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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 15, 1996, amo
KLAMATH FALLS, OR 97601 (referred to below as
Mutual Bank, whose address Is 421 South 7th Street,
below sometimes as "Lendor” and sometimes as
whose address Is 422 MAIN ST, KLAMATH FALLS, O

CONVEYANCE AND GRANT.

right, tile, and interest in and
Improvements and fixtures; all easements, g | al A Inclading withecs 1o { "
or imigation rights); and all other ri hts, ) ng Propenx U ut i n
and somior mﬁgﬂefs located in KLAMATH County, State of Oregon (the *Real Pnr%perly"):

688 Is commonly known as 735 NO. 2ND ST, KLAMATH FALLS, OR 97601. The Rea
Property tax identification number is R410380.
Grantor presently 2s3igns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor' right, titls, and interest in and to all prasent and
future leases of the Property and all Rents from the Property. ‘In addition, Grantor grants Lander a Uniform Commercial Code security intersst in the
Rents and the Persona) Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms In the Uniform Commercial Code. All reterences to dollar amounts shall mean amounts in lawful
money of the United States of America,
Beneficlary. The word "E'aneficlary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Wr.inngton Mutual Bank also js referred to as "Lender” in this Deed of Trust.

Borrower. The word "Borrower means each and every person or entlty signing the Note, including without limitation STEVEN D RING and
JOANN F RING.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without fimitation aft
assignment and security interest Provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor" means any and all persons and ng without limitation STEVEN RING.
i gramandconveymatGmnbrslmeraa
PersondeopenybLmderandisnotpetsondlynable

Guarantor. The word "Gu
Connection with the Indebtedness.

Indebtedness. The word "Indebtadness” means expended or advanced
Lender to discharge obligations of Grantor or expel by Trustee this Dead of Tm:t,y
together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutua) Bank, its 8successors and assigns,
Note. The word "Nots” means the Note dated July 15, 1996, In the principal amount of $24,000.00 from Borrower o Lender,




wmummmmmmdwmmmmm The maturtty date of the Nota s July 25, 2008
'nnemeoﬂmarwonmeNoblswbjeutolnde)dng.adpmm.wmwd,ormwgoﬁmn.

Personal Property. mwords'Petsonlleanunllequlpmm.ibmws.andoﬂwuﬂdesotpersonalpmpmymwotmmm
w&m.mdmwammmmdwmwmmmmmmmmm.pm and additions to, all replacemants of,
andalwbsﬂmﬁonstor,anyofsuchpmpeny;andtogethu'wnhanprocoeds(lndudlngvdmoutunmﬂonanlnwrarneepmeeadsandreMndsol
pmﬁum)trommyuhoromdtapodﬁonotmempmy.

Property. The word *Property” means collectively the Real Property and the Personal Property.

Rea! Property. The words "Real Property” mean the property, Interests and rights described above in the "Conveyance and Grant” saction.

Related Documents. The words "Releted Documents” mean and include without limitation all promissory notes, cradit agreements, loan
agreements, environmental agresments, guaranties, security agreements, morigages, doeds of trust, and all other insyuments, agreements and
documents, whether now or hereafter existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, Income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFCRMANCE OF ANY AND ALL OBLIGATIONS OF
BORROWER UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS:

GRANTOR'’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower’s request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a detautt under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor about
Borrower (including without fimitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or »anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this

Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be

governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain In possession and control of the Property, (b) use,
operats or manage the Property, and (c) coliect any Rents from the Property. The following provisions relate to the uss of the Property or to other
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Malintain. Grantor shall maintain the Property In tenanteble condition and promptly perform all repairs, replacements, and maintenance
necessary 10 preserve its value.

Hazardous Substances. The terms *hazardous waste," "hazardous substance,” "disposel,” "release,” and "threatened release,” as used in this
Doed of Trust, shail have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Uability Act of
C. Section 8601, ot seq. (CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-489
aterials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 42 U.S.C.
state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
* shall also Include, without limitation, petroleum and petroleum by-products or any traction thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened reloase of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledga of, or reason to believe that there has been, except as praviously disclosad to
and acknowledged by Lender in wiiting, () any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, undef, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any Kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (7) neither Grantor nor any tenant, contractor, agent or other ‘authorized user of the Property shall use, generats, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with al applicable tedoral, state, and local laws, regulations and ordinances, including without imitation thase laws,
regulations, and ordinances described above. Grantor authorizes Lender and its to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to datermine compliance of Trust. Any
inspections or tests made by Lender shall be for Lender's purpo:
part of Lender to Grantor or to any other
investigating the Property for hezerdous waste and
Lender for indemnity or contribution in the svent Gl costs under any such laws, and (b) agrees to
nalties, and expenses which Lender may directly or
the Deed of Trust or as a consequence of any use, generation, manufacture,
whnership or interest in the Property, whether or not the same was or
st, including the obiigation to indemnity, shall survive the
Deed of Trust and shall not be affected by Lenders

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor cormit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior writtan consent of Lender.
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Removal of Improvements. &mwmdumhhwmlnylnwomﬂomtha Real Property without the prior wiitten consent of
Lender. hamnhmﬂdmmmmwmmmmmukemmgmmuﬂsfmm Lendar to replace
such improvements with knprovements of at leest equal value.

