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"LINE OF CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (a) This Dead of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant o the Note is $50,000.00. (c) The term of the Nota commencas on the dats of this Deed of Trust and ends on Ma. 1997.

THIS DEED OF TRUST IS DATED JULY 17, 1986, among Stephen W. Bamrows, whose zddress is 7555 Hiyard
Ave., Klamath Falls, OR 97803 (referred to below as "Grantor”); UNITED STATES NATIONAL BANK OF
OREGON, whose address is PL-7 Oregen Commercial Loan Servicing, 555 S. W. Oak, Portland, OR 97204
(referred to below scmetimes as "Lender” and sometimes as "Beneficiary"); and U.S. BANK OF WASHINGTON,
N.A., whose address is PO Box 3347, Portiand OR 97208 (referred fo below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Granior conveys 10 Trustee for the benedit of Lender as Beneficiary all of Grantor's
right, fitie, and interest in and to the following dascribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all asements, rights of way, and appurtenances; el water, water rights and ditch rights (including stock in utilities with ditch
or irigation rights); and all other rights, royalties, and profits relating to the real property, including without Emitation all minerals, oil, gas, geothermat
and similar matters, located in Kiamath County, Siale of Oregon (tﬁe "Real Property™):

The SE 1/4 SE 1/4 Section 34, Townéhip 39 South, Range 11 1/2 East of the Willametie Meridian, in the
County of Kizmath, Stale of Gragon... EXCEPTING THEREFROM that portion lying within the boundaries
of South Poe Valley County Rosd 1067 = -

The Reai Property or its address is commonly known as 23023‘80uth Poe Velley Rd., Klamath Fails, OR 97803.

Grantor presently assigns to Lender (atso known 28 Beneficlary in this Desd o Trusf) all of Grantor's right, tifle, and inferest in and to afl present and
future leases of the Property and all Rents-from the Property. I addilion, Grantor grants Lenider a Unliorm Commercial Code security interest in the

Rents and the Personal Proparty definad below. v

DEFINITIONS. Tha following words shall have the following mieanings when used in this Deed of Trust. Terms not otherwiss defined in this Dasd of
Trust shall have the meanings altributed o such terms in ths Uniform Commercial Cade. All references to dollar amounts shall mean amounts in lawtul
mongey of the United States ¢f America. - . ST, . . .

Beneficiary. - The word "Seneficiany™ means UNITED STATES NATIONAL'BANK OF OREGON, ils successors and assigns. UNITED STATES
NATIONAL BANK OF OREGON afso s referréd to as "Lander” in this Deed of Trust.

Deed of Trust. THe words "Dead of Trust” mean this.Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation ali
assignmant and security intorast provisions relating to tha Personal Property and Rents.

Granfor. The word "Grantor" meéans ‘dny'and all pérsons and entities exweuting this Deed of Trust, including without imitation Stephen W.

Guarentor. The word "Guarantor” means and mcludes without limitation any_and. all guarentors, sureties, and accommodation parties in
conniection with the Indebtedness. TN : ey

Improvements. The word "improvemonts® means-and includes without fimitation all existing and future improvemsnts, buildings, structures,
mobile homes affixed on the Real Proparty, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “indebtadness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obigations of Grantor or expenses incurred by Trustes or Lender fo enforce obligations of Grantor under this Deed of Trust,
together with interest on' such amounts as-provided in’ this Dead of Trust. Specifically, without fimilation, this Deed of Trust secures 2
revoiving line of credit, which obligates Lender to make advances to Grantor so long ss Grantor complies with all the terms of the Note.

Lender. The word "Lendsr" means UNITED STATES NATIONAL BANK-OF OREGON, s successors and assigns.

Note. The word "Hote" means the Note dated July 17, 1985, in the principal amount of $50,000.00 from Grantor o Lender, together
with all renewals, extensions, madifications, refinancings, and substiutions for ths Note. The maturity date of the Note is May 1, 1997. The rate of
interest on tha Nols is subject to indexing, adiustmant, renswal, or rensgotiation.

