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- ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS .DATED JULY 18, 1986, between Dougles E Neil, Beverly G Neil and Amanda
Jacob, with right of Survivorship, whose address is 6620 W. Langell Valley Rd, Bonanza, OR 97623 {referred to
below &8 "Grantor"); and South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601
(refer:eqto be!qw‘as “Lender”). e L

ASSIGNMENT. - For valuable congideration, Grantor assigns, grants a continuing security interest in, and

conveys ic Lender gli of Grantor’s right, title, and Interest in and to the Rents from the following described
Property locsted in Kiamath County, State of Oregon:

That portion of the N1/2 SW1/4; Section 7, Township 38 South, Range 9 East of the Willametle Meridian,
Klamath County, Oregon, maore pariicularly described as follows:

Beginning at an iron pin which lies North 89 degrees 49’ West along the quarter line & distence of
976.04 feet and South 6 degrees 02' West 510.2 feet from the iron pin which marks the center of Seciion
7, Township 33 South, Range' 9 East of the Willamette Meridian, Klamath County, Oregonr, and running
thence continuing South 6 degrees 02' West 270.00 feet to an iron pin; thence North 89 degrees 49’
West 541.6 feet to an iron pin which lies on the Easterly right of way line of The New Dalles-California
Highway; thence: Nosth 11 degrees 36’ West following the Eesterly right of way ling of The New

Dalles-California Highway, 274.37 feet fo an iren pin; thence South 89 degrees 49° East §25.1 feet, more
or less, to the point of beglnning. - . o

DEFINITIONS. The following words shall have ihe following meanings whan used in.this Assignment. Terms not atherwise defined in this Assignment

shall have the meanings atiributed to such terms In the Unitorm Commercial Code. Al references to dollar amounts shall mean amounts in lawful

m_@pgy&o’ the U,nued §tales of America, o :

assignmants and security Interest provisians relating to ths Rents.
Borrgwef. The werd "Borrower™ means gquglas: E Nell and Beverly G Nell.

Event of Defaull. The wordsv"Evenl of Default” mean and includs without limilation any of the Evenis of Default set forth below in the section titied
"Events of Dafaull,” . -

Grentor, Tis word "Grantor means ‘any and all persons and entities executing this Assignment, including without Emitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign the Note, is signing this Assignment only to grant and convey that Grantor’s
interest in tho Real Property and fo grant a security Interest in Grantor's Interest in tha Rents and Personal Property to Lender and is not personally
liable undsr the Nole except as otherwise provided by contract or law. ’

indebladness, .The word 'iﬁdebiédness" me?aﬁ's &l principal and interast _‘pay'ab!e undsr the Note and any amounts expended or advanced by
Lender o discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, togather with
interest on such amounis as prov!gied in lh!;lAssignmenl.

Lender. Tha word Lender” means South Velley Siate Bank, ifs successors and assigns. )

Hole. The word "No'e™ means the' promissery nole of credit agresment dated July 18, 1996, in the original principal amount of
£75,000.08 from Borrower o Lender, togsther with all renewals of, exlensions of, modifications cf, refinancings of, consoidations of, and
substitutions {or the promissory nole or agreemant, : . : : .

Property. Ths word "Property” means ihe real prqpe'fty, and ali improvements thereon, describad above in the "Assignment” section.
Resd Property The words "Real Properly” mean the property, interests and rights dascribed above in the "Property Definition” section.

Related Documents. Tha words. Related Documents” mean and .inciude without fimitation ail promissory noles, credit agreaments, foan
agreemeonts, environmental agreements, guaranties, securily agreements, morigages, deeds of trust, and all other instruments, egreements and
dacuments, whether now or hereafter existing, execuled in cennection with the indeblednass.

