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antmment') ismade ori”_ i1y 15th

| “THIS DEED OF TRUST (‘Seéiriyy
[0

_("Borrower™). The trustee is
: ("Trustee™). The beneficiary is
, which is organized and existing

‘under the laws of Washingtén. o _,-and whose address is
_SEATTIE, WA 98101 o cooopm ioitl i - ("Lender®).
Borrower owes Lender the principal sumof _C 3 ) R 5

00/100---" . . Dollars (U.S. $.118 ). This debt is evidenced by Borrower's

‘pote - dated_the same date - as- this. Security: Instrument .("Note"), which provides for monthly payments, with the full debt, ifnot
'paid earlier, due and payable on o M?ﬂ?ﬁ N - This Security Instrument

" secures to Lender: (a) the repayment. of the’ debt .evidenced by the Note, ‘with interest, and all renewals, extensions and

. modifications of the Note;(b) the. payment:-of all other..sums, with interest, advanced under paragraph 7 to protect the security

: of this: Security  Instrument; - and- ¢) the pérformance of Borrower's' covenants” and ‘agreements  under this Security Instrument

‘‘and the Note, "For this purpose, ‘Borrgw,enrr'evocably ‘grants_and conveys .to Trustee, in trust, with power of sale, the following

. described property focated in .+ _KLAMATH . : . T County, Oregon:

< by 7, BIOCK 1, KENG, HITESTOR, ACRES,  IN.THE COUNTY, OF KLAMATH, STATE OF QREGCN.
S SRS O P Ot A an kT nlaes b Dms pmrns b b s en ue Do .

AR RIS PYITICETE SPE
e it
R

9

Lt eiataetout B R B (At A, EOARTE
" Oregon . .97601.. R .("Property Address
DL [ZipCode) .. .civv-w iy o e s

TOGETHER WITHall the improvements . now.or hereafter erected ‘on the property, and all easements, appurienances, and
fixtures now or hereafier. a part.of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

© BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right o grant and
- convey the Property and that'the ‘Property is tinencumbered, except for encumbrances  of record. Borrower warrants and will
., defend generally the title to thePropeny ’g‘giixt’St all'claims and demands, subject to any encumbrances of record.

R 'I'HISSECURITYNSTRUWNT inés . uniform covenanis _ for national use and non-uniform co with limi
-, variations by. jurisdiction to constitute a uniform security. instrument covering real property.
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L3NS
Bonwushﬂpmmpdy:paywbendt:dxpthcjploflnd

mbyhnderBommanLads on the day
monthly payments are due under the Note, until the Note is paid in full, a sum (“Punds®) for; (a) yearly taxes and assessments  which may gtain
priority over this Security Instrument as a licn on the Propeny; (b) yearly leasehold payments or giound rents on the Propeny, ifany: (c) yearly
hazard or property insurance premiums; (d) yearly flood insurance premiums, ifany; (e) yearly mortgage insurance premiums, ifany; and (f)
any sums payable by Borrower to Lender, in accordance  with the provisions of pangraph 8, in lieu of the pay i
premiums. These items are called "Escrow ftems.® Lender may, at any time, collect and hold i

sets a lesser amount. Ifso,
the amount of Funds due

The Funds shall be held in an instimtion whose deposits are insured by a federul agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and applicable - Jaw permits Lender to'make such.a charge. However, Lender may requirc Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law. requires interest to be paid,- Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give o
Borrower, without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

Ifthe Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance wi licable Iaw. Ifthe amount of the Funds held by Lender at any time is not sufficient to pay the

Escrow Items when due, ng, and, in such case Borrower shall pay to Lender the amount necessary 10 make
up the deficiency. Borro i i

trument, Lender shall promptly refund to Borrower any Funds held by Lender.
Lender, prior to the acquisition or sale of the Property, shall apply any Funds
secured by this Security Instrument.

3. Application . i i therwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and Jast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments,
auain priority over this Security’ Instrument, and leasehold
provided in paragraph 2, or if not paid - in that manner, ; i i . Borrower shall
promptly fumish to Lender all notices of amounts to be paid under thi N Borrower shall
promptly furnish to Lender receipts eviGencing the payments. ) .

Borrower shall prompdy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in 2 manner acceptable w0 Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien i ings - which in the Lender’s opinion operate : to rcement of the lien; or (c) secures from the

i " . IfLender determines that any pant of the

. ve Borrower a notice identifying the lien.

more of the actions sct forth above within 10 days of the giving of notice.