Lendier's Right %o Ender. Lender and its agents and representatives may enter upon the Real Property at all reasonable times 1o attend to
wmmbmmmumm&mammmmmwmﬁomofmDeedof'rrua.

promptly comply with ail lews, ordinances, and reguistions, now or hereafter in

occupancy of the Property. Grantor may comest in good falth any such law,

compliance during any proceeding, including appropriate appeals, 50 long as Grantor has notified Londer in

mmnmwmnbma.hmmopubmwmmmlnmmmnmtpopm. Lender may require
mnmmma-mmmmbm.wmmmnwslm

Duty to Protect. &mmmnumnmmuwumm. Grantor shall do all other acts, in addition to those acts
swmhmmmmmmmgdmﬁmnmmneeessmytopmtectnndpmervemeﬁopeny.

interests or kmited tiability company interests,
prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to tha taxes and lens on the Property are a part of this Doed of Trust.

Payment Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of afl liens having priority over or equal to the interest of
LsnderundetmlsDeedofTrust.exeeptfofﬂ\eienotmandmmsmtmmdemeptusometwbeprovldedinmisoeedoﬁrust

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. I a lien arises or is filed es a result of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge ot the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shal
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shali
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice ot Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials, Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Inaurance, Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause in favor of Lander, together with such other hazard and liabllity insurance as Lender
may reasonably require. Policies shall be written In form, amounts, coverages and basis reasonably acceptable to Lender and Issued by a
company or companles reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancalled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy also shall Include an endorsement providing that coveraga in favor of Lender will
not be impaired in any way by any act, omissien or default of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a speclal flood hazard area, Grantor agrees to obtain and
maintain Federa! Flood insurance 1o the extent such insurance is required by Lender and is or becomes available, for the term of the loan and for
the full unpaid principal balance of the loan, or the maximum limit of coverage that is avallable, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
falis to do so within fifteen (15) days of the casualty. Whether or not Lender's sacurity is impalred, Lender may, at its election, receive and retain
the proceads of any Insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not In default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorasion of the Property shali
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
fo the principal balance of the Indebtedness. It Lender holds any proceeds after payment In fult of the Indebtedness, such proceeds shall be pald
to Grantor as Grantor's interests may appear,

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustea's sale or other sale held under the provisions of this Deed of Trust, or at any toreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Deed of Trust, or if any action or proceeding Is commenced that
would materlally affect Lender's interests in the Property, Lender on Grantor's behalt may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear Interest at the rats provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to bacome due during either (i) the term of any applicable
Insurance poticy or (li) the remaining term of the Nots, or (c) be treated as a balioon payment which will ba due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts, The rights provided for In this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entited on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.
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WARRANTY; DEFENSE OF TITLE. WMW-MbMd”Mnlﬂdﬂudﬁu&
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Defense of Ti8e. anmmummmmmn
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Compllance With Laws. mmmmmmm&mmmmwmmmumwm
ordinances, and reguiations of governmental authorities.

CONDEMNATION. mmmmpmbbmmaﬂngmoondmaﬂonpmeeedngsn-pmdmoeedoﬂm

of Net Proceesds. ItalotanypanonheHopatybcondaundbyaﬁmﬂdouﬁ\pmceedngsotbywproceedngofpmchase
lnueuotcondmmaﬂon.undermmmdecﬂon requlretha!alloranypomono!mem(pmcee&olmemwdbeqapiedmmelndebmdness
ormerepaltorreaoraﬁono(merpeny. WMpMofmdemmmdmmotdmmmm
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. uanypmceedlnglnoondemnaﬂonlsﬁled. Grnmcrshailpmnpﬂynoﬁlymndﬂ'inwriﬂng.andGramofshaﬂpronmmkesud'l
stepsmybeneoessuymdefendtheacﬂonandobwntheaward. Gramormaybememninalpanylnwchpmceecﬁng.bmmndershalbe
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will defiver or cause to
be delivered to Lender such lnsn'ummsasmuyberequesmdbynﬁommmmwpesmwchpuﬂdpaﬁon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender to perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred In racording, perfecting or continuing this Deed of Trust, including without Emitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed ot Trust.