Rents. The word "Renls” means all ;én's: revenues, income, issues, profits and praceeds irom the Property, whether dus now or later, including
wﬂhcqt limitation elt Rents from all lsases describad on any exhibit attached lo this Assignment,

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMAKCE OF ARY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, ARD THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED OB THE FOLLOWING TERMS: © -

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action® or "anti-deficiency” law, or any other law which
may pravant Landsr from bringlng any action against Granlor, including a claim for daficiancy to tha extent Lender is ctherwise entitisd {0 a claim for
dafickancy, betore or after Lender’s commencement or completion of any toreclosure acticn, eithar judicially or by exarcise of a power of sala.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warran!s that: (&) this Assignment is executed at Borrower’s request and not &t the
raquest of Lender; - (b) Grantor has the full power, right, and authority to enles inlo this Assignment and to hypothecals the Property, (c) the provisions
of this Assignmant do not conflict with, or result in a defauit Under any agreement or other instrument binding upon Granter and do not resutin a
violation of any law, regulation, courl decres or order applicabls o Grantor; (d) Grantor has established adequate means of oblaining from Bomowsr
on a continuing basis information aboul Borrower's financial condilion; and - (e) Lender has made no representation to Grantor about Bomrower
(inciuding without fimitation the creditworthinass of Borrower). - .

Assignment, The word "Asslgnmsnt"_heans this Assignment of Rent;'. betwesn Granic: 2nd Lender, and includes without limitation all

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lendsr takes in connection with this
Asgignment. Bemower ascumes the responsibiiity for baing and keeping informed about the Propeily. Borrower waives any defenses that may arise
because of any action or Inaction of Lender, Inciuding without limitation: any faliure of Lender 1o realize upon the Property, ¢ any dslay by Lender in

wng u!%m ina Properly. Borrower egress 1o remain liable under the Notd with Lender no matlar what action Lender takes or fails to take under this
nment.




,PAVMT mn F'ERFORMANCE. Excent. asomerwisaprov'ded in this Assagnmem or any Rehted Oocument, Gram:sr shali pay fo Lsnder al amounis

sacurad by this Assignment as they bscoms due, and shall striclly perform, g} of Grantor's chigations under this Assignmenl. Unlses and unil Lender
,Wrﬁsmmmmuhem a3 provided below.and 50 long as thers 15 ng defaull under this Assignmend, Grantor may remain in possession
and contral of and. operate and manags he_Propery and coliect the Renls, provided tba( the granling of tha right to cofiact the Rents shal not
consiitile Lendar's.consent lo the Usa of cash collateral in.a bankrupicy proceeding.

[GRANTOR'S: PEF’RﬁsEm’AﬂONS AND WARRANTIES WITH RESPECT TO THE REN"I’S With respact fo the Rents, Grantor represents and
warrants to Lender that: .

Cuwnarghip. Grantor is enﬂﬂed ta rece!ve ihe Reris fme and clsar of au rlghss Iosns. liens encumbrancss, and claims except as disclosed to and
-acesptsd by Lender in wiiting, -

Right to Assiga. Grantor has the full right, power, and aulhonty 1o enter info this Assignmant and to assign and convey the Rants o Lender.
Ho Prior Assimment Grantoa' has not prevnously esslgned or conveyed tha ‘Rents to any other person by any instrument now in force.

#‘o Further Transfer. Grantor will not sgll, assigr, encumber, or otherwise dispose of oy of Grantor's rights in the Rents except as provided in
is Agreament,

LENDER'S RIGHT TO COLLECT RENTS Lender shali have the right at any time, and even ihough no defauit shali have occurred under this
Assignment, to coflect and raceiva the Rents. For this purposs, Lender is hereby given and granted the following rights, powers and authority:

Rotice to Tenants. Lender may send notices fo any and all enanis of tha Property advising them of this Assignment and directing ali Rents to be
pald directly fo Lender or Lendar's agent.

) En!ar the Property. Lander may enter upon and. Iaka possession of the Propeﬂy' demand, collect and recsive from the tenants or from any cther
persons liabla therafor, at of the Renis; institule and carry on ail lega! procsedings necassary for the protection of the Properly, including such
frroose'ediggs as may ba necessary to recover possession of the Propesrly; coilect tha Raents and remove any lenant or fenants or other persois

om the Property.

