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-~ DEED OF TRUST
THIS DEED OF TRUST IS DATED JUNE; 26, 1996, among The Woodsman Country Lodge, LLC, whose address is
P O Box 54, Crescent, OR 97733 (referred to below as "Grantor”); South Vslley Stale Bank, whose address is
P O Box 831, Glichriet, OR 97737 (referred to below somelimes as "Lender” and sometimes &5 "Beneficiary”);
and William P. Brandsness, whose address is 411 Pine Street, Kiamath Falle, OR 97603 (referred to below as
“Trustee”).

CONVEYANCE AND GRAHT. For vsiuabie consideraiion, Grantor conveys o Trusise for the henefit of Lendes as Beneficlary ak of Granlor's
righl.ﬁﬁs.andinwreslinandtomefoaowingdescnbedmdpropeﬁy,wgeihuwﬂheumdsﬁngasubsequenuymtadasfﬁxedbuﬂdngs.
improvements and fixtures; afl easements, rights of way, and appurtenarces; all waler, water rights and diich rights (including stock in utiities wilh ditch
or irrigation rights); and all other rights, royatties, and profils relating to the real ts:ro;zeﬂy. including without limitation all minerals, oil, gas, geothermal
and similar matiers, located in Klamath County, State of Oregon (the "Real Property™):

See cltached Exhibit A |
The Real Property or its address is commonly krown 83 The Woodeman Country Lodge, Hwy 97, Crescent, OR
97733. T T -
Grantor presently assigns to Lender (also known as Beneficiery i this Deed of Trust) ali of Grantor's right, titls, and infecest in and lo af present and

tuture leasas of the Properly and alt Rents from the Property. in,mm.aw«mhmwaummwmmmtimm
Rants and the Personal Property dsfined below. : L

DEFINITIONS. The foflowing words shall have the following moanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such tarms in the Uniform Commercial Code. All refererices to doflar amounts shail mean amounts in lawful
money of the United States of America. : :

Beneficiery. The word "Beneficlary” means Souh Valisy State Bank, its successors and assigns. South Valley State Bank also is referred to as
"Lendar” in this Deed of Trust,

Borrowes. The word "Borower means each ‘and every person of eniy signing the Nots, including without timitaticn Columbia Gorge
Doad of Trusl. The words "Deed of Trust” mean this Dead of Trust among Grantor, Lender, 2nd Trustee, and includes without imitation al
assignment and security interest provisions relating to the Personal Property and Rents.

Existing ;Mt.bledness. The words "Existing Indebiodness® mean the indebledness described below in the Existing Indebledness section of this
Decd of Trus Ny B

Geanior. The word "Grantor* means any end all persons and entities exscuting this Desd of Trus!, including without fimitation The Woodsman
Country Lodge, LLC. Any Grantor who signs this Dead of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey
that Grantor’s Interest in the Real Property and to grant a security interest in Grantor’s interest in tha Rents and Personal Property to Lender and is
not personafly fable under the Nota except as otherwise provided by cornitract or faw.

Guaranior. The werd "Guarantor” means and includes wilhoul imitation any and ali guarantors, sureties, and accommodagion parties in
connaction with the Indebtedness. -

Improvements. The word 'Inipfovemnts" fneans and includes without Emitation &8 existing and future improvements, buldings, structures,
mobile homas affixed on the Raal Property, facilities, additions, replacements and other construction on the Real Property.

indebledness. The word "Indsbtednass” means afl principal and interest payable under the Note and any amounis expended or advanced by
Lender to dischargs obligations of Grantor or expenses Incurred by Trustes of Lender 1o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addilion fo the Nots, the word "Indebtedness™ includes all oblgations,
debts and habutiies, plus interest thereon, of Borrower to Lender, or uny one of more of them:, as well as af! claims by Lender againct Bomower, &
any ona or more of them, whether now exdsting or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
olherwiss, whether dus or not dus, absolute or contingent, liquidated or unliquidaied and whether Borrower may be liable individually or jointly
with others, whether obligated as guarantor or otherwiss, and whether recovery upon such Indebtedness may be or hereafler may become barred
by any statute of limitations, and whether such Indebtedness may be o hereafier may become otherwise unenforceable.

Lender. The word "Lender” means South Valiey Slate Bank, its successors and assigns.

Note. The word "Note” mezns the Note dated June 26, 1896, in the principal amount of $100,000.00 from Borower to Lender,
together with all renswals, extensions, modifications, rshnancings, and substitutions for the Nots. The maturity dals of the Nots is Augus! 15, 2004.
The rate of interest on the Nola is subject to indexing, adjustment, renowal, or renagatiation.

Poreongl Property. Tha words "Peraonal Properdy” mean alt equipment, fxduras, and other ariiciss of personal proptrly now o hevealtar caned
by Grantor, and now or hercafter altached or affixed to the Real Property; together with alf accessions, parts, and additions to, all of,
and all substitutions for, any of such properly; and together with all procesds (including without limitation all insurance procesds and rafunds of
pramiums) from any sale or other disposition of the Property. -

Property. The word "Propery” moans collectively the Real Property and the Persanal Property.
Real Propaity. The words Real Property” mean the properly, inferests and rights described above in the "Conveyance and Granf" section.

Related Documents. . The:words “Fslalad Documents™ mean and include without limitation all promissory notes, credit sgreements, loan
agreaments, mmw'gmmvmams.mmmmmummmmm
documents, whether now or hereafler existing, exacuted in connection with tha Indebladness.

