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- DEED OF TRUST
THIS DEED OF TRUST IS DATED JULY 18, 1986, among Douglas E Nel!, Beverly G Neil and Amanda Jacob, with
right of Survivership, whose address Is 6620 W Langell Valley Rd, Bonanza, OR 97623 (referred to below as
"Grantor"); South Veliey State Bank, whose address Is 801 Rain Street, Kiamath Falls, OR 97601 (referred fo

below sometimes as "Lender" and sometimes as "Beneficlary"); and Willlam P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97503 (referred to below as "Trustee*).

CONVEYANCE AND GRANT. For valuable consideralion, Granlor conveys 1o Trustee for the beneiit of Lender as Beneficlary all of Grantor's
right, tile, end inlerest in and to the following describad real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all aasements, rights of way, and appurtenancss; all walsr, water righls and dilch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royaltiss, and profits relating to the real property, including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in nlglama{h County, State of Cregon (tﬁe "Real Property"):

That poriion of the N1/2 SWH@; Section 7, Township 38 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, more particularly described as follows:
Beginning &t an iron pin which lies North 89 degrees 49' West glong the quarter line a distance of
$76.04 feet and South 6 degrees 02’ West 510.3 feet from the iron pin which marks the center of Seclion
7, Tewnship 33 South, Rangs 5 East of the Wiliamette Meridian, Klamath County, Oregon, and rutining
thence continuing South 6 degress 02' West 270.00 feet fo an Iron pin; thence North 89 degrees 49°
West 541.6 feet to an iron pin which lies on the Easterly right of way tine of The New Dalles~Californis
Highway; thence North 11°degrees 36’ West following the Easterly right of way line of The New
Dalles-Califorrla Highway, 274.37 feet 1o an Iron pin; thence South 89 degrees 49' East 625.1 feet, more
or less, to the point of beginning. : :
Grantor presently assigns to Lender (also known &s Bensficiary In this Deed of Trust) all of Grantor's right, fitie, and Interest in and to afl prasent and
future laases of the Propaity and all Rents from the Propery. “In addition, Grantor grants Lender a Uniform Commerclal Code sscurily Infesest in the
Rents and the Personal Property defined betow. L
DEFINITIONS. ‘The following words shall havs the following meanings when used in.this Deed of Trust, Terms not otherwise defined in this Deed of
Trust shalt have the meanings aftributed to such terms in.the Uniform Commercial Code. All refarences to dollar amounts shall moean amounts in gwfid
money.of the Unlted States of America. -« o o ot o e :
Beneficiary, The word "Beraficiary” means South Vallsy State Bank, its siccessors and assigns. * South Valley State Bank also is referred o as
"Lender” in this Deed'of Trust, -~ T ’ oL
mw The.word "Borrower™ means. each and every person or enlity signing the Nots, including without limitation Douglas E Neil and Baverly

Mtl of Trust. The words "Deed of Trust™ mean this Dead of Trust among Granter, Lender, and Trustee, and includes without fimitation ali
assignment and security interest provisions relating to the Personal Property and Rents,

Grentor. The:word "Grantor” means any and all persons and entilies exsculing this Deed of Trust, including without limitation Douglas E Ned,
Beverly G:Nell and Amanda Jacob.. Any Granior who signs this Desed of Trust; but doss not sign the Nots, is signing this Deed of Trust only to
grant and convay that Grantor's intarast in the Raal Property and to grant a security interast in Grantor's interest in the Rents and Personal Propesrty
fo Lender and is not personally flable under the Nota except as otherwise providad by contract or law.

Guaranior.  The word "Guarantor® means and includes ‘without limitation .any and all’ guarantors, surefies, and sccommodation parties in
connection with the Indebtedness. * = - o ) ‘ ’ )

lmprbvements. “The word "lmprovémenls" mean§ and fnclhdes without limitaﬁbn ail existing and fulure improvements, buildings, structures,
- mobfla hoimes affixed on the Real Properly, facilties, additions, replacements and other construction on the Rea! Property.

Indebledm The word "Indebiednass” means';all prinéfpal and Interest payable under the Note and any amounts expendad or advanced by

Lender 15 discharga ebligaticns of Granlor or, expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Desd of Trust,
- togsther with interast on such amounls as provided in this Dead of Trust.

Lender. The word "Lender” means South Valley State Bank, its successors and assigrs.

" Note. The word "Nole" meana the Nole dated July 18,1598, in -the principal emount of $75,000.00 rom Bomower to Lender,
togather with ali renawals, extensions, modifications, refinancings, and substilutions for the Note. The maturily dale of the Noto is July 30, 1998,
The rate of interest on the Note I3 subject to Indexing, egj}ustment. renewal, or renegotiation.

