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e - _DEED OF TRUST
THIS DEED OF TRUST IS DATED JULY 19, 1996, among Roy John Gienger, whose address is 24444 Modoc
Point Rd, Chiloguin, OR 97624 (referred to below as "Grantor"); South Valley State Bank, whose address is 801
Main Sireet, Klamath Falls,. OR 97601 (referred to below somelimes as "Lender" and sometimes as
"Beneficlary”);-and William P.' Brandsness, whose address is 411 Pine Sireet, Kiamath Falls, OR 97603
(referred to below ag "Trustee”). e o

CONVEYANCE AND GRANT For valuable ebnsldgi{ailqn,‘srantor coriveys fo Trustee for the banefit of Lender as Beneficlary all of Grantor's
right, tils, and interest in and fo the following described real property, together with ail axisting or subsequently erected or affixed buildings,
improvements and fixiures; all casements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiies with diich

or Imigation' rights); and all other i his; royaliies, and profits relating to/the real property, including withoul limitation all minerals, oil, gas, geotharmal
and simitar matters, located in Iam:m County, State of Oregon (:gne “Real Property"):

The W1/2 SW1/4 SW1/4 lying North of the Southern Pacific Right of Way; the NE1/4 SW1/4 SW1/4, and
the SE1/4 SW1/4 SW1/4, all in, Section 14, Township 34, Range 7 East of the Willamette Meridian,
Klamath County, Oregon. The E1/2 NW1/4 NW1/4 lying North of the Southern Pacific Right of Way in
Section 23, Township 34, Range 7 Easl of the Willametie Meridian, Klamath Colinty, Oregon. The E1/2
E1/2 SE1/4 SE1/4 of Séction 15, Township 34, Range 7 East of the Willamette Meridian, Klamath County,
Oregom. © o 7 o rUeliliERs e s

Grantor presént!i/ assigns to Lender (als;o known a$ Baneﬁctaryln |his‘Dee&'of Trust) alt of Granior'é right, title, and interesl in and to all prasé?ﬂ and
future leasas of the Property and all Rents from the Property. In addition, Grantor grents Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property dsfined bstow. - " =~/ U ’

DEFINITIONS. The following words shall have the following mearings when used in this Deed of Trusl. Terms not otherwiss defined in this Deed of

Trust shafl have the meanings aftributed to stch tesms i the Unitorm Commercial Code. “All references to doflar amounts shall mean amounts in lawful
money of the Unitad States of Amerdca, """ = e s . o 1

Beneficlary. Tha word "Bensficiary” means South Valley State Bank, fts sucesssors And assigns.. South Valley State Bank also is refered fo as
“Lender In this Desd of Trust. - c =

Doad of Trusi. The words Desd of Trust" mean. this Desd:of Trust amang Grantor, Lender, and Trustes, and includes without Emitation e
assignment and sacurity intarest provisions ralating to tha Personal Properly and Renis.

Grantor. The word "Grantor” means ariy and all persans and entilles execting this Deed of Trust, including without limitation Roy Johr Gienger.
Gueranior, . Tho word "Guarantor® means and. Includes without fimitation any and all guarantors, sureties, and acce dation parties in
connection with the Inceblodness, . T B TSI

Improvemenis. The word _"improvemants” means' anid includes without fimitaticn all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addlﬂgns, reptapements and other construction on the Real Property.

indebledness. The weord "indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lendar fo discharga obligations of Grantor or-expenses incurred by Trustee or Lender to enforca obligations of Grantor under this Deed of Trust,
together wiih interest on such amounts as provided in this Deed.of Trust. In addition to the Note, the word “indebtedness” includes all obligations,
dabts and liabilities, plus interest thereon, of Grantor 1o-Lender, or any.one or mors of them, as well as all claims by Lender against Grantor, or any
one or more of them, whathar now exisling or: hereafler.arising, whether related or unrelated fo the purpose of the Note, whsther voluniary or
otherwisa, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such indebtednass may be or hereafter may becoms barred by
any statule of limitations, and whether such Indebledness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means South Valley Stéla Bank, its successors and assigns.

Note. The word "Note” means the Note dated July- 19, 1996, in - the principal amount of $50,790.00 from Grantor to Lender,
togather with all renewals, extensions, medifications; refinancings, and substitutions for the Note. The maturity date of the Note s July 15, 1899.
The rate of interest on the Nota is subject to indexing, adjustment, renawal, or renegotiation.

Parsonal Properiy. The words "Personal Property” mean all equipment, fixtures, and other erticles of personal property now or haresfior ownsd
by Grantor, and now cr heréafter atiachéd or affixed to the Real Properly; together with ai accassions, parts, and addins e, al replacements of,
and & substitutions for, any of such property; and together with all procesds (including without raaton &3 insurance procseds and refunds of
premiums) from any seale or other disposition of the Propefty.

