for nmonaluseandnon umform ‘covenants with limited
.4.,vmaunmby Junsdmmw constituts auniform; mmtymuummmvmngmlpmpeny

a3ty JUIERLLALL ;,L(hmm T I R TN
AR "”E [q ru‘f‘g RIS B 51 n';‘*;\‘ﬁ'
v\v\",. ® §
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shall prom, pay when due the
dueg‘n,ydumeNone.

'S escrow account under the federal Real
et seq. ("RESPA").- ‘unless another

ides otherwise. Unless an agreement
Lender required to pay Borrower any interest or eamnings on
may agree in writing, however, that interest shall be paid on the Funds. Lender shall gi
, without charge, an annual acommting of the Funds, showing credits and debits to the Fun
EhicheachdcbiuomcFundswasnMc. The Funds are pledged as additional security for all sums
strument.

If the Funds held by Lender exceed the amounts permitted to be held by afplicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not i : when due, may. 80 notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the dchcicncy. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of ail sums secured by this: Security Instrument, Lender shall promptly refund to Borrower any

Fundsheldbyl.euda.,lf.undaperagmph2l.1zndu-shau acquire or sell mehopmy.lmda.pﬁormlheacquisiﬁonor

demwmmy'pm held by Lender at the time of .acquisition or sale as a credit against the sums
t. B

secured by this . .
3. Application ical provides otherwise, payments received by Lender under paragraphs
ied: , second, to amounts payable under paragraph 2;

i under the Note,

5 s Liens ts, charges, fines and impositions attributable to the Pro
which may attain priority over this Security. or ground rents, if any. Borrower shall pay
dmcobligmionsmthemannapmvided n 2,0r i pad in that manner, Borrowershallpaythemontime
directly to the person owed payment. Bommower mpily furnish 10 Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments dlrecl.l‘;"‘,u Borrower shall promptly furmish to Lender receipts evidencing the
payments, . . ; :

Borrower shall promply discharge any lien which has priority over this Security Instrum
writing to Ihc,payment_of the obligation secured by the lien in a mann

€N an agreement satisfactory to Lender subordinating the lien to
ines that any part of the Property is subject to a licn which may attain priority over
Borrower a notice identifymg the lien. Borrower shall satisfy the lien or take one

ithin 10 days of the giving of notice,

Borrower shall keep

of paid premiums and renewal notices. 3
Lender. Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economi 8 security is not lessened. If the i
' Of repair is:not i l » the insurance proceeds shall be appli

Ay

cazccae
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vgpplietion of proceeds to pprincipal -shall or
«1ghdonchitage the amouritof the af
p 21 tho 11 fight /t0 any indurance policics and prox resulting
from dartiagic o the’ 1y e stinll metmt’&mmmwmssm
T ment imfmedieely prioe'to o : oo uted by fus S
6. ‘Occtpanty; Préserva i, Wiahtiéh itd Protection of the erty Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish; andizsc e Property aiBotrower's principal residence within'sixty days after the execution
of*ﬂxis‘Secm‘ity'Insumnemmq‘ghﬂnfcqn_ﬁme{b‘pccupy.lm‘ 13 Borrowes’s principal residence for at least one year
date of occupancy, unlégs'Lender' otheérwise - § in-writng, which consent shall not be unreasonably withheld, or