Persenal Property. The words "Personal Propérty® mean all equipment, fixtures, and othar arlicias of personal preoerty now or hereafter - -ed
by Grantor, and now or hersafter attached or affixed 1o the Real Property; together with all accessions, paris, and aaditions to. 2! replacements of,
and all substitutions for, any of such property; and together with all proceeds {including without imitation af insurance procoeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Resl Property and the Personal Property.
Resl Property. The words Real Proparty™ maan the proparly, interests and rights described above in the "Conveyancs and Gran®™ sechon.

Related Documeats. The words Related Documents” mean and inciude without iimitation all promissory notes, credit agreements, loan
- agrauments, environmental agreements, guamanties, security &greamaents, morlgages, doeds of st and af other instruments, agresments and
. documents, whether riow or hersafiér existing, executed In connection with the indebisdness.

" ‘Rents. The word "Rents” means all present and fUiurs rents, reveniues. Income, ksiies royaltes, protls, and other bensfits derived from the
Property.

Trusies. The word "Trustes” means U.S BANK OF WASHINGTQN,' NAV and any substitute or Successor rustess.
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PROPERTY, 1S GIVEN TO SECURE"{1) PAYNENT OF “THE THOERTEDNESS ARD ' {2) PEAFGRAMANCE OF ANY AND ALL OBLIGATIONS OF

PAVESENT AND PERFORMANCE. Exceplas ottierviise providsd in this Deed of Trust; Grantor shall pay to Lender all amounts secured by this Deed of
g:l te? i;Ahey mts dus, and shell sirictiy and in 2 timely mannsr. perform all of Grentor's obligations under the Nots, this Deed of Trust, and the
ocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property shall be governad by the
Possesaion end Use, Until the occumence of an Event of Detault, Grantor may {2) remain in possession and control of the Property, (D) use,
operate or manage the Property, and, (c) collect any Rents from the Properly.- The following provisions relate to the use of the Property or to other
fimitations on tha Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE FROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR.ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
mm USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duly to Mentain, Grantor shall maintain the Property in tenantable condition and promptly perform alt repairs, replacements, and rnaintenance
nacessary to preserve its value.

Hazardous Substances. The lerms “hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatered release,” as used in this
nsation, and Liabilty Act of

Section €801, et seg., or other applicable stats or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms
“hazardous waste” and "hazardous substance” shall aiso include, without limitation, petrolsum &nd petroleum by-produgcts or any fraction thereof
and asbestos. Grantor represents and warants to Lender that: (a) During the pericd of Grantor's ownership of the Property, there has been no
use, generation, manufacturs, storage, treatmant, disposal, release or threatened relsaga of any hazardous waste or substance by any person on,
undar, about or from the Property;  (0) Grantor- has no knowledge of, or.reasen {o balieva that there has been, except as previously disclosed to
and acknowledged by Lender in writing, - (i) any uss, genaration, manutacture, storage, tregtment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners of occupants of ihe Property or (i) any actual or
threatened Rfigation or claims of any kind by any person relating to such malters; and (c) Except as previously disclosed {o and acknowledged by
Lender in writing, (i) naither Grantor nor any tanant, contractor, agent or other autherized user of the Property shall uss, generate, manufacture,
store, treat, disposs of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliarce with all applicable fedaral, state, and local laws, regulaions and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriate to deiermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests mede by Lendsr shall be for Lender’s purposes only and shall not be construed to create any responsibifity or Bability on the
part of Lender 1o Grantor or to any other person. The representations and warraniiss contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby  (8) releases and walves any future claims against
Lender for indemnity or contribution in the event Granter bacemes liabls for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and &ll claims, losses, ligbilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this saction of the Daed of Trust or as a consequence of any use, generation, manuiecture,
storage, disposal, release or threatened release Joceurring prior to Grantor's ownership or interest in the Property, whether or not the same was o
should have besn known to Grantor. The grovisions of this saction of the Dsed of Trust, including the obligation {0 indemnify, shafl survive the
paymant.of the Indebledngss and the safistactiorr and reconvayance, of tha tien ot this Deed of Trust and shall not be affscted by Leader’s
acquisition of any inforast in the Property, whather by foreclosure of otherwiss, .. .