Perzonsi Properiy. The words "Personal Proparty® mean all equipment, fixiures, and othar articlas of parsonal property now or hesrsafler ownad
by Grantor, and now orhareafler altached or affixed o the Real Property; togsther with ali aceessions, parts, and additions to, af raplacemants of,
and all substitutions for, any of such property; and togsther with all procsads (including without timitation el insurance proceeds and refunds of
premiums) from any sale or other dispositicn of the Properly. BE ‘

~ Properly. Thgf_ybqrd "Propsity” means collsctivaly thie Real Property and the Personal Property.
. Riesl Proparty. Tha words "Real Propasty” mean the properly, Inlsrests and rights described abave in the "Convayance and Grant™ saclion.
i Rblgted s, TM"-WOPHSEWMZUDCWQB* rheanand!ncluds wuhout Friitation all promissory notes, cvedit agrasments, loan

t1 ot agreements; environmental dgreamanis; guaranties; secliily ‘agreamants, morigages, dasds of trust, and al other instruments, agroements and
documents, whether now or hersafler existing, executed in connection with the Indebledness.

. ?n!s. The word "Renis”. means. all. present and fulure rents, revenues, incoms, Issuss, royalties, profits, and other benstils derived from the

Trustee Tha word "Truslsg” means William P. Brandsnegs a,n,d‘ anysubs'ﬁuteorsuwesso: trustees. A




TiiS DEED ‘OF TRUST 4' - INCLUDING THE ‘ASSIGNMERT OF RENTS AMD THE SECURITY INTEREST IN THE RENTS AMD PERSOMAL
PROPERTY, 18 GIVEN'TO smt%ﬁ YMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY ARD ALL OBLIGATIONS OF

O THE FOLLOWING TERMS: "

y R
RELATED DOCUMERNTS, AND THIS DEED OF TRUGT. THIS DEED OF TRUST IS GIVEN ARD ACCEFTED

OR'S REPRESENT S AND WARRANTIES. Grantor wamants that: (a) this Dead of Trust is exasuted at Bomower's request and not &t
the requast-of Lendor; - (b) Granfor-has the full power, right, and authority to enter into this Deed of Trust and to hypothscals the Properdy. (¢} the
provisions of this Desd of Trust do not conflict with; of resuit ina detault under any sgreamsnt or other instrument binding upon Grantor and do not
resull in a violaltion of any law, mgmaﬁon.‘cowfdécre'a"br’ordervs‘ppﬁcable to Grantor; (d) Grantor has sstablished adequate means of oblaining from
Bomowsr on a continiing basis Information about Borrower's financial condilion; and - (e) Lender has made no represeniation to Svanior about
Borrower (including without imitation the creditwerihiness of Borrower). .

GRANTOR'S WAIVERS. Grantor waives all rights or defonses arising by reason of any "ona action” or “anti-geficiency” law, or any other law which
may prevoni Lendsr from biinging any action against Grantor, Including’a dalm for deficisncy to the extont Lender is olherwiss entitied o a claim for
deficiency, before or after Lender's commencamant or completion of any foreciosure action, either judicially or by exercise of a power of sele.

PAYMENT AND PERFORMAKCE. Exceptas n_lhamisv,s‘prgvided in this Doad of Trust, Borrower shall pay to Lender all Indebiedness secured by this
mDood Re?;t:dn%t asit becsonus cue, and Borrower and Grantor shall strictly perform all thair respective obligations under the Note, this Daed of Trust, and
ocumants. : ' ] - FR

POSSESSION AND MAINTEMANCE OF THE PRbPEﬁTY:. Grantor and Borrower &qree that Grantor's possession and use of the Property shafl be
governad hy the following provisions: o ' .

Possession and Use. Until the occurrence of an Event of Default, or untl Lender exercises its right to collsct Rents as provided for in the
Assignment of Rents form executed by Grantor in connaction with the Property, Grantor may (a) remain in possessicn and controi of the Proparly,
(b) uss, operate or manage the Property, and (¢) collect any Rents from the Property. The following provisions relate to ths use of the Property or
to other limitations on tha Properly. - THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN
VICLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE: PROPERTY. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
g%mFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
S 30.830.

Duly to Maintain. Granlor shall maintain the Property in tenantable.condition &nd promptly perform all repairs, replacements, and maintanance
necessary to preservs its value.