Mzintain the Properiy Lender may enter upon the Property to malntaln ihe Property and keep the sams in repair; to pay tha costs thereof and of
all sarvices of all employass, including thelr equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condiflon, and also to pay all laxes. assessmsnts and waler utilities, and the premiums on fire and other insurance effectad by Lender on the
Propesty.

Compilance with Laws. Lendsr may do any and all tmngs to execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirsmen!s of ait olher governmental agencies affecting the Property.

Leasa the Property. Lender may rent or lgase ihe whola or any part of the Property for such term or terms and on such conditions as Lendsr
may desm appreprials,

Empioy Agenta. Lender may engege such egent or agants as Lender may dsem oppropriate, either in Lender's name or in Granlor’s name, 0
rant and managa the Properly, including the collection and application of Rents.

Other Acta. Lender may do alt such other things and acts with respect to the Properly s Lendsr may deem appropriate and may act exclusively
and soisly in the place and stead of Grantor and to have all of the powers of Grantor for he purposes staled above.

Mo Requirement to Act. Lender shall not be requlred to do any of tha foregoing acts or things, and tha fact that Lender shall have parformad ons
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All cosis and expenses incurred by Lender in connection with the Property shall be for Grantor and Borrower’s account
and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and afl Renls
receivad by il; however, any such Rents recaived by Lender which are not applied to such cests and expenses shall be applied ‘o the indebtedness.
All expenditures macle by Lender under this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by this
Assignmant, and shall ba payabls on demand, with interest at the Note rale from date of expenditure untii paid.

FULL PERFORMANCE. If Grantor pays aif of the Indebledness when due and otherwise performs ali the obligations impaosed upon Grantor under this
Assignment, the Note, and the Relatsd Documents, Lender shall execute and deliver to Grantor a suitable safisfaction of this Assignment and suitable
statemeants of termination of any finarcing statament on file evidencing Lender’s securily interest in the Rents and the Property. Any termination feo
required by law shall be paid by Grantc: if permitted by applicable law.

EXPENDITURES BY LENDER. If Grartor fafls fo comply with any provision of this Assignment, or if any action or proceeding is commenced that would
matadally affect Lender’s intarests in the Property, Lendsr on Grantor's bahalf may, but shall not be required to, take any action that Lender deems
appropriate. ' Any amount that Lerider expends:in so doing will bear interest at the rate provided for in the Note from the date incurred or pald by
Lender to the dale of repaymant by Granior. All such expenses, at Lendsr's optlion, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportionsd among and te payable with any installment payments to become due during either (i) the term of any applicable insurance
policy or- (il) the remalning form’of tha’ Note; or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Assignment also will secure payment of thesa amounis. The rights provided for In this paragraph shall bs in addition to any other rights or any
remadias to which Lender may be entitled on account of the default. Any such action by Lender shall not bs construed as curing the default so as lo
bar Lender from any. ramedy Ihat it olharwise would have had

DEFALLT. Each of {ha followlng, at me ophon of Lender, shall consﬁlute an event of default ("Event of Default”) under this Assignment:
Default on Indebtedness.. Failure of Borrower to make any payment whan due on the Indebledness.

Complisnce Defaull. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this
Assignmant, the Note or In dny of the Related Documents.

Default in Feveor of Third Partles.” Shouid Borrower of any Grantor default under any loan, extension of credit, sscurity agresment, purchass or
sales agreament, or any- cther agreement, in favor of any other creditor or person that may materially affsct any of Borower's properly or
Borrower's or any Grantor's abiity to. repay the Loans. or. perform their respective obligations under this Assignment or any of the Ralalsd
Documents.”

Faise Statements. Any waranty, representation or stalement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the Note or the Relatad Documents is false or misleading in any malerlal respect, either now or at the time made or fumnished.

Defective Coliaterslization. This-Assignment or any of the Relaled Documenis ceasas to be in full force and effect (including failure of any
collateral documenis o create a valid and perfacied security interest or lien) at any time and for any reason.

Other Defsuite. Failure of Grantor or Borrower to comply with any lerm, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrower and Lender.

