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DEED OF TRUST

THIS DEED OF TRUST (*Security instrument”) is meade on ~ July 15, 1996
The grantor is Paul Giacomelld
and Vibhuti P. Gizecemelli, husband and wife

The trustee js  Chicago Title Insuramce Company, ("Borrower").

{"Trustee”).
The boneficiary is FIRST FRANRKLIN FINANCIAL CORPORATION

which is organized and existing under the laws of Delawara . and whose
address s 2150 Rorth Pirst Strest, San Jose, CA 95131

Borrower owes Lender the principal sum of
FIVE THOUSAND TWO HUNDRED & 00/100

Dollars {US § 55,200.00 ). This debt is evidenced by Borrower's note dated the same date es

this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
August 1, 2026 . This Security Instrument sscures to Lender: (a) the repaymeat of the debt evidenced

by the Note, with interest, and all renewals, extensions and modifications of the note; {b) the payment of all other sums, with interest

advanced undsr paragraph 7 to protect the security of this Security Instrument; and {(c) the performance of Borrower's covenants and

sgreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in Klamath Couaty, Oregon:

Lot 5, Block 16, Riverside Addition to the City of Klamath Falls, according to

the official plat thereof on £ile in the office of the County Clerk, Klamath
County, Oregon.

Adjustable Rate Rider attached hereto and made a psrt hereof

Assegsors Parcel Number: 3809-32CB-5600

WHICH HAS THE PROPERTY ADDRESS OF:

140 South Rogers Strast
Klamath Falls

Oregon

97601

TOGETHER WITH eli the improvements now or hereafter érected on the property, and all easements, appurtenances

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the "Property.®

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey

the Property and that the Property is unencumbered, oxcept for encumbrances of record. Borrower warrants and will defend genersally
the title to the Property against &ll claims and demands, subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON - Single Family -FNMA/FHLMC UNIFORM INSTRUMENT

) OR30054
INITIRLS: / £§;
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UNIFORM CONVENANTS. Borrower and Leader cénvennnt and sgree az follows:

1. Psyment of Principal and Interest; Prepayment and Late Charsges. Borrower shall promptly pay
when due the principal of and interest ca the debt evidenced by the Note and any prepsyment and late charges due
under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 writtea waiver by Leader, Borrower
shall pay to Lender on the day menthly paymeats are dus under the Note, untit the Note is paid in full, a sum
{"Funds") for: (a) yoarly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any: {c) yearly hazard or property
insurancs premiums; (d) yearly flood insurance premiums, if any; (e} yearly mortgege insurance premiums, if any:
and (f) any sums psysble by Borrower to Lender, in accordence with the provisioas of paragraph 8, in lieu of the
payment of mortgags insurance premiums,. These items aro called "Bscrow Items.” Lender may, at any time, collect
and hold Funds in aa amouat not to exceed the maximum amount a lender for 2 federally related mortgage loan may
require for Borrower’s escrow sccount under the federal Real Bstate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. Section 2601 et seq ("RESPA") unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordance witk applicable law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to psy the Escrow Items. Lendsr may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, uniess Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay 2 one-time
chargo for an independent resl estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an sgreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Punds. Borrower and Londer may agree in
writing, however, that interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an anaual
accounting of the Punds, showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrumeat.

If the Punds held by Lender excesed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of
the Funds held by Lender at sny time is not sufficient to pay the Bscrow Items when due, Lender may so notify
Borrower in writing, and, in such cese Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shail make up the deficiency in no more than twelve monthiy payments, at Lender's sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior
to the acquisition or sale of the Property, shall apply any Punds held by Lender at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisse, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepsyment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to 2ay late charges due under the
Note,

