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~ DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 9, 1936, ‘among Jotin H Grotjohn and Sylvia L Grotjohn, as TENANTS BY
THE ENTIRETY, whose address.is P O Box. 74, Crescent, OR - 97733 (referred fo below as "Grantor"); South

Valley State Bank, whose address Is P O Box 831, Gilchrist, OR 97737 (referred to below sometimes as
Lender” and sometimes as "Beneficiary”); and Willlam P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97601 (refe:rqutq below _aa_“Trustee").

CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Trustes for the benefit of Lender as Beneficlary al of Grantor's
right, title, and interest in and o’the following ‘described real property, togsther with all existing or subssquently evected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water; water rights and ditch rights (including stock in utiliies with ditch
or imigation rights); and all.other rghts, , and profits relating to tha real ropeay. including without imitation all minerals, ofl, gas, geotherma!
and similar matters, located in ?!an‘qg{h County, State of Oregon (tﬁae "Real Property™):

See atiached exhibit A" - .
The Resl Property or its address is commonly known as Alrport Road, Crescent, OR 97733.
Grantor prasently assigns to Lender (aiso known as Bensficiary in this Deed of Trish) all of Grantor's righ, tile, and intarest in and lo all presant and
fuivire leasas. of the Property and ali Rents. from the Propery. . In addition, Granfor grants Lender a Uniform Commercial Code securily interest in the

Rents and ihe Persanal Proparty defined belaw. o »
DEFINITIONS.. The following words shali iave the followifig meanings when.used In this Deed of Trusl. Terms not otherwise dafined in this Deed of

Trust shall have the meanings atiribuled to such terrs In the Uniform Commerciai Code. All references to doliar amounts shall mean amounts in lawiul
moneyoﬂbe_UnHedStalescfAmerica,“ e R . ;

Benaficlary. The word 'Beneﬁclé& means South Vailey State Bank, iis successors and assigns. South Valley Stats Bank also is referred to as
"Lende('inthlsDeedofTrust.,_, - . . L

Deed of Trust. The words mse& of Trust" meén lhis Deed-of Trust among Grs.n!or. Lender, and Trustes, and includes without Emitation &t
assignment and security Interest ;;__rqv,lslons!,ei\aﬁ‘ng to the Personal Properly and Rents.,

Grantor. The word "Grantor™ means -any-and all: persons and enliﬂés exacuting this Dead of Trust, including without imitation John H Grotjohn
and Syivia L Groljohn.. . . -

Guarentor. The word "Guarant‘ot"' maﬁns-an& Includes without ‘imitation any and all guarantors, sureties, and accommodation parties in
eonnection withthe incsbtedness. - - SRR U R

improvements. The word "improvemsnis” means and includes without-timitation -all existing and future improvemants, buildings, structures,
mobile hores affixed on the Real Property, facﬂiﬁes,‘aqdlﬁons, replacements and othar construction on the Rea! Property.

tndebtedness. The word "Indebladness” means all principal and interest payabie under the Note and any amounts expended or advanced by
Lender to discharge obfigations of Grantor-or expanses incurred by Trustea or Lender to enforce obligations of Grantor undar this Desd of Trust,
togelher with interest on such amounts as provided in this Deed of Trust. The lien of this Deed of Trust shall not exceed at
any one time $47,00060. - = -~ . :

Lender. Tha ward "Lender” means South Valley State Bank, its successors and assigns.

Note.  The word "Note” means the Note dated July 9, 1996, In the principal amount of $47,000.00 from Grantor to Lender, together
with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nole is October 15, 1995. The
rale of interest on the Note is subject fo indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Properly” mean all equipment, fidtures, and other arlicles of personal property now or hersafier ownad
by Grantor, and now or hareafter attached or affixed to the. Real Propsrty; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any.of such property; and fogether with all procesds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. )

Property. The word "Property” means goﬂ‘ec?lvsly the Real Property and the Pergonal Properfy.
Real Property. The (woifds "Real Property” mean the property, interests and rights dascribed abovs in the "Conveyance and Grant" section.
Related Documents. ‘The words "Related Documents™ mean and include without limilation all promissory notes, credit agreements, loan

agresments, environmental ‘agreements, guaranties, security -agresmenls, mortgages, desds of trust, and all other instruments, agreements and
documants, whether now or hersafter existing, execuled in connection with tho Indebtedness.

gronts. The ward "Renis” means all presant and future rents, ravenues, Incoms, iesues, royalies, profits, and other benefits derived from the
Trugtee. The word *Trusles™ means Wiiam P. B}gndsnass and any Subs’(ﬁuta o successer trustess.