Kulsance, Waste. Grantor shall not cause, conduct or‘ permit any nuisance nor corﬁrﬁif, permit, or suffer any skripping of or waste on or to the
Property or any portion of the Properly. Without limiting ihe generality of the foregaing, Grantor will not remove, or grant to any other parly the
right to remove, any. timber, minerals {including ol and gas), soil, grave! or rock products witholut the prior written consent of Lender.

Removal of Improvements. Grarlor shall not demolish or remove any improvements from the Rsal Property without the prior written consent of
Lender. 'As a condition to the removal of any Improvements, Lender may require Grantor {0 make arrangements satistactory to Lender to raplace
such Improvemants with Improvements of @t least equal valua. ; o

Lender’s Right 1o Enter. Lender.and its agents and representatives may enier upon the Fesl Property at ali reasonable times to aftend fo
Lender's interests and to inspect thie Proparty for purposes of Grantor's compliancs with the terms and conditions of this Deed of Trust.

Compilance ﬁllhzcév'ér’nnie'ntal‘ﬁe'quiréméf;ﬂs}[Gianférfsiaall promptly comply with all laws, ordinances, and regulations, now or hereafer in
effect, of all' governmental “authorities ‘app abls 1o the use or cccupancy of the Propery, including without limitation, the Americans With
Disabiities Act. Grantor: may contest In googfaith any. such law, ordinance, or regulation and withiiold compliance during any proceeding,

_including appropriate appesls, so long as Grantor has notified Lender in writing prior o daing so and so long as, in Lender's sole opinion,

Lendsd's intarests In' the Property are not isbpardizad. ‘Lender may require Grantor to post adeguate sscurity or a surety bend, reasonably
safisfactory to Lendsr, fo protect Lender's intarest. |

- Duty to Proleci. Grantor sgrees nelther to'abandon nor leave unattendad the Property. Grantor shall do ali other acts, in addition to those acls
set forth above in this section, which from tha character and use of the Property are reasonably nocessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declars immodislely dus and payable &ll sums secured by this Deed of Trust
upon the sals or transfer, without the Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A "saie
or ransfer” means the conveyance of Real Property or any right, titie or interest therein; whether legel, beneficial or equitable; whether voluntary of
involurtary; whether by oulright sals, deed, instaliment saie contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sals, assignment, or transter of any beneficiel interest in or to any land trust holding title to the Real Property, or
by any cther method of conveyance of Real Property interest. If any Grantor is a comoration, partnership or limited liabilty company, transfer also
includas any change in ownership of more than twenty-five percent (25%) of the vating stock, partnarship inferests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not ba exercised by Lender if such exarcise is prohibited by federal law or by Oregon law.

sewer), fines and impositiol
rendered or material fumished to the Property. Grantor shall maintain the of afl liens having priority over or equal to the interest of
Lendar under this Deed of Trust, except for the lien of taxes and assassments not dua end except a5 ciherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the cbligation to
pay, so long as Lender's interest in tha Property is not jeopardized. If a lien arisgs or is fled as a result of nonpayment, Grantor shall within fifteen
{15) days afler tha lien arises or, it a lian is fled, within fitteen (15) days after Grantor has notice of the fiing, secure the discharpe of the fisn, or if
requested by Lender, daposit with Lender cash or a sufficiant corperate surety bond of olher security safistactory to Lender it gn gmount sufficient
to discharge the fien plus any costs and attorneys’ fees or other charges that could accrus as a result of a foreciosure or salg under the ¥en. in
any contest, Grantor shall defend #islf and Lender and shall satisfy any adverse judgment betore enforcement against the Property. Grantor shall
nama Lender as an additional obliges under any suraly bond furnished in the contest proceedings.