Property. Tho word "Properly” means coflactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean lhe propgrty. interests and rights described above in the “Conveyance and Grant” section.

Releted Documents. The. wards "Related Documents” mean and include without limilation ail promissory notes, credit agreoments, loan
agreements, environmental- agreements; guaranties, security agresments, mortgages, deeds of trust, and alt other instruments, agreements and
documents, whether now. or hersafler existing, executed in connaction with the Indeblecness.

Rents. The word "Ronts" mr\s alt presént ;nnd;lbture rents, ravenues, incame, issuss, royalties, profits, and other benefits derived from the

Trustee. The word TTrustee” means Willam P. Brandsness and any substitule or successor trusiees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSORAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
%ogmﬁmge, THE RELATED DOCUMENTS, AND THi3 DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
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PAYMENT; AND PERFORMANCE. Except as otherwisa provided In this Deed of Trust, Grantor shall pay lo Lender all atounts secwed by this Deed of
Trust as they become due, and shall striclly and in a timely manner perform all of Grantor's obligations under the Note, this Dead of Trust, and the
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Possession and Usa. Uniil the occusrence of an Event of Default, Grantor may .(a) ramain in possession and control of the Property, (b) use,
operale or manage the Property, and (c) coflact any Renls from the Properly. The following provisions relate to the use of the Propesty or to other
Smitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE.OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING DEPARTYMENT TO VERIFY
gt;ggveo USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duly to Meintzin. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its valus.

Hazardous Subsiances. The lerms "hazardous wasle,” "hazardous substance,” "disposal,” “release,” and “hrealened relgase,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensalion, and Liabifity Act of
1980, as amendad, 42 U.S.C. Section 9601, et seq. "CERCLA"), the Superfund Amendments and Reauthorization Act of 1885, Pub. L. No. 95459
("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 us.C.
Section 6901, et seq., or other applicable state or Federal laws, rulss, or regulations adopted pursuant to any of the foregaing. The lamms
*hazardous wasts” and "hazardous substance” shall also include, without limitation, patroleum and petrcleum by-products or any fraction tharsof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usa, generation, manufeciure, storags, treatment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
under, about or from tha Property; -(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in wriling, (i) any use, generation, manutacture, storage, treatment, disposal, relaase, or threatened relsase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (8) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in wriling, (i) neither Grantor nor any tenant, coniractor, agent or other authosized user of the Property shall use, generate, manufacture,
stors, treat, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activily shel be
conducted in compliance with all applicable federal, state, and iocal laws, regulations and ordinances, including without limitation those laws,
regutations, and ordinances described above. Granlor authorizes Lender and its agants lo enter upon the Property to maks such inspections end
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this saction of the Deed of Trust. Any
inspections or tests mada by Lender shall ba for Lendar’s purposes only and shall not be construed to cresis any responsibinty or Eabiity on the
part of Lender to Grantor or to any other person. The represenlations and warranties contained herein are based on Grantor's dus diigence in
investigating the Propserty for hazardous waste and hazardous subslances. Grantor hereby (a) releases and weives any future claims against
Lendsr for indemnity or contribution. in the event Grantor bacomes liable for cleanup or olher costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, lossas, labilitiss, damages, penaliies, and expanses which Lender may divecly or
Indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as a consequence of any uss, generalion, manutacture,
storage, disposal, releass or threatened release occurring prior to Grantor's ownarship or interest in the Property, whether or not the same was of
should have bean known to Grantor. The provisions of this saction of the Dead of Trus!, including the obligation to indemnify, shall strvive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nuisance, Waste. Grantor shall not cause, conduct o permit any nuisanca nor commil, permit, or suffer any stripping of or waste on or {0 the
Property 'or any portion of the Propsry. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (inciuding ol and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of lmp‘rovemenls." G;én!o_t shali not demolish or remova any !mprovements‘ from the Real Properly without the prior written consent of
Lender. As a condition to the removal of any Improvemanis, Lender may require Grantor o make arrangements satisfactory to Lender to repiace
such Improvemenis with Improvements of at least.equal value.