THIS DEED OF TRUST, INCLUDING THE. ASSIGNMENT . OF RENTS: AND THE SECURITY IRTEREST N THE RENTS AND PERSONAL

PROPERTY, 18 GIVEN TO SECURE. (1) PAYRENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR. UMNDER THE HOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS: ’

PAYMENT AND PERFORMANCE. Except as otharwise providad in this Deed of Trust, Granior shall pay 10 Lender ali amounts secured by this Dead of

;r;? b%s éhey becgms dus, and shafl strictly and in a timely manner perform alt of Granter’s obligations under the Note, this Deed of Trust, and the
ocuments.

POSSESSION AND MAIKTENANCE OF THE PROPERTY. Grantor ‘agrees that Granlor's possession and use of the Property chalt be governad by the
following provisions: o ‘ ' ’

.. Possession snd Usa. Unlil the occurrence of an Event of Defauli, Grantor-may (a) remain in possession and contro! of the Property, (b} use,

operala or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate to the usa of the Property of to other

-Bmitations on the Property. THIS INSTRUMENT WILL NOT ALLOW.USE OF THE PRGPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING




S

0, THE , PROPERTY, SHOULD: CHECK. WITH THE OR COUNTY PLANNING DEPARTMENT TO VERFY
S AND TO DETERMINE ANV LTS o

THE. APPROPRIATE -CITY. OR.
LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

] DO .','?elease.'and"lhreelanedrelease.'smchﬂis
: ) Comprehensive Environmental Responsa, Compensation, and Lisba#y Act of
{(CERCLA"), tha Superiund Amandmenis and Reauthorization Act of 1986, Fub. L. No. 99498
= ! , 49 U.8.C."Saction 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
901, ot seq., or other applicable’stata ‘or- Faderal laws, rutds; o reguiations adopted pursuant to any of the foregoing. The ferms
"hazardous wasle" and "hazardous substance” shall elso Inciude, without fimilation, petroleum and petroieum by—products or any fraction thereof
and asbestos. Grantor represants and warran's fo Lender that: (@) During the pesi ownarship of the Property, there has been no
use, generalion, manufacture, storage, freatment, d hazardous waste or subs
under, about or from tho Property; (b) Grantor-has no knowledge of, or reason to belisva that
and acknowledged by Lander in writing, () any use, generation, manufacture, slorags,
hazardous wasta or substance on, undar, abot or from the Propery vy any pricr
threatened Itigation or claims of Aany kind by any person relating to such matlers; and previo
Lender in writing, () neither Grantor nor any tanant, contraclor, agent or other authorized user of the Property shall use, generale, menufacture,
slore, treat, dispose of, or relsass any hazardous wasle or substance on,-under, about or from the Properly and (#) any such activity shall be
conducted in complianca with, all applicable. fadaral, stats, and local laws, reguiations and ordinances, including without limilation those lews,
regulations, and ordinances. described above. Grantor authorizes Lender and its agents to snter upon the Property to make such inspections and
tasts, at Grantor's expanse, . 3 r ! i ith this saction of the Deed of Trust. Any
inspactions or fasts mads by Lender sha!l bs for Lender's Purposes only and shall not be construsd fo i iabilit
part of Lender to Grantor or to any other person. The representations and warrantios contained herein are based on Grantor's due diigenca in
for hazardous 'wsste and hazardous subsiances. - Grantor hersby {a) reloases and waives any future claims against
ity of contribution in'the avent Grantor becomes liable for cleanup or other costs undsr any such laws, and (b) agrees to
» losses, Hablities, damages, penallies, and sxpsnsss which Lender may directiy or
nsequence of any uss, generation, manufacture,

by forsclosure or otherwisa,

Nulsance, Waste. Grantor shall not cause, condct or permit any nuisance nor commit, permit, or suffer any slripping of or waste on or to the
Property or any portion of the Property. - Without fimiting the generalily of the foregoing, Grantor will not remove, or grant {o any other party the
right lo remove, any tiniber, minsrals (including ol and gas), soll; gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lendsr.- As a condition to the romoval of-any Improvements; Lendsr may require Grantor fo make arangements satisfactory to Lender to replacs
such Improvemants with Improvements of at least equal valuya.

