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DEED OF TR_UST

K-49305-8

THIS DEED OF musr ("Secumy |nstrumsm’) Is made on _Tuly 15th
1996 . Tho grantor is  CRET CRT = IR

(Borrowsr”). The trustee is

(Trustee?). The bensficiary is
, which is organized and existing

undsr the laws of j_;{ashmarm : .andwhose addressis _1201 THIRD AVENUE,
_SEATTILE, WA 98101 (lender).
Bormrower owes Lender the principal sum of _SDHY_TIHEAND & 00/100--~

Dollars (U.S. $_60,000.00 ). This debt is evidenced by Borrower's
note dated the same date as this Securityinstrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payabls on _Auguat gt 2026 This Security instrument
secuies to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renswals, extsnsions and
modifications of the Note; (b) the payment of all other sums, with Intersst, advanced undsr paragraph 7 to protect the security
of this Security Instrument; and (¢) the perfonmance of Bormower's covenants and agresments under this Security Instrument
and the Note. For this purpose, Borrower imavocably granis and conveys to Trusteg, In trust, with power of sale, the following
describad property located in _KIAMATH County, Oregon:

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN KLAMATH OOUNTY, ORBGON:

ATRACFOFLABDSIMI@WGOVWI‘IDT3, BEING THE NW1/4SW1/4 OF SECTION 31,
TOANSHIP 37 SOUTH, RANGE 11 EAST OF THE WILLAMETTE MERIDIAN, KIAMATH COUNTY, CREGON,
MCRE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGIMNING AT A FOINT ON THE NCRTH LINE OF SAID GOVERNVENT IOT 3, SAID POINT BEING
SOUTH 89 DEGREES 55°¢ 49" EAST 484.00 FEET FRCM THE BRASS (AP MONIMENT MARKING THE
WEST (UARTER CORNER OF SATD SECTICN 31; THENCE SOUTH 89 DEGREES 55’ 49" EAST 788.18
FEET TO THE NORTHEAST CORNER OF SATD GOVERNMENT 1OT 3; THENCE SOUTH 00 DEGREES 31
12" EAST, ALCNG THE EAST LINE OF SATD GOVERNMENT ILOT 3, 556.55 FEET; THENCE NORTH 89
DEHREES 57' 09" WEST 792.41 FEET; ﬁmmoem 05' 06" WEST 556.84 FEET

SAVEPNDEXCEE’TPGRIT@ILYH\BMM(HMYBDADNO 1067.

which has the address of 10370 YCONB. IR

Cregon 97623 ' ‘ {'Pmpeﬁy Address’);
i Gode} .

TOGETHER WITH all the improvemants now of hereafter eracted on tha property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing Is referred te in this Security Instrumant as the "Propsity.”

BORROWER COVENANTS that Borrower is lawfully salssd of tho estate hereby conveyed and has the rigit to grant and
convey the Proparty and that the Proparty Is unencumbered, except for encumbrances of record. Borowsr warrants and will
defend generally the title to the Proparty against ali claims and dsnm subjsct to any encumbrances of record,

THIS SECURITY INSTRUMENT mbines uniform covenants for nationa! use and non-uniform covenants with fimited
variaions by jurigdiction to aonsmuta & uniiown secumy Instrument eovafing reai propeﬂy
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: g.aloan #:

UNIFORM . Borower and Lender eovenant and agree as follows:

1. Payment of Principal and insrest; Prepayment and Late Chasges. - Borrowsr shall promptly pay when due the principal of and
fmmtonmedem«!dameéwmmmdwpfepaymem:nd}mmcudusunwmeNm. Co :

2. Funde for Texes and Insurancs, Su 1o applicable law or to a written walver by Lender, Borrower shall pay to Lender on the day
onthly payments are due under the Note, urtll the Note Is pald In full, a sum (Funds’) for: {s) yearly taxes and eesosaments which may efisin
priosity over this Security Instrument as a Hen on the Proparty; (&) yeerly leasohold paymonis or ground rents on the Property, if any; (c) yearly
hazard or property Insurance premiums; (d) yearly ficed Insurance premiums, If any; (e) yesrly mortgege insurance premiums, i any; and ()
any sums payabie by Borrower to Lender, in accordarnice with the provisions of peregraph &, in lieu of the payment of mortgage insurance
premiums. Thess ltems ere called "Escrow Reme.” Lender mey, at any ime, collect end hold Funds in an amount not to exceed the maximum
amount a lender for a federally rslated mortgage loan may require for Borrower's escrow account under the federal Res! Estate Settlement
Procedurss Act of 1974 as amended from time to tims, 12 US.C. Section 2601 et saq. (RESPAY), unless ancther iaw that epplies to the Funds
sets a lesser amount. H o, Lender may, &t any time, collect and hold Funds in an amount not to excead the lesser amount. Lender mey estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow hems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose dsposits are insured by o fedaral agency, instrumentality, or entity (including Lender, i
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender mey not charge
Borrower for holding and applying the Funade, annually analyzing the escrow account, or verilying the Escrow Rems, unless Lender pays
Borrower interest on the Funds and applicable lsw permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lander in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is mada or applicable iaw requires interest o ba paid, Lender shall not be required to pay Borrower any imterest
or sarnings on the Funds. Borrowsr and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Bormwer, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional securlty for all sums securad by this Security lnstrument.