Evidence of Peyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shak

authorize the appropriate governmantat official {0 deliver to Lender at any tima & written statement of the taxes and assessments against the
< Property. oo T oun L

Nolice of Construciion. Grantor shall notify Lender at least fifteen (15) days before any work is commanced, any services are furnished, or any

materials are supplied to the Proparty, if any mechanic’s lien, materaimen's lien, or other lian could ba asseried on account of the work, services,

or matedals, - Grantor will upon raquast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the

cost of such improvaments. . oo Dhenniuld ;

PROPERTY DAMAGE INSURANCE: "The foflowing provisions relating to insuring the Properly are a part of this Deed of Trust.
" laatitenncs of Insirance. . Grantor shail procure and maintain policies of fre insurance with standard extended coverage eriorIemEnis on &

- replagement basis for the full insurabla valus covering alt Improvements on the Real Property in an amount sufficient to avoid ‘epplcatibn of any
. coinstraliod claysg and with a standard morigages clausa in favor of Lender. Grantor shall also procure and maintain comprehensive general
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Esbify’ insurance in such coveraga amounts as Lender may request with frustes and Lendsr being named as additional insureds in such liabiity
insurance’ pwéias.Adc?ﬁem!Imeﬂcr"shannulnwnSuch othiér insurdnca, Incliding but not limited to hazard, business interruption, and boiler
insuranta, as‘Londer may veascnably‘réqiie. Polivies shall by wiittsn in formi,'amounts; coverages and basis reasonebly acceptable to Lender
&nd issuad by a ‘corrpany or ¢ paniss reesonably accaptable-to Lander:- Grantor, Upon requast of Lunder, will deliver to Lender from time fo
time-tha policies or cortificatas of insurance in form salistactory to Lendar, Including stipulations that coverages will not be cancelled or diminished
without at Isast ten (10} days’ prior written nofice to Lender. Each insurance poficy also shall include an endorsement providing that coverage in
favor of Lender will not be impalred In any way by any act, omission or default of Grantor or any other persen. Shouid the Real Properly at any
time become located in an area designated by the Director of ths Fedsra! Emergency Management Agancy as a special fiood hazard area, Grantor
agrees to obtain and maintain Federal Fioad Insurance to the axtent such insuranca Is required by Lender and is or becomes available, for the
term of the logn and for the full unpald prircipal balarice of the loan, or the maximum limit of coverage that is available, whichever is less.

Lender shall, upon safisfactory proof of such expenditure,

restoration if Grantor is not in default under this Deed of

and which Lender has not committad to the repalr or restoration of the Proparty shall ba used first Lender under this
Deed of Trust, then to pay accrusd intersst, and the remainder, if any, shall be applied to the principal balance of the indebtegnass, If Lendsr
holds any proceeds after payment in full of the Indebtedness, such procseds shall be paid to Grantor 8s Grantor's interests may eppear.

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Dead of Trust, or at any foreclosure sale of such Property.

Granter’s Repert-on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy;. (d) the property insured, the
then current replacement value of such property, and the manner of delermining that valus; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lendsr determine the cash valua replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender ma

payment of annual taxes, assessments, and insurance premiunts, which ressrvas shall b

estimated by Lender to be sufficient to praoduce,.at least fiftean (16) days before due,

premiums to be paid. If fitegn (15) days before payment is due the reserve funds a

Lender. The reserve funds shall be held by Lender as a general deposit from Grantor, i : \
and insurance premiums required to ba paid by Grantor as they become due. Lender shall have ths right to upon the reserve funds to pay such
itams, and Lender shall not bo required to’ determine the validity or accuracy-of: any item before paying it. Nothing in the Deed of Trust shail be
construed as requiring Lendsr to advance other monies for such purposes, and Lander shall not incur any liability for anything it may do or omit to do
with respect to the reserva account. All amaunts:in.the reserve account are heraby pladged to further secure the Indebtedness, and Lender is hareby
authorized to withdraw and apply such amounts on the Indsbtednass upon the occurrence of an Evant of Default, Lender shall not be required to pay
any interest or earnings on the reserve. funds untess required by law or agreed to by Lender in wiiting. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails.to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, bul shall not be required to, take any action that Lender
deems appropriate. ' Any amount that Lender expends in so doing will bear inferest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) bs payable on demand, (b) be added to the balarice of
the Note and be apportionad among and be. payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining tarm of the Nols, or. (c) be trested as a ballogn payment which will be dus and payabla at the Note's mafurily.

i i vided for in this paragraph shall be in addition to eny other rights or any

g to ownership of the Property are & part of this Deed of Trust.