Lender's Right 1o Enter. Lender and its ‘agents and representatives may enter upon the Real Property at all reasonable times {o aftend to
Lender’s interests and to Ir;spaqt the Property qu purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Comptlance with Governmental Requirements.  Grantor shall promptly comply wilh all taws, ordinancss, and regulations, now or hareafier in
sffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
orginancs, or regulation and withhold compliance during any proceeding, including apprepriate appeals, so long as Grantor has notified Lander in
wriling prior o doing so and so long &s, in Lender’s solo opinion, Lendar's interests in the Property are not ieopardized. Lender may require
Grantor o post adequate securily or a surely band, reasonably salisfactory to Lendar, to protect Lander's Interest,

Duty to Profect. Grantor agrees neither to abandon nor leave unatlendsd the Property. Grantor shall do all other acts, in addition {o those acls
sat forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare iImmediately dus and payable alil sums secured by this Deed of Trust
upon the sale or ransfer, without the Lender’s prior wriltan consent, of all or any part of the Real Property, or any inlerest in the Real Property. A “sale
or transfer” means the conveyancs of Raal Property or any right, tile or interest therein; whather legal, beneficial or equilable; whether voluntary or
inveluntary; whether by outright sale, ‘dead, inslalimant sale contract, land contract, contract {or desd, leasshoid interest with & term graater than three
(3) years, lease-option contract, or by sals, assignment, or transfer of any baneficial interest in or to any land trust holding title to the Real Property, or
by any ottisr method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited lizbifity company interests,
as the case may be, of Grantor. Howsver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon iaw.

TAXES AND LIENS. The following provisions relating to the taxes and fisns on the Property are a part of this Deed of Trust.

Fayment. Grantor shall pay when due (and in ali avents prior to delinquency} all taxes, spacial taxss, assessments, charges (including water and
sswer), fines and impositions levied agalnst or on account of the Property, and shal pay when dus all claims for work done on or for services
rendered or material furnished to the Property. “Grantor shall mainfain the Property free of all liens having priority over or equal to the inferest of
Lender under this Deed of Trust, except for the lian of taxes and assessments not dus and except as otherwiss provided in this Dead of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim In connection with a good faith dispute over tha obligation to
pay, so long as Lender's infarest in tha Properly Is riot Jeopardized. ‘If a fien arises or is filad as & result of nonpayment, Grantor shal within fiflaen
(15) days after the lien arfses or, if a Ren is filad, within fiftesn (15) days after Granter has notice of the filing, sacure the discharge of the tien, or It
h Lander cash or a sufficiant corporate surely bond or ofher security satisfactory to Lender in an amount sufficient
or cther charges that could accrue as a resull of 2 foreciosure or sale under the Sien. in
allsty I orcement against the Property. Grantor shaf

name Lander a3 an addilional obligea urder any surely bond furnished in the contest proceadings.

Evidence of Payment. Grantor shail upon demand furaish 1o Lender saﬂéﬁcioﬁj avidence of payment of the laxes or assessments and shall
authorize the appropriale governmental official to deliver-to Lender al any time & written statement of the laxes and assessments agains! the
Pfcpeﬂy. L : _' e, i K .

B s

Notice of Construction. Grantor shall nolify Lendsr at least fifleen (15) days befors any work is commencad, any servicss are furnished, or any
materials are suppiled to the Properly, if any mechanic's lisn, materialimen’s lier, or other lien could be assarled on account of the work, sarvices,
or materlals and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Landar
that Grantor can and will pay the cost of such improvements,

colnsurance clause, and with a standard m,

may reascrably require. Pclicies shall be wriiten in form, amounts,

company or companies reasonably acceplable to Lender. Grantor, upon request of Lendar, will
certificates of insurance In form satisfactory to Lender, including stipulations that coveragss will ni

Application of Proceeds. Granlor shall promptly nolify Lender of any loss or damago to the Property
replacement excoeds $500.00. Lender may
Lender's security is impaired, Lander may,
reduction of the Indeblednass,
fhe procsads to restoration and

- Lender shall, upon salisfactory. f pay or from the p: :

i resloration if Grantor is not in defauit under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt

and w) ;l,éqder has not committad to the repalr or restpration of tha, Proparly shall be used first to pay any amount owing to Lender under this
Déad of Trusl, then to pay accrued interest, and the remainder, If any, shall be appiied to the principal balance of the Indebledness. If Lender




ids any procosds ater payment in ull cf the Indeblednass, such proceeds shal be paid to Grantor as Grantor's Interests may appear.