4. Charges; Liens. Borrower shell pay ell taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, and leaschoid payments or ground rents, if
any. Borrower shall pay these obligations in the menner provided in paragraph 2, or if not peid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furaish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to
Lender; (b} contests in good fsith the lien by, or defends against enforcement of the lien in, legal proceedings which
in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lendsr subordinating the lien to this Security Instrument. If Leader determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lendsr may give
Borrower a notice identifying the lien. Borrower shall satisfy the lisn or take one or more of the actions set forth
above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shell keep the improvements now existing or hereafter
erected on the property insured against loss by fire, hazerds included within the term "extended coverage” and any
other hazards, including floods or fleoding, for which Lender requires insurance, This insurance shall be maintained
in the amounts and for the pericds that Lender requires. The insurance carrier providing the insurance shall be
chaosen by Borrower subjoct to Lendsr’s approval which shell not be unreasonably withheld. If Borrower fails to
maintain coverage described above, Lerder may, at Leader’s opti btain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shs!l include & standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Leader requires, Borrawer shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of losz, Borrower shall give prompt
notice to the insurance carrier and Leader. Lender may make proof of toss if not mede promptly by Borrower.
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Unless Lender 2ad Borrower otherwise agree in writing, insurance pr ds sheall be sppiied to restoration
or repair of the Properiy damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened, If the restoration or repair is not economically feasible or Lender's security wouid be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lendsr and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If under paregraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies
and proceeds resulting from damage to the Property prior to the ecquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately priocr to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Loascholds.

Borrower shall occupy, establish, and use the Property as Borrewer's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principatl
residence for at least one year after the date of occupancy, unless Lender otherwise agress in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damaoage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be ia defsult if sny forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall ealso be in defsult if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed o provide Lender with any material information) in connection with the loan evideaced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Sscurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the feo title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the convenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce
laws or regulations), then Lender mey do and pay for whatever is necessary to protect the value of the Property and
Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
over this Security Insirument, appearing in court, paying reasonable attorney’s fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Ualess Borrower and Lender agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
If, for any reason, the taortgage insurance coverage required by Lender lepses or ceases to be in effect, Borrower
shall pay the premiums required to obtein coverage substantially equivalent to tho mortgege insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equsl to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
bs required, at the option of Lender, if mortgage insurance coverage { in the amount and for the period that Lender
requires) provided by sn insurer approved by Lender again becomes availeble and is obtsined. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance snds in accordence with any written agresment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to en inspection specifying reasonable cause for the
inspection.

10. Condermnation. The procecds of any award or claim for damages, direct or consegential , in connection
with 2ny condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Leader.

In the event of a tots] taking of the Property, the preceeds shall be applied to the sums secured by this
Security Instrument, whether or not thea due, with any excess paid to Borrower, In the event of o partial taking of
the Proporty in which the fair market value eof the Property immadiately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediatsly before the taking, uniess Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
teking, divided by (b) the fair market velus of the Property immediatsly before the taking. Any balance shall be paid
to Borrower. In the event of a partial taking of the Property in which ihe fair msrket value of the Property
immediately before the taking is less than the amount of the sums secured immedistely before the taking, unless
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Borrower and Lender otherwise agree in writing or unless applicable law otherwiss provides, the proceeds shall be
spplied 0 the sums secured by this Security Instrument whether or not the sums are then dus,

If the Proporty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to maks an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, eny application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11, Borrower Not Reicased; Forbsarance By Lender Not # Waiver. Bxtension of the time for payment
or modification of amortization of the sums sscured by this Security Instrument granted by Lender to any successor
in interest of Borrower sheil not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lendor shall not be required 1o commence proceediags against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand mads by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the ezercise of any right or remedy.