:}rents. The word "Rents” means all presant and future rents, revenues, income, issues, royalties, profits, and other benefits derived trom the

. Trudae The word "Truslee” means Wiliam P, Brandsness“mq‘;a‘:iyisiqbsﬁtmé or successor trustees. Cius At
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INCLUDING ' THE 'ASSIGNMENT OF ' RENTS -AND ‘THE SECURITY: INTEREST IN. THE RENTS AND PERSONAL
PROFERTY, 1S GIVEN TO SECURE" (1} PAYMENT OF “THE INDEBTEDNESS AND - {2) PERFORISANCE OF ANY AND ALL OBLIGATIONS OF
BORROWER UNDER THE NOTE, THE RELATED DOCUBENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN ARD ACCEPTED
ON THE FOLLOWING TERMS: ~ ’ e oo ’

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: () this Desd of Trust is executad at Bomower’s request and not &t
the requsst of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecale the Property; {c) the
provisions of this Deed of Trust do not confiict with, or resultin a defautt under eny agreement or other Instrument binding upon Grantor and do nat
resutt in @ viotation of any law, reguiation, court - decrea or order applicable to Grantor; (d) Grantor has established adequats means of oblaining from
Borrower on a continuing basis information about Bomower's financial condition; and (@) Lender has mada no representation to Grantor about
Bormowsr (including without limitation the creditworthiness of Borrower).

GRANTCR'S WAIVERS. Grantor waives all rights or dsfenses arising by reason of any "ons action” or "anti-deficiency” law, or any other law which
may pravent Lender from bringing any action against Grantor, including a daim for deficiency to the extent Lender is otherwise entiied to a claim for
deficiency, before or after Lendgr‘s commencgment or pompleﬁon of any forac!osum’adion. either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Exceptas otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebiedness secured by this
thei.)eed Reﬁm as it be;:somes due, and Borrower and Grantor shall strictly perform afi their respeclive obligations under the Note, this Deed of Trust, and
ocumanis. . '

POSSESSION AND MAINTERANCE OF THE PROPERYY. Grantor and Bomrower agree that Grantor’s possession and use of the Property shall be
govemad by the follgwing provislons: =" .. ' . I

Possession and Use. Until the occumrence of an Event of Default, or until Lender exercises its right to coflect Rents as provided for in the
Assignment of Rents form axecuted by Grantor in connestion with the Property, ossassion and control of the Property,
(b) uss, operate or manage the Property, and (c) collect any Rents from the Property. Tha following provisions relate to the use of the Property or
to other imitations on tha Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE.LAWS AND REGULATIONS.. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
\6%%!?") gg’ROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Duty S0 Mainteln. Grantor shall meintain the Property in tenantabie condition and promptly perform ail repairs, replacemens, and maintsnance
necessary to preserve lis vaiue. : -

Substances. The terms "hazardous wasle,” "hazardous substance,” disposal,” "releass,” and #hreatenad release,” &8s used in this
Desd of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responss, Compansation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L. No. §3-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., he Resourca Conservation and Recovery Act, 42 US.C.
Saction 6901, et seq., or other applicable stale or Federal laws, rulss, or-regulations adopted pursuant o any of the foregoing. The terms
"nazardous wasle" and "hazardous substance” shall also includa, without limitation, petrolaum and petrolsum by—products or any fraction thereof
and asbeslos. Grantor represents and warrants to Lender that: (a) During the perdod of Grantor’s ownership of the Property, thers hes besn ne
use, generation, manufacture, storage, treatment, disposal, release or {hreatenad ralease of any hazardous wasle or substance by any person on,
under, about or from the Property; (b) Grantor has no knowiadge of, or reason to belisve that there has been, except as previously disclosed to
and acknowiedged by Lender in wriling, (i) any use, generation, manufacture, storage, treaiment, disposal, release, or threatened release of any
hezardous waste or substance on, under, ebout or from the Properly by any prior owners of occupants of the Property or (i) any actual or
threatened ktigation or claims of any kind by any person relating to such matters; and (c) Except s previously disciosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
slore, treat, dispose of, or release any hazardous wasta or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compfiance with alt applicable faderal, state, and focal laws, regulations and ordinances, including without limitation those laws,
regudations, and ordinances described above. Granior authorizes Lender and its agents to enter upon the Property to make such inspections and
tasts, at Grantor's expense, as Lender may doem appropriate to det siance of the Property wilh this section of the Deed of Trust. Any
inspections or lests made by Lender shall ba for Lender’s purposes only ved to creale any responsibility or liability on ths
part of Lender to Grantor or to any other person. The representations and warranties contained Herein are based on Grantor's due diligence in
investigating the Property for hazardous wasta and hazarcous substancss. Grantor hereby (a) releases and waives any future claims against
Lender for Indemnity or contribution in the event Grantor becomes liable for cleanup or other costs undar any such laws, and (b) agress 1o
indemnify and hold harmiess Lender against any and all claims, losses, liabllitios, damages, penalties, and expenses which Lender may diractly of
indirectly sustain or § i consequence of any use, generation, manutacture,
storage, disposal, release i i o’'s ownership or interest in the Property, whether or not the same was of
should have been known {o Grantor. The. provisions of this section of the Deed of Trust, inciuding the obligation to indemnity, shall survive the
payment of the Indebtedness and the salisfaction anc reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whather by foreclosura of otherwisa.