Unexpired Insurance at Ssle. Any undinpiiad Iniindroa Shall inure 1o thé Baziefit of, arid pass to, the purchasur of the Property covered by this

Deed of Trust al any frusice's sale of olher sale held urider the provisions of this Deed of Trust, or at any foreclosurs sale of such Property.

EXPENDITURES BY LENDER. . If Grantor falis.to comply with.eny-provision of this. Deed of Trust, or it any action or proceeding is commenced that
would materially affect Lender's interests in. the Properly, Lender on Granlor's behalf may, but shall not be required to, take any action that Lendar
deems appropriate. Any amount that Lendsr expends In so doing will bear inigrest at the rate provided for in the Note from the dale incumred or paid
by Lender o the date of repayment by Grantor.  All such gxpenses, at Lencer's option, will (a) bo payable on damand, (b) be added to the balancs of
the Nole and be apportioned among ‘and be payable with any instaliment payments 1o bscome due during either (i) the term of any appiicable
insurance poicy or (i) the remaining term of tha' Nats, 'or * () be treated as & balloon payment which will be dus and payable at the Note's maluriy.
This Dead of Trust also will socure payment of thasa amounts. - Tho rights provided for in this paragreph shali be in addition to any other rights or any
remsdiss fo which Lender may be entitied on account of the default, Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fMdg brovklons refating to ownarship of the Property are a part of this Deed of Trust.

Tile. Grantor warrants thal: (a) Granlor holds good and marketable tile of record to the Property in fes simple, free and clear of all #iens and
encumbrances other than those set forth in the Real Properly description or In any titla insurance policy, title report, or final titia opinion issuad in
favor of, and accepled by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authority to exscute gnd
daliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in tha paragraph above, Grantor warrants and will forever dsfend the tile to the Properly agalnst the
lawful claims of all persons. In the evant any action or proceeding is commancsd that questions Grantor's title or the inlerest of Trusisa or Lesider
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominat party in such proceeding, but Lender
shall be enfilled o participale in the proceeding and 1o be representad In the procesding by counsel of Lender's own choice, and Grantor witt
deiiver, or causa to be delivered, to Lender such instruments as Lendsr may request from time to fime to permit such participation.

Compilance With Lewe. Grantor warants that the Property and Granlor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEBKATION. The following provisions relating to condemnation proceedings ars a part of this Deed of Trust.

Application of Met Procaeds. If all or any part of the Property is condemnad by eminent domain proceedings or by any proceeding or purchass
in lieu of condemnation, Lender may at its slection require that alt or any portion of tha net proceeds of the award be applied to tha indebledness

or tha repair or restoralion of the Propeity. The net proceeds of the award shall mean the award afler payment of ell reasonable costs, expanses,
and altorneys’ fess incurred by Trustes or Lender in connection with the condemnation.

Proceedings. if any procesding in condemnation is filad, Grartor shall prompily notify Lender in writing, and Grantor shall promptly take such
slaps as may be necessary to dafend the action and obtain the award. Granlor may be the nominal party in such proceeding, but Lender shall be
entitted to participata in the proceading and to be represented In the proceeding by counsel of its own choice, and Grantor will daliver or causs to
be defivered lo Lender such insiruments as may be requestad by it from time to ime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governments! taxes, fees
and charges are a part of this Deed of Trust: o

Current Texas, Fees and Chargea. - Upon requast by Lender, Grantor shall exacute such documents in addition to this Desd of Trust and take
whatsver other action is requested by Lendar o perfect and continue Lender’s lien on the Real Property. Granlor shall reimburse Lender for all
taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without timitation
ail taxes, foes, documentary slamps, and othar charges for recording or reglstering this Deed of Trust.