12. S s and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and
agreements of this Security Instrument shall bind and beaefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's convenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personslly obligated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender end any other Borrower may agree to extend, modify, forbear or make any accomodations with
regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrumeast is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected
in connection with the loan exceed the permitted limits, thea: (s} sny such loan charge shall be reduced by the
smount neccessary to reduce the charge to the permitted limit, end (b) eny sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender mey choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepsyment without eny prepayment charge uader the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of snother method. The notice shall be directed
10 the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Leader’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that eny provision or clause of this Security
Instrument or the Note conflicts with applicable lsw, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the coaflicting provision. To this end the provisioas of this
Security Instrument and the Note are declared to be severable,

16. Borrower’s copy. Borrower shall be givea one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any past of the Property
or any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natura!l person) without Lender’s prior writien consent, Lender may, at its option, require immediate
payment in full of ell sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide 2
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invcks sny remedies permitted by this Sscurity Instrument without further notice or demand on
Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before ssle of the Property pursuant to any power of
sale contained in this Security Instrument; or (b} eatry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender sil sums which then would be due under this Security Instrument and
the Note as if no acceleration had cccurred; (b} cures any default of any other convensnts or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument including, but not limited to, reasonable attorneys’ fees: and
(d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's
rights in the Property and Borrower's cbligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrumest and the cbligations secured hersby shall
remain fully offective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
of scceleration undor paragraph 17
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19. Sale of Note; Change of Lean Servicer. The Note or a pertisl interest in the Note (togsther with this
Security Instrumont) may be sold one or more times without prior notics to Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer”} that collects monthly payments due under the Note and this Security
Instrument. Thers also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presencs, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else to do,
anything affecting the Property thet is in violation of any Bavironmental Law. The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demend, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower hes actual knowledge. If Borrower learns, or is notified by any
goveranmensial or regulatory suthority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly tako all necessary remedial action in accordance with
Bnvironmental Law.

As used in this paragraph 20, "Hazsrdous Substances” are those substances defined as toxic, or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materizls containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law”™ means federal Iaws and laws of the
jurisdiction where the Property is located that relats to health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroee as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
accleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less then 30 days from the date the
notico is given to Borrower, by which the default must be cured; and {(d) that failure to cure the default
on or before the dete specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Propercty at public auction at a date not Iess than 120 days in the
future. The notice shall further inform Borrower of the right o reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and ssle. If the default is net cured on or befare the date specified in the notice, Lender, at
its option, may require immediato payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedics permitted by

pplicable law. Lender shall be entitled to colfect all expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or Trusteo to ex a written
notice of the occurrence of an event of defauit and of Lender’s clection to cause the Property to be sold.
Trusteo shall cause this notice to be recorded in cach county in which any part of the Property is
located. Lender or Trustee shall mail copies of the notice as prescribied by applicable law to Borrower and
te tho other persons proscribed by applicable law. Trust shall give public notice of sale to the persons
and in the manner prescribed by applicable law. After the time required by applicable law, Trust
without demand on: Borrower, sheil sell the Proparty ot public auction to the highest bidder at the time
and place and under the terms designated in the notice of sale in one or mors parcels and in sny order
Trustee determines. Trustee may postpono salo of all or eny parcel of the Property by public
anncuncment at tho time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale,

Trustee sheall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, exprossed or implied. The recitals in the Trustee's deed shall be prima facie
evidenco of the truth of the statements made therein. Trustce shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, bui not limited to, reasonsble Trustee's and
attornoys’ foes; (b) to all sums socured by this Security Instrument; and (c) any excess to the person or
porsons legally entiiled to it or to the clerk of the superior ccurt of the county in which the sale took
place,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Iastrument and all notes ovidencing debt secured
by this Security Instrument to Trustes. Trustee shall reconvey the Property without warranty and without charge to
the person or persons legally entitied to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender mey from time to time appoint a
successor trustes to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes.
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25. Riders to this Security Instrement. If one or more riders are exeoutsd by Borrower and recorded together
with this Seourity Instrument, the oov#nants and agreements of each sunh rider shall be inocorporated into and shall amend
and supplement the cov: ts and agr ts of this Seourity Instrument as if the rider(s) were a part of this Security
Instrument,

[Check applicable box{es)]