Lender's Right fo Enter. Lender and its agents and repraseniatives may anier upon the Real Properiy at all reasonable times to aliend to
Lender’s intarests and to inspect the Property for puiposas of Granlor's compliance with the terms and conditions of this Deed of Trust.
Compfiance with Governmental Requirements. Grantor shall promplly compiy with all laws, ordinances, and reguislions, now or hereafter in
affact, of al governmantal authorliés applicable o the Use ¢ occupancy of the Proparly, including without limitation, the Americans With
Disabilities Act. -Grantor may conlsst in-gaod.faith gny such law, ordinance, or reguiation and withhold compliance during eny proceading,
including appropriate appeals, so long as Granior has nolified Lendef in writing prios 1o doing so and so long as, in Lender's sole opinion,
Lender's infaresis In the Propery are not jeopardized. Lender may require Grantor to post adequate security or.a surety bond, reasonably
satisfactory to Landar, to protact Lender'sinterest. -+ = e .

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shall do alt other acls, in addition to those acls
sat forth above In this ssction, which from the character and use of the Property are reasonably necessary to prolect and preserve the Property.

0N SALE - CONSENT BY LENDER. Lender 'may, &l ils option, declars immediately due and payable all sums secured by this Deed of Trust

upon the sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Propery, or any inferest in the Raal Properly. A “sale
or transfer” means tha conveyance of Real Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, dead, instaliment sale conlract, land contract; contract for deed, leasehold interest with a term greater than three
(3) years, lsase—option coniract, or by sals, assignment, or transfer of any benaficial interest in or 1o any land trust holding title to the Rea!l Property, or
by any other methaod of cenveyance of Real Froperty interast. If any Grantor is a corporation, partnership or limited liabifity company, transfer also
includes any change In ownersiip of more than twenty-five percent (25%) of the voting stock, partnership interests or limiled liability company imawsts,
as the case.may be, of Grantor.- Howsver, this option shall nol be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property ere a part of this Deed of Trust.

Payment. Grantor shall pay when dus (and In all events prior lo delingusncy) alf laxes, special taxes, assessments, charges (including walsr and
sawer), fines and impositions levied against or on sccount of the Property, and shall pay when due all claims for work done on or for services
renderad or material furnishad to the Properly. Grantor shall maintgin the Property free of all liens having priority over or equal to ths interest of
Lender under this Deed of Trust, excep! for the lien of taxes and assessmanis not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, asssssment, or claim in connection with a good faith dispute over the obkgation to
pay, so long as Lender’s interest in the Proparty is not jeopardized. If a lien asises or is filed as a result of nonpayment, Grantor shall within fifean
(15) days afler the lien arises or, if a fien is fiiled, wilhin fileen {15) days after Granlor has notice of the filing, secure the discharge of the lien, or if
requested by Londer, deposit with Lender cash or a sufficient corporata surely bond or other security salistactory to Lendar in an amount sufficient
to discharge the lien pius any cosis and atiomeys' fees or other chargss that could accrue as a result of a foreclosure or sale under the ken. In
any contest, Grantor shall defend itseif and Lendar and shall salisfy any adverse judgment before enforcement against tha Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest procesdings. ’

Evidence of Peyment. Granlor shall upon demand furnish to Lender salistactory evidence of payment of the taxes or assessments and shal
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Notica ‘of Constructisn. Grantor shall notity Lender at least fifteen (15) days bofore any work is commenced, any sanvices s furnished, or any
materials are suppiied to the Property, if any mechanic’s tien, materialman’s tian, or othar lien could be asserted on account of the work, services,
or malerials and the cos! exceeds $1,000.00. Granlor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY ‘DAMA'G_EVINSURANCE. The following pravisions refating to insuring the Property are a part of this Desd of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
roplacement basis for the fufl irnsurable value covering all Improvements on the Real Properly in an amount sufficient 1o avold application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintain comprehensive gensral
liability insurance In such coverage amounts as Lender may request with truslee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other Insurance, including but not timited o hazard, business interruption, and boilsr
insumnce, as Lender may reasonably require. Policies shali be writlen in form, amounts, chvarages and basis reasonably acceptabls to Lender
and Issusd by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will detiver 4o Lender from time to
time the policios or corlificates of insurance in form salisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without &t lsast fen (10) days’ prior writlen riotice fo Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lenger.wil] cot be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time becom focslad in an area designated by the Director of the Federal Emergency Managsment Agency s a special flood hazard area, Grantor
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Apptication of Procecds. G'mtorsm;xompﬂynoblymdao!mylmudamagalomePmpedyﬁu\sesﬁmtedecstafmmo:
replacemant exceeds $500.00.. Lender may make proof of loss it Grantor faiis fo do so within fiftean (15) days of tha casually. Whether or not
Lender's sscurily is-impakred, Lender may, at:its election, receive: and retain the proceeds of any insurance and apply the procesds fo the
reduction: of the Indebladness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender siacts 1o apply
the procesds to restoration and repair, Grantar shall repalr or replace the damaged or dasiroyed lmprovaments in a manner satistactory to Lender.
Lender shall, upon satisfactory proof ‘of stch expendilure, pay ‘or reimburse”Grantor from tha proceeds for the reasonable cost of repakr of
restoration if Grantor is not in default Under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their raceipt
and which Lender has not commitied {o the repair or restoration of the Property shall be used first to pay any amount owing o Lender under this
Desd of Trust, then to pay accrued inferest, and the remainder, If any, shall be applied to the principal balance of the Indebledness. If Lender
holds any proceeds aftor payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor’s inferests may appear.

