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' .THIS TRUST DEED, made this . 15th .day of ... July 19.98  between
PETRONILO_ARMENDARIZ ORNELAS o

9% Ji 26 P3

, as Grantor,

. , as Trustee, and
.TRUSTEES UNDER THE CANNON LOVING TRUST

, & Beneficiary,

ASPEN. TITLE. & ESCROW.. ING. =
G

 WITNESSETH:
Grantor irrevocably drants, bai,gai{:;i"galla and conveys to trustee in trust, with power of sale, the property in
Klamath ~.. County, Oregon, described as:

Lot 7, Block 217, MILLS SECOND ADDITION TO THE CITY OF KLAMATH FALLS,

in the County of Klamath, State of Oregon.

CODE 1 MAP 3809-33DC TAX 1LOT 10100 S

This Trust Deed is an All-Inclusive Trust Deed and Junior and Subordinate
te a Contract recorded in Book M-84 at Page 14016 in favor of the State
of Oregon, by & through The Directdr of Veterans' Affairs.

togother with all and sing slar the i ¢ ,heredt‘ nfs and appurt  and all othsr rights thereunto belonging or in anywise now
o; hereatter appertaining, and the rents, izsues and profits thereof and all fixtures now oc hereafter attached to or used in connection with
¢he property. B s R .

R B S S E U R

Tomem = ($43,800.00)- - - = = s - - Dollass, with interest thereon according to the terms of a promissory
de By grantor, tho final payment of principal and interest hereot, if

not sooner paid, to be due and paysble ._.MAtUrity. of note 19

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of the note
becotnes due and payable. Should the granfce either agree to, attempt fo, or lly sall, convey, or assign zll (or any part) of the prop-
etfy or all (or any part) of grantor’s infores? in it without first obtaining the written consent or approval of the beneficiary, then, at the
beneficiary's option*, all obligations secured By this instrament, irrespective of the maturity dates expressed therein, or herein, shali be-
come immediately due and payable. The execution by grantor of an earnast money agreement** does not constitute a sale, conveyance or
assignmeont. o

To protect the security of this trust deed, granfor agrees:

1. To protoct, prezerve and maintain the property in good condition and repair; not to removs or demolish any building or im-
provement thereon; not to commif or permit any waste of the property, ’

2. To complets or restore promptly and in good and habitable condition any building or improvement? which may be constructed,
damaged or destroyed thereon, and pay when dus all costs incurred therefor,

3. To comply with all laws, ordinances, redulations, covenants, conditions and rostrictions affecting the property; if the beneficiary
a0 requests, fo join in ing such fi; ing stat pursuant to the Uniforsa Commercial Code as the bensticiary may require and i
to pay for liling same in the proper public offics or oftices, as well as the cost of all lien searches made by filing officers or searching ;
agencies as may be desmed dasirable by ths. beneficlary. ' i
4, To provide and continucusly maintaln insurance on the buildings now or hercatter erected on the property fﬁaiﬁxf- ’?)si o yall
damage by tire and such other hazarda as the beneticiary may from time to tims require, in an amount nof less than $ surable val
written in companies acceptable to the bensticiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver the policies to the beneficiary
at least litteen daya prior to the expiration of any policy of insurance now or hereaiter placed on the buildings, the beneticiary may pro-
cure the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as bensticiary may determine, or at option of beneliciary the entire amount so collected,
or any part thereof, may be released to grantor. Such application or releate shall not cure or waive any default or notice of default here-
under or invalidate any act done pursuant to such notice.

5. To keep the property free from construction liens and to pay all taxes, sssessments and other charges that may be levied or |
assessed upon or against the property befors any part of such taxes, asssssments and other charges become past due or delinquent and .
promptly dsliver receipts therefor to beneficiary; skould the drantor fail toc make payment of any taxes, assessments, insurance premiums, |
liens or other charges payable by grantor, either by direct payment or by providing beneliciary with funds with which to make such pay-
ment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secursd hereby, together with the cbligations described in paragraphs 6 and 7 of this trust deed, shall be added to and hecome a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payments,

ith i ty hersinbefore described, as well as the grantor, shall be bou. to the same cxtent that they are

igation herein described, and all such payments shall bs immediately due and payable without notice,

and the nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately dus and pay-
able and constitute a breach of this trust deed. . .

6. To pay all costs, feez and expenses of thie trust including tho cost of title search as well as the other costs and expensas of the
trustes incurred in connection with or in enforcing this obligation and trustea’s and attorney’s fees ectually incurred.

7. To appear in and defend any action or procseding purporting to alfect the sscurity rights or powers of beneficiary or trustee;
and in any suit, action or procesding in which the bensticlary or trustee may appoar, including any suit for the foraclosure of thiy desd
or any sult or aciion related to thia instrument, including but not limited to its validity and/or entorceability, to pay all costs and ex-
penses, Including evidence of title end the bonoliciary’s or trustee'’s attornoy fees; the amount of attorney fees mentioned in this para-
graph 7 in ali casos shall be fized by the trial court and in the event of an appeal from any judgment or decres of the trial court, grantor
further agdrees to pay such sum at the appellats court shall adjudge r beneliciary's or trustoe's attorney fees on such appeal.