[XK] Adjustable Rate Rider Condominium Rider [J 14 Family Rider
[ Graduated Psyment Rider Planned Unit Development Rider [[]  Biweekly Payment Rider
[] Balloon Rider Rate Improvement Rider [0 Second Home Rider
[J V.A.Rider [E Other(s) [specifyl eroepayment Rider
BY SIGNING BELOW, Borrower accépts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

Yy Wéé st _Jifuds £ ,EKM//Z (Sel)

Paul Giacomelli -Borrower Vibhuti B{ Giacomelli -Borrower

(Seal) ‘ (Seal)

-Borrower -Borrower

State of Oregon Klamath County ss:

On this 18th day of July, 1996 , personally appeared the above named

Paul Giacomelli and Vibhuti P. Giacomelli

and acknowledged the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 12-19-96 Before me:

(Official Seal) 2

Notnry Public for Oregon

\<\
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ADJUSTABLE RATE RIDER <2338
(LIBOR Index-Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 15th day of July »19 96 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sscurity Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Note (the "Not=") to
FIRST PRANKLIN PFINANCIAL CORFORATION
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
140 South Rogers Street, Klamath Falls, Oragon 97601
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for zn initial interest rate of 9.000 %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of August » 19 98 , and on that day every sixth
month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the average of
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market ("LIBOR"), as published
in The Wall Street Journal. The most recent Index figure availabls as of the first business day of the month immediately
preceding the month in which the Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Pive and Three-Quarters

percentage points ( 5,750 %) to the Current Index. The Note Holder will then round the result of this addition to
the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will bs my new interest rate unti! the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full oa the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.000 %
or less than 9.000 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than One percentage point(s) ( 1.000%) from the rate of interest I have been paying for
the preceding six months. My interest rate will never be greater than 15.000  %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay thie amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amcunt of my monthly payment changes
again.

{F} Notice of Changes

The Note Holder will deliver or mail tc me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
givcnmeandalsothcﬁﬂcsndte!epbomenumberofapemmwbowﬂlmwermyqusﬁon!mayhavcrcgaxding the
notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fult of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrament. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender's consent to
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this pericd. Lender may invoke any remedies permitted by this Security Instrument without further

notice or demand on Borrower.

<2333

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this adjustable
Rate Rider.

Paul Giacomelll

Vibhuti P. Glacomelli
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PREPAYMENT RIDER

This Prepayment Rider is made this Fifteenth day of July ,19 96 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Security
Deed (the “Security Instrument”) of the same date given by the undersigned ( the “Borrower” ) to secure
Borrower’s Note ( the “Note” ) to FIRST FRANKLIN PINANCIAL CORPORATICN
(“the Lender™) of the same date and covering the property described in the Security Instrument and located at:
140 South Rogers Street
Klamath Falls, Oregon 97601

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 1 years after the date Borrower
executes the Note, Borrower makes a full prepayment (including prepayments occurring as a result of the
acceleration of the maturity of the Note), Borrower must, as a condition precedent to a full prepayment, pay a
prepayment charge on the prepayment of that amount of principal which exceeds 20% of the principal amount
stated in the Note (the “Excess Principal”). The prepayment charge will equal the interest that would accrue
during a six-month period on the Excess Principal calculated at the rate of interest in effect under the terms of the
Note at the time of the full prepayment.

Do not sign this Prepayment Rider before you read it. This Prepayment Rider provides for the payment of
a charge if you wish to repay the loan prior to the date provided for repayment

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment

Rider.

é:t” iﬂw L7 (sea) (Seal)

Paul Giacomelli

Prepayment Rider - First Lien - AK, AZ, AR, CA, CO, CT, DE, FL, GA, HI, ID, IN, LA, MO, NB, NV, NH,
ND, OK, OR, 8D, TN, UT, WA, WY
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the _. 24th day
of _ July AD., 1996 ., a 3:00 _ otlock ——PM., and duly recorded in Vol _M%6
) of Mortgages on Page .
ch, County Cler]
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