Unexpired Ingurance ot Sale. Any unexpired Insurance shall inurs to. iho banafit of, and pass to, the purchaser of the Properly covered by this
Deed of Trust at any trustes’s sale or other sals held undar the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’'s Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish to Lender a report on each
existing poiicy of insurance showing: (2) the name of the insurer; () tha risks insured; (c) the amount of the policy; (d) the properly insured, the
then cumrent replacement value of such propesty, and the manner of determining that valus; and (e) the expiration date of the pokcy. Grantor
shall, upon mquest of Lender, have an independent appraiser satisfactory to Lender delermine the cash valua replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails {0 comply with any provision‘of this Dead of Trust, or if any action or proceeding is commenced that
would materially affect Lender's inlerests in the Property, Lender on Grantor’s bahalt may, but shall not be required to, take any action thal Lender
desms appropriate. Any amount that Lender expends in so doing will baar interest at the rate provided for in the Note from ths dats incwsred or paid
by Lendsr 1o the date of rapayment by Grantor. : All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i} the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treatsd as a balloon payment which will be due and payable at the Nota's meaturity.
This Deed of Trust also will secure payment of these amounts. Tha rights provided for in this paragraph shall be in addition to any other rights or any
remediss to which Lender may be entilied ‘on account of the defaull. Any such action by Lender shall not be construed &s curing the defauft so as fo
bar Lender from any remedy that it ‘otherwiss would have had.

WARRANTV, DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed of Trust.

THie. Grantor warrants that: (a) Grantor hoids good and marketable titla of record 1o the Property in fee simple, free and ciear of all kens and
encumbrances othor thun those sat forth in the Real Properly description or in any litle insuranca poiicy, fitle repord, or fina! titia opinion issued in
favor of, and accsplad by, Lender In connsct*"n wﬂh this Deed of Trust, and (b) Grantor has the full right, power, and authority to exscuts and
daliver this Dead of Trust to Lander.

Deafense of Tifle. Subject to the’ exception in the paragraph above, Grantor warranis and will ferever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced ihat questicns Grantor’s title or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may bethe nominal party in such proceeding, but Lender
shafl be entitied to participate in the procesding and to be represented in the proceeding by counse! of Lender's own choice, and Granior will
deliver, or causa to be deliverad, to Lendar such instruments as Lender may requast from time fo time to permit such participation.

Compliance With Lavrs. Grantor warrants -that the Property and Granior's use of the Property complies with all existing applicable laws,
ordinances, and rogulations of governmental authorities.

CONDEMNATION. Tha following provisions relating to condemnalion procesd ngs are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of tha Propery is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnaﬁon. Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indsbledness
of the repair or restoration of the Properly. ‘The nel proceeds of the award shall mean tha award after payment of &l reasonabls cosls, expenses,
and attorneys’ fees incurrad by Trustes or Lender in connaction with tha condemnation.

Proceedings. If any proceedmg in condemnalion is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necassary {o defend the aclion and oblam the award. Grantor may be the nominal party in such proceeding, but Lender shak be
entitiad to participate in the procoeding and fo be rep: d in the procaeding by counse! of its own choice, and Grantor will deliver or cause to
be dativered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!TIES The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Feds and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on ihe Real Property. Grantor shall reimburse Lender for af
taxas, as described below, together with alt expenses incumad in recording, perfecting or continuing this Deed of Trust, including without kmiation
all taxes, fees, documeniary stamps, and other charges for recording or regisiering this Deed of Trust.

Taxes. The follawing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon &l or any part
of tha Indebladness secured by this Deed of Trust; | (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indabledness sacurad by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargaabls against the Lender or the hoider of
the Note; and (d) a spacific tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsgequent Taxes. If any tax to which this sacton applies is enacted subssquent fo the date of this Deed of Trust, this event shall have the same
effect as an Evant of Cafault (as defined below), and Lendar may exarcisa any or all of its available remedies for an Event of Default as provided
below uniass Grantor either (a) pays the tax before it becomes dalinquant, or (b) contests the tax as provided abovs in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENT S. The fo!lawing provklons relating to this Deed of Trust as a securily agreement are a par of
this Deed of Trust.