Hazsrdous Subsiances. The lerms "hazardous wasts,” "hazardous subsiance,” "disposal,” *release,” and “threatened relsase,” as usad in this
Desd of Trust, shali have the same meanings as set forth in the Comprehensive Environmental Respense, Compensation, and Liability Act of
1930, as amendad, 42 U.S.C. Section 5601, &t seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1885, Pub. L. No. $3-485
("SARA"), the Hazardous Matlerials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 42 us.C.
Section 6901, st saq., -or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Ths temms
*hazardous wasle” and "hazardous substance” shall also Include, without limitation, petroleum and petrolsum by-products or any fraction thereo!
and asbeslos. Grantor reprasents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has bsen no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or season to belisve that there has been, except as previously disclosed to
and acknowladged by Lender in writing, _(i}.any use, generation, manufacture, storage, treatment, disposal, release, o threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupanis of the Property or (i) any actual or
threatened litigation er claims of any kind by any person relating to such matters; and (c) Except as previously disciosad to and acknowledged by
Lender in writing, (i) neither Grantor, nor.any tenant, contractor, ‘agent or other authorized user of the Property shall use, gensrats, manufacture,
slora, treat, dispose of, or release any hazardous waste’ or substance on, under, about or from the Property and (i) any such activity shak be
conducted in compliance with all applicable federal, slats, and local laws, regulations and ordinances, including without limitation those faws,
regulations, and ordinances described above. Grantor authorizes. Lender and its agents to anter upon the Property io make such inspections and
tests, at Grantor's expense, as Lendar may deem appropriale to datermine compliance of the Proparty with this section of the Deed of Trust. Any
inspections or iests made by Lendor shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lander to Grantor or to any olhér person. The répresantations and warranties contained herein are based on Grantor’s due difgencs in
investigating the Proparty for hazardous wasts and hazardous substances. Grantor hereby (a) releases and waives any fulurs claims egainst
Lender for indamnity or cantribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b} agrees fo
indemnify and hold harmless Lender agalfist any and alt claims, losses, liabilities, damages, panallies, and expenses which Lendgr may direcltly or
indirectly sustain or suffer resulting from-a breach of this saclion of the-Deed of Trust or as a consequence of any use, generation, manufaciure,
storage, disposal, release or threatened release occurring prior 10 Grantor's ownership or interest in the Property, whether or not the same was or
should have besn known to Grantor. Ths provisions of this section of the Desd of Trust, inciuding the cbligation to indemnify, shall survive the
paymant of the indebtedness and the safisfaction and reconveyance of the lien of this Dead of Trust and shall not be affecied by Lender's
acquisition of any interest in the Proparty, whéther by forsciosure or otherwise. ’

Nulsance; Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any porlicn of the Property. Without limiting the generality of the foregeing, Grantor will not remove, of grant fo any othsr pasdy the
right to remave, any timber, minerais: (including oil and gas), soil, gravel.or rock products without the piior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the pricr written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender lo repiace
such Improvements with Improvements of at least equal value. -

Lender's Right fo.Enter. Lender and its agenis and representailves may enter upon the Real Property at all reasonable times 1o attend to
Lender’s interests.and to inspact the: Property for purposes of Grantor’s compliance.with the terms and conditions of this Deed of Trust.

. Compliance wiih Governmental Requirements.. Grantor shall promptly comply with afl laws, ordinances, and regulations, now or hereafier in

effect, of all governmental authorilies applicable to the use or occupancy of tha Property, including without limitation, the Americans With
Disabliiies Act. Granior may contest in good faith any such:law, ordinance, or reguiation and withhold complianse during any proceading,
including appropriate appeals, so long as Granfor has “notified Lendsr In wiiting prior to doing so and so long as, in Lendar's sole opinion,
Lander’s Interests In the Properly are not jeopardized. Lender may fequire Granlor 1o post adequate security or a surety bond, reasonably
safisfactory to Lender, o protsct Lender's interest. . .

Duty to Protact. Grentor agrees neither to abandon nor leave unattendsd the Proparty. Grantor shali do all other acts, in eddition to those ects
sat forth above In this section, which from the character and use of the Property are reasonably necsssary to protect and preserve the Property.

DUE Oi SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and paysble all sums secured by this Deed of Trust
upon tha sale or transfor, without the Lendar's prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A “sale
or fransfsr” means the conveyance of Real Property or any right, litls or inferest therein; whether legai, baneficial or equitable; whether volunlary or
involuntary; whether by-outright sale, deed, instaliment sale contract, land contract, centract for deed, leasehoid interest with a term greater than three
(3) years, lease~option tcontract, or by sale, assignment, or transter of any benaficial interest in or to any land trust holding ttia to the Rea! Property, or
by any cther methed of conveyance of Real Property Interest. It any Grantor is & corporation, partnership or limited liability company, transter &iso
includas any change In ownesship of more than twenty-five percent (25%) of the voling stock, partnarship Interests or limitod Eabilily company inleres!s,
as the casa may be, of Grantor. Howsver, this option shall not be exercisad by Lends if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in alt events prior to delinquency) all taxes, special taxes, assessments, charges (including watsr and
sawer), fines and impositions lavied agalnst or on account of the Property, and shall pay when due &ll claims for work dona on or for services
rendesed or material furnished to the Property. Grantor shall maintain the Properly free of all liens having priority over or equal to ths interest of
Lendar under this Dead of Trust, excapt for the lien of taxes and assessments not due &nd except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. ¥ a lien arises or is filed &3 a resuit of nonpaymant, Grantor shall within fifleen
{15) days after the lisn arises or, if a lien is filed, within fiftesn (15) days afler Grantor has notice of the fling, secure the discharge of tha kan, or if
requastad by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactery to Lender in an amount sufiicient
to discharge the lien plus any cosls and attorneys’ fees or other chargss that could accrus as & resull of a foreciosure or sale under the fen. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Properly. Grantor shall
name Lendar as an addiional obligse under any surety bond furnished in the.contest proceadings.

idence of Paymgnt. Grenlor shall upon demand furnish lo Lender salisfactory evidence of payment of the taxes or assessments and shal

E’i\hoﬂw the appropriate govarnmental official to deliver to Lender at any time a written stalement of the taxes and assessments against the
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Molice of Construction; -Granior shall nolity Londaral loast filean:(16). days before any work i3 commenced, any services are frnished, or any
malerials are supplad 10 the Property, it any mechanic’s lien, materialmen's fien, or cther Eon could be asserled on account of the work, services,

o malerials and the cost exceads $1,000.00. Granlor will upon requast of Lender furnish to Lendsr advance assurances safisfactory o Lendsr
that Grantor can and wil pay the cost of such Improverments. - . D
PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring:the Proparty are a part of this Dead of Trusl.