Taxes. The following shafl constitule taxes to which this section applies: (a) a specific lax upon this type of Dead of Trust or upon all or any part
of the Indebtadness secured by this Deed of Trust; (b} a specific fax on Granlor which Grantor is authorized or required to deduct from paymeants
on the Indebtadness sacuraed by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargsable against the Lender or the holder of
the Note; and (d) a specific lax on all or any portion of ihe Indebledness or on payments of principal and inferest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies Is enacted subsequent to the date of this Dead of Trust, this event shall have the same
sffect as an Event of Default (as defined below), and Leridar may exercise any or all of its available ramedies for an Event of Dafault as provided
below unless Granlor either (a) pays the lax before R becomes delinquent, or (b) conests the tax as provided above in the Taxes and Lisns
section and deposits with Lender cash or a sufficient corporale sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part of
this Deed of Trust. ) ‘ :

Securily Agrecment. This instrument shall constilute a security agreement 1o the extent any of the Property constitules ftures of other persanal
property, and Lender shafi have all of the righls of a secured party under the Uniform Comimarcial Code as amended from time to tims.

Security Interest. Upon request by Lender, Grantor shall execuls financing statemenis and take whatever other action is requested by Lender to
perfect and continus Lender's security interest In the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real propesty
records, Lender may, al any time and without further authorization from Grantor, file execuied countsrparts, copiss or reproductions of this Daed
of Trust as a financing statoment. Grantor shall reimburse Lender for all expenses incurred in perfacting or continuing this sacurity interest. Ugon
default, Grantor shaf assemble the Persons! Property in & mannar and a! a place reasonably convanient to Grantor and Lender and make i
available to Lender within three (3) days afier recelpt of written demand from Lender._

Addresses. The mailing addresses ‘of Grantor (debtor) and Lender (secured party), from which information concsming the security interest
granted by this Dead of Trust may bs oblainad (each as required by tha Unissrm Commarcial Coda), are as stated on the first page of this Desd of

FURTHER ASSURANCES; ATTORNEY-IN-FACT, Ths following provisions relating to further assurances and atiorney-in-fact are 2 part of this Deed
of Trust. : : : P

Fusther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, exscuted or delivered, to Lender or-to Lender's designee, and when requested by Lender, cause to be filed, recorded, refied, or
rerecordad, as the case may be, at such times and in such offices and pleces as Lender may deem appropriate, any and all such morigages,
deads of trust, security deeds, security agresmants, financing statements, continuation statements, instruments of further assurance, certificates,
and other documenls as may, In the sole opinlon of Lender, be necessary or desirable in order to effectuats, complete, perfect, continue, or
preserve {a) the obligations of Grantor under the Nole, this Deed of Trusl, and the Related Documents, and (b) the fiens and security interests
creatad by this Deed of Trust as first and prior fiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed 1o the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
mattors referred to In this paragraph. -+

Attorney-in-Fact. . If Grantor falls to do any of the things referred to in the precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's axpanss. : For such purposes, Grantor heroby irravocably eppoints Lender as Grantor's attorney-in—fact for the purpase
of making, expcuting, deiivering, filing, recording, and doing all other things as may bs necessary or dasirable, in Lender's sole opinion, to
eccomplish the matters relsred o in the precoding paragrapi. .
FULL PERFORMANCE. It Grantor pays all Ihe Indebladness when due, and otherwise performs all the obkgations imposed ugon Grantor under this
Deed of Trust, Lender shall exacute and deliver-io Trustes a raquest for ful reconveyancs and shall executo and deliver to Grantor suitabls statemenis
of termination of eny financing slatemsnt on file evidancing Lander's securly Interest in the Rents and tha Personal Properly. Any rsconveyance fee
requirad by law shall be pald by Grantor, if permitted by applicabla law.

DEFALLT. Each of the following, at the apﬁqn of Lender, shali conslitute an avent of default (Event of Default”) under this Deed of Trust:
Default on Indebledness. Fallure of Grantor to make any payment when dus on the Indebtedness.
Defauit on Other Psyments. Fallure of Grantor within the time required by this Daed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any Een.
Compliance Defaull. Faliure cf Grantor-to:comply with any other ferm, obiigation, covendnt or condition contained in this Deed of Trust, the Nole
of Inany of tha Ralated Documents, © (1o 7 0 vt L i ’

Feise Statementa. Any warranty, repressntation or statament made or furnished fo Lender by or on bahalf of Grantor under this Desd of Trust,
i . 1ha Nols or ths Related Documents is false or misloading in any materiel raspact, eithsr now or at the time made or furnished,