Title. Grantor warrants that: (8) Grantor holds good and markstable titls of record to the Property in fea simple, freo and clear of ali liens and
ancumbrances other than those set forth in the Real Property description or in any title Insurance policy, litia report, or final titie opinion issued in
favor of, and acceptad by, Lender in conngclion with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Tille. Subjeci to the exception in the paragraph above, Grentor warrants and will forever defend the title to the Properiy against the
lawful claims of all persons. In the svent any action or procesding is commariced that questions Granfer's titie or the interest of Trustes or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor’s expenss. Granter may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the procesding and to be represented in ths proceeding by counsel of Lender’s own choice, and Grantor wil

deliver, or cause to ba deliverad, o Lender such Instruments as Lender may tequest from time to tima to permit such participation.

Compllance With Laws. Grantor warrants .that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, end ragulations of govemmental authorities. .

CONDEMNATION. The following. provisiors relating to candemnation proceedings ars a part of this Deed of Trust.

Appiication uf Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in figu of condemnation, Lender may at iis election require that all or any portion of the net proceeds of the award be applied to the Indebtednass
or the repair or restoration of the Pro: - - The net procesds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in conneclion with the condemnation,

ng in condemnation is filed, Grantor shall promplly notify Lender in writing, end Grantor shall promplly take such
: tain the award. Grantor may be the sominal party in such proceading, but Lender shall be
oceading and to be represented in the proceeding by counsal of its own choice, and Grantor will deliver or cause to
be delivered to Lender such Instruments as may bo requested by It from tims to time to parmit such participation.

IFMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees
and charges are a part of this Dasd of Trust: .

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such d
whalever other action is requestad by Lender to perfect and continue Lender’s lian

taxas, as described below, -fogsther with all oxpanses incumed in recording, perfactin

all taxas, foes, documentary stamps, and other charges: for recording or registering

Taxes. The following shall constitute taxes to which this section appiies: (2) a specific tax upon this type of Deed of Trust or upon all or any part
secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
53 secured by this type of Deed of Trust; (c) & tax on this typs of Deed of Trust chargeable against the Lender or the holder of

the Nete: and (d} a specific lax on all or any portion of the indebtedness or on peyments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which {his section appies Is enacted subsequent to tha date of this Dead of Trust, this event shall have the same
effect as an Event of Defautt (as defined below), ang Lender may exercise any of all of its available remedies for an Event of Default as provided

Sscurily Interest. Upon request by Lender, G ncing stalements and take whatever other action is requested by Lender to
perfact and continue Lender’s securily interest in tha Rents angd Parsonal Proparty. In addition to recording this Daed of Trust in the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Dead

from Lenger.

© Addresses. The mailing addrasses of Grantor (debtor) and Lender (socured party),
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%rﬁ&m by this Deed of Trust may be obtainad (sach as required by the Uniform Gommencial Cade), &re as stated on tha first page of this Deed of

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are & part of this Dead

Furthor Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be

- made, executed or delivered, to:Lender or to Lender's designes, and.when raquested by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such fimes and in such offices and places as Lender may deern eppropriate, any and ali such morigages,
deeds of frust, security deeds, security agreements, financing statements; continuation statements, Instruments of further assurancs, certificates,
and other documents &s may, in the sole-opinion of Lendsr, be necessary or desirable in order to effectuate, complets, perfect, continue, or
presarve_(a) the obligations of Grantor undér the Nofe, this Deed of Trust, and tha Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now ownad or hereafter acquired by Grantor, Unless prohibited by
iaw or agreed to the contrary by Lender. in wriling, Grantor shall reimburse Lender for all cosis and expenses incurred in connection with the
matters referrad to in this paragraph. o :

Atlomney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hersby imevocably appoints Lender as Grantor's attorney—in—fact for the purpose
of making, execuling, delivering, fiing, recording;: and doing ali .other thinga es may be nacessary or desirable, in Lender’s sole opinion, to
accomplish the mattess referred to in the preceding paragraph. . = .7 T

FULL PERFORMANCE. If Grantor pays ali the Indebtedness when due, terminates the line of credit, and otherwise performs all the obligations
imposed upon Grantér under this Dead of Trust, Lander shall execute and daliver to Trustee a request for full reconveyance and shafl execute and
deliver to Grantor suitable clatements of termination of any financing statement on fila evidencing Lender's securily interest in the Rents and the
Persanal Property.. Any reconveyaike fee required by law shall be paid by Grantor, if permitied by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Dead of Trust:
Default on Iridebiedness. Failure of Grantor to' make any payment when due on the indebtadness.