Matntenance of Insurance. Grantor shall procre-and malntain policles. of fire insuranco with

replacament basis for tha ful Insurable velua-covering Real Property in an amount si

coinsurance clause, and with a standard

liabllity Insurance in such coverage amounts as

insurance policles.. Additonally, Grantor. shall maintain such oiher insuranca, including but rot limitsd 1o hazard, business interuption, and boder
insurance, as Lender may reasonably require. Pclicies shall be written In form, emounts, coverages and basis reasonably acceplable fo Lender
and lssusd by a company or companles reasonably. accopleble to Lendsr., Grantor, upon request of Lendsr, will deliver to Lender from time to
tima the policies or certificatss of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancafled or diminished
without at teast fen (10) days’ prier written rotice to Lendsr. Each Insurance policy also shall include an endorsement providing that coverags in
favor of Lender will not be impalred in arly way by any act, omission or default of Grantor or any other person. Tha Real Property is located in an
area designatad by the Directer of the Federal Emergancy Management Agency as a special flood hazard area. Grantor agress fo oblain and
maintain Federal Flaod Insurance fo the extent such insurance is required by Lender and is available for the term of the Note and for tha ful
unpaid principal balance of the Nete, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promplly notity Lendsr of any loss or damage to the Properly if the estimated cost of reps¥ or
replacement exceeds $500.00. Lender may rmaka proot of loss if Granlor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Londer' may, at its elaction, receive and ratain the proceeds of any insurance and apply the procesds to the
reduction of the Indebtedness, payment of any #an affecting the Proparty, o the restoration and repair of the Property. If Lendar elscis to apply
the proceads to restoration and repalr, Grantor shall repair-or replace the damaged or destroyed Improvements in a manner satistactory fo Lender.
Lender shali, upon setisfactory prool- of such: expenditure, pay or reimbuiss Grantor from the proceeds for the roasonable cost of repalr of
restoration if Grantor I3 not in default under this Deed of Trust. Any proceeds which have nct been disbursed within 180 days after their receipt
and which Lander has not committed to the repair of restoration of the Property shall be used first to pay any amount owing o Lendsr under this
Doed of Trust, then o pay accruad interest, and the remainder, if any, shall be apptied to the principal balance of the Indebledness. if Lendsr
holds any proceeds after payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor’s interests may appear.

Urexpired Insurance et Sale. Any unexpired insurance shall inura to the benefit of, and pass to, the purchaser of the Propery covered by this
Daad of Trust at any.trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once & year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: .(a) the name of the insurer; (5) the sisks Insured; (c) the amount of the policy; (d) the properly insured, the
than current replacement value of such praperty, and the manner of determining that valus; and (e) the expiration date of the palicy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender datermine the cash value replacement cost of the Proparty.

EXPENDITURES BY LENDER. |f Grantor fails lo comply with any provision of this Deed of Trust, or if any action or procesding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
desms appropriate. - Any amouni that Lender expands In so doing will bear intarest at the rale provided for in the Note from the dats incurred or paid
by Lender to the date of repaymant by Grantor. All such expenses, at Lender’s opfion, will (a) be payable on demand, (b)be added fo the balance of
the Nole and be apportionsd among and, be payable with any instaliment payments to becoma due during either (i) the term of any applicable

insuranca policy cr (i) the remalning ta:m of tha Nols, or (c) be freated as & balloon pament which will be due and payable at the Note's maturity.

This Daed of Trust alsa will secure paymant of these armounts. Tha rights provided for in this paragraph shall be in addition to any other rights or any

remadies to which Lender may be entitled on ‘account of the dafaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remady that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The follawing provisions relating to awnership of the Property are a part of this Deed of Trust.

Tite. Grantor waranis that: (a) Grantor holds good and marketable titls of record to the Property in fee simple, free and clsar of all liens and
encumbrances other than those sat forih in the Real Property description or in any litle insurance policy, title report, or final tite opinion issued in
faver of, and accepled by, Lender in connection with this Deed of Trust, and (b) Granlor hes the full right, power, and authority to execule end
deliver this Desd of Trust to Lender.  °

Defenss of Title. Subjsct to the exceplion in the paragraph sbove, Grantor wamants end will forever defend the title to the Property ageinst the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s fitie or the interest of Trustes or Lender
under this Desd of Trust, Grantor shall defend the action at Granlor's expansa. Grantor may be the nominai party in such proceading, but Lendsr
shall ba entitled to participals In tha proceeding and lo be represented In the proceeding by counsel of Lender's own choice, and Grantor wil
cetiver, or cause lo be delivered, to Lender such instruments as Lender may request from time 1o time to permit such parlicipation.

Compiience With Lews. Grantor iwérranls that the Property and Grantor's use of the Property complies with all existing applicable taws,
ordinances, and regulaticns of governmental atthorities.