11 Doteciive Colislerallzation. This Desd of Trust or any;of the’ Relaled Doécuments ceases to be in full fores and eﬁéd"(lnduding failure of any
collaleral documents to create a valld and perfected security Interest or lisn) at any tims and for any reason.
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Evenis AfNecting Guaranior. Any of the preceting evenis occurs with respect to any Guarantor of any of the Indsbiedness or any Guarantor digs
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Ingacurity. Lender in good failh deems ilseif insscwre,

Right to Cura. If such a faflure is curable and i Granior has nol besn given a nofice of a breach of the same provision of this Deed of Trust within
the precading fweive (12) monihs, B may bs cured (and no Event of Defsull wilt have occurred) if Grantor, after Londer sends wiiltan nofos
demanding cirs of such fallure: (a) cures the fallure within Gftsen (15) days; or (b)ﬁﬂwcwareqt&esmorethanﬁﬂeen(ﬁ)days.mmy
|mmsummmlmtaﬁwaandmemaﬂsrwnﬂnuasendeam reasonable and necessary sleps sufficient lo produce
comphance &s soon &s reasonably practical )

RIGHTS AND REMEDIES OM DEFALLY. LbonMdeyEv&m&D&mtands!anyhmthemaﬁaf Trusiee or Lander, at its oplion, may
exerciss any ane of mora of the fofiowing rights and romedies, in addition to any other rights or remedias providad by law:

Accelerale indabledness. Lender shall have the right al its oplion to declare the entire Indebledness immediatsly due and paysbia, including
any prepaymant penally which Grantes would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustse shall have the right to foreclose by notice and sale, and Lender shall
have tha rght to forecioss by judicial foraciosure, in either casa in accordance with and {o the full extent provided by epplicable law. if this Deed
of Trust is foreclossd by judinial foraclosire, Lender will ba entitfed o a judgment which will provids that if the foreclosure sale procaads are
Insufficient to satisty the judgmant, execution may issus for the amount of the unpald balance of the judgment.

UCC Remedias. With respect 1o a8 oranypad loePersonalPropedy Lendar shall hava all the rights and remedies of 2 securad party under
the Uniform Commercial Code.

CoBiect Rents. Lender chall have the r#ghl, without notics to Grantor, o tzke possession of and managa the Property and cofiect the Rants,
including amounts past due and unpaid, and apply the nat proceeds, over and above Lendar’s costs, egsinst the Indebledness. In fustherancs of
this right, Lender may raguire any tenant or othar user of tha Property to make payments of rant or uss fees directly to Lender. If the Renls are
coliectad by Lender, then Grantor irmevocably designates Lender as Grantor's atlarnew-in-fact to endorse insirumants received in payment thereof
in {he name of Grantor and o negotiale tha same and colect the procsads. Payments by tenanis or other users to Lender in response {o Lender's
demand shall satisfy the obligations for which tha payments are mada, whether or not any praper grounds for the demand existed. Lendar may
exercise ils rights under this subparagraph either in person, by agent, or through a receiver.

Apnolnt Recalver. Lender shall have the right to have & recelver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate tha Properly preceding foreclosure or sale, and 1o colisct the Rents from the Property and apply the
procesds, over and above the cost of the recelvership, against the Indsbladness. The rocsiver may serve without bond if parmitiad by few.
Lender's right fo tha appointment of a receiver shall exist whether or not the apparent valus of the Proparly exceeds the Indshicdnass by a
substanfial amount. Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy & Sufference. It Granlor ramains In possession of the Property after the Property is sold as provided above or Lender clherwise
becomes eniitied to possession of the Property upon dsfault of Grantor, Grantor shali become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, elther (a) pay a reasonablo rental for the use of the Property, or (b) vacate the Property immadiataly
upon the demand of Lancer.

Other Remedies. Trusiee or Lender shall ha’yp any other right or remedy provided in this Daad of Trust or the Note or by law.

dotice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of ths Personal Property or of the tima afler
which any private sale or other inlended disposition of the Parsonal Froperly is to be made.  Reasonable rotice shall mean notice given at least
tan (10) days before the time of the sale or disposition. Any sale of Personal Properly may ba made in conjunction with any sale of ths Raal

Sale of the Properly. To the exten! permitied by epplicable law, Granlor hsreby waives any and all rights fo have the Property marshalied. In
axercising its rights and remedies, the Trustee or Lender shall be free to ss!l afl or any part of the Property together or separately, in one sale or by
separals sales. Lender shall be entitied to bid al any public sale on all er any portion of the Property.