Defauilt on Oﬂier Payments. Falluré 6! Grantor, within the fime r'equired' by this beed of Trust to make any payment for taxes or insurance, or any
other payment necessary {o prevent filing of or to effect discharge of any lien.

Comptiance Default, Failure of Grantor to cbmply ‘w'ith any other term, obligation, covenant or condition coniained in this Deed of Trust, the Note
or in any of the Related Decuments. . :

False Siatements. ‘Ary wamanty, representation or statement mads or furnishied fo Lender by or on behalf of Grantor under this Deed of Trust,
the, Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furmished.

Defective Collateralizetion. This Deed of Trust or any of the Related Documsnis ceases to ba in full force and effect (including faflure of any
coflateral documents to creats a vaild and perfected securily interest or lien) at any time and for any reasor.

Death or Insolvency. The death of Grantor or the dissolution or termination of Granior's exislence as a going business, the insolvency of Grantor,
the appointment of a receiver for any-part of Grantor's property, any assignment for the benefit of creditars, any type of creditor workout, or the
commencement of any procesding under any bankruplcy or insolvency faws by or against Granlor.

Foreclosure, Forfeitura, etc. Commiancament of foreclosure or forfelturs proceedings, whather by judicial proceeding, seli-help, repossession o
any cther method, by any creditor of Grantor or by any. governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to,the valldity o7 reasonableness of the claim which is the basis of the toreclosure or forefaiture
proceeding, provided that Grantor gives Lender writien notice of such claim and furnishes reserves or a surety bond for the claim salisfactory to
Lender. .

Breach of Other Agreament. Any breach by Grartor under ths terms of any other agreament between Grantor and Lendar that is not remadied
within any grace period providad therein, inciuding without limitation any aaresment concerning any indebtedness or ather obligation of Grantor to
Lender, whather existing now or later. )

. Events Affecting Guaranior. Any of the praceding events occurs with respect fo any Guaranior of any of the indsblednass or any Guaranter dies
or becomes incompelent, or revokes or disputes tho validily of, or liability under, any Guaranty of the Indshtedress. Lender, at its option, may, but
shali not be required to, permit the Guaranior's estate to assuma unconditionally the cbligations erising under the guaraniy in a manner satistactory
to Lender, and, in doing 50, cura the Evenled Default. . x

Adverse Chenge. A malerial advers changa occurs in Grantor's financial condition, or Lender befieves (he prospect of payment or performance
of the Indebladness is impaired. k. N ) ’

insecurity. Lender in good faith desms itsalf insecure.. ‘

Right to Cura. If such a faflwe is curable and if Grantor has nol been given & notice of & braach of the same provision of this Deed of Trust within
the preceding twaive (12) monihs, it may be cured (and no Event of Defautt will heve occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (2) cures the faiure within fiflsen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiales steps sufficient to cure the fallure and thereafier continues and completes gli reasonabls and necessary steps sufficient to produce
compliance as soon as reasonably practical. s

RIGHTS AND REMEDIES O DEFAULT. Upon the occurence of any Event of Dafauit and at any time thersafter, Trustee or Lender, at its option, may
exercise any ona or more of fhe following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebladnass. Lendar shall have the right at its option to daciare tha entira Indebledness immediately due and payable, inciuding
any prepayment penalty which Grantor weuld be requied fo pay. .

Foreciosure. With respect to alt or any part of this Real Property, the Trustes shall have e right fo foredicse by notice and sals, and Lender shall
have the right to foreciose by judicial foreclostre, in either case in accordance with and {o the fuf extent provided by applicable law. if this Deed
of Trust is foreclosed by judicial foreclosure, Lander will be entitled to a judgment which wil provide that if the foreciosure sale proceeds are
insufficient to satisty tha judgment, exacution may issus for the amount of the unpaid balance of the judgment.