Security Agreement. This Instrumant shall consiitule a security agreemant io the extant any of the Property constitutes fixtures or other personal
property, and Lender shall have all of tha righls of a sscured party under tha Uniform Commercial Code as amended from time to time.

Security Interest. Upon reques! by Lender, Grantor shall execuls financing statements and fake whatever other action is requested by Lender to
perfect ard continue Lander’s security interest in the Rents and Personal Property. 1n addition {c recording this Deed ot Trust in the real property
racords, Lender may, at any time and withorl further authorization from Granior, file excculed countarparts, copiss or reproductions of this Dead
of Trust as a financing statement. - Grantor shall veimbursa Lender for sl expenses incurrsd in perfecting or continuing this securily interest. Upon
defaull, Grantor shall assemble ths Personal Properly in a manner and at a place reasonably convenient to Grantor and Lsnder and make i
avafieble to Lender within three (3) days aﬂar rmpl of writlen demand from Usnder,

Addresses. The ma:ilng addresses of Granlof (dablor) and Lender (secured pad)'). from which information concerning the securily interast
smnbd by this Daad ofTrust mayba ob!ained (each as required by the Uniform Commercial Code), are as slated on the ﬁrst pags of this Daed of

F:,?‘I‘IFR ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney-in-fact ase a part of this Daed
of Trus!

Furiner Assurences. At any mm. and from tima fo time, upon request of Lender, Granior will make, exacute and deliver, or will causs to be
madse, axacuted or dalivered, to Lender or 10 Lender's dasignee, and when raquested by Lender, cause to be fied, recorded, refiled, or
rerecorded, as the cate may be, at such times and in such offices and places as Lender may deem appropriate, any and el such mortgages,
doeads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole oplnlon of Lender, be necessary or desirable in order to effectuate, complate, parfect, continus, o
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and securily interests
creatad by this Dead of Trust as first and prior liens on the Property, whather now owned or hereafter acquired by Grantor. Unless prohibitad by

lew or agreed to the contrary by Lender in writing, Gcantw shafl retmburse Lender for all costs and expensas incurred in connection with the
maitsrs reforrad to in this paragraph.

Attorney=in-Fact. !f Grantor fails to do any of the things referrad o In the preceding paragraph, Lendsr may do so for and in the name of
Grantor and at Grantor's-expense.  For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in-fact for the purposs

- of making, execuling, delivering, filing, recording, and doing alt othar. lhtnqs as may be necessary or desxrable, an.enders sole opinion, to
,accompksh the matters referrad 1o in the preceding paragraph. .

FuiL PERFORMANCE If Grantor pays all the Indebledness whan due. and othsrwnsa'padorms all the obligations xmposed upon Granior under this
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Deed of Trist, Lander shall cxacute and deiver to Trusies a request for Tull reconveyance and shal exect e &ind deliver to Grantor suftable statements
of tarmination of any. financlag siatemant on file evidancing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fes
requirad by law shall be pajd by Grantor, it permitied by applicsble law. © - © 1 ¢ - -
DEFAULT. Each of the following, at 1he oplion of Lender, shall cansiitute an evont of defsuii (Event of Default”) under this Deed of Trust
Detault on indebledness, Fallure of Grantor to make any payment when dus on the indebledness. -
Defauit on Other Payments. Fafira of Grantor within the time required by this Desd of Trust to make any paymant for taxes or insurance, of any
other payment necassary to prevent filing of or to effect discharge of any lien.
Default in Favor of Third Pariles. Should Bomower or any Grantor dafault under any lcan, extansion of credit, security agreemert, purchess of
sales agreement, or any other sgreement, in favor of any other creditor or person that may materially afiect any of Borrower's propery or

gmows\’; or any Grantor's abiiity to repay the Loans or perform their respecliva obligations under this Deed of Trust or any of the Ralatsd
ocumen!

Compliance Defsult. Falluro of Grantor to comply with any other term, obligation, covenant or condition contzined in this Deed of Trust, the Nole
or in any of the Related Documents. . .

Faige Statements. Any wamanty, represaniation or statement made or furnishad to Lender by or on behalf of Grantor under this Deed of Trust,
the Nota or the Relatsd Documents is false or misleading in any matarial respecl, sither now or at the time mada or furnished.

Defective Coliateratization. TﬁisDeedchwu'anycHheRalabdDocuwm!seeasestobeinfuﬂforosandeﬂea(mdudingmeofany
coliateral documents to create a valid and perfected security intarest or lian) at any time and for any reason.