1f the Funds held by Lender excead the amounta permitted to bo held by applicable law, Lender shall account to Borrower for the axcess
Funds in accordance with tho requirements of applicable lsw. 1t the amount of the Funds held by Lender et any time is not sufficient to pay the
Escrow ltems whan due, Lender may so notify Borrower in writing, and, in such case Bomower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shell promptiy refund to Borrower any Funds heid by Lender.
It, under paragraph 21, Lender shall ecquirs or ssli the Property, Lender, prior to the acquisition or ssle of the Property, shall apply any Funds
held by Lendsr ot the tims of acquisition or salv as a credit against the sums sscured by this Security Instrument.

3. Application of Payments. Uniess epplicable law provides otherwise, all payments received by Lender under paragraphs 1 end 2 shall
s applied: first, 1o any propayment charges due under the Nots; second, to amounts payable under peragraph 2; third, to interest due; fourth, to
principa! due; and lsst, to any late charges due under the Note.

4. Charges; Liens. Borower shall pey all taxes, assessments, charges, fines and impositions atiributable to the Property which may
sitain priority over this Securily instrument, and leaschold payments or ground rents, if any. Borrower shell pay these obligations in the manner
provided in paregraph 2, o if nct paid In that manner, Barrower shall pay them on time directly o the person owed psyment. Borrower shall
promptly fumish to Lender ali notices of amounts to bs paid under this paragraph. ¥ Borrower makes these payments directly, Borrower shall
promptly fumish to Lender ipts evidencing the payment:

Rorrower shaill prompily discharge any lien which has priority over this Security Instrument unless Borrawer: (e) agrees in writing to the
payment of the obligation secured by the lisn in & manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcemant of the lien in, legal procaedinga which in the Lender's opinion operate to prevent the enforcement of tha lien; or (¢) secures from the
holder of the lien en agresment satisfactory to Lender subordinsting the lien to this Security Instrument. if Lender determinos that any part of the
Proparty is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower & notice identifying the lien.
Bomower shall eatisfy the lien or take one or more ¢f the actions set forth above within 10 days of the giving of notice.

5. Hazard or Propenty Insurance. Botrowsr shall keep the improvements now existing or hereafter sracted on the Property insured
against loss by firo, hazards included within the term *extended coverage' and any other hazerds, including floods or ficoding, for which Lender
requires insurance. Thia insurance shall be meintained in the amounts and for.the periods that Lender requires. The insurance cerrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described ahove, Lendar may, at Lender's option, obtain coverage to protect Lendar's rights in the Property in accordance with
paragreph 7.

All insurence policies and renewals shall be acceptable to Lender and ehall include & standard mortgage cleuse. Lender shall have the
right to hold the policies and renewals. ¥ Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the avent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may meke proct of loss if not made
promptly by Bemrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be epplied to restoration or repsir of the Properly
damaged, if the r tion or repair is economically feasible and Lender's security is not lessened. i the restoration or tepair is not economically
feasible or Lender's security would be iessened, tho insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether of not then dus, with any excess paid to Borrower. i Borrower abandons the Properly, of does not answer within 30 days & notice from
Lender that the insurance carrior has offerad to ssitle a claim, then Lendar may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Securlty Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principel shall not exiend or postpone the due dste
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. Hf under paragtaph 21 the Property is
acquired by Lender, Borrower's right to eny insurence policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums sacured by this Security instrumsnt immediately prior to the acquisition.