CONDEMMATION. The following provisions relating o condemnalian procesdings are a part of this Deed of Trust.

of Met Proceeds. If all or any part of the Property is condemnad by eminent domain procesdings or by any procsading or purchass
in lieu of congdemnation, Lender may at ils election require that all or any portion of the net proceeds of the award be applied to the Indeblaedness
or tha repalr or rastoration of the Property. Tho net proceeds of thy award shall maan the gward after payrment of all reasonable cosls, expenses,
and atfornsys' fees incurred by Trustee or Lender in connection with the condsmnation.

Procesdings. if any proceeding in condernation is fited, Grantor shall promptly nolify Lendar in writing, and Grantor shali promptly iske such
staps as may be nocessary fo defend the action and oblain tha award. Granior may be the nominal party in such proceeding, but Lendar shall be
entilad o participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will defiver or cause to
ba delivered o Lender such Instruments as may be requested by it from time to lime to permit such participation.

1POSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxss, fees
and charges are a part of this Dead of Trust:

current Texes, Fess and Charges. Upon request by Lender, Grantor shall execuls such documents in addition to this Deed of Trust end take
whalaver cther action i3 requestad by Lender fo pestect and continua Lander's fien on the Rea!l Property. Grantor shafl reimburse Lendor for all
taxes, ss described below, logsther with all expenses incurrad in recording, perfecting or continuing this Deed of Trust, including without Emitation
all taxes, feas, documentary stamps, and other.charges for recording o registering this Deed of Trust.

tgxes 1o which this section appfies:  (a) a specific tax upon this type of Deed of Trust or upan &li or any past

;. {b) a specific tax on Bomowsr which Borrower is authorized or required to deduct from

paymanis on the | by this type of Deed of Trust; (c)ataxon this typs of Deed of Trust chargeable against the Lender or the
holdar of the Note; and (d) & specific tax on all of any portion of the Indabledness or on payments of principal and interest mads by Bomower.

Subsequent Texea. If any tex to which s saction applies is enacted subsaquent to the date of this Dead of Trust, this gvent shall hava the sams
effsct as an Event of Default (as dafined below), and Lender may exarcise any or ali of its avatiable remadies tor an Event of Defaull es provided
below unless Granler elther () pays the tax belore it becomes detinquent, or (b) contests the tax as provided above in the Taxes and Lisns
seclion and deposits with Lender cashor a sufficiant corporats surety bond or other security satistactory to Lender.

aEBCumTz' Q_Gﬂg’EEMEM s FIMANCING STATEMENTS. The foflowing provisions relaling to this Deed of Trust as a securlly egreemsni are a part of

Security Agresment. This instrumant shall constitute a security agreement fo the extent any of the Property constitules fitures or other personal
property, and Lender shali have all of the rights of a secured parly under the Uniform Commerclal Cods as amended from timea to time.

Security Inferest. Upon request by Lender, Grantor shall exécule financing statemants and take whataver other action s requested by Lender to
perfoct and continue Lender’s security interest in the Rents and Personal Properly. In addition lo recording this Deed of Trust in the real propedty
fecords, Landar may, at any time and without further suihorization from Granlor, file exacuted countarparts, copiss or reproductions of this Deed
of Trust as a financing slalement. - Granlor shall reimburse Lender for afl expensss incumed in perfecting or continuing this securily interest. Upon
dafault, Grantor shall assamble the Personal Properly in a manner and &t a place reasonably convenisrit to Grantor and Lender and make it
avafiabls to Lender within three (3) days afier receipt of writlen demand from Lendar.

" “Addresses. The maliing addresses of Grantor (deblor) and Lender {secured party), rom which information concerning the security interest

m:cd by this Deed of Trust may be obtainad (each as raquired by tha-Uniform Commercial Code), are as stated on the first page of this Dosd of
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» Tha.following provisions-relating to further ‘séhmhcas -and atiomey-in-fact are o

-farecorded, as the, case may be, al such: ; . =l

deads of trust, security desds, security 1ents, continuation,

and other documents as may, in the necessary or desirable in order to effectuate, compiste, perfact, continue, or

preserve  (a) the obligations of Grant or the Note, this Deed of Trust, and the Related Documents, and (o) the Bons ang
*: securlly Interasts crealed by this Desd of Trist as first'and prior lisns on the Property, whether now ownad or hereatter acquired by Gructor,

Unless prohibited by law or agreed to the conlrary by, Lender In writing, Grantor shali reimburse Lender for all cos!s and sxpenses incured in

connection with the matters refarrad to in this paragraph., . . ‘ )

Attorney-In-Fact. If Grantor falls o doany of tha thi

Grantor and &t Grantor's expensa. -For such purposas, Grantor hereby as Grantor's afterney—in-fact for the purpose
of making, exscuting, delivering, filing, recording, and daing alt other things as may be necessary or desirable, in Lender's sole opinion, fo
accomplish the matlers referred to In the preceding paragraph. - .