Walver; Election of Remadies, A waiver by any party of a breachof a provision of this Dead of Trust shall not constitute a wahver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or providad by law shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or fo taka action 10 perform an obfigation of Grantor under this Dead of Trust afier failure of Grantor to pesform shali
not affect Lender’s right to declare a defaull and 1o exercise any of its remedies.

Attorneys' Fees; Expenses. If Londer institutes any suit or action to enforce any of the tarms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonabls as attorneys’ fess at trial and on any appeal. Whether or not any court action is involved,
all reasonabls expensas incumred by Lender which in Lender’s opinion are necessary at any time for the prolsction of its interest or the
snforcement of its rights shall become a part of the Indebledness payabie on damand and shall bear interest at the Nols rate from the date of
expenditure until repaid. Expenses covered by ihis paragraph include, without limitation, howsver subject to any limits under applicable law,
Lendar's atiorneys’ fees whether or not there Is a lawsuit, including aftorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-iudgmerit collection servicss,the cost of searching records, oblaining
e raports (Inclyding foreclosure reports), survayors’ repsits, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
appficable law. Granlor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Trustoe shall have all of the rights and duties of Lender as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powsrs and obiigations of Trusles are part of this Deed of Trust.

Powers of Trustae. In addition to all powers of Trustea arising as a matter of law, Trustes shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (3) Join in preparing and fiing a map or plat of the Rsal Propsty,
Including the dedication of streets or other rights to the public; - (b) join in granting any sassment or creatling any restriction on the Real Property;
and (c) loin in any subordination or other agreement affecting this Dead of Trust or the intersst of Lender under this Deed of Trust.

Gdilgations to dotify. Trusise shall not b cbligaled to nolity any other party of a pending sale under any other trust desd or lien, or of any action
of proceading in which Grantor, Lender, or Trus!ics shall be a party, unless tha action or proceeding is brought by Trustee.

Trustes. Trustes shall maet ail qualifications required for Trustes under applicable faw. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall havs the right to foreclose by notice and sals, and Lendar shall have the right to
foreciose by judiclal foreclosure, In elthar case in accordance with and to the full extent provided by applicable law.

Succsssor Trusies. Lender, at Lendar’s oplion, may from tme o time appeint a succassor Trustes {0 any Trustes appointed hereunder by an
instrumant executed and acknowledged by Lender and recorded ir the office of the recorder of Klamath Counly, Oregon. The instrurnent shall
contain, In addition to alt other matiers required by state law, the names of the ordginal Lander, Trustes, and Grantor, the book and page whare
this Dead of Trust is recorded, and the nams and address of the successor trusise, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. Tha successor trusles, without conveyancs of the Properly, shali succeed to all the titie, power, and duties
conferred upon the Trusies in this Deed of Trust and by spplicable law.  This procadure for substitulion of trustee shall govern to the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica undar this Deed of Trust shall be in wriling, may be be sent by tetstecsimilie, and shall
ba effactive when actually delivered, or whan deposiled with a nationally reeognlzad ovarnight cousier, or, if malled, shali bo desmed efaclive when
deposited in the Unlted States mali fire! class, certified or registérad mall, posiage prepald, directed to the add shoivn near the beginning of this
Doed ¢f Trust. Any parly may change s address for notices under this Daed of Trust by giving formal wrilten notice to the cther partiss, specilying that
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the purpose of the notics is to change the party’s address. All copiss of notices of foreciosurs from the holder of any lien which has priority over this
Dead of Trust shall be sent 1o Lendor’s address, as shown neer the beginning of this Deed of Trust. For notice purpeses, Grantor agrees 1o keep
Lender and Trusteo informad at all times of Granior's current address.

MiSCELLANECQUS PROVISIONS. The following miscéllaneous provisions are g part of this Dead of Trust:

Amendments. This Dead of Trust, togethsr with any Related Documents, constitutes the entire understanding and egresment of the partiss as to
the matters set forth in this Deed of Trust. No alteration of or amendiment tc this Dsed of Trust shali be effective uniass given in writing and signed
by the parly or parties sought to be charged or bound by the alleration or amendmant.

Appiicable Law. This Deed of Trust has been dslivered to Lender and sccepted by Lender in the Staie of Oregon. This Deed of Trust
MMpvmwmmmmmenmmsmmSMemmm.