UCC Remedies: With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commarcia! Code.

Coliect Rents. Lendsr shafl have ths right, without notica to Grantor, to take possession of and manage the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over ang abova Lender’s costs, against the Indebledness. In {urthergnce of
this right, Lender may require any tenant or.other user of tha Property to make payments of rent or use fees directly to Lender. {f the Renfs are
coflacted by Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instruments received in payment thereo!
in the name of Grantor and to negotiate the sama and collect the procoeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which the payments are made, whether o7 not any propar grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recahver.

Appoint Recelver. Lender shall have the right to have a recelver appointad to teke possession of af or 27y pert of the Properly, with the power fo
protect and preserve the Property, to operato the Properly precading foreciosure or sale, and to coiect the Ren’s £om the Properly and apply the
proceeds, over and ebova the cost of the receivership, against the Indebledness. The receiver may serve withowt bond # permitied by law.
Lendar's right to the appointment of a receiver shall exist whether or riot the apparent vaiug of the Property exceeds the incebledmess by &
substantial amount. Employmant by Lendar shafl not disqualify & person from serving es a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after tho Properly is sold as provided above or Lender otherwise
bacomss entitled to possassion of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Proparty and shal, at Lender’s option, either (a) pay a reasonable rantal for the usa of the Property, or (b) vacate the Froperty immediately
upon the demand of Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy providad in this Deed of Trust or the Note of by law.

Hoilce of Sale.” Lender shall give Grantor raasonable notice of the ime and place of any pubfic sale of the Personal Propedty or of the time afer

which any private sale or other intended disposiion of the Personal Progerty is to be made. Reasonable notice shall mean notice given at least

ten (10) days before the fime of the sale or disposition. Any sale of Porsonal Properly may be made in conjunction with any sale of the Real

Sale of the Property. To the extant permitted by applicabls law, Granter hereby waives any and all rights to have the Property marshafied. In

exercising its rights and remedies, the Trustee or Lender shall ba fres to sl all or any part of the Property together or. separately, in one sale or by
. saparale sales. Lendar shall be entitied to bid at any public sale on all or any partion of the Property. waeEiow

Waiver; Election of Remedies. A waiver by any party of a oraach of a provision of this Deed of Trust shail not constitute a waiver of or prejudice
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the parly's rights otherwise to demand strict compiiance with that provision o7 any ather provision. Elsction by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Relatad Document, or provided by law shall not exciude pursuit of any ofher remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lander’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expensas. If Lender institutes any suit or action to anforce any of the terms of this Deed of Trust, Lender sha!l be entited to
recover such sum as the court may adjudge reasonable as attornays’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are nacessary at any time for the protection of its inierest or the
enforcament of its rights shall become a part of the Indabtedness payable on demand and shall bear interest at the Nots rate from ths date of
expenditure until repald, Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's aftorneys’ fees whether or not there Is a lawsult, including attornays’ fess for bankruptcy proceedings (including efforts to modify o
vacate any automatic stay or injunction), appsals and any anticipated post-Judgment cellection services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appralsa! foes, tile insurancs, and fees for the Trustes, to the extent permittad by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trest.

Powers of Trustee. In addition to all powers of Trusles arising as a matter of iaw, Trustee shall have the power fo take the following actions with
respect to the Properly upon the written request of Lender and Grantor: (a) join in preparing and fling a map or plat of the Real Property,
including the dedication of sirsels or other righis fo the public; (b) join in granting any eassment or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