Desth or insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower’s existence as a going business,
the insolvency of Grantor or Berrower, the appointment of a receiver for any pan of Granior or Borrower's property, any assignment for the benefit
of craditors, any type of creditor workout, or the commencemant of any proceeding under any bankruptcy or insolvency laws by or against Grantor
or Borrower. .

Foraclosure, Forfeltura, elio, :Commancemant of foreclosure or {ordeiture procesdings, whether by judiclal proceeding, self-help, repossession or
any other method, by any eredilor of Grantor or by any governmantal agency against any ot the Property Howaver, this subsection shall not apply
in the evant of 'a good faith dispute by Grantor as to the validity or reasonablenass of the claim which is the basls of tha foreciosure or forefsiiure
proceeding, provided {hat Granior gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
Lendar.

) E\'m Aﬂecﬂny Guarantor. Any of the preceding svents occurs with respect to any Guarantor of any of the Indebtednass or any Guarantor dies
of becomes incompatent, or revokes or disputes the validity of, or Habillity under, any Guaranty of the indebtedness. Lender, al its option, may, but

“shall not ba requirad to, permit the Guarentor's estate to assume uncondmenanv the obligations arising under ths guaranty in @ manner satisfactory

-1 " Lgnder, and, in daing so, ¢ure the Event of Default.

Adverga Change. A materal adverse changs octurs in Borrower's financial condition, or Lender bslieves the prospact of payment or
performance of the Indabtedness Is impalred.

' insecurity. Lander in good faith deems itself insecure.

Right to ' Cure, : If such a fallure |5 curable and I Grantor or Borrower has not bean givan a notice of a breach of the same provision of this
Assignmant within the preceding twalva (12) months, it may be cured (and_no Event of Defaull will have cccurred) if Grantor or Borrower, afisr
Lender sands writtan notica ‘demanding cure of such faiiure: (a) cures the taliure: within-fitteen t15) days; or (b) if the cure requires more than
fiflsen (15) days, immediately initiates sleps sufficlent to cure the fallure and thereafier continues’and completes all reesonab&a and necessary
staps sufficiant to produce compliance as soon as reasonably prachcal
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RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and &t any time thereafler, Lender may exarcise any one of
more of the following rights end remedies, in addition to any othar rights or remedies provided by law:

Accelerate Indebledness. Lender shall have tha right at ks cption without notice fo Borrower to declare the entire Indebledness immediately dus
and payable, including any prepayment penalty which Borrowsr would be raquired to pay.

Collect Rents. Lander shall have tha right, without notice to Grantor or Bomrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the nel proceeds, over and above Lender’s costs, against tha Indsbtedness. In furtheranca of
this right, Lender shall have all the righis provided for in the Lendar’s Right to Coliect Sectian, above. If the Rants are coliecied by Lender, then
Grantor irevocably designates Lender &s Grantor's atiornay-in-fact to endorse instruments rocsived in payment thereof in the name of Grantor
and to negotiate the sama and collect the proceeds. Payments by tenanis or other users to Lender in responsa to Lender's demand shall salisty
the obligations for which the paymenis are mads, whether or not any proper grounds for the demand exisled. Lender may exsrcise its rights
undar this subparagraph either in person, by agent, or through a receiver.

Appcint Recelver. Lendar shall have the right to have a racsiver appointed lo take possession of all or any part of the Property, with the power to
protect and preserve the Proparty, to operale the Property preceding toreciosure or sale, and %o collect the Rents from the Property and apply the
proceeds, over and above the cost of the recalivership, against the Indebladness. The recalver may serve without bond if permitted by law.
Lender’s right to the appointment of a recsiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqualily a person from serving as a receiver.

Other Remedles. Lender shall hava alt other rights and remedies provided in this Assignmant or the Note or by law.

Waiver; Election of Remedies. A waiver by eny party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudica
the parfy's righ!s otharwise to demand strict compliance with that provisien or any other provision. Election by Lender to pursue any remady shal
not! exclude pursuit of any other ramady, and an election to make expenditures or teke action to perform an obligation of Grantor or Bomower
under this Assignment after failure of Granlor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its remedies
under this Assignment.