Capilon Headings. Caption headings in this Desd of Trust are for convisnlence purpeses only and are not to be used to interpret or defins the
provisions of this Deed of Trust.

Werger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estats in the Property at any
time held by or for the banefit of Lender In any capacily, without the writlen consant of Lender.

Mulliple Parties. All obligations of Grantor under this Dead of Trust shali be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the Berrowers signing below is responsible for sil obligations in this Desd of Trust,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
cffending provision shall be desmed to be modifiad o be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure {o the benefit of the parties, their successors and assigns. If ownership of the Property bacomes vested in a psrson other
than Grantor, Lendar, without notice to Granfor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time Is of the essence in the performance of this Desd of Trust.

Waivers end Congents. Lender shall not be desmed to have waivad any rights under this Deed of Trust (or under the Related Documents)
uniess such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operale as & waiver
of such right or any other righl. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision of any other provision. No prior waiver by Lender, nor any course of dealing
belween Lender and Grantor, shall constitute a waiver of any of Lendas’s righls or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required In this Deed of Trusl, the granting of such consent by Lender in any instance shafl not constitute
continuing consent to subsaqusnt instances whara such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AKD EACH GRANTOR AGREES TO ITS
TERMS.

STATE OF Or%m i e = T TN

_ CIAL SEA “,;
w54 L EGGET - WEATHERB

' £ *ARY PUBLIC - OREGON
countyor_ K\ Gy st § COMMISSION NO. 049121
' SION EXPIRES NOV. 20, 199

SRS

On this day before me, the undersigned Notary Public, psrsonally appeared John H Grofjohn and Sylvia L. Grotjohn, o me known to bs the
individuals dascribed in and who exscutad the Dead of Trust, and acknowledgad that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes tharein mentioned,

1 Sind official seal thip 14 th deyot. 114 L\_! .
AV Residing et __ (7 1Y) Lq ITiALL

Notary Public In and for tle S1ate of My commission expires ] | l 049

REQUEST FOR FULL RECONVEYANCE
(To bs used only when obligations have been paid in full)

To: , Trustes

The undersigned Is the legal owner and holder of all indebladness secured by this Deed of Trust. All sums secured by this Dead of Trust have besn
fully paid and satisfied. You are hereby directed, upon paymant {o you of any sums owing o you under the terms of this Deed of Trust or pursuant to
any applicable statule, to cance! the Nots secured by this Deed of Trust (which is deliverad 1o you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Dead of Trusl, the estats now held by you under this Deed of Trust. Plsase mail the
reconveyance and Related Documents to:

Date: Bensflclary:
By:
its:

LASER PRO, Reg, U.5. Pat, A T.M, O11,, Var, 3.21 ©) 1083 CFlFroSarvices, Ino, Allrightarsserves. [OR-GeT GROTILNRAL.OVL
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EXHIBIT “A”
ATTACHMENT TO DEED OF TRUST DATED JULY 9, 1996

A parcel of land situate in the SE1/4 of Section 25, Township 24 South, Range 8 East of the
Willamette Meridian, Klamath County, Oregon, being more particularly described as follows:

Beginning at a 5/8 inch iron pin marking the Northwest corner of the SW1/4 SE1/4 of said
Section 25; thence North 00 degrees 07" 03" East, 689.06 feet; thence East 510.11 feet to a point
on the Westerly Boundry of «River West”, a duly platted and recorded subdivision; thence South
along said boundary, 25773 feet; thence South 62 degrees 49' 00" West along said boundry,
157.44 feet to a 5/8 inch iron pin marking the Northwest corner Lot 1 Block 5 of said subdivision;
thence South 27 degrees 11'00" East along said boundary 150.00 feet to a 5/8 inch iron pin
marking the Southwest comer of said Lot 1; thence leaving said subdivision boundary but
continuing South 27 degrees 11' 00" East, 70.00 feet; thence South 62 degrees 49' 00" West,
530.76 feet to a point on the West line said SW1/4 SE1/4 Section 25; thence North 00 degrees
07 03" East, 78.78 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record at request of Ameri’l“itle the _
of _July AD,19.96_ at. 3:46 oclock P M., and duly recorded in wol. __M96 .,

of —__ Mortgages . on Page 22410
Bernetha G Letsch, County Cletk
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