6. Occupancy, Presarvation, Maintenanco and Protaction of the Property; Borrower's Loan Application; Leaseholde. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days atter the execution of this Security Instrument and
shall cortinue to occupy the Property as Borrower's principal residence for at least ono year after the date of occupancy, unless Lender ctherwise
ist which are beyond Borrower's

agrees in writing, which consent shall not be unreasonably withheld, or unless extenusting circumstances exi
control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeitura action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in peragraph 18, by causing the action or proceeading to be dismissed with a ruling that, in
Lender's good feith determination, precludes forisiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Bofrower’s cccupancy of the Property as a principa!
residence. If this Security Instrument is on a leasehold, Borrower shall comply with &ll the provisions of the lease. 1 Borower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a lagal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or foreitura or to enforce laws or regulations), then Lender may do and pay for whatever Is necessary to protect the
value of the Property and Lender's rights In the Property. Lender's actions may include peying any sums secured by a lisn which has priority
over this Seourlly Instrument, appearing In coun, paying reasonsble attornoys' fees and entering on the Property to meke ropairs. Although
Lendar may take action under this paragraph 7, Lender doss not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dabt of Borrower secured by this Security Instrument.
Unleas Berrowsr and Lender egreo to other torms of peyment, these amounts shall bear interest from the date of disbursement at the Note rato
and shall be payable, with intersst, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borriywor shall pay the promiums required to maintain the mortgage insurance in effect. [, for any reason, the mortgage Insurance coverage
requited by Lender lapses or ceases to be In effect, Borrower shall pey the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at i h the cost to Borrower of the mortgage insurance previously in effect,
from an alternats mortgage insurer approved by Lender. i substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each menth a sum equal to one-twelfth of the yearly mortgege insurence premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effoct, Lander will accopt, use and retain these payments as a loss ressrve in lieu of mortgage insurance.
Loss reserve payments may no longer be required, &t the option of Lender, if morigage insurance coverage (in the amount and for the period that
Lerder requires) provided by an insurer approved by Lender again becomss avallable and is obtainad. Bomower shall pay the premiums
required to maintain mortgage insurance In effact, or to provide a loss reserve, until the requirement for mortgegs insurancs ends in accordance
with any written agresmert betwean Borrower and Lender or applicable law.
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hail ba pald to Borrower. Inthe ial taking of the Property

applicable law otherwise provides, the p
sums securad by this Security Instrument whether or niot the sums aro then due.
lf the Property is abanconad by Borrower, or i, efter notice by Lender to Borrower that tha condemnor offers to make an sward or settle a
claim for damages, Borrower fails to respond to Lendor within 30 days after the date the notice is given, Lender is authorized ta collect and apply
the proceads, at its option, either to rostoration or ropair of the Property of to tho sums secured by this Security Instrument, whether or not then
dua.

Unless Lender and Borrower othewise agres in writing, eny application of proceeds to principal shall not extend or postpone the due date
of the monthly payments raferred to in paregraphs 1 and 2 or change the amount of such paymonts.

11. Bomrower Not Relsased; Forbaaranca Sy Lender Not & Welver.  Extension of the time for paymsnt or modification of amortization
of the sums secured by this Sacurity Instrument granted by Lender to any successor in interest of Borrower shall not operate to releass the liability
of the original Borrower or Borrower’s succassors in interest, Lender shall not be required to commence proceedings agsinst any successor in
interest o refuss to extend time for paymant or otheiwise modify amortization of the sums sscured by this Security Instrument by reason of any
demand made by the original Borrower or Botrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a walver of or preciude the exercice of any right or remedy.

12. Succeszors and Assigns Bound; Jolnt and Several Liabliity; Co-signers. The covenants and agresments of this Security
Instrument shall bind and benefit the st and assigns of Lender and Bomower, subject to the provisions of paragraph 17. Borrower's
covenants and agresments shall be joint and several. Any Borrewer who co-signs this Security Instrument but doos not execute the Note: () is
co-signing this Socurlly Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; (%) Is not personally obligated to pay the sums secured by this Secutity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear of meke any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent,

13. Loan Charges. Hf the loan secured by this Secu

interprated so that the interest or ¢

Prepayment without any prepayment charge under the Note.

14. Hotices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unlfese applicable law requires use of another method. The notice shall be directed to the Property Address or an
designates by notice to Lender. Any notice o Len
Lender designates by notice to Borrower, Any notl
Lender when given as provided In this paragraph,

15. Governlng Law; Soverabiilty. This Seacurity Instrument shall be governad by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note confiicts with applicable law, such conflict
shail not affect other provisions of this Security instrument ot the Note which can ba glven effect without the confiicting provision. Te this end the
provisions of this Security Instrument and the Note are declared to be saverable.

18. Borrower’s Copy. Borrowsr shall be given one conformed copy of the Note and of this Security instrument.

17. Transfor of the Property or a Baneficle! interest In Borrower.
transferred (or if a beneficial interest in Bor
Lender may, at its option,
exarcised by Lender if exerciss Is prohibited by federal law as of the data of this

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
frem the date the notice Ia delivered or mailed within which Borrower must pay all sums sscured by this Security instrument. if Borrower fails to
pay these sums prior to the expiration of this period, Lender may Invoke eny remedies permiited by this Security Instrument without further notice
or demand on Borrower.