Taxes. The following shall constitute 1axes 1o which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Bomower Is authorized or required to deduct trom
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deod of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisiactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Securlty Agreement. This instrument shall constitute a security agreement 1o the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Intereat. Upon request by Lender, nts and take whatever other action is requested by Lender to
pertect and continue Lender's security interest . In addition to recording this Deed of Trust in the real property
racords, Lander may, at any time and without fu s d counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburge Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and meke it
avallable to Lender within three (3) days after recelpt of written demand from Lender.

The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest

Addresaes.
granted by this Deed of Trust may be obtalnad (each as required by the Untform Commercial Code), are as stated on the first page of this Deed of
Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be

mada, executed or deliverad, to Lol designes, and when requested by Lender, cause to be filed, recorded, refiled, or

rerecorded, as the case may be, at any and all such mortgages,

deods of trust, security deads, security )

in the sole opinion of Lender, be nacassary or desirable in order to effectuate, complete, perfect, continue, or

der the Note, this Deed of Trust, and the Related Documents, and (b) the liens and

rity interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.

Unless prohibited by law or agreed to the contrary by Lender [n writing, Grantor shall reimburse Lender for all costs and expensses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor falis to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender &s Grantor's attorney-in~fact for the purpose
of making, executing, delivering, filing, recording, and dolng all other things as may be necessaty or desirable, in Lender's sole opinion, 0
accompiish the matters referred to in the preceding paragraph.

FULL f Borrower pays all the Indebtedness whan due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exacute and deliver to Trustee a raquest for full reconveyance and shall execute and dellver to Grantor suitable statements
of tarmination of any financing statement on file evidencing Lender's security Interest in the Rents and the Personal Property. Any reconveyance fee
requkadbylawahanbepddbyeumor.npermmdbyappucablelaw.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of detault CEvent ot Default’) under this Deed of Trust:
Detault on indebtedness. Failure of Borrower 1o make any payment when due on the Indebtedness.




Default on Other Payments. Faiiure of Grantor within the time required by this Dead of Trust to make any payment for taxes o insurance, or any
oMpaymmnmuybpmvemﬂEngoformeﬂmdschwgeofanylen. :

Compllance Default. Fallure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. -

Any warranty, representation or stetement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is false or misleading In any material respect, either now or at the time made or furnished,

Defoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valld and perfected security Interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Bomrower, the Insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossassion or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsactio

In the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclos

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender,

Breach of Other Agreement. Any breach by Grantor or Borrower under the terma of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtednass. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obiigations arising under the guaranty in a manner satisfactory
to Lender, and, In dolng so, cure the Event of Default,

Insecurity. Lender in good faith deems ftself insecure.

Right to Cure. if such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) months, (and no Event of Defautt will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure: days; or (b) if tha cure requires more than fifteen (15)

ately initiates steps sufficient to cure the completes ell reasonable and necessary steps sufficient
to produce compliance as soon as reasonably pr: N

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entire Indebtadness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust i foraclosed by judicial foreclosure, Lender will be entitied 1o a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, 1o take possassion of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collected by Lender, then Grantor irevocably designates Lender

response to Lender's demand shall satisty the obligations for which the payments ny proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either In person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonabla rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private saie or other intended disposttion of the Personal Property is to be made. Reasonable notice shall mean notice given at least
the time of the sale or disposition, AnysaleofPersonalepenymaybemadein conjunction with any sale of the Real

- To the extent permitted by applicable law, Grantor and Borrower hereby walve any and all fights to have the Property
. ercising its rights and remedies, the Trustes or Lender shall be free to sel! all or any part of the Property together or separately, in
one sale or by separato sales. Lender shali be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any
the party's rights otherwise 1o demand strict co
provided in this Deed of Trust, the Note, In a
election to make expenditures o

Borrower to perform shall not
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" Attorneys’ Fees; Expenses. if Lender lnywﬂwlwonbenbmawofﬂbmoﬂhbbeodofmmbndasmlbeefmudb
recover such sum as the court mmm;amwmnmmonwnppw. Mormtanyeounuonhkm
all reasonable expences by wﬂcthmMopwonnnmuynmymnbeepmMonotmmm«u
anbroememofltsﬁghmshdbeeomapmof lndoMneaapayableondmundandshdbeulmwamnNotemehomﬂnedmm
expenditure untii repaid, Expanses covered paragraph Indude.wlthoutllnmﬂon, however subject to anyﬂnitsunderapplcauelaw.
Lander'aaltcrr;eys’faeswhemerornot ahwwmlndudngwonwys'feeshfbmmpmeeedmgsandudngeﬂombmﬁyw
vacate any automatic stay or ln[uncﬂon).q:pedsandanyanﬂdpmd post-judgment coliection services the cost of searching records, obtaining
title reports (including foreciosure reports), surveyors’ reports, appraisa! foes, title insurance, and fees fortheTrustee.mtheextempmﬁmdby
applicable law, Grantora!sowlnpayanyoouncosts, In addition to all other sums provided by law.
Rights of Trustee, Trustsesnnllhweanofﬂteﬂghtsandduﬂesolunderaseetfonhlntmsaecﬂon.
POWEHSANDOBUGAHONSOFTHUSTEE. The following provisions relating to the powers and obiligations olTrusteeampanolthisDeedomea.