Obiigeins to Nolify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any action
or proceeuwing in which Grantor, Lender, or Trustee shall be a party, unless the action or procesding is brought by Trusiea.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustes shall have the right o foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosura, in either case in accordance with and 1o the fuil extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustea to any Trusiee appointed hereunder by an
instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trusize, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor irusles, and the instrument shall be exscuted and acknowledged by
Lender or its successors In interest. The successor trustes, without conveyance of the Property, shall succeed to &k the tile, power, and duties
conferred upon the Trustes in this Desd of Trust and by applicable law. This procedure for substitution of trustes shall gover to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Dead of Trust shall be in wriing, may be be sent by telefecsimilie, and shall
be effective when actually dslivered, or when deposited with a nationally recognized cvemight courier, or, if mailed, shall be deemed effective when
deposited in the United States mail first class, certified or registered mail, postage prepaid, dirscled to tha addresses shown near the beginning of this
Desd of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice Is to change the party’s address. All copiss of nofices of foreclosure from the holder of any fien which has priority over this
Deed of Trust shail be sent to Lender’s address, as shown near ihe bsginning of ihis Deed of Trust. For nolice purposes, Grantor agrees fo keep
Lender and Trustea informed at all imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellangois provisions are & part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Relaled Documents, constitules the entire understanding and agreamant of the parties as to
the matlers set forth in this Deed of Trust. No altsration of or amendment 1o this Dead of Trust shall be effective uniess given in writing and signed
by the parly or partiss sought to ba charged or bound by the alteration or emendment.

Annuat Reports. If tho Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlified
statement of net operating income received from the Properly during Grantor’s previous fiscal year in such form and detail as Lender shell require.
"Net operating incoma” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. '

Appilcable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in ihe Stale of Oregon. Subiect to the
provisions on arbitration, this Deed of Trust shall be governed by and consirued In accordance with the laws of the Stste of Oregon.

Capiion Headings. Ception headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

M2rger. There shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
tims held by or for the bansfit of Lendsr In any capacily, without the written consent of Lander.

Severahility. if a court of compelent jurisdiction finds any provision of this Desd of Trust to ba invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shail bs desmed to be modified to be within the limits of enforceabiiity or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the mitations stated In this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the partiss, thelr successors and assigns. !f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Granior, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without refeasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essencs. Time is of the essencs in the performanoé of this Dsed of Trust.

Walvers and Consents. Lendsr shall not ba deamead to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver is In writing and signad by Lender. No dslay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any cowurse of dealing
between Lender and Grantor, shall consfitils alwaiver of gny of Lendess rights br-any of Grantor's obligations as to any future transactions.

"~ Whanaver consent by Lender Is required in this Daed of Trust, the granting of such Eonsent by Lender in any instance shall not constiute
conlinuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. ‘Grantor agrees with Lender that this Dead of Trist is 4’ commercial deed of trust and that Grantor will not change
the usa of tha Property withcut Lender's prior writlen consent. . L

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

%
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, INDIVIDUAL ACKNOWLEDGMENT
stateor_OREC L 3 OFFICIAL SEAL

) \,  JOYER FORRESTER
BEEail NOTARY PUBLIC-OREGO
COUNTY OF. L fpmatss ) 2/ CONASSION NO. 047335

MY COMMISSICH EXPIRES SEP. 24,1898

S o s

On this day before me, the undersigned Notary Public, personally appeared Stephen W. Barcows, to me known to be the individual described in and
who axecuted the Dead of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned.

r my hand gpd oificle! seal this ZZ# 'dayol J;{/él- .19 7‘4,/ .
e [ it s A i (/s LE G700/
'Puﬁnblnmqumésmtgcf //Zféy/b) L7 pay commission explres é%p/ A’/ 57y

. REQUEST FOR FULL RECONVEYANCE
(e be ussd only when obligations have been paid in fulf)

To: : L \ Trustes-. .. .

The undtsigned s the iegal owner énd hotder of all indeblodriess secured by this Déed of Trust. All sums secured by ihis Deed of Trust have been
fully paid and salisfied. ‘You ara hsrsby.directed, upon payment to.you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicable statute, fo cancel the Note secured by this Desd of Trust (which is defivered 1o you together with this Deed of Trust), and o reconvey,
without warranty, fo'the parfies designated ha terms of this: Dedd of Trust, the eatale now held by you under this Deed of Trust. Please mail the
reconveyance and Related Cocimenis to: -~ 1% T T L e

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title & Escrow the _26€h
of __July AD 1996 ar_11:06 _ oclock A M., and dm§mmw in Vol. __
’ of Morteages on Page 2259 )
Bernetha G Letsch,  County Clerk
FEE $35.00 : , By L S %bg