Borrower shall keep the improvements - now existing or hereafter erected on the Property “insured

the term "extended coverage™ and any other hazards, including  floods or flooding, for which Lender

in the amounts and for the : ires. The insurance carrier providing

Lender’s approval which shall not be unreasonably  withheld, IfBorrower fails to maintain

coverage described above, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

Allinsurance policies and renewals . shall be acceptable to Lender and shall include a standard morgage clause. Lender shall have the
right to hold the policies and renewals. If Lender requires, - Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writin, I be applied to restoration or repair of the Propeny
damaged, ifthe restoration or repair is eco i g i d. Ifthe ion or repair is not economically
feasible or Lender’s security would be I N i procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. IfBorrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to setle a claim, then Lender may collect the insurance proceeds.  Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under graph 21 y i
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from dama, i
pass o Lender to the extent of the sums secured by this Security Instrument immediately prior to the a

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of this Security Instrument and
shall continue to occupy the Prope: 's princi i after the date of occupancy, unless Lender otherwise
agrees in writing, which consent i i i i i
control. Borrower shall not destroy, impai allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default ifany forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Securi r's security interest.
cure such a default and reinstate, as provided in paragraph i ismi i
Lender’s good faith determination, precludes forfeiture of the B
by this Security Instrument or Lender's security interest.
materially false or inaccurate infe i
the loan evidenced by the Note, including,
residence. Ifthis Security Instrument is on a leaschold, Borrower shall comply with
the Property, the leasehold and the fee tide shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. IfBorrower fails to perform the covenants and agreements conmined in this Security
Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding  in bankruptcy,
probate, for condemnation or forfeimure or to enforce {aws or regulations), then Lender may do and pay for whatever is necessary  to protect the
value of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attormeys’ fees and entering on the P, D pai Although
Lender may take action under this paragraph 7, Lender does not have to do so. i

" Any amounts disbursed by Lender under this ‘parsgraph ' 7 shall ‘become “additionn!  debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these' amounts shafl bear - interest from the date of dishursement  at the Note rare
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. i

-twelfth
coverage lapsed or ceased o be in effect. Lender will as 2 loss reserve in licu of mortgage insurance,
Loss reserve payments may no longer be required, ar ‘of L -if mortgage : insurance coverage (inthe amount and forthe period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
required to maintain mongage insurance in effect; or to provide a loss reserve, until the requirement for mc i
with any written agreement between Borrower and Lender or applicable law.
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e of oF priog. 80,80 inspection specifying reasopable: chuse for e fnspection. gy i b s he e e

ol 10t dern ot proceeds :of any dwand: or.ciaim for datnages, - ‘dirett ‘or consoquential, - ini connection” With'any condemmation or
other taking of any part of the Property, or for convéyance in liew of condemnation, aré hereby. ussigned and shall be pxid to Leader. SR
.1 - Inthe event of a total tkitig:of the Property, the proceeds :shall:be applied - to'the sums secured - by this Security Instrament, whether or not
then. due,. with any .excess . pait- to Borrower.: In the:event of a partisl taking -of :the ‘Property in which the fair market value of the Property
immediately before the  taking - is equal. to or greater: than the amount of the . sums - secured . by this' Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of

multiplied. by. the. following. fraction:: (a) the-total amount of the. sums‘secured immediately before the taking, divided by (b) the fair

s of the Property immediately  before the taking. ' Any balance “chall be:paid ‘to Borrower. Inthe event ofa partial taking of the Property

fair market value: of the Property immediately before the taking is less ‘than the amount of the sums secured immediatcly before the
, unless Borrower and Lender  otherwiso :agree: in writing or unless applicable law otherwise - provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due, :

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condernor offers to make an award or seule a
claim for damages, Borrower fails to respond 1o Lender within 30 days -after the date the notice is given, Lender is authorized to collect and apply
the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
duc. . ,

Unless Lender and Borrower otherwise agree - in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence p dings against any in
interest or refuse o extend time: for payment ' or otherwise modify amortization “of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in i Any forb by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

. Successors . and Assigns Bound; Joint and Several ' Liability; Co-signers. The ¢ and ag of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security Instrument but does not exccute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower’s consent.

13. Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges coliected or to be collected in connection with the loan exceed the permitted limits,
then:: (a) any such loan charge shall be:reduced :'by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction willbe treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender:shall be given by first class mail to Lender’s address ‘stated herein or any other address
Lender designates , by notice: to: Borrower. ;Any.natice ‘provided for in this Security_Instument shall be deemed 10 have been' given to Borrower or
Lender when given as provided in this,paragraph. =~ <~ 57 T T

15, Governing Law; Severability, ~ This Security Instrument shall be govemed by federal law and the law of the jurisdiction in which the
Property is located. Inthe event that any provision or clause of this Security Instrument or the Note conflicts with applicable 1law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any pant of the Property or any interest in it is sold or
transferred (or ifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

IfLender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Bormrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have enforcement  of this
Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other or ag (c) pays all expenses incutred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assurc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sccured hereby shall
remain fully effective as if no acccleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without prior nctice to Borrower. Asale may result in a change in the entity (known as the "Loan Servicer”) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. Ifthere is a change of the Loan Servicer, Borrower willbe given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances.  Borrower shall not cause - or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone clsc to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall .not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazard Sub or Envir 1 Law of which Borrower has actual
knowledge. IfBorrower leams, or is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all Y dial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petrol prod toxic pesticides and herbicid volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. Asused in this paragraph 20, "Environmental Law" means
federal laws and laws of the jurisdiction where the Property is located that refate 1o health, safety or environmenal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under parngraph 17 unless applicable law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. Ifthe default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all

expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Limited to, reasonable attorneys’ fees and costs of title

9, Tnapection.,, Leader, orits Agint, may, e, peasonable - cniries. pon;and, inspections - of the Propeny... Lender shall give Borrower notice
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oot s Lender Anvokes sthe power of. ale;! Lenderihall exscute - or6
md%uﬂnndofbuﬁr‘ndwﬂmto‘u ‘0°
::Which - any.- part of. the Properiy is. located. . . |

Borrower and to other persons. prescribod.. by

- Boxrower, - shall sell, the ] 18t public . auction .te.

notice: of ‘sale in one.or more parcels: and in.any o

- Property by public announcement  at the :time:

Property at any sale. . LR I

... Trustee shall deliver -

22. Reconveyance. Upon payment of all sums by. this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Sccurity. Instrument and. alf notes evidencing debt secured by this Security Instrament to Trustee. Trustee shall
reconvey the Property without warranty and.Lender shall charge Borrower a release fee in an amount allowed by applicable law. Such person or
persons shall pay any recordation costs. . P .

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor ftrustce to any Trustee appointed
hercunder.  Without. conveyance - of the Propenty; the successor trustee . shall succeed o all the title, power and duties conferred upon Trustee
herein and by applicable law. . . TRt L :
. +.. 24, Attorneys’ Fees.. As used .in this Security Instrument and . in‘the -Nots, "attorneys’ fees” shall include any attorneys’ fees awarded by
an appellate cour. . L o . Lo . TR -

- 25. Riders to this Security. Instrument. . If one . or more. riders are. executed by Borrower and recorded together with this Security
Instrumenz, the covenants .and, agreements: of each such rider shall be_.incorporated into and shall amend and supplement the covenants snd
agreements of this Security. Instrument as if the rider(s) were 8 part of this Security Instrument. {Check applicable box(es)]

[ Adustable Rate Rider .. () Condominium Rider - . [ 14 Family Rider
(] Graduated Payment Rider © . [C] Pianned Unit Development Rider ] Biweekly Payment Rider
L30T O Rate Improvement Rides [ Second Home Rider

", [ Ballcon Rider " ' -
oo . [[] Other(s) fspecify] . .

TRAGY .M MC KINLEY .
) s

Y COMISSON EXPARES N B 1089 \
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 STATE OF OREGON, .,

ca - Onthis i ‘;__TH;_.‘_f L o g ,19.96 -, personally appeared the above named

and acknowledged the fongohlg-insuumgqt tobe . JL%MEQLL — !f ‘ voluntary act and deed.
- WITNESS my hand and official seal affixed the day and year in this certificate above written.

vm;:ﬁssion eme J/‘B/9? B

" Before me~

Noury Public for Orogen &

REQUEST FOR RECONVEYANCE
TO TRUSTEE: . R N S ) L
The undersigned is the holder of the note 'og‘ng@é@ Secured by ihls Deed ‘of Trust, Said note or notes, together with ail

“other indebtedness ~ secured by this Deed of Trust, hve, been paid in full, You are hereby directed ‘to cancel said note or
-notes ;and this Deed of Trust, which are delivered here ~and 1o reconvey, without warranty, all the estate pow held by you
under.this Deed of Trust to the: person or persons legauyenmledmemo i FLNEEEER .

STATE OF OREGON: COUNTY OF KLAMATH:  ss..

Filed for record at request of Aspen Title & Escrow the 19th day
of July AD,19_96_ at_2238 o'clock EM., and duly recorded in Vol. _M96
of .___Mortgages on Page . 21714

: Bernetha G Letsch, County Clerk
FEE $25.00 ‘By &M\&}\b<\-&hw