Powers of Trustee. In addition 1o all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take the following actions with
respect t the Property upon the written request of Lender and Grantor: () join in preparing and filing a map or plat of the Rea ,
Including the dedication of streets or other rights to the public; (b) join In granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement effecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obiigations to Nottty. Trustes shal] not be obligated 1o notify any other p
Or proceeding in which Grantor, Lender, or Trustee shall be a party,

Trustee. Trustoe shall meet all qualifications required for Trustee under applicable law. In addition to the vights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreciosure, In either case in accordance with and to the fulf extant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged b, Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shal
aw, the names of the original Lender, Trustoe, and Grantor, the book and page where

wledged_by

and duties

Appiicable Law., ThlsDoodof'lhmhubeondellverodtoLenderandaeeepudbyLenderlnmesmofOrugon. This Deed of Trust
Mbogavurndbyandeonsﬁuodlnmtdaneowm:mohmofﬂnShuomegon.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purposes only and are not to be used o interpret or define the
provisions of this Deed of Trust,

Merger. There shall be mmgerotmelmmorestmaereatedbymlsDeedotTrustwtthanyomerlmemstorestatelnthePropenyatany
time held by or for the benefit of Lander In any capacity, without the writtan consent of Lender.

bligations of Grantor and Borrower under this Deed of Trust shall be Joint and several, and all references to Borrower shali

every Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the Borrowers signing
below is responsible for all obligations in this Deed of Trust.

Severabillty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or

circumstance, such finding shall not render that provision invalid or unenforceable as to any othar persons or circumstances, if feasible, any such
be within the limits of enforceability or valldity; however, it the offending provision cannot be
of this Deed of Trust In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to tha limitations stated in this Deed of Trust on transfer of G

binding upon and inure to the banefit of the parties, their successors and assigns. If ownership of the Property

than Grantor, Lender, without notice to Grantor, maydedmm&nnmwmommmmhm!omoeedoﬂmsl

way of forbearance or axtension without releasing anmfﬁomnwobugaﬂomomisooedol‘l‘mstor

Time Is of the Essence. ﬂmlsonheessenealnmepedonnanceotwsbeedofmm




07-15-1996
Loan No 247-4702658

INDIVIDUAL ACKNOWLEDGMENT

Qregon " )

)88
COUNTY OF Klamath )

Onﬂisdaybeforema.meundetdgned Notary Pubilc, petsonaﬂyappemderIENDRmG.wmkmwnto be the individual described in and who
exacuted the Deed of Trust, wkmwledgedthmheorshedgnedmoeedoﬁmaashbormmandvolunwyactanddeed.iormmm

day of July ,19.96 .
Residing at Klamath Falls, Oregon

My commission expires 5-11-1998

¥ REQUEST FOR FULL RECONVEYANCE
(To be usad only when obiigations have been pald in full)
, Trustee

Theundersigmd!smelegalownerundholderoianlndehmdnesssewmd by this Deed
fully paid and satistied. You are hereby directed, upon p

of Trust Allsumssewredbymboeedof‘l'nxthavebeen
uyrmmmyouofmysumwmgmyouundefmetem\sotmlsneedoﬂmﬂorpumamm
any 5 rodbythisDeodoiTmst(wmohlsdeﬁvefedwyoutogeﬂﬂwlmthhDeedotTrust),andtoreconvey.
wm»utwumuy.bunpuﬂesdesignmd bymemoitrisnaedoﬂmst.meesmsmwheldbyyouundenhlsDeedotTrust. Please mall the
reconveyance and Related Documents to:

By:
Rs:

O T T T T e T T T

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.21 {c) 1996 CFi ProServices, inc. All ights raserved. [OR-GO1 RING.LN R22.0VL}

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the _22nd day
of July AD. 19 96 _at_11:03  oclock __AM., and duly recorded in Vol. _M36 .

of Mortgages __onPage 21904 .
» Bernetha G Letsch, County Clerk
" FEE $40.00 SRR ' <. By Q_)\MM )i (TS S-S W