Nulsance, Waste. Crantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Proparty or any portion of the Property. Without limiing the generality of the foragoing, Grantor will nol remove, of grant to any other party the
right 1o remove, any timber, minerals (including oil and gas), soil, gravel of rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prier written consent of
_Landar. As acondiion to the removal of any Improvemants, Lender may require Grantor to meke arrangements satistactory to Lender to replace
such Improvemants with Improvemgnts of at least equal value. - - |

Lender's Right to Enter, Lender and its aéents‘and representatives may entsr upon the Real Property at all reasonable times o aitend to
Lender's interests and to Inspet;t the Propgny for purposes of Gr§n§o(s compliance with the terms and condilions of this Deed of Trust.

Compliance with Governments! Requirementis, Grantor shall promptly comply with all laws, ordinances, and regulations, now or heraafier in
elfect, of all governmental authcrities applicable to the use or oocupancy: of the Property, including without fimitation, the Americans With
Dicabiliies Act. Grantor may contest in good faith any such law, orginance, or regulation and withhold compfliance during any procesding,
including appropriate appesls, s0-long-as- Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s scie opinion,
Lender’s Interests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do ali other acts, in addition to those acts
set forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Properly.

DUE ON SALE -~ CONSENT BY LENDER. Lendsr may, at ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, witheut the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Rea! Properly. A “ssle
of transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial o equitable; whather voluntary of
involuntary; whather by cutright sale, deed, instaliment sale contract, land contract, contract for deed, lsasehold indarest with a tarm greater than three
(3) years, lease-option contract, or by sale, assignment, o7 transfor of any beneficial interest in or to any tand trust hoiding Ee to the Real Property, or
by any other method of conveyance of Real Froperty interest. If any Grantor is a corporation, parinership company, transfer &iso
includes any change in cwnership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited lab#ity company intsrests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender If such exercise is prohibited by federal law or by Oregcn law.

TAXES AND LlEﬂs. Tha following provisions relating to tho taxes and liens on the Property are a part of this Deoed of Trust.

Payment. Grantor shall pay when due (and In all events prior to dellnquency) all taxes, special taxes, assassments, charges (including water and

sewer), fines and Impositions levied against or on account of the Property, and shall pay when dua afl claims for work done on or for sarvices

rendered or materal furnished to the Property. Grantor shall malntain the Property free of all liens having priority over or equal to the interest of

- Londer under this Deed: of Trust, except for the lien of taxes and assessments not dua, except for the existing indebtedness refarred to below, and
except as otherwiso provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interast in the Property is not jeopardized. ita fion arises or is filed as a resutt of nonpayment, Grantor shal within fifleen
(15) days after the lien trises of, if a fien Is filad, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or
requested by Lender, deposit with Lender cash or a sufficie! bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or of 3 could accrue as a resutt of a foraclosure or sale under the tien. In
any contast, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Propsrty. Grantor shali

name Lendsr asan additional obligea under any surety bond turnished in the contest proceedings.
PRI

BV oi’i'aymem. Grantor shall upon demand furnish fo Lender safistactory evidence of payment of the taxes or gssessments and shal




at.any ime-a ‘writion  statement of the taxes and assessmenls against the

Nolice of Conshruction. - Grantor.shell notify Lender st laast fitean (15) days bafore any work Is commencad, any services are furnishet, or any
materials aro suppliad to the Proparty..it any machanic's Hien, malsdaimen's lien, or other ien could ba asserted on account of the worl, SEVices,
o he cost exceads $1,000.00. Grantor will upon request cf Lender turnish to Lender advance assurances satistaciory to Lender
" that Grantor can and wil pay the cost of suchimprovements. .~ 70 i

oriOPERTY DAMAGE INSURANCE. The folowing provisions relating to insuring the Property are & part of this Deed of Trust.

of Insurance. Grantor shall precure and maintain policies cf fire insuranca with standard extended coverags endorsemonts on &
basis for- A ovements on the Real Property in an amount sufficient to avoid application of any
coinsurance clausa, and with a standard morigagee clause in cantor shall also procure and maintain ¥
liabiity insurance in such coverags amounts as Lender may req d Lender being named as additiona! insureds in such Bsbiity
insurance policies. Additionally, Grantor shall maintain such other insurance, including but niot limited to hazard, business interruption, and boilar
insurance, as Lender may reasonably raquire.  Policies shall be written in form, amounls, coverages and basis reasonably acceptable to Lender
and issued by a company or companigs reasonably acceplable to Lendar. Grantor, upon request of Lender, will deliver to Lender from time fo
tire the poiicies or certificates of insurance in form satisfaclory to Lengar, including stipulations that coverages will not be cancelled or diminished
days' prior written notice o Lender. Each insurance policy also shafl includa an endorsement providing thst coverage in
favor of Lendar will not be impaired in any way by any act, omission or default of Grantor or any ofher person. Should the Real Properly &t any
time becoms located in an area designated by the Director of the Federal Emergency Management Agency as a8 special fiood hazard area, Granlor
agress o oblain and maintain: Fedaral Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the
term of the Joan and for the full unpaid principal balance of the loan, or the maximum Himit of coverege that is available, whichaver Is less.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage fo the Property if the estimated cost of repair of

replacement excesds $500.00. Lender may make proof of loss if Grantor falls to do so within fifteen (15) days of the casually. Whether or not

Lendsr’s securily is impaired, Lender may, al its elaction, recelve and retain the proceeds of any insurance and apply the proceeds to the
reduction of the indebtadness, payment of any lisn affecting the i rdy. If Lender elects to apply

- the proceeds to restoration and repair, Grantor shall repair or rep! i satisfactory to Lender.
Lender shall, upon satisfactory proof of such expendilure, pay of rei T of repair or
restoration if Grantor is not in default under ihis Deed of Trust. Any proceeds which have not been disbiirsed within 180 days afler their receipt
dnd which Lender has not committed to the repalr or restoration of tha Property shall be usad first to pay any amount owing ip Lender under this
Deed of Trust, then o pay accrued interest, and the remainder, it any, shafl be appfied lo the principal balance of the indebladness. f Lender
helds any proceeds after payment In full of the Indebtedness, such proceeds shall be paid to Granter &s Grantor's interests may appear.