FULL PERFORMANCE. If Borrower pays ali the Indebledness when due, and otherwise performs alf the cbligations imposed upon Grantor under this
Deed of Trust, Lender shall exscuts and defiver to Trustes a requast for full reconveyance and shall execule and deliver to Grantor suitabls statemsnts
of termination of any firancing slatsment an filo evidencing Lendar's security interest In the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicabls law., .

DEFALI.T. Each of the foliowing, at the option of Lender, shall constitule an svent of default (Event of Defaull”) under this Deed of Trust:

Defaunt oﬁjlndebtedneséf Failure of Borrower 1o rhake any payment when dus on the indebledness.

Dafault on blher'Payments. .Fallure of Grantor within the time required by this Dead of Trust o make any payment for taxes or insurance, or any

other payment necessary lo pravent filing of or 16 effact discharge of dny ifen. -

"Default In Favor of Third Partles. ;Sﬁould, Bérbeér’dr any Grantor defauit under any loan, extension of credit, security agreement, purchass or
sales ‘agresmsnt, or any ofher agreemant, In favor of any othar, credior ‘or person that may malerially affect any of Borrowar's properiy or

gonowerfg ‘o any Grantor's ability to repay tha Loans or perform thelr respective obfigations under this Deed of Trust or any of the Related
ocurhents. ’ i ’

Compliance Defaull. Failure of Grahtdr or Bdrrower to comply with any other term, obligatien, covenant or condition contained in this Desd of
Trust, the Nots or In any of the Related Documents,

‘Faise Statements. Any warranly, representation.or statoment mide or furnished to Lender by or on behalf of Crantor or Borowar under this
Dsed of Trust, the Note or the Related Documents is falsa or misleading in any materia! respact, either now or at the time made or furnished.

"be'fec’tlveCoHateralizaﬂon. This Deed of Trust or any of the Related Documants csases to be in full force and efiect (including failure of any
co!laterg! documents to creals a valid and perfected security interest or lien) at any time and for any reason.

Deathi or Insolvency. The death of Granlor or Borrower or tha dissolution cf termination of Granior or Borrower's existenca as a going business,

the Insolvency of Grantor or Borrower, the appoiniment of a recelver for any part of Grantor or Borrower’s property, any assignment for the benafit

of geditors, any lype of creditor workou, or the commencement of any proceeding under any bankrupley or insolvency laws by or against Grantor
or Borrower, ' o o :

Foreclosure, Forfeliure, atc, Commancemont of forech
any other mathod, by any cred|

in the event of a good faith di

proceeding, provided that Gr

Lender,

Breach of Other Agreement, Any braach by Grantor or Borrower under the terms of any other agreemant between Grantor or Borrower and
Lendar that' s not remedied within any grace period provided therein, including without limitation any agreement concerning any indebledness or
- other obligation of Grantor or Borrower to Landsr, whather existing now or later.

Evenls Affecting Guarantor. Any of the precading svents ocours with respect to any Guarantor of any of the Indebledness or any Guarantor diss

of bacomes incompatent, or revokes or disputes tha validity of, or liabllity undér, any Suaranty of the Indsbledness. Lender, at its option, may, but

shall not bs required to, permit the Guarantor's gstate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
" foLender, and, In doing so, cure the. Event of Default. ) o ST

Adverss Change. A malerial adverss: changa: occurs in Bomrower's ﬁhéndal conditien, or Lender believes tha prospect of payment or
»p;«fo:ma_nce‘cnhe lnqebtednessisimpa!red. B : Lo
" Inséeurity. Londer In good faith doerns itself insecure. 7

Right to Cure. It stch a failure is curable and it Grantor or Borrower Kas not been given a notice of a breach of the same provision of this Deed
of Trust within the precading twelve (12) months, it may be cured (and no Evant of Default will have occurred) if Grantor or Borrower, afier Lesidar
sends written nofice demanding cure of such fallure: '(a) cures tha fallure within fifteen (15) days; or (b) if the cure requires more than fiteen (15)
, ialely initiates steps sufficient to cure the fallure and thereafter continuss and compleles all reasonable and necessary sleps sufficient

fo producs compliance as soon as reascnably practical. oo

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurience of any Evant of Default and at any time thereafler, Trustes or Lender, at its option, may
axarcise any ono or more of the following rights and remadies, In addition to any other rights or remedies provided by law:

Accelerete Indebledness. Lender shall have tha right at ils option o daclare the entire indebtedness immediately dus and payable, incluging
&ny prepayment penalty which Borrower would be fequirad to pay. N ’

Foraclosure. With respect to all or any part of the Real Property, the Trustes shall have the r
have ihe right fo foraciose by judiclal foracioaure, In either casa |

of Trust is foraciosed by judicial forsclosure,

Insufficient lo satisty the judgment, execution

UCC Remedies. With respect to all or any, part of the Parsonal Property, Lender shafl have all the rights and remedies of a secured party under
the Uniform Commercial Code. o ' ‘

Collect Renls. Lender shall have the right, without notice to Grantor or Borrower, to take possessien of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosls, ageainst the Indebledness. In
furtherance of this right, Lender ma Y C ] ari payments of rent or use faes directly to Lender. If
the Rents are collected i §

9, whether or not any proper grounds for the damand
by agent, or through a receiver.