It is mutually agreed that: ) )

8. In the avent that any portion or all of the proparty shall be taken under the right of inent d in or di ion, bene-
ticiary shall have the right, if it ac elects, to require that all or any portion of the monies psyable as compesnsation for such taking,

NOTE: The Trust Daed Act provides that the trustes hareunder must bs eithor &n attomey, who Is an sctive member of the Orsgon Stxe Bar, a bank, trust company
or savings and laan assoclation authorized to do business under the laws of Orsgon or tha Urited States, a titls insurancs company authorized to ingure fitle to real
property of this stats, its subsidiaries, affillates, agsais ot branchas, the Unlted Stetes or any agency thereof, or an escrow agent lisensed under ORS 695.505 to 635.585.
“WARNING: 12 USC 170i}-3 regulcies ead mey prohidit exsreiss of thiz.opiion. = .

**Tho publisher suggesis that such 2n agreement adtress the issus of citaining bensficiacy's consant Ia complete detall.

of
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which.are in ez the 3 8 necessarily peid or incurred by grantor
in siich. procoedings, shall be paid to bensliciaty it & eny. 1e and expenses and attorney’s fees, both
in thoe drial and appellats courts, pecessarily paid.or incurced by betot sick procesdings, and the balance applied upon the indebied-
ress. socured hereby; and gdrantor agrees, at ita own expense, fo fake such ecs; ‘and evecute such instruments as shall be necesiary
in obtaining such compensation, promptly tpon benaticiary’d yequest. . ' ., .. T .

9. At any time and from time to tims upon written request o Bensticiary, pay t of its fees and presentation of this deed and
the note for endorsement (iin case of full reconveysnces, for cancellation), without atfecting the liability of any person for the psyment of
the indebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement or creat-
ing any restriction thereon; (¢c) join in any subardination ot other agresment alfecting this deed or the lien or charge thessof; (d)
reconvey, without warranty, all or any. part of the property. The grantee in any recoaveyance may be describad as the “person or persofis
legally entitled thereto,” and the recitals therein of any tters or facts shall be conclusive proof of the truthifulness thereof. Trustee’s
1ees for any of the sarvices mentioned in this paragraph shall be not less than $5.

10, Upon any default by grantor hereunder, bensticiary may at any time without notics, either in person, by agent or by a receiver
to be appointed by a ccurt, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past
due and unpaid, and apply the same, less costs and expenses of operation and coll 41 including r ble attorney’s fees upon any
indebtedness secured hereby, and in such order as benelicinry may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any &act done pursuant to such notice.

12. Upondefsult by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hereunder, time
being i yment and/or performance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the beneliciary may elect to proceed to foreclose this trust deed in equity as a morigage or direct the
trustes to foreclose this trust deed by advertissment and sale, or may direct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and cause to be recorded a written notice of default and election to sell the property fo satisty the obliga-
tion secured hersby whereupon the trustee shall fix the tims and place of szle, give notice thereof as then required by law and proceed
to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. A#ter the trustee has sed foreclosure by advertisement and sale, and ot any time prior to 5 days before the date the
trustee conducts the salo, the grantor or any other person so privileged by ORS 86.753, may cure the delault or defaults. If the defzult
consiats of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default eccurred. Any other default that is capable of being
cured may be cured by tendering the performance required undsr the obligation or trust deed. In any case, in addiiion to curing the de-
fault or defaults, the person eflecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing
the obligation of tho trust deed together with trustee's and attorney’s fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at ¢the time and place designated in the niotice of sale or the time fo which
the sale may be postponed as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction {6 the highest bidder for cash, payable at the i;me of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matiters of fact shall be conclusive proof of the truthiulness thereof. Any person, excluding the trustee, but including the
grantor and beneliciary, may purchase at the sale. }

15. When trustee sells pursuant to the powers provided herein, trustee shail apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee and a reasonakble charge by trustee’s atforney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustes in the trust deed as their interssts may
appear in the order of their priority and (4) the surplus, if any, to the grantor or to any succassor in interest entitled to such surplus.

16. Bensficiary may {rom time to tims app int & or s to any trustee named herein or fo any successor trustee
appointed hereunder. Upon such appointment, and without conveyanco to the successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee herein d or appointed her der. Each such appointment and substitution shall be
made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of proper appointment of the successor frustee.

17. Trustee accepts this trust when this deed, duly ted and ack ledged, is made a public record as provided by law. Trustec
is not obligated to notify any party hereto of panding sale under any other deed of trust or of any acticn or proceeding in which grantor,
beneficiary or trustee shall be a party unless such action or proceeding is brought by trustoe.

The grantor covenants and agroes to and with the bereliciary ard the beneficiary’s successor in interest thit the grantor is lawiully
seized in fas simple of the real property and has a valid, unencumbered title thereto, except as may be set forth in an addendum or exhibit
attached hereto, and that the grantor will warrant and forever dsfend the same against all persons whomsoever.