circumstances exist which tre ‘beyond Boriower's control. -Borrower shall not d

“the Property, allow the Pr
e Property, allow the Prog

Ty i destroy, damage or 1mpair
drate, oF comimit waste on the Property. Borrower shall be in default if any forfeiture
nal, i ‘that in 'Lender’s ‘goo ‘faith judgment could resolt in forfeiture
ir ‘the 1« , y ' this i Inmnmtormda'ssemritymm
paragraph 18, by cansing the action or proceeding to be
ion, ‘precludes forfeiture of the Botrower's interestin
or Security Instrument or Lender’ ity i
Borrower shall also be in if , ' , gave i
- information or statements ‘to Lender’ fail ; in connection with the loan
evidenced by the Note, including, but not limited to, repre jons ‘concerning Borrower’s occupancy of the Property as a
‘princi idence. If Security. Instrument 18 on a leasetiold, Borrower shall comply with all the provisions of the Jease.
If Bomower acquires fez title to the Praperty, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing. : D ‘ .
7. Protection’of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, 01 ther¢ is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probaie, for ‘condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is mecessary to protect the value of the Propesty and Lender’s rights in the Property. Lender’s actions may
include paying any, sums “secured . by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys® fees and ‘entering on the Property 10 make repairs, Although Lender may take action under this
) 7, Lender does ngt havefodoso.. . - " o
" Any amounts disbursed b . Lender 'under this paragraph 7 ghiall become additional debt of Borrower secured by this
Security Instrument. Unless. rrower.and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymenL. P BN T A PO . : : :
8. Mortgage Insurance. If Lenda;equitodj,moﬂsge insurance asa condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums req ired. to maintain. the morigage insurance in effect. If, for any reason, the
morigage insur vﬁe ;byu‘ndet,lapsworee;amwbeineffea,nonqwushaﬂpay the premiums required to
obtain coverage substantially equivalent -to the mortgage insurance. g:viousl in effect, ata cost substantially equivalent
1o the cost to Borrower of the mortgage insurance previously in effect, from an ternate mortgage insurer approved by Lender.
If substantially egtfxivalml : insurance coverage is not available, Borrower shall pay to Lender each month a sum
equal to one-twelfth of the, yearly,morigage. insuranco. premium being paid by Borrower when the insurance coverage
lapsed or ceased to-be in effect. .Lender will accept, use and retain these paymen! in lieu of morigage
insurance. . LOSS reserve payments may; no Jonger be required, at the option of Lender, if mortgage insurance COvCrage
(in the amount and for the period . ided by an i g : in becomes available
and is obtained. Borrower shall pay the premiums , : ‘ vide a loss
reserve, until the requirement for morigage insurance -ends in accordance with any written agreement between er and
Lender or applicable law.. =~ o0 o a0 :
9. Inspection. Lender or its agent.may. make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or priar:to on inspection specifying reasonable cause for the inspection.
10. Condemnation.. The proceeds of an award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender. s T : . .

In the event of a total taking ofmehopqty.tmepmowdsshallbeapphedwmemms secured by this Security Instrument,
whether or not then due, with-any-excess paid to Borrower. In the event of apartial taking of the Property in which the fair
nmknlvalneofdw?mpmy:immedimly'beforememldng is equal to or greater than the amount of the sums secured by this
Security Instument immediately before the teking, unless Bonowernndundetonuwiseagreein writing, the sums secured
by this Security Instrument shall be reduced by the emount of the proceeds multiplied b{ the following fraction: (a) the total

m
amount of the sums: secured ‘immediately - before the taking, divided by (b) the fair valuc of the Property immediately
before the taking. in which the fair

_shall be applied to the sums
o Ifthe s ] \
g claim for damages; Bon ils ithi the notice is given,
mﬁmizedwcollectudnpﬁlyme‘\‘pmceeds: ‘st its option; either 'to’mwmﬁonunepairofﬂxe?mpmyormthc
‘thi€ Securi Instrument; whether ornotthen due:™ " ¢ o
it Olicrivisc agios in ‘writing) any spplication of (proceeds 10 principel shall not extend or
¢ Ionthly paymeTeS T 0'in pf ] '};mﬂzjorcmgemeatnmtpfmchpaymm.
forp g OLPEIEBHLG B POHGEs 20 N0 o

. Wt R
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L yauu :azaag’g_ .
orre s mm,mm:wm.’fmdﬁeﬁnwfmwmemdiﬁcﬁmoi
mummofmemmed% Imm;mwd Lender 1o int

%

O O Sy OFIM Uil Bissoit 8 Borber st

i

d Mwm;iwmm‘covmts ‘and agreements of this
' bind"-ind: benefit At suocessors:and! assigns'of Liender and Borrower, subject to the provisions of
' covertants ‘and - agrocments ‘shall :ba- joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) 13 co- i this Secarity: ' grant and convey that
Borrower's interest in the
secured by this Security