Unexpired ingurance st Sele. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of ths Property covered by this
Dead of Trust at any trustee’s sale of other sale held under the provisions' of this‘oeed of Trust, or at any foreciosure sdle of such Property.

Compiience with Exicting indebtedness. Duiing tha period in which any Existing Indebladness deseribed below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing indsbiadness shall constitute compliance with the insurance provisions
under this Deed of Trust, 1o the extent compliance with the terms of this Deed of Trust would constitule a duplication of insurance requirement. 1f
any procesds from ths insurance becoma payable on toss, {ha provisions in this Deed of Trust for division of proceads shall apply only to that
portion of the proceeds not payable fo the holder of the Exisling Indebtedness.

Grantor's Report on Insurance. Upon requaest of Lender, howaver not mora than once a year, Grantor shall turnish to Lender a report on each
existing policy of Insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacemsan porly, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon requast of Lender, have an indepsndant appraiser salisfaciory to Lender determine the cash value replacemant cost of the Propexty.

EXPENDITURES BY LENDER, if Grantor falls to comply wilh any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing &s required below, or if any aclica or proceoding is commenced that would matedally affsct Lender’s interests in the
Property, Lender on Granior's behalt may, but shail not ha required. to, take any action that Lender desms appropriale.  Any amount that Lender
expends in so doing will baas interest at tha rate provided for in the Nota from the date incurred of paid by Lender fo the dale of repayment by Grantor.
All such expanses, at Lender’s option, will (a) be payable on demand, (b) be addad to the balance of the Note and be apportioned among and be
payable with any instaliment payments to become due during either () thie term of any applicable insurance policy or (i) the remaining term of the
Noto, or (c) be freafed as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trus! also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedias to which Lender may be entitied on
accognl of tha defauit. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had. ' : :

WARRANTY; DEFENSE OF TITLE. The tollowing provistons relating to ownership of the Property are a part of ihis Dead of Trust.

Title. Grantor warrznts that: (a) Grantor ficlds-good and:marketable title of record 1o he Prop in fes simple, free and clesar of all lens and
encumbrancas ofhier than those gl forth in the Real Property deseription or. in the Existing indebledness section below or in any tilie insurance
policy, title report, or final titte opinion issued in favor of,and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to exectts and deliver itis Deed of Trust to Lender.

graph above, Grantor wamants and will forever defend the titie to the Property agginst the
lawiul . | i Y questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, 3 may be the nominal party in such proceeding,
shalt be entitied to participats in the proceeding and to be represented in the proceeding by counsel of Lander's own choice, and Grantor will
dativer; or cause 1o be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

ce Wiih Laws. Grantor wamanis that {he propery and Grantor's use of the Property complies with ell existing applicable laws,
ordinances, and regulations of governmental. authorities.

EXISTING INDEBTEDNESS. The Ioﬂowim 'p(pvi_sions concarning exisiing indebledness (the "Existing Indebtedness”) are a part of this Desd of Trust.

Existing Lien. Tho lien of this Desd of Trust securing the: Indaebtedness may be seccndary and intorior to an existing tien. Grenlor expressly
covenants and agross to pay, Or ses 1o the payment of; the Existing indsbtodness and to prevent any default on such indebledness, any defauit
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. if the payment of any installment of principal or any interest on tho Existing Indebtedness is not mads within the time required by the note
evidencing such indabladness, of should a default cccur under the instrument securing such indebledness and not be cured during any
appficable grace period therein, then, at the option of Lender, the Indabladness socurad by this Deed of Trust shall become immediate!y due and
payabls, and this Daad of Trus! shall be indefault. . ) )

Ko Medification. Granior shalt not enter into any agreament with the holder of any morigaga, deed of trust, or other securily agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extendad, or renswed without the prior written consent of

l‘:eng. Grantor shall neithgr'reqqesl;nor accept any future adva 5 under any such security agreement without the prior written consant of
onder. request e B nhadad

CONDEMNATION. Tho following provisions rolating to condamnation proceadings ara a part of this Desd of Trust
condemned by eminent domain proceedings of by any

Application of Net Proceeds. If gl or any part of the Property is proceeding

in Esu of condemnation, Lender may at ils glaction require that el or ary pertion of the net proceeds of the award be applied to the Indsbledness
or the repalr or restoration of the Property. . The net proceeds of tho award shatl moar: the award after payment of ali reasonable costs, expenses,
and attorneys' fees incurred by Trusise of Lender in connection with the condemnation.

Proceedings. It any prooseding in condemnation Is filad, Grantor hall prompty nolity Lender in writing, and Grantor shall promptly take such
slaps as may be recessary to dsfend the action and obtaln the award. Grantor may be the nomina! party In such proceeding, bul Lender shall be
gntitied to participate in the proceeding and to be represanted in the procseding by counsel of its own choice, and Grantor will deliver or cause to

bedsuvendloundersuchlns\rumentsﬁgsmybsmushdbyummtoﬁmtopamﬂsuchparﬁdpanon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEH“ENTAL AUTHORITIES. The folowing provisions retating to govemnmental taxes, fees
and charges are a part of this Deed of Trust:..