Appoint Raceiver. Lander chall have the vight to have & receiver appointed to take possassion of all or any pait of the Property, with the power to
profect and presseve the Preperty, to cperate the Property precsding forecicsure or sals, and to collect tha Rents from the Properly and apply tha
proceeds, over and above the cost of the recaivership, egainst the Indebledness. The receiver may serve without bond i permitied by law.
Lender's right to the appointment of a roceiver shall exist whather or not the apparent valua of the Property exceeds the Indablednoss by
substantial amount. - Employment by Lander shall not disquality a person from sorving as a receiver.

Tenancy at Suffersnce. - If Grantor. remains In posssssion of the Property after the Proparty is sold es provided above or Lendsr otharwisa
becomes entitled to possession of the Property upon default of Granlor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either (&) pay a reasonabls renta! for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. S S L .

Other Remadies. Trustes or Lendsr shalt have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Londer shall give Grantor reasonable nolics of the time and placa of any public sale of the Personal Property or of the time gfier
_which a e or oihsr intended disposition of the Personel Property is to be made. Reasonabla notice shall mean nofice given at least

ny privale sal I }
. len (10) days befors the time of the sals or disposition.” Any sale of Personal Property may be mads in conjunction with any sale of the Real
.,f,Pm;;-;,“ 1 Steloas -

d

" 'gla '6f the Property. To the extent permitied by appiicabls law, Grantor &hd Borrower heraby walve any and &l rights fo have the Property
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Walver; Election of Remadies. A waiver by any party of a breach of a provision of this Deed of Trust shali not constitiuls & waiver of or prejudice
the party’s rights olherwise to demand strict comptianca with that provision or any other provision. Election by Lender to pursus any remsdy
providad in this Desd of Trust, the Nols, in any Relaled Documeni, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to parform an obligation of Grantor or Barrowsr under this Deed of Trust afler faflive of Grantor of
Borrower to perform shalt not affect Lender’s right lo declars a detault and to exercise any of its ramedies.

Aitorneys’ Fees; Expenses. If Lender Institules any sult or action to enforce any of tha tarms of this Deed of Trust, Lander shall be entitad to
recover such sum as tha court may adjudga reasonable as attorneys’ foes at trial and on any appeal. Whether or not any court action is invoived,
all reasonable axpanses Incurred by Lender which iIn Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ifs rights shall become a part of the Indebledness payable on demand and shall baar interest at the Note rats from the dats of
expenditure until repaid. Expenses coverad by this paragraph include, without imitation, however subject to any Emits under apphicable law,
Lendsr's altornays’ fees whather or not there is a lawsull, including attorneys' fees for bankruplcy procesdings (including efforts to modily or
vacate any automatic siay or injunction), appeals and any anticipated post-judgment coliection services,the cost of searching records, obtaining
fitla reports (Including foreclosure reporis), surveyors' reports, appralsal fees, title insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

Rights of Trustee. Trustes shall have all of tha rights and duties of Lender as sst forih in this section.
POWERS AND OBLIGATICHS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Daad of Trust.

Powers of Trustee. In addition o &l powers of Truslee arising as a mater of law, Trustes shall have the power to take the following actions with
respact to the Property upon the written request of Lendar and Granlor: () join in preparing and fiing a map or plat of the Real Property,
Including the dedication of streets or cther rights to the public; (b) join in granting any easement or crealing any restriction on the Rea! Property;
and (¢} join in any subordination or other agreemant atfecting this Deed of Trust or tha intarest of Lender under this Deed of Trust.

Ciligations to Notiy. Trustee shall not ba cbligated to notify any other party of a pending sale under any other trust deed or lign, or of any sction
or proceeding in which Grantor, Lender, or Trustee shell be a party, unless the action or proceading is brought by Trustea,

Trustee. Trustee shall meet all qualifications required for Trustes undsr applicable law. in addition o the rights and remedies se! forth above,
wilh respect to all or any part of tha Property, the Trusles shall have the right to foreclose by nofice and sale, and Lender shal! have the right to
foreclose by judicial foreclosure, i either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustze to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The insrument shall
contain, in addition to all other malters required by state law, tha names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor frustes, and the instrument shall be exacuted and acknowledged by
Lender or iis successors in interesl. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trusies in this Desd of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution.

KOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shali be in writing, may be be sen! by telefecsimilis, end shall
bo effactive when actually delivered, or when depoesited with a nationally recognized overnignt courier, or, if maited, shall ba deemed effective when
dapositad In the United Slates mall first class, certifisd or registered mall, postags prepaid, directsd to the addresses shown near the beginning of this
Desd of Trusi. Any party may changse iis address for notices under this Desd of Trust by giving forma! wrilten notice to the other parties, specifying that
the purposa of the notice is te changs the parly’s eddress. All copies of notices of foreclosure from the holder of any ken which has pricrity over this
Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust, For nofice purposes, Grantor agrees 1o kesp
Lendsr and Trusise informed at all times of Granlor's cumrent address.