Death or insolvency. The death of Grantor or the dissolution or termination of Granlor’s existence as a going business, the insolvency of Grantor,
the appointment of a rscelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commancemant of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forfeiiure, efc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procseding, selt-help, repossession or
any other method, by eny creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good falih disputs by Grantor as 1o the validity or reasonablaness of the claim which is the basis of tha foreciosure or forelsiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satistactory to
Lender. o

Breach of Other Agreament. Any breach by Grantor underr tha terms of any other agresmant between Grantor and Lender that is not remediad
within &ny grace pariod provided therein, including without limilation any egreement concerming sny indebledness or other cbligation of Grarte to
Lender, whather existing now or later. N

Events Affecting Guarentor. Any of the preceding events occurs with respect to any Guarantor of any of the Indsblednass or any Guearantor digs
or becomes incompetent, or revokes or. disputas the validity of, or Hability under, any Guaranty of ihe Indebladness. Lender, at iis option, may, bul
shall not ba raquired to, permit the Guarantor's aslals to assume uncondiifoneily tha obiigations arising undsr the guaranty in a mannsr satisfactory
to Lender, and, in doing so, cure the Event of Default, ’

Adverse Change. A material adverse change occurs in Grantor's ﬁriancial éondiﬁon, or Lénder believes the prospect of payment o performance
of the indsbtadness is impaired. - : M

{nsecurity. Lender in good faith deems Itseif insecure.

Rigt to Cure. If such a fallure is curable and if Granior has nol been given & notice of a breach of the same provision of this Deed of Trust within
tha precoding twelve {12) months, it may be cured (and no Event of Defaull will have occurred) it Granlor, afier Lender sends writian notice
demanding curs of such fajlura: (a) cures the fallure wilhin #ifteen (15) days; or (b) if the cure requires more than ffisen (15) days, immadiataly
initiatas steps sufficient to.cure tha fallure and thereafier continues and comploles elt reascnable and necassary steps sufficisnt to produce
compliance as scon as reasonably practical. - o

RIGHTS ARD REMEDIES ON DEFAULY. Upon tha occurrance of any Event of Cstault and at any time thereafter, Trustes or Lender, at its option, may
exorcise any one or more of the following rights and remedias, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall bavé the Tight &t its option Yo declare the antire Indebtedness immediately due and payable, including
any prepayment penally which EGra'ntpr would pe ra_quirad o pay. - ’
Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the right to foreclose by notice and sale, and Lendor shall

" have the right to foreciose by Judicial foreclosure; in efther case in accordance with and 1o the full extent provided by applicable law. H this Deed
of Trust Is toreciosad by judicial foreclosure, Lendar will be entitied to a judgment which will provide thal if the toreclosurs sale proceeds are

Insufficlent 1o satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remediss. With respact to all or any part of the Personal Property, Lénder shall have all the rights and remedies of a secured party under
{he Uniform Commercial Cede. o .

Cofieet Rents. Lender shall have the righl, without notica 1o Grantor, 10 fake possession of and manage ths Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceads, over and abova Lendsr's costs, against the Indebliedness. in furtherance of
this right, Lender may require any tenant or other user of the Property fo make payments of rent or use fees directly to Lender. If the Rents are
coliectad by Lender, inen Grantor irevocably designates Lender as Grantor's atlorney—in—fact to endorse instruments received in payment thereof
in tha nama of Grantor and to negotiate the same and cellect the proceads. Paymenis by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for:which the payments are made, whether or not any preger grounds for the demand existad. Lsndsr may
exarcise its rights undsr this subparagraph either in person, by agent, or through a raceiver.

Appoint Recelver. Lender shali have the right to have a taceiver appoiniad to take possession of afl or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abovs the cost of the receivership, against the indebtedness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the Indsblednass by a
substantial amount. Employment by Lender shall not disquafify a person from serving as a raceiver.

Tenency &t Sufferance. i Granlor remains in passession of the Property afier the Properly is sold as provided above or Lender otherwise
becomes entiied 1o possession of-the Property upon defauit of Grantor, Grantor shall bacome a fenant at sufferance of Lender or tha purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immadiately
upon the demand of Lender.

Other Remodles. Trustes or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall giva Grantof reasonabie notice of the lime and placa of any public sale of the Personal Property or of the time after
which any private sala or other intended dispaosition of the Parsonal Propsrly is to be made. Roasonable notice shall mean notice given at isest
tan (10) days before the time of ihe sale or disposition, Any sale of Personal Property may be made in conjunction with any sale of tha Real
Property. : ’

Saa of the Property. To the extant permiited by appicable faw, Grantor hareby waives any and &% ogh's 1o have the Properdy marshatied. In
exareising lis ights and remedies, the Trustes or Lendst shall b free o sl all or any part of the Property together or separately, in one sale o by
saparate sales. Lendar shall ba entitled to bid atany pubic sale on ail or any portion of the Properly.