.. This. Security Instrument shall be governed b federal law and the law of the
jurisdiction C Property is located, In the event that any . provision or clause 0 this Security Insirument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect ‘without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared o be severable. B R RN O Ca .
16. Borrower's Copy. Borrower. shall be gi_vea ;one conformed. of the Note and of this Security Instrument.
17. Transfer of the Property or 3. Tuterest in Borrower, If. all or any. of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender. may, at its_option, requirc immediate payment in full of all sums secured by this
Security ent. However, this'option not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument, S

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall vide a period of not
less than 30 days from the date the notice s delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If. Borrowes fails. 10 pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. .
18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as

applicable law may specify for ‘reinstatemient) before sale of the Pmpu'% power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing_this Security strument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be flue under this Security Instrument and the Note as if no acceleration had occurred;
(b) curesany default of any other covenants or agrecments; {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonsble attorneys’ fees; and (d) takes such action as Lender may reasonably
li ) i in and Borrower’s obligation to pay to
tinue unchanged. Upon reinstatement by Borrower, this Security
yy shall remain fully effective as if no acceleration had occurred. However, this

right 10 reinstate shall not apply in the case of acceleration under pa;mh 17.
19, Sale of Note; Change of Loan Servicer. ‘The Note or a interest in the Note (together with this Security
Instrument) may be sold oric or more’ times without prior notice to Borrower. A salc may_result in a changg in the cntity
Servicer®) that collects monthly payments due under the Note and this Security Instrument. There also
y crvtcerm\rgaa d toa sale of the Note. If there is a change of the Loan Servicer,
ith h 14 above and aﬁﬁmb\c law. The notice
d be made. The notice will

‘ accordance wi
! 1 Sesvicer and the address to which payments shoul
also contain any-other inf ired _
20. Hazardous Su : Borrower ‘Shiall’ e or it the presence, use, disposal, storage, ot release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environrmental Law. The preceding two sentenoes shall not apply to the presence, use, or
storage on nnProputy'ofsinauqum&ds'ofHMdmsSubmew that are generally recognized to be appropriate to normal
" Borrower shall prompaly give Lender: writen notice of any investigation, claim, demand, lawsuit or other action by any
ial o ; ency or private’ involving ‘the’ Property and any ‘Hazardous Substance or Environmental
» kriowledge. 1f Borrower leamns, or is'notified by any governmental or regulatory authority,
remediation -of any - Hazardous' Substance “affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in‘accordance with Environmertal Law, -
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ésusedinmispnm&)hzo, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gesoline, kerosene, other flammable o toxic petroleum products, toxic

pesticidas and herbicides, volatile solveats; materials containing asbestos or formaldehyde, and radioactive materials, As used
in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety-or eavironmental protectioh.

NON-UNIFORM COVENANTS: Bofrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies." Lender shall givé notice to . Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauilt;
(c) a date, not less than 30 days from the date the notice is giver to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the
sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorrieys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Recouveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to
it. Such person or persons shall pay mWon costs.

23. Substitute Trustee. Lender may, time 10 time remove Trustee and appoint a successor trustee to any Trustee ap-
pointed hereunder. Without conveyance of the Pmr‘ty. the successor trustee shall succeed to all the title, power and duties
conferred upon the Trustee herein and by applicable law.

24. Attorneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys’ fees” shall include any attoneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and ents of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

| AdjusableRaeRider - [1 CondomimiumRider . - 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Imprgqvmt Rider Second Home Rider
Misrepresentation Rider Growing Equity Rider
Other(s) [specify)

H) I IS 'i)!_‘:“,‘ O e S
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STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at request of
of July

y <. AmeriTitle
AD., 19 96 . '

at_ 2327 o'clock
of Mortgages
FEE $35.00

19th

day
PM., and duly recorded in Vol. __M96
on Page . 21705
Bernetha G Letsch, Coun

By w\ﬁ ‘&w