WARNING: Uniess grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between theni, beneficiery may purchase insurance at grantor's expense to protect bene-

ficiary’s intrest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged,
the coverags purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Granfor is responsibie
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contfract or
loan balance. 1# it is so added, the interest rate on the underlying contract or loan will apply to it. The effective dare
of coverage may be the date grantor’s prior coverage Iapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more éxgensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any meandatory liability insurance re-
quirements imposed by applicable law. -

The grantor warrants that the proceeds of the loan represented by the above described note and this trusi deed are:

(a)* primarily for granfor's personal, tamily or household purposes (sse Important Notice below),

(b) for an organization, or (even if grantor is a natural person) ere for busi) or cial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, tors,
personal representatives, .2 i4ns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneficiary herein.

I'n construing this mortgage, it is understood that the mortgagor.or mortgagee may be more than one person; that if the context so
requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shall be made, assumed and
implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the'grantor has executed thigrins ent t y and year first above written.
* IMPORTANT NOTICE: Dolate, by lining out, whichavar warranty {a) or (b} Is
not applicable; if y {a) is applicable and tha beneficlary is a creditor TRONT “ABMENDARIZ ORNELAS

as such word is defined in the Truth-In-landing Act and Regulation 2, the
beneficiary MUST comply with the Act and Regulation by making required
discl for this purp usy Stavens-Ness Form HNo. 1319, or equivalent.’
If compliance with the Actls no’ﬁ;_wgulkrgdf,‘ yligfogg!ﬂ this ,,"_ﬂi‘f' - o e
STATE OF OREGON, County of Klamath )ss.
This instrument was acknowledged befors me on July 145
Petronilo Armendariz Ornelas

This instrument was acknowledged before me on

' MARMINE Y. ADDINGTON /) g

NOTARY PUBLIC - G } %@
COMMISSION NO. .,';;‘;2;‘ - ‘h/é&ﬂ\ﬂ % 2
ISHON EXPIRSS BAR. :

=i 22,1957 : N?&{:y Public for Oregon My comm.isg;n expires .3{22(97

AT o R AR

RU FOR UL IECONVANCE (To be n"d only wien cblipstions hova been poid.}

Trustee

The undersigned iz tho legal owner and b Ider of all indebted, B d by the loregoing trust deed. All suins secured by the trust
deed have been fully paid and satistied. You herehy. are directed, on payment to you of any sums owing to you under the terms of the
trust deed or pursuant fo te, to ! all evid: of indebted: secured by the trust deed (which are deliversd fo you Rerowith
together with the trust dsed) and to reconvey, without warranty, to the partiss designated by the torms of the trust deed the estate now

held by you under the samea. isil reconveyance and docunients 1o ...

DATED: _...ivn 19
De not loso or dastroy this Trust Daed OR THE NOTE which it sscures.
Both must be deiiversd to the for Hatlon befory

S %ﬁym will be made. Beneficiary




EXHIBIT "A™ 70O TRUST‘DEED

THIS TRUST DEED IS AN ALL-INCLUSIVE TRUST DEED AND IS JUNIQR AND
SUBORDINATE TO A CONTRACT RECORDED IN BOOK M-84 AT PAGE 14016
IN FAVOR OF THE STATE OF OREGON, BY AND THROUGH THE DIRECTOR OF
VETERANS' AFFAIRS, AS VENDOR, WHICH SECURES THE PAYMENT OF A
DEBT THEREIN MENTIONED. GERALD R. CANNON AND GLORIA A.
CANNON, TRUSTEES OF THE CANNON LOVING TRUST DATED HAY 30, 1991,
THE BENEFICIARY(IES) HEREIN, AGREE TO PAY, WHEN DUE, ALL
PAYMENTS DUE UPON THE SAID CONTRACT IN FAVOR OF THE STATE OF
OREGON BY AND THROUGH THE DIRECTOR OF VETERANS' AFFAIRS AND
WILL SAVE GRANTOR(S) HEREIN, PETRONILO ARMENDARIZ ORNELAS,
HARMLESS THEREFROM. SHOULD THE SAID BENEFICIARY(IES) HEREIN
DEFAULT IN MAKING THE PAYMENTS DUE UPON SAID PRIOR CONTRACT,
GRANTOR(S) HEREIN MAY MAKE SAID DELINQUENT PAYMENTS AND ANY
SUMS S0 PAID BY GRANTOR(S) HEREIN SHALL THEN BE CREDITED UPON
THE SUMS NEXT TO BECOME DUE UPON THE NOTE WHICH IS SECURED BY

THIS ALL INCL?SIVE TRUST DEED.
(INITIALS OF BENEFICIARY(IES)

(INITIALS OF GRANTOR(S)

STATE OF OREGON: COUNTY OF KLAMATH: ss.
hspen Title & Escrow the 26th day
rd at request of -
5;136 for;ﬁ?l ™ ,19 96 at_3:13 clock ___PM., and duly recorded in Vol. _M96 .

of ___W— on Page 22709
Bernetha & Letsch, Coumg C%erk

FEE  $20.00 , By =