Current Taxes, Fees and Charges. Upon request by Lendor, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whalgver other action is requested by' Lender to perfect and continue Lender’s lien on the Rea! Properly. Grantor shall reimburse Lender for all

~ taxes, as described below, together with all expenses incurred in recording, pertecting or continuing this Dead of Trust, Including without imitation
i taxas, fess, documentary stamps, and other charges for recording ur registering this Deed of Trust. KTy

e €.
Taxes: The following shall consiitute taxes to which this section applies: {a) a specific tax upon this typs of Deed of Trust or upon ali of an
of the Indebledness secured by this Dead of Trust; (b) a specific tax on Borrower which Borrower is authorized or requagd to deductyig:nm
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oV ilie indelilagnuss ssctrad by thintyps of Dead of Trusti(c) sitax on'fhis typé of Dead of Trust chargeable against the Lender or'the

. holdsr of tha @qtg; and (d) a specific fax on ail or any portion of the indebtadness or on payments of principal and interest made by Borrower.

: - Subssguent Taxes. {fany tax 1o which this section appiies &8 enacted subsaquent fo tha date of this Deoad of Trust, this event shall have the sams
effect as an Event of Defauit (as defined below), and Landar muy, exarcise any of elf of ils avaliable remadies for an Event of Default as provided
below unless Grantor sither. {a) pays the 18X before it becomas dslinquent, or {b) contests the tax as provided above in ths Taxas and Liens
section and deposits with Lender cash,or a sufficlen! corporals surely bond or.other sacurity satisfactory to Lender.

?Ecmﬁzgrcasaum; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a past of
his Deed of Trust, - . .

Sscurily Agreement. This Ins&ﬁmea! shaﬂconsﬁ!ub a"éecuﬁty agroemen!'to the extent any of the Property constitules fixtures or other personal
property, and Lender shall have alf of the rights of a socured party under the Uniform Commarclal Cods as smended from time to time.

Security interest. Upon request by Lender, Grantor shall executs financing statsments and take whatever other action is requasted by Lender lo
perfact and continua Lender’s securily interestin the Rsnis and Persona! Property. 1n addition to recording this Deed of Trust in the real property
rocords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. . Grantor shel reimburse Lender for all expanses Incurred in perfecting or continuing this security interest. Upon
detault, Grantor shall assemble ihe Persongl Froperty in a manner and at & place reasongbly convenient to Grantor and Lender and make i
avallable To Lendar within thres (3) days after recelpt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information conceming the security interest
gmn:ed by this Deed of Trust may be optalne_d (each as required by the Uniform Commercia! Coda), are as stated on tha first pags of this Decd of

PUSE e el il e re e . -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomsy-in-fact ere a part of this Dead
of Trust.

Further Assurances. Atany time, and from time to time, upon request of Lender, Grantor wili make, exscuts and deliver, or will cause to be
mads, sxaculed or delivered, to Lender or to- Lenders designee, and when requsstad by Lender, cause {0 be filed, recorded, refied, or
rerecordad, as the cass may bs, &t such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
doeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of furlhar assurance, cartificales,
and other documents as. may, in the .solo: opinion of Lender, bs necessary of desirable In order to effeciuate, complate, perfact, continus, or
preserve (a) the obligations of Grantor end Bomower under the Nots, this Deed of Trust, and tha Relaled Documents, and (b) the kens and
security interests created by this Deed of Trust on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by law or
agresd to the contrary by Lender in writing, Grantor shall reimburss Lender for all costs and expenses incured in connaction with the matiers
refarvad 10 In this paragraph. o ‘

act. it Grantor feils to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. -For such purposes, Granior hereby krevocably eppoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, dalivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, o
accomplish the malters raferred to in the précading paragraph. o 7.
FULL PERFORMANCE. . If Borower. pays &l the Indebladness when dus, and cotherwisa performs &li the obligations imposad upon Grantor undar this
Dead of Trust, Lender shall execute and daliver.to Trustes a requsst tor full reconveyance and shall execute and defiver to Grantor suitabls statements
of termination. of any financing statsment on file evidencing Lendar’'s security Interest in the Rents and the Personal Property. Any reconveyance fae
required by law shall be paid by Grantor, if permitted by applicable law. -

DEFAULT. Each of the following, at the option of Lender, shall consiitute an event of default ("Event of Default”) under this Oeed of Trust:
Detault on Indebtednass. Failure of Borrower fo make any payment when dua on the Indebtedness.

DefsuR on Oiher Payments.” Failure of Granitor within the lime requirsd by this Deed of Trust to make any paymenl for taxes or insurance, or any
other paymant necessary to prevent fillng of or to effsct discharge of any lien.

Datauil in Favor of Third Partles.: Should Borower or any Grantor detautt undar any loan, extension of credit, secusity agreement, purchass of
- .seles agreemant, or .any other. agréement, In favor.of any other creciior or parson that may malterially affect any of Borrower's proparly of

Bosrower's or any Grantor's ability to: repay the Loans or perform thair respectivs obligations undsr this Deed of Trust or any of the Relatsd

Documents. - S I DRCSEVI : Co

Compfllance Default. Failuwre of Grantor or Borower to comply. with any. other term, obligation, covenant or condition contained in this Deed of

Trust, the Nots or in any of the Relaled Documents: . 2

False Statéfente. Any warranty, representation or stalement made or furnished fo Lender by or on bahalf of Granior or Bomower under this
Doad of Trust, 1ha Nota or 1ha Related Documants is false or misleading In any material respect, ither now or at the tima made or fumnished.