Welvar; Election of Remedies. A walver by any parly of & breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s righis othsrwise lo demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dsed of Trust, the Nols, in any Refeted Documant, or provided by law shall not exclude pursuit of any other remady, and an
slaction 1o make expanditures or to take action to perform an obligation of Grantor under this Dead of Trust after tallure of Granior to perform shal
not affact Lander’s right to declare a defauil and to exerciss any of its romadiss.

Atiorneys’ Fees; Expenses. If Lender institutes any suit or action to onforce any of the terms of this Deed of Trust, Lender shall be entiied to
recover such sum as the court may adjudae reasonable a3 atiomeys’ feas at trial and on any aposal. Whether or not any court action is invohed,
all reasonable expenses incusred by Lender which in Lendar's opinion ars necessary at any time for the protection of #s interest or the
enforcamant of its rights shall becoms a part of the Indebledness payable on demand and shall bear interest at the Note rate from the dals of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any himils undsr apphiceble law,
Lender’s attorneys’ fass whether or not there is a lawsult, including attornoys’ fees for bankruplcy proceedings (including efforts to modily or
vacate any automatic stay or injunction), appeals and any anlicipaled post-judgment collection services,the cost of searching records, oblaining
fitta raports (including foreclosune reports), surveyors' reports, appraisal fees, lills insurancs, and tess for the Trustss, to the exient parmitted by
applicable law.” Granior also will pay any court costs, in addition 1o afl other sums providad by law. Lo

Rights of Trustee, Trustes shall have all of the rights and duties of Lendar as set forth in this section.
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FOWERS AND OBLIGATICHS OF TRUSTEE. Tbefoﬂowtngpmvls!ommlaﬁngtoﬁmpomandobﬁgaﬁnnsctTms&aaaraparldﬂisDaaddTm

Powars of Trusies. lnsddiﬁontonmdmstsouisingasamaﬁstdlawﬁmﬁsssmhava!h»epeweriotakethsfoﬁovﬂngscﬁm%
mmmnowywlmmMmdmwmd&amm {a) join in praparing and filing @ map or plat of the Real Property,
including the dedication of strests or other rights to the public; (b)joiningrsnﬁnganysasementorcrsaﬁnganyres!rictiononﬁteRaaiPmpaty:
and (c) join in any subordination or other agreement affecting this Dead of Trust or tha interest of Lendar under this Deed of Trust.

Obligations 1o Notify. Trusles shall not bo obligated fo notify any other party of & panding sale undsr any other trust dsed or lien, or of any &ction
or proceeding in which Grantor, Lendar, or Trustee shall be a party, unless tha gclion or procseding is brought by Trustes.

Trustee. Trustee shall meat all qualifications required for Trustee under applicable law. In addition to the nghts and remadies sot forth abowve,
with respect to all or any part of the Property, the Trustee shall have the right to forecloss by notice and sale, and Lender shall have the right to
foraciose by judicial foreclosure, in eithsr case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time tc time eppoint a succeseor Trustee to any Trustee appointed hereunder by an
instrument sxecutad and acknowledged by Lander and recorded in the office of the recorder of Kiamath County, Oregon. The instrumaent shall
contain, in addition to all other matters requirad by slate law, tha names of the original Lender, Trustes, and Granter, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trusiee, and the instrumant shall be executed and acknowledgad by
Lender or its successors in interest. The successor frustee, without conveyance of the Property, shall succesd to all the titis, power, and duties
conferred upon the Trustse in this Deed of Trust and by applicable law. This procedurs for substitution of trustee shall govern o the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in writing, may be be sent by telefacsimilie, and shalt
bo atfective when actually daliversd, or when deposiied with a nationally recognized overnight courier, or, if mailed, shall be deemsd eftactive when
deposiied in the Unitsd Staiss mall first class, certified or registered mail, postege prepsid, directed to the addresses shown near the boginning of this
Deed of Trust. Any party may change its addrass for notices under this Dead of Trust by giving formal written notice to the other partiss, specifying that
the purpose of the natice is to change the party’s address. All coples of notices of foreciosure from the holder of any lisn which has priority ovar this
Desd of Trust shell ba sent to Lender's address, as shown near the beginning of this Dead of Trust. For notics purposes, Grantor agrees o keep
Lendsar and Trustes informad at all imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitutes tha entire undarstanding and agresment of the partiss &5 o
tha matiers sat forth in this Deed of Trust. No alteration of or amendment {o this Desd of Trust shall be effective uniess given in writing and signea
by the party or parties sought to ba charged or bound by the alteration or amendment.