Attomneys' Fees; Expenses. If Lender institutes any sult or action te enforce any of the terms of this Assignment, Lender shall be entilled to
recover such sum as the court may adjudgs reasonable as attorneys' fees at trial and on any appsal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender that in Lender's opinion are ngcessary at any time for the protection of ifs interest or the entorcemant
of its rights shall become a part of the Indeblednass payable on demand and shall bear interest from the dale of expenditure until repaid at the
rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to any imits under eppfcabls law,
Lender's attorneys' fees and Lender’s lagal expenses whether or not there Is a lawsuit, including attorneys’ fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appaals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reporis {including foreciosure reporis), surveyors' reporis, and appraisal fees, and titie insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the enfire understanding and agresment of the parties as to
the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Appiicable Law. This Aszignment has been delivered to Lender and cceepted by Lender in the State of Oregon. This Assignment shall
be govemed by and construed in accordance with the lsws of the State of Oregon.

pdultiple Parties. All obligations of Grantor and Bormowaer under this Assignment shall be Joint and several, and all references to Grantor shall
mean each and every Grantor, and ell references to Borrower shall msan each and every Borrower. This means that each of the persons signing
below is responsible for all obligations in this Assignment.

o Modificetion. Grantor shall not enfer into any agreement with the holder of any morigage, deed of trust, or other security agreemsant which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lendar. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severablilty. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person of
circumstance, such Encting shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offanding provision shail be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Succesaors and Asslgns. Subject to the limitations stated in this Assignment on trensfer of Grantor's interest, this Assignment shall be binding
upon and inure lo the benefit of the parties, their successors and assigns. If ownership of the Property becomes vasted in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referencs to this Assignment and the Indebledness by way of
forbearance or extansion without rateasing Grantor from the obligations of this Assignmant or liability under the indebtedness.

Time s of the Essence. Timo is of the essence in the performance of this Assignment.

Welver of Homestead Exemption. Grantor hereby releasss and walves all rights and benefits of the homestead examption laws of the State of
Oregon as to all indabtadness secured by this Assignment,

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) uniess
such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A walver by any party of a provision of this Assignmant shall not conslitute a waiver of or prejudice the party’s right
otherwise to damand sirict compliance with that provision or any other provision. No prior waiver by Lender, rior any course of dealing between
Lender and Granlor or Borrowar, shall constitule a waiver of any of Lsnder’s rights or any of Grantor or Borrower's obligations as to any future
transaclions. Whenever consent by Lender is required in this Assignmsnt, the granting of such consent by Lender in any instance shall not
constituis continuing consent to subsequent instances where such consent Is requirad.

ES?HSG%NTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO T MS.

INDIVIDUAL ACKNOWLEDGMENT

STATECF _p R LGz

COUNTY OF KL 227w P77

On this day bafore ma, the undersignad Notary Public, personally appeared Deuglas E Nell, Beverly G Neill and Amanda Jacob, o me knowa to be
the Individuals described in and who executed tha Assignment of Rents, and acknowledged that they signed the Assignment as their fres and voluntary
act and doed, for the uses and purposes therein mantionad.

Given under my hand and ofilcial seai this &Qﬁfé day of Ny 74 ¥ e _Ze .

By - Resldingat __ A 7 2T F FH FALLS
Notary Pubilc In end for the State of ___ 2 ;Zééazt/ #1y commission expires

e

—" St 2...‘4 1
§ NOTARY PUBLIC-OREGON |

COMMISSION NQ. 0281688
A8V COMMISSION EXPIRES SER 22, 1007} ¢
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Agzeri'l'itle the __22nd
of __July AD, 19_96_ _ at _3:56 gclock PM., and duly recorded in Vol. __M36
of Mortgages on Page __22058

, Bernetha G Lgtsch, County Clerk )
FEE $25.00 By &)\J\.\_\L\ Fﬁ&b