Defective Collaferalization. This'Deed of Trust or any of the Related Documents ceasss to be in ful force and effect (including feflure of any
coflateral decuments fo create & valid and perfected security interast or tisn) &t any fime and for any reason.

Dezth or Insolvency. The dissciution (regardiess of whether. oiaction {o continue is mada), any member withdraws from the fimited Reblily
company, or any other {ermination of Grantor or Bomrowsr’s existence as a going businass or the death of any mambar, the insolvency of Grantor
or Barrower, tha appoinimant of a receiver for any part of Grantor or Borrower’s propérty, any assignment for the benefit of credilors, any type of
craditor workout, or the commencement of any procéeding under any bankruptey or insoivency laws by or against Grantor or Borower.

Foreclosura, Forfelitre, etc. Commencement of foreclosure or forfeitura proceedings, whether by judicial proceeding, selt-hsip, repossession of
any other msthod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of & good faith disputa by Grantor as 1o the validity or reasonablensss of the claim which is the basis of the foreciosure or forefsiture
proceading, provided that Grantor gives Lender wriltén notice of such cialm and fumishes resarves or a surety bond for the claim satistactory to
Lander. ‘ e _—

Brezch of Other Agreament. Any braa.ch Sy Grantor or Bwower‘under tha Iemis of any other agreemani belween Grantor or Bomower &nd
Lender that is not remedied within any.grace period providad therein, including without Emilation any agreement concerming any indeblsdness or
other obligstion of Grantor or Botrower to Lender, whather existing now or later.

Evenis Affecling Gusrantor. Any of ihe preceding events occurs with respéct to any Guarantor of any of the Indebtedness or any Guaranfor dies
or becomas incompetent, or revokes or disputes the validity of, or liabiity under, any Guaranty of the Indebtedness. Lender, &t its option, may, but
shall not be raquirad to, parmit the Guarantor’s.estale to assume unconditionably tha. obligations arising under the guaranty in a manner satistactory
to:Lender, and, in doing so, cureﬁqﬁventofbefadl. R T T Rt

Sdveise Changs. A ‘maeral adverse change occurs ‘in Sorrower's financial condition, or Lender believes the prospect of payment of
performance of the Indebledriess Is impaired. ~ © | Cor ol o

insecurity. Lender in good faith deems tiself insecura. - : :

Existing Indebledness. A defauli Shali occur under any Existing Indebladness or under any Instrumend on the Proparty securing any Exising
Indebtadness, or commenoement of any suit or other action lo foreciose any existing E@n on tha Properiy.

Right to Cure, llswhuhﬂmhcwabbandﬁ&antuwsmmMbmgWanmduMhdlMWMdmw
cured (and no Event of Defauil will have occurred) if Grantor or Borrower, aftar Lendes
curs of such failure: (a) cures the faliure within fitsen (15) days; or (b) if the cure requires more than fteen (15)
days, immediately initiates staps suificiant lo cure tha fallure and thereafier continuas end completes all reasonable and necessary sleps sufficient
) to praduce compliance as $o0n as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the octuirence of any Event of Dsfault and at any time thareafter, Trustss or Lender, at its option, may
axerciss any ona or more of ihe following rights end remadies, In addition to any oiher rights or remedies provided by law:

Accelerate Indsbladness. Landar shall have the right i fts option to daciars tha entire indebledness immadiatsly due and payabis, including
any prepayment penalty which Borrower would be reguired 1o pay. -

Foreclosure. WslhraspecuoauoranypaﬂofthsﬂealPropedy.theTnsteeshﬂhavatherighuororedosebynaﬁceandsale,andwnda’shai
havethadwbhtdmbywtaedm,m&hmmmm&mwﬂhandtolhehﬂlex‘eanlpro\ﬂdedbyappﬁcebhuw. i this Deed
oanszisforsdcsodbyjudiddfaedoswmmdawiﬁbsenﬁﬁedtoa;\;dgmmmﬁchwmprovidelhalifﬂiaforedosuasalepmeﬁere

insufficient o satisfy the judgment, exscufion may issue for the argggixhi'o! ths unpmd patance of the judgment.
UCC Remedies. Wm\raspedtosﬂoranypartofmePeysonayP#@eﬂy.[athhaﬂhavsanlheﬁghtsandreme@asdasecuedpaﬂyum
ihe Uriform Commercia! Cods. EAR AT e
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Coliect Rants. Lender shall have the rigit, without notice to Granior or Borrower, 10 lake poesession of and manage tha Property and collect the
Rents, including amounts past due and unpaid, and apply the net procseds, over and above Lender’s costs, against the indebledness. In
turtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees diracly to Lendar. if
the Rents are collected by Lender, then Granlor irrevocably designates Lender as Grantor’s atlomey-in—{fact to endorse instruments received in
paymant thersof In the nama of Grantor and o negotiate the same and colisct the procseds. Payments by tenants or other users fo Lender in
response to Londer’s demand shall satisty the obligations for which ths payments are made, whether or not any proper grounds for the demand
existied. Lender may exarcise its rights undar this subparagraph either in person, by agent, or through a receiver.

Apgpoint Recelver. Lendar shall hava the right to have a receiver appointad to take possession of alt or any part of the Property, with the povser to
protsct and praserve tha Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitied by law.
Lender’s right o the appointment of a receiver shall exist whather or not the apparent value of the Properly exceeds the Indebtedness by a
subgtantial amount. Employment by Lender shall not disqualify a person from sefrving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of tha Properly after the Property is sold as provided above or Lender otherwise
becomes antitied to possession of the Property ugon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonzble rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remadies. Trusies or Lender shali hava any other right or remedy provided in this Deed of Trust or the Note or by law.