Annusl Reports. if the Property is used for purposes other than Grantor's residance, Granlor shall furnish to Lendsr, upon request, a certified
statsment of net operating income recelved trom the Proparty during Grantor's previcus fiscal year in such form and detall as Lender shall require.
"Nat operating income™ shall msan all cash receipts from the Properly less all cash expenditures made in connection with the operation of the
Property.

Lew. This Dead of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construad In accordance with the lzws of the State of Oregon.

Caption Heedings. Caption headings in this Deed of Trust are for convaniancs purposes only and are not to be used o interpret or dafing ths
provisions of this Deed of Trust.

Merger. There shall ba no merger of the infersst of estate crealed by this Dead of Trust with any other interest or estale in the Property at any
fime heid by or for the banefit of Lender in any capacity, without the writtan consent of Lendsr.

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or uneniorceable as to any person or
circumstancs, such finding shall not rander that provision invalid or unenforcesblo as to any other parsons or circurasiances. I feasible, any such
cfiending provision shall be desmed to be modified to be within the Timits of enforceability or validity; howaver, if the offanding provision cannot be
30 modified, it shall ba strickan and all othar provisions of this Dead of Trust in ali other respects shall ramain valid and enforcsable.

Suscessors and Assigns. Subject to the limitations statad in this Deed cf Trust on transfer of Grantor's inlerest, this Deed of Trust shall be
binding upon and inurs o the benefit of the parties, their successors and assigns. If ownership of ihe Property becomes vested in & persaa other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o {his Deed of Trus! and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass.

Time is of the Essence. Tims is of the essence in the performance of this Dead of Trust.

Walvers and Consents. Lender shall nol be deamad to have waived any rights under this Desd of Trust (or under the Related Documents)
unless such waiver is in writing and signad by Lender. Mo delay or omission on the pait of Lender in exercising any right shali operats &s a waivar
of such right or any Gther right. A waiver by any party of a provision of this Deed of Trust shall noi constituts & waiver of or prajudice the party's
right otherwise o demand strict compliance with that provisien or any ofhsr provision. No prior walver by Lender, nor any course of desling
betwesn Lender and Grantor, shall constituts a walver of any of Lendar’s rights or any of Grantor's obligations as to any future transastions.
Whanaver consent by Lender Is required in this Deed of Trust, the graniing of such consent by Lender in any instance shall nol constituts
continuing consent to subsaquant instances whers such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust is & commercial deed of trust end that Grantor wili not change
the use of the Property without Lender’s prior writien consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

INDIVIDUAL ACKNOWLEDGMENT

On this day before me, the undsrsigned Notary Public, personally appeared Roy John Glenger, 1o me known to be the individual described in end
whoexecuhdthaDoodofTrusl.sndnckmwledged!hattnotshesignedmamsdoﬁmsiashﬁmr@msndv&unhwactanddoed.fwtmm
and purposss therein mentioned, : - Lo S

Givon under oyt and o sem i 22 ool aoyr Ty 1o 7
. I Residing 2 ,K(g.adl Coﬂﬁgy

L [4
- My commisslon expires __ 400 16159
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. ___REQUEST FOR FULL RECONVEYANCE
dime e T (To biused onty when obligations have bsen pald Iaful)

B [ S S -~ Trustee T L IS S

The undersigned is the legal owner and holder of all Indebtedness secured by this Desd of Trust. All sums secured by this Dead of Trust have besn
fully pald and satisfied.” You'are Thersby Wrected, updn-payment to you of any sums owing o you under the tarms of this Deed of Trust of pursuant @
any applicable statuts, to cancel the Note secured by this Deed of Trust (which i defiverad to you fogether with this Desd of Trust), and to reconvey,
without wamanty, to tha parties designatad by the terms of this Deed of.Trust, the eslate now hsld by you under this Deed of Trust. Plsase mal the
mawyancemdﬂdatedDocumlsrtc: N : P R

Date: — _ _ i ‘ » Baneficiaiy:

LY

e . ERN T 7

LASER PRO, feg. U.S. Pat. & T.M. Off,, Ver. 3.21 {¢} 1098 CFI ProServices, inc. Alirights reserved, [OR-G01 GIENGERR.LNC1.0VL]

et e
iirined

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of South Valley State Bank the 25th day
of July AD.,1996 _at_10:46  oclock AM., and duly recorded in Vol. M96
of ____Mortgages on Page __ 22433

- Bernetha G lLetsch, Coun%
FEE $35.00 o By Qg\mxuk