18, Borrower’s Right %o Relnstate. If Borrower mests certain conditions, Borrower shall have the right to have enforcement of this
Securlly Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as applicable law may specify for
reinstatement) before sale of tho Property pursuant to any powar of sale containad in this Securlty Instrument; or (b) entry of a judgment enforcing

i i s which then would be due under this Security Instrument
; (b) cures any default of any other covenants or agreements; (c) pays all expanses incurred in
enforcing this Security Instrument, including, but not limited te, reasonable attornoys' fees; and (d) takes such action as Lender may reasonably
require to assure that the llen of this Security instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upeon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no accalsration had oceurred. However, this right to reinstate shall nct apply in the case of acceleration under
aragraph 17,
P g19p. Sale of Note; Chenge of Loan Servicer. The Note ora partial interest in the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may resultin a change in the entity (knewn as the "Loan Servicer) that collects monthly
payments due under the Note end this Security Instrument. There eleo may be one or more changes of the Loan Servicer unrelated to a eale of
the Note. If there is a change cf the Loan Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above
and applicabls law. The notlce will state the name and sddresa of the new Loan Servicer and the address to which peaymants should be made.
The notice will also contaln any other information required by applicable law.

20. Hazardous Substances. Borower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything sffecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or ttorage on the Property of smell quantitios of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lendsr written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower leams, or Is notified by any governmental or regulatory authority, that any remeval or other remediation of any Hazardous
Substance affacting the Property s necessary, Borrower shall promptly take all necessary remedia! actions in accordance with Environmental Law,

As used in this paragraph 20, *Hazardous Substances® are those substances defined &s toxic or hezardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materlals containing asbestos or formaldohydo, and radicactive materials. As used in this paragreph 20, ‘Environmental Lew" means
fodersl laws and laws of the jurlsdiction where the Property is locatod that relate to haalth, safety or environmental protection.

NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agrae as follows:

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceloration following
covenant or agreament In thie Sscurity Instrument (but not prior to acceleration under paragreph 17 un
otherwise). The notice shall specify: (a) tho default; (b} the action required 1o cure the dofault; (c) a date, not less than 30 days from the
date the notice I given to Borrower, by which the defauk raust be cured; and (d) that faliure to cure the dofault on or before the date
spocified In tha notlco may recult In acceleration of the sums secured by this Security Instrument and szle of the Property. The notice
shall further Inform Borrower of the right to relnetste after aocaleration, and the right to bring a court action to assert the non-existence of
a dafault or any other defenss of Borrower 1o eccoisration and sale. i the default ls net cured on or before the date specified in the
notles, Lender 2t its option may require Immediate payment in full of all sums eacured by this Security Instrument whhout further demand
and may invoke the power of cale and any other remecies pormitted By applicabls e, Lméamahmmubedm;uw
Incurred in pursuing the remedias provided In this paragraph 21, including, but not BmRod to, ressonadls sttornayse® fees and coste of title
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ute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
e

onveyence of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustea
herein and by spplicable law, T :

24. Antornoys’ Fees. As used in this Security instrument and in the Note, *atiorneys’ fees® shatt include any attomgys' fees awarded by
an appsliate court. . . o
i

d recorded together with this Security
nd and supplement the covenants and
pplicabls box(es)]

[—] Adjustable Rate Rider . {5} Condominium Rider - [] 1-4 Family Rider

| Graduggad Payment Rider - 3 Rlan‘ne'd Un_t: Devgk’:pn;em Rider- [] Biweekly Paymant Rider
{_] Balioon Rider . .. ..[]Rate Improvement Rider =~ - [] Second Homs Rider
] Other(s) [specify] - T IITIE S

. BYSIGNING BELOW, BOrroWér.jédééét;s'a‘ridagryeésr 1o the terms and covenanis containad In this Security Instrument and
in any rider(s) e:cacmedbysormwgrand ;eoorded}yﬂh n,' w SRR S

'STATE OF OREGON, .
1 ‘ County ss: St e T
MRS 17th " dayof - July - 11996, personally appeared the above named
GRETA M HORTON T

and acknowledged the foregoing instrumenttobe Jm/herAdieie voluntary act and deed.
en.

TO TRUSTEE; v :
The undersianed Is the holdar of the nota or fctes secured by this Deed of Trust. Said nots or notes, together with ali

STATE OF OREGON: COUNTY OF KLAMATH: - ss.

Filed for record at Tequest of Klamath‘ Coun.ty~ Title i the 22nd day
of July A.D., 19 86 at . 3:21 o'clock PM., and duly recorded in Vol. _196 .,

of ___Mortgages on Page __22012

~ Bernetha G Letsch, Coumy Ci
FEE  $25.00 By {\ Doma D
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