Motico of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other Intended dispasition of tha Personal Property is to be made. Reasonable notice shall mean notice given at leest
ten (10) days before tha time of the sale or disposition. Any sele of Personal Property may be mads In conjunction with any sale of the Real
Property. )

Seale of the Properly. To the extent permitted by applicable law, Grantor and Bomower hereby waive any and all rights fo have the Property
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sefl all or any part of the Property together or separalely, in
ona sale or by separate sales. Lender shall be entitled to bid at any public saie on all or any portion of the Property.

Wealver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly’s rights otherwise fo demand strict compliance with that provision or any other provision. Election by Lender fo pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
slaction to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Dead of Trust afier failure of Grantor or
Borrower to perform shell not affact Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the tarms of this Desd of Trust, Lender shall be entitied to
racover such sum as tha court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whather or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's oplnion are necessary at any time for the protection of its intersst or the
anforcament of its rights shall become a part of the Indebtedness payabls on demand and shail baar inlerest at the Nots rate from the date of

_expenditure until repaid. Expenses covered by this paragraph include, without limilation, howsver subject to any limits under applicable law,
Lender's attorneys’ fees whethar or not there is a lawsuil, including attorneys’ fees for bankrupicy proceedings (including efforts to modily or
vacale any automatic stay or injunction), appeals and any anlicipalad post-judgment collection services,the cost of searching records, obleining
title reports (including foreclosura reports), surveyors' reporis, appraisal foss, &la insurance, and fees for the Trustes, lo the extent permitted by
applicable law. Grantor also will pay any couri costs, in addilion to all other sums provided by law.

Rights of Trusiee. Trustoee shall have all of the rights and duties df Lender as sot forih in this section.
POWERS AND OBLIGATIOHS OF TRUSTEE. Th'erfpl‘lo;wlng provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee aricing as a malter of law, Trustee shall have the power to lake the following actions with
respect to the Propery upon the written request of Lender and Granlor:. (a) join in preparing and filing a map os plat of the Real Properly,
including the dedication of strests or other rights to the public; (b} join in graniing any easement or creating any restriction on the Real Properly;
and (¢) join in any subordination or other egreanntaffecting ihis Desd of Trust or the interest of Lendeér under this Deed of Trust.

Obligationa to Notify., Trustee shall not be oBllgaled to nolify any other party br a pending sale under any other trust dead or fien, or of any action
or procseding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceading is brought by Trusies.

Trustea. Trustea shall moet all qualifications required for Trustes under applicable law. [n addition 1o the rights and remedies st forth above,
~ with raspact to all or any part of lhe Property, tha Trusiea shall have the right to foreclose by nolice and sale, and Lender shall have the night to
foracioss by judicial foregiosuie, In either case in accordance with and 16 the full extent provided by applicabie law.

Succassor Truslee, Lander, at Lender's option, may from lime o time eppoint a successor Trustee to any Trustes appointsd hereunder by an
instrument axecuted and acknowisdged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition lo all other matlers requirad by state law, the names of the original Lender, Trustee, and Grantor, the book and page whers
this Dsad-of Trust is recorded, and the name and addrass of the successor trustes, and the instrument shall be exacuted and acknowiedgsad by
Landsr or its successors In interesl. The successor trustes, without convayance of the Property, shall succeed fo il the fitie, power, and dutias
conferred upon tha Trusles in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. o s el ’ ’

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shali bs in writing, may be be sent by talefacsimilie, and shall
be effsctive whan aclually dslivered, or when deposited with a nationally recognized. overnight. courier, o, if mailed, shall be deemed effective when
depositad in the Unilsd States mall first class, certified or registered mail, postans prepaid. direcled to.the addresses shown near the beginning of this
Deed of Trust.. Any parly may changa its address for notices under this Deed of Trustby giving formal writlen notice to the other parties, specifying that
the purpose of the notice Is fo changs the party’s address. ‘Al copiss of notices. of foretlosure fromithe holder of any lien which has pricrity over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trusl. For notice purposes, Grantor agress to keep
Lender and Trustes informed at all times of Grantor’s current address, o .

£ PNt

MISCELL ANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust:

Amendments. This Deed of Trust, together with any Related Documsnts, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed of Trust shall be effective unless given in writing and signad
by the party or parties sought to be charged or bound by ths alteration or amaendment.

Annual Reports. If tho Property IS used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statemeant of net operating income received from the Properly during Grantor’s previous fiscal year in such form and detail as Lender shall require.
'Prfa!ropsmﬂng income™ shall mean all cash receipts from the Properly less all cash expenditures made in connection with the operation of the

.

Law. This Deed.of Trust has bzen deliversd to Lender and accepled by Lender In the State of Oregon. This Deed of Trust
shall be governad by and construed In accordance with the lews of tha State of Oregon.

Ceptlon Headings. Caption headings in this Dead of Trust are for convenisnce purposes only and ars not to be used to interpret or define the
provisions of this Deed of Trust.

i&ueﬂr There shall ba_no maerger, of the Intarest or. eslale crealed by this Deed of Trusi with any other inlerest or estale in the Property at any
tima held by or for the benefit of'Laqdef‘ Iry any capacily, without the writlen consant of Lender.