MISCELLANECUS PROVISIONS. The foliowing misceiansous provisicns are a pert of this Deed of Trust:

Amendmenia. This Deed of Trusl, togethsr with any Related Decuments, conslitutes the entire understanding and agresment of the parties as to
tha matters set forth in this Dead of Trust. No alieration of or amendment o this Deaed of Trust shall be effective unless given in writing and signed
by the party or parties sought to ba charged or bound by the alleration or amendmant.

Annual Reports. if the Property is used for purposes othar than Grantor's residenca, Grantor shall furnish fo Lender, upon requsst, a cerlified
statement of nal operating income recsived from the Property during Grantor’s previous fiscal year in such form and detat as Lender shall reguire.
“Nat operating income™ shall mean all cash receipls from the Property less all cash expenditures mads in connection with the operation of tha
Property.

Applicable Law. This Deed of Trust has been delivered lo Lender and acceplied by Lender In the State of Oregon. This Deed of Trus!
shall be governed by aad consirued In accordance with the laws of the Siate of Cregon.

Caption Haadings. - Caption headings in this Deed of Trusl are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust. ’

Merger. There shall be no merger of the Inlerest or estale created by this Desd of Trust with any other Interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consant of Lender.

* Mutligle Parties. All ob:lgaﬁons of Grantor and Borrower under this Deed of Trust shal! be joint and several, and sll references to Borrower shall
mean each and every Borrower, and all refererices to Grantor shall mean each and every Grantor. This means that each of the Borrowers signing
below is responsible for all obligations in this Desd of Trust.

Severabillly. I a court of compelent Jurisdiction. finds any provision of this Dssd of Trust 1o bs invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as fo any other persons or circumsiances. If faasible, any such
offsnding provision shall be desmed to be modified to be within ths limits of enforceability or validity; however, if the offending provision cannot bs
so modified, it shall be stricken and all other pravisions of this Deed of Trust in al} other respacts shall remain valid and enforceabls.

Successors and Assigns. Subject fo the limilations stated in this Deaed of Trust on franster of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Propérty becomes vested in a person-other
than Grantor, Lendsr, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indabledness by
way of forbearance or extension withoul releasing Grantor from tha obligations of this Deed of Trust or liability under ths Indebtadness.

Time Is of the Essence. Time is of the essence in the performancs of this Dead of Trust.

Walvers end Consents. . Lender shall niot be deemed to have walved. any righs -under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signad by Lander. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right.” A walver by any party of a provision of this Dasd of Trust shall not constitute a walver of or prejudica the party’s
right otharwise to damand sirict compliance with thal provision or any other provision. No prior welver by Lender, nor any course of dagling
bstwesn Lender and Granior or Bomrower, shall constitute a walver of any of Lendsr's rights or any of Grantor or Borrower’s obligations as fo any
future transactions. Whenever consent by Lender is'required in this Deed of Trust, the granting of such consent by Lendsr in any instance shall
not constituta continulng consent to subsequant Instances where such consant is raguirad.

COMMERCIAL DEED OF TRUST. Grantor agreas with Lender that this Daed of Trust is a commercial dsed of rust and that Grantor will not changs
the usa of the Property without Lender’s prior writen consant.

i_Eégl'l GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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INDIVIDUAL ACKNOWLEDGMENT

stareor 2LEGon]

COUNTY OF_KA A 227 STH

On this day befors me, the urdersigned Notary Public, parsonally eppearad Douglas E Neil, Baverly G Neil and Amanda Jacob, to ma known & ba
the individuals described in arid whe executed the Deed of Trust, andecknowhdgedmalﬂ\eysagmdﬁwbeedoanstaslheﬁreeandvdun%aryad
and desd, fwmeusesandpuposasiwainmenﬂoned ‘

Given under my hend and official sasl this Zﬂ,ﬂ{ dayol :rm(,y 8 96 .
ey_zg/M e : Residingat __ L £ 7,27 F77F 7 FLCS

Kotary Public in and for the State of __ & A2 mcommnwen expired

“REQUEST FOR FULL RECONVEYAKC:
" (Tobe usgd only yghen obhganoqs have been paidin (@) 157 COMMESSION MESSEP 8,157}
To: s TrUSIBE

The undersigred is the legal owner and holder of all Indebladness secured by this Desd of Trust. All sums secured by this Deed of Trust have baen
fully paid and salisfiad. You ere hereby diracied, upon payment lo you of any sums owing i you under the terms of this Deed of Trust or pursuant to
eny applicabls statuts, to cance! the Note secured by this Deed of Trust (which is deliverad fo you together with this Desd of Trust), and to reconvey,
without warranty, {o the parlies designalsd by the lerms of this Dsed of Trust, the eslate new held by you under this Deed of Trust. Piease mal the
reconvayance and Related Documenis to ) o

its:

LASER PAD, RIf. U.S. Pat. 8 T.M. O11., Ver. 3.21 (c) 1868 CFI PraServices, fic.“ Alirights reserve d: [CR-G0T REIL DOUG.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

Filed for record at request of AmeriTitle the __22nd day
of July AD, 1996  a_3: 56 o'clock ___ PM., and duly recorded in Vol. _M96 |
of Mortgagesg on Page 22052
Bernetha G Letsch, County Clerk
FEE $35.00 ~ By L