Multiple Partlea. All obligaﬁ_ohs ‘of Granfor and Bénower under this Deed of Trust shall be joint and several, and all references to Borower shall
mean sach and every Borower, and afl referénces to Grantor shall mean each and every Grantor. This means that each of the Eomowers signing
below is responsible for ait obfigations in this Dead of Trust. -

Severebllity. If & court of competent jurisdiction finds. any provision of.this Deed of Trust to be invalid or unenforceable as to any person or
chrcumsianes, such fincing shall not render that provision invalid or unenforceable as to any other persons or ciccumstances. if feasible, any such
offanding provision shal ba deemed fo be modified to be within the limils of enforceabiiily or validity; however, i the offending provision cannot be
so modified, it shall ba stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. - Subject to ths limitations stated in this Deed of Trust on transfer of Grantor’s inferest, this Deed of Trust shalt be
binding upon and inure to the benefit of the pariles, their successors and assigns. if ownership of tha Property becomes vested In a person cther
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Deed of Trust and the indabledness by
way of forbearance or extsnsion without releasing Grantor from the obfigations of this Deed of Trust or Habiiity under-the Indebiadness.

Time Is ¢ the Essence. Tima is of the essence In the performence of this Deed of Trusl.




iny.rights under this Desd of Trust (or undor the Reslatad Documents)
he part of Lender in exarcising any right shall operale as a waiver
8, provisic pggdjof;Tmstshalnctcomﬁmbawﬂvemforpm}u&mmepWs
] W _provision or- gther.provision. . No prior waiver by Lender, nor any course of dseling
= : rant Bommower, shall consiiiule a walver of any.of Lender's rights or any of Grantor or Borower's obligations as to any
future transactions, Whenaver consent by Lender Is required in this Dsad of Trust, the granling of such consent by Lender in any instance shel

not constitute continuing tonssnt to'subsequent Instances where such consent is required.
COMMERCIAL DEED OF TRUST. Granior grees §  Lender. that this Desd. of Trust is a commercial deed of trust and that Grantor will not chenge
the uSs of the Property without Lender's prior Writtén'cénsent.” -~~~ — e

GREAD AL 'THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

ot

/ “Joenae R ONedl,

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

stateor___ Oregon - ) : OFFICIAL SEAL
. : G CYNTHIA BAKER
/] NOTARY PUBLIC-OREGON
" COMMISSION NO. 047234
MY COMMISSION EXPIRES SEP.2, 1989

COUNTY OF K lamath

Onthis __19th dayof .- July ., 19.96 ,befora ma, the undessigned Notary Public, personally appoeared Chartes B O'Neal
end Jeanwe R OMeal, and known to ma to be members or designated agents of fha fimited liabiity company that executad the Deed of Trust and
acknowiedged the Deed of Trust to bo-the fres and: voluntary :act and dead of the mited labiiity company, by authority of statute, ils articias of
organization or its operating agreement, for.the uses and purposes therein mentisned, and on oath stated that they are authorized to exscute this Deed
of Trust and in fact executed the Dead of Trust on behalf of ihs fimiled liabiity company.

W MW R " Reskding at Gilchrist, Oregon
Cyntifia baxker =~ S ’
Notary Pubilc in and for the State ot _Oregon’ By commission expires _ 9/21/1999

. REQUEST FOR FULL RECONVEYANCE
. : P (rcb,eusadonlywhenobﬁgaﬁonshavebesnpaidmfuﬂ)

To: — o , Trustos .

“The.undersigned is the legel owner. and holder of all Indablednass secured by this Doed of Trust. All sums sacured by this Deed of Trust have been
fully paid and safisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any appiicable statite, to-cancsi the Nots secimed by this Deed of Trust (which is deliverad to you togsther with this Dead of Trust), and to reconvey,
without warranty, o the parties dasignated by the t of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mak the
rsconveymandyR’datedDocume_ms,lg:;"’ e o :

e

Beﬁeﬂciary

s

Inc. AliTights reserved. [OR-G01 COLUMBIA.LN C1.0VL]




EXHIBIT A

A tract of land situated in the ORIGINAL TOWN OF CRESCENT, Oregon, being a portion of
the NE 1/4 SW1/4 of Section 30, Township 24 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon and being all, or a portion of these parcels conveyed to Douglas E
Stumbaugh and Billie Jean Stambaugh, husband and wife, be Deed Volume M70, page 8697,
M?72, page 7232 and M74, page 6948, Microfilm Records of Klamath County, Oregon, said tract
being more particularly described as follows:

Beginning at a point on the Northwesterly right-of-way line of the Dalles-California Highway
(U.S. #57), as the same is presently located and constructed, which bears Northeasterly along said
right-of-way a distance of 485.00 feet from its intersection with the Northeasterly line of Ward
Street in said TOWN OF CRESCENT, said beginning point being the most Southerly corner of
Parcel 2 in Deed Volume M70, page 8697, Microfilm Records of Klamath County, Oregon;
thence continuing Northeasterly along said Highway right-of-way a distance of 205.0 feet to a
point, said point being Southwesterly along said Highway right-of-way a distance of 30.0 feet
from the most Easterly corner of Parcel described in Deed Volume M74, page 6948, Microfilm
Records of Klamath County, Oregon; thence Northwesterly at right angles to said Highway a
distance of 255.0 feet to the Southeasterly line of Riverview Street int said TOWN OF
CRESCENT; thence Southwesterly along said Southeasterly line of distance of 205.0 feet to the
most westerly comer of Parcel described in Deed Volume M72, page 7232, Microfilm Records of
Klamath County, Oregon; thence Southeasterly at right angles to said Highway a distance of
255.0 feet, more or less, to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of South Valley State Bank the _ 25th

of July A.D., 19 96 a_10:46 o'clock A M., and duly recorded in Vol. __M96 .
of Mortgages on Page 22459
: Bernetha G Letsch, County Clerk
FEE $40.00 , By S N




